OTRA INFORMACION RELEVANTE TESLA ENERGY STORAGE, SE
16 de septiembre de 2024

En virtud de lo previsto en el articulo 17 del Reglamento (UE) n° 596/2014 sobre abuso
de mercado y el articulo 227 de la Ley 6/2023, de 17 de marzo, de los Mercados de
Valores y de los Servicios de Inversion, y disposiciones concordantes, asi como en la
Circular 3/2020 del segmento BME Growth de BME MTF Equity, ponemos en su
conocimiento la siguiente informacién relativa a la sociedad TESLA ENERGY
STORAGE, SE:

Se adjuntan a la presente las cuentas anuales, tanto individuales, como consolidadas,
de la Compafiia correspondientes a los ejercicios 2021, 2022 y 2023, junto con los
correspondientes informes de auditoria.

Dichas cuentas anuales fueron aprobadas por la Junta General Extraordinaria de
Accionistas celebrada el pasado dia 10 de septiembre de 2024, tal y como se ha

comunicado hoy al Mercado a través de la oportuna Otra Informacion Relevante.

Los informes de auditoria incorporan salvedades que seran objeto de publicacion
mediante Otra Informacién Relevante separada.

La informacién comunicada ha sido elaborada bajo la exclusiva responsabilidad del
emisor y sus administradores.

Quedamos a su disposicidén para cuantas aclaraciones consideren oportunas.

En Sofia (Bulgaria), 16 de septiembre de 2024

D. José Oscar Leiva Méndez
Presidente de TESLA ENERGY STORAGE, SE
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AKILES CORPORATION SE

DIRECTOR'S REPORT

The Board of Directors presents its consolidated report on the activities of AKILES CORPORATION SE (the Company)
and its subsidiaries (the Group) for the period ended 31.12.2023.

Incorporation and principal activities

Akiles Corporation SE (the” Company”) is a joint stock company registered in Sofia, Bulgaria with UIC: 202356513.
It was incorporated on 7 January 2011. The financial statements as at 31 December 2023 consolidate the individual
financial statements of the Company and its subsidiaries together referred to as the “Group” and individually as
“Group entities”.

Principal activities

Akiles Corporation SE went through an insolvency procedure that as of the reporting date is terminated taking place
between November 2020 until March 2022.

It was initiated by the Company itself acting as an insolvent debtor on 11t of November 2020 at the Sofia City
Court. In December 2020 UBB filed another petition for opening of insolvency proceedings against the Company
which suspended the initial one filed. In February 2021 a third petition for opening of insolvency procedure against
the Company was filed by EF Facet Discretionary Portfolios, another creditor of the Company which was adjoined
to the insolvency petition of UBB and thus a uniform legal process with two pretending creditors was in progress.

Based on out-of-court settlement agreement, reached between the Company and UBB on 16.02.2022, the legal
procedure for opening of bankruptcy against the Company was terminated with explicit ruling of the Sofia City
Court 15.03.2022. Few days earlier also the insolvency procedure, opened by request of the Company itself as well
as of EF Facet Discretionary Portfolios was terminated.

On 17.02.2023, pursuant to a Contract for Assignment of Receivables (cession), ATZ Project EOOD acquired all
receivables of United Bulgarian Bank AD towards Akiles Corporation SE (in its capacity of co-debtor) arising from
the Credit Agreement dated 02.06.2014 and Supplementary Agreement dated 01.09.2016.

The value of the receivables in relation to the Bank loan agreement and the additional annexes thereto amounts to
EUR 5,019,687. The assigned claim has passed from United Bulgarian Bank AD to the new creditor along with its
privileges, securities and other accessories, including accrued interest.

Pursuant to Preliminary Agreement for sale of the Company's shares, as well as sale of receivables dated
07.04.2023, Akiles has transferred to a third party (indicated by the new creditor under the Cession contract dated
17.02.2023), the Company's shares from the capital of Karlovo Biomass EOOD, Heat Biomass EOOD and Biomass
Distribution EOOD.

According to the Preliminary Agreement dated 07.04.2023, the new creditor, as the holder of the receivables under
the Cession contract dated 17.02.2023, has undertaken to discharge the obligations of Akiles Corporation SE under
the Credit Agreement dated 02.06.2014 and Supplementary Agreement dated 01.09.2016, as a counterperformance
related to the transfer of the Company's shares from the capital of Karlovo Biomass EOOD, Heat Biomass EOOD
and Biomass Distribution EOOD and in connection with the reciprocal obligation to transfer all the receivables to
Akiles towards these subsidiaries.

On 13.04.2023, through a Contract for Assignment of Receivables (Cession), ATZ Project EOOD sold to new party
Energowind EOOD all receivables from Karlovo Biomass EOOD (as the principal debtor) and Akiles Corporation SE,
Heat Biomass EOOD and Biomass Distribution EOOD (as co-debtors) arising from the Credit Agreement dated
02.06.2014 and Supplementary Agreement dated 01.09.2016.

On 29.06.2023 Energowind EOOD, in its capacity as the ultimate assignee and current holder of the receivables
mentioned above, has agreed to cancel all the obligations of Akiles Corporation SE amounting to EUR 5,019,687
against these receivables. As a result Akiles Corporation SE does not have any liability regarding UBB debt after
this transaction.

The principal activity of the Group in the last years has been the management of projects in the field of biomass
gasification power plants, production of pellets and waste collection systems.

At present the Company is restructuring its principal business activities and is preparing an in-kind contribution of
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Tesla Global SE, a company duly registered and existing under the laws of Czech Republic, with identification and
VAT number: CZ17120365. As a result the Company will focus on the production and sale of battery storage battery
units. The in kind contribution is expected to be finalized in 2024 and is subject to the approval of the valuation to
be prepared by nominated experts from the Bulgarian Trade Register and the Due Diligence report by the
shareholders of Tesla Global SE and Akiles Corporation SE shareholders.

As of 31 December 2023, the following subsidiaries of Akiles Corporation SE were consolidated in the consolidated
financial statements of the Group.

Subsidiary Country of % ownership %o ownership
incorporation 31.12.2023 31.12.2022
Heat Biomass EOOD Bulgaria - 100,00%
Karlovo Biomass EOOD Bulgaria - 100,00%
Tvarditsa Biomass EOOD Bulgaria 100,00% 100,00%
Nova Zagora Biomass EOOD Bulgaria 100,00% 100,00%
Plovdiv Biomass EOOD Bulgaria 100,00% 100,00%
United Biomass EOOD Bulgaria 100,00% 100,00%
Biomass Distribution EOOD Bulgaria - 100,00%
Brilla EOOD Bulgaria 100,00% 100,00%
Tvarditsa PV EOOD Bulgaria 100,00% 100,00%
Egtec Bulgaria EOOD Bulgaria 100,00% 100,00%
Energotec Eco AD Bulgaria 100,00% 100,00%
Winntec IKE, Greece Greece 100,00% 100,00%

2. Review of current position, future developments and significant risks

The Group's development to date, financial results and position are presented in the consolidated financial
statements. For the period ended 31.12.2023 the financial result of the Group is profit in the amount of
EUR 3 564 thousand. Net equity is a negative value amounting to EUR 31 753 thousand. As of 31 December 2023
the earnings per share are a positive value of EUR 0.15.

3. Analysis of key, financial and non-financial, performance indicators relevant to the business
operations of the Group

The Company management periodically review its gearing and liquidity ratios which are indicators of financial
stability.

Gearing ratio (total liabilities / total equity)
31.12.2023 31.12.2022
-1,01 -1,01

Liquidity ratio (current assets / current liabilities)
31.12.2023 31.12.2022
0,003 0,002

4, Events after the reporting period

On 15.04.2024 an extraordinary General Meeting of the shareholders was held and the decisions taken were
inscribed in the Bulgarian Trade Register on 24.04.2024. Among the most important decisions taken are the
following:
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- the name of the company is changed to Tesla Energy Storage SE

- the new Board of Directors will consist of Oscar Leiva Mendez, Juan Molins Monteys, Dusan Lichardus,
Horia Grigorescu and Johannes Antonie Marius Marijnen

- Adoption of resolution for delegation to the Board of Directors of ,AKILES CORPORATION” SE to
accomplish increase of the Company’s registered capital, on the grounds of art. 196 of the Commerce Act,
by emitting new shares, up to a maximum nominal amount of € 450'000°000

- The capital of the Company will be increased predominantly by way of contribution in kind of all the shares
from the capital of Tesla Global SE, a company duly registered and existing under the laws of Czech
Republic, with identification and VAT number: CZ17120365 subject to the approval of the shareholders of
Tesla Global SE and Akiles Corporation SE.

In 2024, following the resolution of the extraordinary General Meeting to convert Group’s payables in the amount
of EUR 11,4 min. into shares through an in-kind contribution, the Company signed debt conversion agreements
with all creditors. The conversions are subject to the successful completion of the in-kind contribution of the shares
of Tesla Global SE. The most significant payables subject to the conversion are as follows:

- An agreement dated 11 April 2024 whereby EF FACET BALANCED DISCRETIONARY PORTFOLIO FUND
agrees to exchange its payable amounting to EUR 546 thousand against 546,459 newly emitted Ordinary
dematerialized shares (“the Exchanged shares) from the capital increase of "AKILES CORPORATION" SE.

- An agreement dated 11 April 2024 whereby EF FACET CAUTIOUS DISCRETIONARY PORTFOLIO FUND
agrees to exchange its payable amounting to EUR 911 thousand against 910 766 newly emitted Ordinary
dematerialized shares (“the Exchanged shares) from the capital increase of "AKILES CORPORATION" SE.

- An agreement dated 10 April 2024 whereby BTC DOCE S.a.r.l agrees to exchange its payable amounting
to EUR 1 680 thousand against 1 680 000 newly emitted Ordinary dematerialized shares (“the Exchanged
shares) from the capital increase of “"AKILES CORPORATION" SE.

- An agreement dated 14 April 2024 whereby Arrizabal Elkartea SL agrees to exchange its payable
amounting to EUR 419 thousand against 419 147 newly emitted Ordinary dematerialized shares (“the
Exchanged shares) from the capital increase of "AKILES CORPORATION” SE.

After the reporting date Tesla Global SE acquired shares of the parent Company and as a result as of the date of
the above-mentioned Ordinary Shareholders meeting owns 2 338 461 shares which represents 8,54% from the
total issued shares issued less treasury own shares and 9,6% from the total shares issued. Thus, the shareholding
of Tesla Global SE exceeds the shareholding of the parent company Elektra Holding AD. Tesla Global SE presented
during the last Ordinary Shareholders Meeting and the decisions stated above have been voted by them.

On 05 June 2024 an agreement was signed with Tsvetomir Toshev Yordanov, according to which the liability to the
seller related to the shares acquired in Petrolprom Bulgaria OOD will no longer be settled through the transfer of
540,000 shares, but through monetary payment of 540 000 euro payable within 8 months as of signing of this
agreement.

On 06 June 2024 the Group signed Sales purchase agreement for disposal of 50.43% of the share capital of
PetrolProm Bulgaria OOD. The transfer of ownership was registered under the company's file in the Bulgarian Trade
Registry on 13 June 2024.

On 06 June 2024 the Group reached an agreement with PROMONTORIA POSEIDON DAC for settlement of the
remaining debt in 12 monthly instalments of EUR 24 thousand, starting from July 2024 to June 2025.

On 16 July 2024 following an ordinary General Meeting of the shareholders held on 25 June 2024 the scope of
activity of the parent company had changed in the Trade Registry to include Production and assembly of battery
energy storage systems ("BESS"), including component manufacturing and end product assembly and other services
related to BESS projects.

There are no other significant events, adjusting or non-adjusting, which have a bearing on the understanding of
the separate financial statements of the Group.
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5. Future development of the Group

The future business activity of the Group is subject to the successful completion of in kind contribution of the shares
of the capital of Tesla Global SE. This will enable the Company to focus on and further expand the key activity of
Tesla Global SE which is the production and sale of battery storage units using the highest-quality liquid-cooled
battery modules. The factory designing, engineering, and assembling the battery storage units is located in Slovakia
and historically is known for its huge expertise in the field of energy. The company is initiating the construction of
the first Gigafactory in Europe (Romania) for 4GW/year of Battery Energy Storage Solutions.

6. Activities in the field of research and development

As of 31.12.2023 the Group does not have any activities in the field of research and development.
7. Information concerning acquisitions of own shares required under the procedure provided for in
Art. 187e of the Commerce Act

As at 31 December 2023 the Company held 2,996,176 own shares with hominal value EUR 1 (31.12.2022: 4,411,560
own shares with nominal value EUR 1) at total amount of EUR 2,996 thousand (31.12.2022: EUR 4,412 thousand).

8. Existence of branches of the Group companies
The Company does not have branches as of 31.12.2023 and in 2022.

9. Company s financial risk management objectives and policies

The Group has exposure to the following risks from its use of financial instruments:
e credit risk

e liquidity risk

o market risk

This note presents information about the Group’s exposure to each of the above risks, the Group’s objectives,
policies and processes for measuring and managing risk, and the Group’s management of capital.

Risk management framework

The management of the Group has overall responsibility for the establishment and oversight of the Group’s risk
management framework. The policy sets limits for taking different kinds of risks and defines control rules with
regard to these limits. The policy is to be regularly reviewed in relation with identification of changes in the risk
levels.

(a) Credit risk

Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument fails to
meet its contractual obligations, and arises principally from the Group'’s receivables from third parties.

The carrying amount of Group'’s financial assets represent the maximum exposure to credit risk.
(b) Liquidity risk

Liquidity risk is the risk that the Group will not be able to meet its financial obligations as they fall due. The Group's
approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet
its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or risking
damage to the Group’s reputation.
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(c) Market risk

Market risk is the risk that changes in market prices (such as foreign exchange rates, interest rates and equity
prices) will affect the Group’s income or the value of its holdings of financial instruments. The objective of market
risk management is to manage and control market risk exposures within acceptable parameters, while optimizing
the return.

Currency risk

Group’s exposure to currency risk is relatively small since its all financial assets and liabilities are denominated in
BGN or EUR. According to the local currency legislation of the parent company, the rate of the BGN is fixed to the
EUR at EUR 1 = BGN 1,95583.

The Group’s management does not believe that the peg will change within the next 12 months and therefore no
sensitivity analysis has been performed.

Interest rate risk

Interest rate risk is the risk that interest bearing assets and liabilities may change in value, because of fluctuations
of the market interest rates.

Capital management

The Management’s policy is to maintain a strong capital base so as to maintain investor, creditor and market
confidence and to sustain future development of the business. There were no changes in the Group’s approach to
capital management during the year.

Fair value of financial assets and liabilities

The carrying values of the Group's financial assets and liabilities, not measured at fair value, approximate their fair
values.

CORPORATE GOVERNACE STATEMENT

1. Code of Corporate Governance

The Group has issued a Code of Corporate Governance approved by Jose Oscar Leiva Mendez. The Group strictly
follows this Code of Corporate Governance. This document is published on the official website of Akiles Corporation
SE.

2. System of internal control and management of risks

Internal control is defined as a process integrated into the Group's activities and executed by the Board of Directors,
the Audit Committee, by management and employees.

The Group has established adequate and effective internal control, which is continuous process integrated in all of
the Group s activities and is designed to achieve:

- compliance with legislation

- compliance with internal rules and contracts

- reliability and completeness of financial and operational information
- economy, efficiency and effectiveness of the activities

- protection of assets and information
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Everyone in the Group has a certain responsibility with regard to internal control. The Group has created adequate
organizational structure to ensure segregation of duties, proper division of responsibilities and adequacy of reporting
levels. The control functions of the participants in the internal control system are regulated in the job descriptions
of the persons concerned. There is commitment to competence at each working place and there are strict
requirements for the knowledge and skills needed for each position. The management has set the values of integrity
and ethical behavior through Code of conduct.

Risks relevant to financial reporting include external and internal events, transactions, and circumstances that may
arise and have a negative impact on the entity's ability to initiate, record, and process financial data. The
management applies a conservative approach to identifying the business risks that are material for the preparation
of the financial statements, assesses their significance and likelihood of their occurrence, and decides how to
address these risks, how to manage them, and how to evaluate the results reliably.

3. Information under Article 10, Paragraph 1, Letters "c", "d", "f", "h" and "i" of Directive
2004/25/EC of the European Parliament and of the Council of 21 April 2004 regarding take-over
offers;

e significant direct and indirect shareholdings (including indirect shareholdings through
pyramid structures and cross-shareholdings) within the meaning of Article 85 of Directive
2001/34/EC;

As of 31 December 2023 the major shareholder in the Company is Elektra Holding AD.
« holders of any securities with special control rights and a description of those rights
No securities with special control rights exist.

e any restrictions on voting rights, such as limitations of the voting rights of holders of a
given percentage or number of 30.4.2004 EN Official Journal of the European Union L
142/19 votes, deadlines for exercising voting rights, or systems whereby, with the
company'’s cooperation, the financial rights attaching to securities are separated from the
holding of securities

No restriction of voting rights exist in articles of association.

e the rules governing the appointment and replacement of board members and the
amendment of the articles of association;

The appointment and replacement of board members and the amendment of the articles of association can be
done only through decision of General Shareholders meeting.

e the powers of board members, and in particular the power to issue or buy back shares

With the amendment of the Articles of Association as of 15.04.2024, the Board of Directors is entrusted with the
powers until the date 31.12.2024, acting with own discretion and having the right to specify all the parameters of
the respective emission, to increase the capital of the Company up to reaching the maximum amount of €
450000°000 /four hundred and fifty million Euro/, through issuing new shares or through conversion of debts.

4. Information regarding composition and functioning of the administrative, managerial and
supervisory bodies and their committees, as well as description of the diversity policy applied as
regards the administrative, managerial and supervisory bodies of the issuer in connection with
aspects such as age, gender or education and professional experience

As of 31.12.2023 the Group’s management bodies are the following:

1. Board of Directors with the following members:
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- Jose Oscar Leiva Mendez

- Carlos Cuervo Arango Martinez
- Juan Molins Monteys

- Onorfe Servera Andreu

The Board of Directors conduct regular meetings at least once in three months to review the results of the Group,
to evaluate business risks and to discuss future prospects for development of the Group.

The Group has appointed an Audit Committee to supervise the financial reporting and ensure the independence of
the appointed auditors.

In respect to the members of the management/supervisory bodies the Group applies the policy of diversity
regarding gender, age, education and professional background. This is to ensure that the members have been
appointed based on their expertise and capacity to contribute to the achievement of the Group’s objectives.

Director’s responsibilities

The Directors confirm that suitable accounting policies have been used and applied consistently and reasonable
prudent judgements and estimates have been made in the preparation of the consolidated financial statements as
of 31.12.2023.

The Directors also confirm that applicable accounting standards have been followed and that the consolidated
financial statements have been prepared on the going concern basis.

The Directors are responsible for keeping proper accounting records, for safeguarding the assets of the Group and
for taking reasonable steps for the prevention and detection of fraud and other irregularities.

As of 31 December 2023 Managing Director is Jose Oscar Leiva Mendez.

NN

1) X
Y

By order of‘-.;the\_B’c'ia__rd_ of Directors,

Jose Oscar.¢iva Mendez
Executive Director

Sofia, 09 September 2024
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INDEPENDENT AUDITOR'S REPORT

To the shareholders of
TESLA ENERGY STORAGE SE (former name Akiles Corporation SE)

Address: 68 Vitosha Blvd, Floor 1
Sofia 1463, Bulgaria

Report on the Audit of the Consolidated Financial Statements
Qualified Audit Opinion

We have audited the consolidated financial statements of TESLA ENERGY STORAGE SE and
its subsidiaries ("the Group") which comprise the consolidated statement of financial position as
at 31 December 2023, the consolidated statement of profit or loss and other comprehensive
income, the consolidated statement of changes in equity and the consolidated cash flow
statement for the year then ended, as well as the notes to the consolidated financial statements,
including a summary of significant accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified
Opinion section of our report, the accompanying consolidated financial statements give a true
and fair view of the financial position of the Group as at 31 December 2023 and of its financial
performance and its cash flows for the year then ended in accordance with International
Financial Reporting Standards (IFRS), as adopted by the EU and Bulgarian legislation.

Basis for Qualified Opinion

As presented in note 3 Use of judgements and estimates A. Going concern in the consolidated
financial statements, the accumulated loss as at 31 December 2023 amounts to EUR 72,815
thousand. The equity as of 31 December 2023 is negative and amounts to EUR 31,440
thousand. As of 31 December 2023 the Group has total liabilities in the amount of EUR 31,812
thousand consisting of:
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1) Bond emissions amounting to EUR 14,500 thousand and interest payments amounting
to EUR 7,981 thousand in relation to its unsecured corporate bonds issued that are overdue
and immediately payable.

2) Other liabilities in the amount of EUR 1,859 thousand are immediately payable.

3) Liabilities amounting to EUR 6,554 thousand that are agreed to be settled through debt
conversion agreements.

4) Liabilities amounting to EUR 918 thousand that are renegotiated.

As at the date of issuance of these financial statements the Group was unable to conclude re-
negotiations or obtain replacement financing for liabilities amounting to EUR 24,340 thousand
under 1) and 2) listed above. As stated in note 3A, these events and conditions indicate that a
material uncertainty exists that may cast significant doubt on the Group’s ability to continue as
a going concern. The future development of the Group’s business operations, as well as debt
conversion for debt amounting to EUR 6,554 thousand, depends on the successful completion
of in kind contribution of the shares of the capital of Tesla Global SE and re-listing of the parent
company’s shares on BME Growth, as well as the realization of the plan to expand the business
activity in the production and sale of battery storage units. The in-kind contribution and other
measures presented in note 3 Use of judgements and estimates A. Going concern to ensure
continuing as a going concern for the foreseeable future are subject to complex clauses and the
fulfillment of large number of conditions precedent. Thus, if the management assessment for
feasibility of refinancing arrangements is changed by new circumstances arising from future
development of macroeconomic environment or investors’ and creditors’ position in ongoing
negotiations, there is material uncertainty that the Group will continue as going concern.

The Group presents total liabilities amounting to EUR 31,812 thousand consisting of liabilities
for unsecured bond emissions, loans payable to related and third parties, as well as trade and
other liabilities. In the course of our audit procedures we received confirmation letters from the
creditors for liabilities amounting to EUR 20,267 thousand and the liabilities amounting to
EUR 11,348 thousand were tested via alternative procedures. Liabilities amounting to
EUR 24,340 thousand are immediately due and the corresponding contracts are at different
stages of renegotiation and liabilities amounting to EUR 6,554 thousand are renegotiated under
debt conversion agreements subject to meeting conditions precedent. According to legal letter
received none of the liabilities of the Group are claimed in court and management provides
written representations confirming ongoing negotiations to cut principal debt. Nevertheless, due
to the lack of final signed renegotiation agreements, as well as lack of effective payments and
conversions made as at the date of this report, we were not able to obtain reasonable assurance
whether any additional adjustments to those liabilities may arise in relation to any change in the
creditors' position in ongoing negotiations.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the Consolidated Financial Statements section of our report. We are independent
of the Group in accordance with the ethical requirements that are relevant to our audit of the
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consolidated financial statements in Bulgaria, and we have fulfilled our other ethical
responsibilities in accordance with those requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our qualified audit opinion.

Emphasis of matter

We draw attention to Note 3. Use of judgements and estimates letter D. Loss of control over
subsidiaries in the consolidated financial statements, which describes the circumstances
surrounding the loss of control over the subsidiaries Petrolprom Bulgaria OOD and Silena
Company EOOD, and the Management’s judgement not to consolidate the financial position
and results of Winntec Greece IKE and the respective impact on the Group's financial
statements. Our opinion is not modified in respect of this matter.

Key Audit Matters

Except for the matters described in the Basis for Qualified Opinion section, we have determined
that there are no other key audit matters to communicate in our report.

Information Other than the Consolidated Financial Statements and Auditor's Report
thereon

Management is responsible for the other information. The other information comprises the
annual management report, prepared by the management in accordance with Chapter VI of the
Bulgarian Accountancy Act, but does not include the consolidated financial statements and our
auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon unless explicitly stated in our
report and to the extent stated in our report.

In connection with our audit of the consolidated financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or whether our knowledge obtained in
the audit may indicate that there is a material misstatement or otherwise the other information
appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact.

We have nothing to report in this regard.
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Responsibilities of Management and Those Charged with Governance for the
Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated
financial statements in accordance with International Financial Reporting Standards (IFRS), as
adopted by the EU and Bulgarian legislation, and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing
the Group’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Group or to cease operations, or has no realistic alternative but to do so.

The Audit Committee (“Those charged with governance”) are responsible for overseeing the
Group's financial reporting process.

Auditor’'s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs and
Bulgarian Independent Financial Audit Act will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these consolidated financial statements.

As part of our audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

o identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control;

e obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group’s internal control;

s evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management;
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o conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Group’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Group to cease to
continue as a going concern;

e evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

o obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction, supervision and performance
of the Group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the consolidated financial statements of
the current period and are therefore the key audit matters. We describe these matters in our
auditor's report unless law or regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Reporting Pursuant to Article 59 of Bulgarian Independent Financial Audit Act in relation
to Article 10 of Regulation (EC) Ne 537/2014

In accordance with the requirements of Bulgarian Independent Financial Audit Act and in relation
with Article 10 of Regulation (EC) Ne 537/2014, we report additionally the information as follows:
e Crowe Bulgaria Audit EOOD was appointed as statutory auditor of the financial
statements of TESLA ENERGY STORAGE SE for the year ended on 31 December 2023
by the Ordinary General meeting of the shareholders, held on 15.04.2024, for a period

of three years.
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o The audit of the consolidated financial statements of the Group for the year ended on 31
December 2023 has been made for fifth non-consecutive year.

o We confirm that our audit opinion is consistent with the additional report to the audit
committee, which was provided in ac4cordance with Article 60 of Bulgarian Independent
Financial Audit Act.

e We declare that prohibited non-audit services referred to in Article 64 of Bulgarian
Independent Financial Audit Act were not provided.

o We confirm that we remained independent of the Group in conducting the audit.

e For the period for which we were engaged as statutory auditors, we have not provided
any other services to the Group in addition to the statutory audit, which have not been
disclosed in the management report or consolidated financial statements.

For Crowe Bulgaria Audit EOOD, Audit company, registration Ne 167

G?Lilyay\ Rahman
Statutory Manager, Registered auditor responsible for the audit

10 September 2024
Sofia, Bulgaria



AKILES CORPORATION SE

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME

For the year ended 31 December
Note 2023 2022
EUR'000 EUR'000

Revenue 4 902 101
Expenses for hired services (68} (16)
Depreciation and amortisation 7,8 (1) (0
Employee benefit expenses 5 (289) (295}
Other expenses (823) (3
Loss from operating activities (279} {214)
Finance income 1 94
Finance costs : {2,018} {1,905}
Net finance income/ {costs) 6 {2,017} (1,811)
Gain on disposal of subsidiaries g 5,860 -
profit/ (Loss) bafore income tax 3,564 {2,025)
Income tax benefit ) 16 - .
Profit/ (Loss) for the perlod 3,564 {2,025}

Other comprehensive income

Items that will be reclassified to profit or loss:
Foraign currency translation differences - -
Other comprehensive income for the period, net of tax

Totat comprehensive income/ {loss) for the period 3,564 {2,025}
Profit/ {Loss} attributable to:
Owners of the parent 3,54 {2,025)
Non-controlling interests - -
Profit/ (Lass) for the period 3,564 {2,025}
Total comprehensive income/ (loss) attributable to:
Owners of the parent 3,564 (2,025}
Non-controlling interests - -
Total comprehensive income/ (loss) for the period 3,564 (2,025}
Basic profit/ (loss) per share (EUR) 13 0.15 {0.09)
©n 15.04.2024 the B}‘\ d of Directors of AKILES CORPORATION SE authorised these consolidated financial st
for issue. J{ N\

Executive D‘W Prepared by’ -

Jose Oscar L Mendez Ivan Miley —,

According to Independent Auditor's report dated; 4 C. 09 . L vAh i

7 \?O%C {0 ,fh;i,n

4 T ‘/QC‘ ,
tor Crowe Bulgaria &udit EQCD, Audit corpany, registration N2 167 (}g y ‘“’C,
SR Bs gl

’,-/‘f/ 7 2 ar,

i *j'} !?‘ //

e wt {“; .

fi’f”z;;srsf'; o ;Cﬁ" v d
‘“‘-»h______*_‘”__'_w__ﬁ/

»-._._:/

Gyulyay Raﬁman, Statutory manager
Registered auditor responsible for the audit

: 2
The notes on pages 7 to 43 are an integral part of these consolidated finandial stetements.



AKILES CORPORATION SE

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
For the year ended 31 December

2023 2022
Note EUR'000 EUR'000
Assets
Property, plant and equipment 7 250 290
Intangible assets B 1 2
Non-current assets ’ 291 292
Loans provided 18 17 16
Trade and other receivables 18 46 45
Cash and cash equivalents 11 25 1
Current assets ' 83 62
Total assets 379 354
Equity
Share capital 12.1 27,368 27,368
Share premium 12.2 16,937 18,122
Treasury shares reserve 12.3 (2,996) {4,412)
Revaluation surplus 65 66
Accumulated loss {72,815) {76,379}
Equity attributable to owners of the parent _ {31,440} {35,235)
Non-controliing interests ' - -
Total equity (31,440) (35,238}
Liabilities :
Deferred tax liabilides . i6 7 7
Non-current liabilities 7 7
.oans and borrowings 14 26,823 30,488
Trade and other payables 15 4,084 5,089
Income tax payable 5 5
Current Eabilities 31,812 35,582
Total liabilities . 31,819 35,589
Total equity and liabilities _ _ 3279 354

On 15.04.2024
for issue.

\ T o
Executive Dli;eggﬁ/ :
Jose Qscar Léva Mendez Ivan Milev

According to Independent Auditor's report dated: 11 o9 atah

For Crowe Bujganv%udit EOOD, Audit company, registration No 167
o

Gyulyay Raliman, Statutory manager

Registerad auditor responsible for the audit

3

The notes on pages 7 to 43 are an integrai part of these consolidated financial stiatemants.
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AKILES CORPORATION SE

CONSOLIDATED STATEMENT OF CASH FLOWS

Profit/ (Loss) for the period before tax
Adjustmerits for:
Depreciation and amortisation
Interest expense
Interest income
Impairment losses and write-offs
_ Gain on disposal of subsidiaries
Other finance costs
Net exchange rate (gains)/losses
Cash flows from operations before working capital changes
Changes in working capital:
“Trade and other receivables
" Trade and other payables
Cash used in operating activities
Other cash flow from cperating activities:
Other financial costs paid
Nat cash flows from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Net cash flows from investing activities

CASH ELOWS FROM FINANCING ACTIVITIES
Net cash flows from financing activities

Net increase/ {decrease) in cash and cash equivalents
Cash and cash equivalents at 1 January
Cash and cash equivalents at 31 December

On 15.04.2024 the Board of Directors of AKILES CORPORATION SE authorised these consolidat

for Issue,

LY
i %3&}\\
! I\\‘:\\\\I‘ "
Executive W
Jose Oscarkeiva Mendez

According to Independent Auditor’s report dated: 4. U 9 2idh

7

for Crawe Bulgaria ﬁ.ud%EjOOD, Audit company, registration N¢ 167

ey
Gyulyay Rahman, Statutory manager
Registered auditor responsible for the audit

6

2023 2022

Note EUR'ODO EUR'GOD

3,564 {2,025)

i 1

1,682 1,905

1) €3]

(5,860) -

2 R

34 {93)

{278) {213}

1 -

303 233

304 213

{2) -

24 -

24 -

i 1

11 25 1
cial statements

g

Prepared by:
Tvan Milev

The notes on pages 7 ta 43 are an integral part of these consolidated financat statements.
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AKILES CORPORATION SE
31 December 2023
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

1. Incorporation and principal activitles
Incorporation of the parent company

Allles Corporation SE (the” Company™ is a joint stoclk company registered in Sofia, Bulgaria with UIC: 202356513, It
was incarporated on 7 January 2011, The financial statements as at 31 December 2023 consolidate the individual
financial statements of the Company and its subsidiaries together referred to as the “Group” and individually as “Group
enfifies". ’

The parént Company’s shares are registered for public trading on BME Growth (Madrin, Spain), however no trading is
observed since November 2020 as the instruments are suspended from trading. The Company is considered @ public
interest entlty.

Principal activitles

The Company werlt through an insolvency procedure that as of the reporting date Is terminated taking place between
November 2020 until March 2022.

It was initiated by the Company itself acting as an insoivent debtor on 11* of November 2020 at the Sofia City Court.
In Oecember 2020 UBB filed ancther petition far epening of insolvency proceedings against the Company which
suspended the initiat one filed, In February 2021 a third petition for opening of insolvency procedure against the
Company was filed by EF Facet Discretionary Portfolios, another creditor of the Company which was adjoined to the
insolvency petition of UBB and thus a uniform legal process with two pretending crediters was in progress.

Based on out-of-court settlement agreement, reached between the Company and UBB on 16.02.2022, the legal
pracedure for opening of bankruptcy against Akiles Corporation SE was terminated with expiicit ruling of the Sofia City
Court 15.03.2022. Few days sarlier alsa the insolvency procedure, opened by request of the Company itself as well as
of EF Facet Discreficnary Portfolios was tzrminated.

On 17.02.2023, pursuant to a Contract for Assignment of Receivables {cession), ATZ Project EODD acquired all
receivables of United Bulgarian Bank AD towards Akiles Corporation SE (in its capacity of co-debter) arising from the
Credit Agreemant dated 02,06.2014 and Suppiementary Agreement dated 01.09.2016. The value of the receivables in
relation to the Bank loan agreement and the additional annexes thereto amounts to EUR 5,019,687, The assigned
claim has passed fram United Bulgarian Bank AD to the new creditor along with its privileges, securities and other
accesseries, including accrued interast,

Pursuant to Preliminary Agreement for sale of the Company's shares, as well as sale of receivables dated 07.04.2023,
Akiles has transferred to a third party (indicated by the new creditor under the Cession confract dated 17.02.2023),
the Company's shares from the capital of Karlovo Biomass E00D, Heat Biomass EOOD and Biomase Distribution EOCD.

According to the Preliminary Agreement dated 07.04.2023, the new creditor, as the holder of the receivables under
the Cassion contract dated 17.02.2023, has undertaken to discharge the obligations of Akilgs Corporation SE under
the Credit Agreement dated 02.06.2014 and Supplementary Agreement datec 01.09.2018, as 2 counter perfarmance
related to the transfer of the Company's shares from the capital of Karlovo Biomass EQOD, Heat Biomass EOOD and
Biomass Distribution EOOD and in connection with the reciprocal obligation ta transfer all the recelvables to Akiles
towards these subsidiaries.

On 13.04.2023, through a Contract for Assignment of Raceivables (Cession), ATZ Project ECOD sold to new party
Energowind EOOD all recsivables from Karlovo Biomass EQOD (as the principal debtor) and Akiles Carporation SE,
Heat Blomass EQOD and Biomass Distribution EQQUD (as co-debtors) arising from the Credit Agreement dated
02.06.2014 and Supplementary Agresment dated 01.09.2016.

On 29.06.2023 Energowind-EQDD, in its capacity as the ultimate assignee and current holder of the receivables
mentioned above, has agreed 1o cancel all the obligations of Akiles Corporation SE amounting to EUR 5,019,687
against these recejvables. As a rasult Akiles Corporation SE does not have any liability regarding UBB debt after this
transaction.

The principal activity of the Group in the iast years has been the management of profects In the field of biomass
gasification power plants, production of pefiets and waste collection systems,



AKILES CORPORATION SE
31 December 2023
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

1. Incorporation and principal activities {continued)
Principal activities (continued)

AT presént the Company is restructuring its principal business activities and is preparing an In-kind contributlon of
Tesla Global SE, a campany duly registered and existing under the laws of Czech Republic, with identification and VAT
numbar: CZ17120365. As a result the Company will focus on the production and sale of battery storage battery units.
The In-kind contribution is expected to be finalized in 2024 and is subject to the appraval of the valuation i be
prepared by nominated experts from the Bulgarian Trade Register and the Due Diligence report by the shareholders
of Tesla Giobal SE and Akiles Corporation SE sharsholders.

As of 31 December 2023, the following subsidiaries of Akiles Corporation SE were consalidated in the consclidated
financial statements of the Group:

Subsidiary ' Country of % ownership % ownership
incorporation 31.12.2023 31.123.2022
Tvarditsa Biomass EOOD ) ~ Bulgaria ~ 100,00% ©100,00%
Nova Zagora Biomass EOOD ' Buigaria 100,00% 100,00%
Slovdiv Biomass EQOD Bulgaria 100,00% 100,00%
United Biomass EODD Bulgariz 100,00% ' 100,00%
Brilla EQQD . Bulgaria 100,00% 100,009
Tvardltsa PV EQQD Bulgaria 100,00% 100,009
Eatec Bulgaria EQQD Bulgaria ' 100,00% __100,00%
Energotec Eco AD Bulgaria 100,00% 100,00_%

As of 31 December 2022, the following subsidiaries of Akiles Corporation SE were consolidated in the consolidated
financial statements of the Group:

Subsidiary : Country of : % ownership
' ) incorporation 31.12.2022
Heat Biomass FOOD ' Bulgaria 100,00%
Karlovo Biomass EQOD ' Buigaria 100,00%
Tvarditsa Biomass EQOD Bulgaria 100,00%
Nova Zagora Biomass EQOD B Bulgaria '100,00%
Plovdiv Blomass EQOD ' Bulgarda 100,00%
United Biomass EQOD : Bulgaria _106,00%
Biomass Distribution EOQD ' Bulgaria ' 100,00%
Brilla EQOD . Buigaria 100,00%
Tvarditsa PV EODD ' Bulgaria 100,00%
Egtec Bulgaria ECOD Bulgaria 100,00%
Energotec Eco AD Bulgaria 100,00%

Pursuant to Preliminary Agreement for sale of the Company's shares, as well as sale of receivables dated 07.04.2023,
Akiles has transferred to a third party (indicated by ATZ Project EQOD — the new creditor of all receivables of United
Bulgarian Bank AD towards Akiles Corporation SE (in its capacity of co-debtor} and the Company's shares from the
capitai of Karlovo Biomass EOOD, Heat Biomass EQOD and Biomass Distribution EOQD against the cancelation of all
liabilities of the Company in relation to the UBB debt (see Note 9).

2. Basis of accounting

These consolidated financial stataments have been prepared in accordance with the International Financlal Reporting
Standards (IFRSs) as adopted by the European Union (EU}. The Board of Directors authorized the issuance of the
consolidated financial statements on 15.04.2024. Alohg with this authgrization, the Board has granted the Chief
Executive Officer the authority to amend the financial statements based on audit findings prior to their final issuance.
Additionally, the Chief Executive Officer is authorized o prepare the flnal version of the annual ackivity report.

Details of the Group's accounting policies are included in Note 23,



AKILES CORPORATION SE
31 December 2023
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3. Use of judgements and estimates

The preparation of the consolidated financial statements in conformity with IFRS requires management to make
judgements, estimates and assumptions that affect the application of accounting policies and the reported amounts
of assets, liabilities, income and expenses. Although these estimates are based on Management's best knowledge of
current events and actions, actual results may differ from those estimates. Estimates and underlying assumptions are
reviewed on an ongeaing basis. Changes in accounting estimates are recognised in the period in which the estimates
are revised and in any future periods affected.

The significant judgements made by management in applying the Group’s accounting policies and the key source of
uncertainty were the same as those described in the last annual financial statermnents.

A. Going concern basis of accounting

The consotidated financial statements of Akiles Corporation SE as at 31 December 2023 have been prepared on the
basis of the going concern concept. The Group's financial result for the period is a profit amounting to EUR 3,564
thousand mainly due o the realized gain from the sale of the power plants of Karlovo Biomass EQOD, Heat Biomass
EQOD and Biomass Distribution EO0D in 2023 through disposal of the subsidiaries. The accumulated loss as at

31 December 2023 amounts to EUR 72,815 thousand. The equity as of 31 December 2023 is negative and amounts
to EUR 31,440 thousand.

The Group has total liabilities in the amount of EUR 31,812 thousand consisting of:

- Bond emissions amounting to EUR 14,500 thousand and interest payments amounting to EUR 7,981 thousand
in refation 1o its unsecured corporate bonds issued. The Group is in delay on covering those fabilities. The
non-payment of these liabilities represents an event of default and the total amount of the bond liabilities of
EUR 22 481 thousand are considered overdue.

- Qther liabilities in the amount of EUR 1,859 thousand that are immediately payable.

- iiabilities amounting to EUR 6,554 thousand that are agreed to be settled through debt conversion
agreements. The creditors have agreed o convert these liabilities into newly emitted shares in 2024. All debt
conversions are subject to accomplishrent of capital increase of Akiles's capital and reverse takeover of the
whole capital of Tesla Global SE, a company duly registered and existing under the laws of Czech Republic,
with identification and VAT number: CZ17120365, where the current shareholders of Tesla Giobal SE will
subscribe newly emitted shares from the capitat of Akiles. If the above reverse takeover is not completed,
the debt conversion agreements shall not be deemed valid and liabilities amounting to EUR 6,554 thousand
will become immediately due.

- Liabilties amounting to EUR 918 thousand that are renegotiated.

The parent company and its subsidiaries do not have active business operations. The business operations of the entire
Group are in process of restructuring.

These current conditions and events indicate the existence of a material uncertainty which may cast significant doubt
about the Group’s ability to continue as a going concern.

The management believes that the measures taken which are listed below will enable the Group to continue its
operations and settle its obligations in the ordinary course of business.

On 15.04.2024 an extraordinary General Meeting of the sharehotders was held and the decisions taken were inscribed
in the Bulgarian Trade Register on 24.04.2024. Among the most important decisions taken are the following:

- the name of the company is changed to Tesla Energy Storage SE

- the new Board of Directors will consist of Oscar Leiva Mendez, Juan Molins Monteys, Dusan Lichardus, Horia
Grigorescu and Johannes Antonie Marius Marijnen

- Adoption of resofution for delegation to the Board of Directors of ,AKILES CORPORATION” SE to accomplish
increase of the Company's registered capital, on the grounds of art. 196 of the Commerce Act, by emitting
new shares, up to @ maximum nominal amount of € 450'000°C00

- The capital of the Company will be increased predominantly by way of contribution in kind of ail the shares
from the capital of Tesla Global SE, a company duly registered and existing under the laws of Czech Republic,
with identification and VAT number: CZ17120365 subject to the approval of the shareholders of Tesla Giobal
SE and Akiles Corporation SE.

9



AKILES CORPORATION SE
31 December 2023
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3. Use of judgements and estimates (continued)

A. Going cencern basis of accounting

The future business activity of the Group Is subject to the successiul completion of in-kind contribution of the shares
of the capital of Tesla Global SE and re-listing of the Company’s shares on BME Growth. This will enable the Group to
focus on and further expand the key activity of Testa Global SE which is the preduction and sale of battery storage
units using the highest-guality liquid-cooled battery modules. The factory designing, engineering, and assembling the
battery storage units is focated in Slovakia and historically is known for its huge expertise in the fisld of energy. The
Group is inftiating the construction of the first Gigafactory in Europe {Romania) for 4GW/year of Battery Energy Storage
Solutions.

In view of the above directors have a reasonable expectation that the Group has adequate resources to continue fn
operationat existence for the foreseeable future and the Group will be able to secure financing necessary to repay the
outstanding immediately payable liabilities and execute successfully the debt conversion agreements. For these
reasons, the Group continues to adopt the going concern basis of accounting in preparing the consolidated financial
statements,

B. Significant sources of estimation uncertainties

The military conflict between the Republic of Ukraine and the Russian Federation and in the Gaza Strip have a negative
impact on the macro- and micro-econemic plan of the £U and the middle East. The gconomlc sanctions imposed
between the EU member states, on one hand, and the Russian Federation, on the other, may have some adverse
economic effects in the countries where the Group will operate.

Therefore, the overall impact on the Group's business activity and its financial performance will depend on future
developments, which are highly uncertain and currently cannot be predicted. However, the Management has been
actively working to minimize the negative impact, to seek additional financing and to follow the Group's business
strategy. The Management will continue to monitor the development of the situation and the effect on all aspects of
the Group's activities.

In view of this, the management believes in the Group's ability to continue as & going concern.

D. Loss of control over subsidiaries

The parent company holds directly 50,43% of the equity interest in its subsidiary PetrolProm Buigaria COD and 50,43%
indirectly of the equity interest in its subsidiaty Silena Company EQQD. The management considers that effective
controf over these entities is not established despite owning a majority of voting rights. This conclusion is drawn based
on several significant factors which impair the ability to exercise control as defined under IFRS 10:

¢ Noncompliance with Shareholder Agreements: Akiles, a key shareholder, has failed to meet its financial
obligations as stipulated in the Shareholders Agreement dated February 15, 2019, This non-compliance has
notably weakened the parent company's influence over corporate decislons.

» Insolvency Proceedings: As of November 2020, Akiles has been subjected to insolvency proceedings, severely
restricting the parent company’s capabllity to inject further capital and thereby diminishing Its effective

_influence over the subsidiaries’ operational and financial policies,

« Communicatien Bardiers: There has been a significant deterioration in communications perfaining to the
management and strategic operations of the investees, further evidencing the lack of effective control.

s Absence of Control Power: The parent compary does not possess the necessary power to govern the financial
and operating polictes of the Investee entities to obtain banefits from their activities. The management is
appointed by the suggestions of the other shareholder.

«  Extraordinary Shareholders' Meeting: An extraordinary meeting held on June 1, 2021, led t a reassessment
of the control status, resulting in the conclusion that the parent company Akiles no longer retains controt
over PetrolProm Bulgaria QOD and Silena Company EOOD as of this date.

The investments in PetrofProm Bulgaria OOD and Silena Company EQOD have been classified as financial assets at
fair value through profit or loss in accordance with IFRS 9 in the consolidated financial statements for the year ending

10



AKILES CORPORATION SE
31 December 2023
NOTES TO THE CONSQOLIDATED FINANCIAL STATEMENTS

* 3. Use of judgements and estimates (continued)

B. Loss of control over subsidiaries (continued}

31% December 2023, This reclassification reflects the loss of control as specified and substantlated by the outined
events and circumstances,

The Group has elacted not to consolidate the financial statements of Winntec Greace IKE, which has been inactive
since 2018. This decision is based on the reasons that the company is not engaged in any operational or financial
activities since 2018 and it has no significant transactions or balances that would impact the Group's consolidated
financial statements. The financial position and results of Winntec Greece IKE are immaterial to the Group's
consolidated financial statements. As a result, its exciusion does nat affect the fair presentation of the Group’s finandial
position, performance, or cash flows.

E. Measurement of fair values

A number of the Group’s accounting policies and disclosures require the measurement at fair value, for both financial
and non-financial assets and liabilities,

The Group has an established control framework with respect to the measurement of fair values. When measuring the
fair vajue of an asset or fiability, the Group uses market ohservable data as far as possible.

Falr valuas ate categorized into different level in = fair value hierarchy based on the inputs in the valuation techniques,
as foliows:
s Level 1: quoted prices {unadiusted) in active markets for identical assets or liabiiities.

s Level 2: inputs other than quoted prices included in Level 1 that are ohservable for the asset ar liability, either
directly (i.e. as prices) or indirectly {i.e. derived from prices).

» Level 2: inputs for the asset of liablfity that are not based on observable market data (unobservable inputs).

If the inputs used to measure the fair value of an asset or liability might be categorized in different levels of the fair
value hierarchy, then the fair value measurement is categorized in its entirety in the same level of the fair value
hierarchy as the lowest level input that is significant to the entire measurement.

The group recognises transfers between levels of the fair value hierarchy at the end of the reporting period during
which the change has oocurred.

Further information about the assumptions made in measuring falr values is included in the respective notes,
4, Revenue
A. Revenue streams

The Group's revenue for the presented periods represents other income. The Group has not generated revenue from
sale of production, goods and/ or services.

For the year ended 31 December 2023 2022

EUR'000 EUR'000
Other revenue _ 902 101
Total revenue 502 101

In 2023 and 2022 the Group has been written-off liabilities with expired limitation petiod, as well as other non-payable
lizbilities at the total amount of EUR 902 {2022; EYR 101 thousand). There are no ather sources of ravenue for the
periods.
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AKILES CORPORATION SE
31 December 2023
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5, Employee benefit expenses

For the year ended 31 December 2023 2022
FUR'000 EUR'000D
Wages and salaries 271 276
Social security condributions 18 19
_ 289 295

6. Finance income and costs
For the year ended 31 December 2023 2022
. EUR'OD0 EUR'DOD
Inkerest income 1 1
Net FX gains - 93
Finance income 1 94
interest expense (1,5982) {1,905}
Met FX losses {34) -
Bank expenses {2} -
Finance costs (2,018} {1,905}
Nat finance casts recognlised In profik or loss (2,017} {1,811)
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AKILES CORPORATION SE
31 December 2023
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

7. Property, plant and equipment {continued)

Land is valued at fair value at the balance sheet date by certified valuers on an annual basls. The valuation
is based on comparative market prices, adjusted to take into consideratlon future use of land.

Measurement of fair value
Fair value of the land

The management of the Group determines the fair valug of the land based on valuation of independent
appraisers. The methods used for the estimation of the fair value are market comparison technique and
residual technique of vaiuation,

The fair value of the land was determined by extemal, independent valuers, having appropriate recognized
professional qualification and recent experience in the location and category of the property heing valuad.
The independent valuers pravide the fair value of the Group’s land at the end of every calendar (reporting)
vear. The valuation reports of the appraiser show the following amounts for the value of land as at 331
December 2023 and 2022:

31 December 31 December

2023 2022

EUR'000 EUR'000

Tvarditsa Biomass EQOD 46 46
Plovdiv Biomass EOOD 77 77
United Biomass EOOD 60 60
Tvarditsa PV EOOD 105 105
288 288

Fair value hierarchy

The fair value measurement of the land has been categorized as & Level 3 fair value based on the inputs to
the valuation technigue used. '

Valuation technigue and significant unobservabie inputs

Inter-relationship between
Signlficant unobservable key unobservable inputs and
Valuation technique inputs fair value measurement

Markek comparison technique and tesidual - * Coefficient refiecting the value  The estimated Fair vaiue would

of the difference betwean the

technigue of valuation: The Group increase (decrease) if:

considers both approaches, and reconciles plots awned and those used « The estimated coefficient

for comparison purposes {1.3-
and weighs the estimated under each 1.9).

approach based on its assessment of the
judgment that market participants would
apply. The market comparison technique Is
basaed on the market price of plots of land
of similar intended use, location and other
specific factors. The residual method of
valuation celculates the resldual land value,
which is the value of the land after
development has been completed, minus
the cost of purchase, ptus developing,
maintgining, or reselling the land.

higher (lower).

14
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AKILES CORPORATION SE
31 December 2023
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

7. Property, plant and equipment (continuad)

Measurement of fair value {continued)

The land was initially acquired as part of a business combination which took place in November 2012,
Carrying amount of the land that would have been included in the financial statements had it been carried
at cost less impairment losses would have come fo EUR 58 thousand.

3. Intangible assets

Develop- Develop- Patents and Software Other Total
ment costs ment costs  trade marks

in progress

EUR 000 EUR 000 EUR 000 EUR Q00 EURO00 EUR 000
Cost
Balance at 1 January 2022 10,298 10 622 5 4 10939
Balance at 21 Dacember 2022 10,298 10 622 5 4 10,939
Balance at 31 December 2023 10,298 10 622 5 4 10,939
Amortisation and impairment
Balance at 1 January 2022 10,298 10 622 5 1 10,936
Amortisation for the period - - - - i 1
Balance at 31 December 2022 10,298 ' 10 622 5 2 10,937
Amortisation for the periad - - - - 1 1
Balance at 31 December 2023 10,298 10 622 5 3 10,538
Net book value _
At 1 January 2022 - - - - 3 3
At 31 December 2022 - - - -.. _2 2
At 31 December 2023 - - ] - - i 1

Development costs in progress represented licences, contracts, permits, designs, etc. related to development
phase of the three projects for construction and operation of pelletization plants in Tvarditsa Biomass EOQD,
Piovdiv Biomass EOQD and Tvarditsa PV EQQD.

Based on the Management’s decision, the development costs in progress have been fully impaired in 2621.

Impairment testing for CGUs containing goodwilt

As at 31 December 2023 and 2022 the Group performed a test for impairment based on the best estirmates
and judgments of the Management. It is determined that no additional impairment is needed.
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AKI_LES CORPORATION SE
31 December 2023
NQOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

9, Acquisitions and disposéls of subsidiaries

A summary of the goodwill, recognized in the consolidated financial statements of the Group following the
husiness combinations described furiher is presented below:

_ Goodwill Goodwill as at  Goodwill as at

In theusands of EUR Acquisition date recognized at 31 December 31 December
acquisition 2023 2022

Heat Biomass EQQD 30 November 2012 1,221 - -
Karlovo Biomass EQQD 30 November 2012 825 - -
Nova Zagora Biomass EQOD 30 November 2012 185 - -
United Biomass EOCD 30 November 2012 103 - -
Tvarditsa Biomass ECOD 30 November 2012 411 - -
Eqtec Iberla SL 30 November 2012 76 - -
Winttec SGPS SA (former TNL 1 August 2014 1,915 - -
SGPS)
Eqtec pic 7 February 2017 3,461 - -
Citytainer Brasil Solugfes 3 May 2017 778 - -
Ambientais Ltd
PatroiProm Bulgaria EOOD 3 June 2019 627 _ - -
Total 9;602 - P

©On 17.02,2023, pursuant to a Contract for Assignment of Receivables {cession), ATZ Project EOOD acquired
all receivables of United Bulgarian Bank AD towards Aktles Corporation SE (in its capacity of co-debtor) arsing
from the Credit Agreement dated 02.056.2014 and Supplementary Agreement dated 01.05.2016. The value
of the raceivables in relation to the Bank loan agreement and the additional annexes thersto amounts to EUR
5,019,687, The assigned claim has passed from United Bulgarfan Bank AD to the new creditor aleng with its
privileges, securities and other accessories, including accrued interest.

Pursuant to Preliminary Agreement for sale of the Company's shares, as well as sale of receivables dated
07.04.2023, Akiles has transferred to a third party (indicated by the new creditor under the Cession contract
dated 17.02.2023}, the Company's shares from the capital of Karfovo Biomass EOOD, Heat Biomass EOOD
and Blomass Distribution EQOD.

According to the Preliminary Agreement dated 07.04.2023, the new creditor, as the holder of the receivables
undey the Cession contract dated 17.02.2023, has undertaken to discharge the obiligations of Aklles
Corporation SE under the Credit Agreement dated 02.06.2014 and Supplemeniary Agreement dated
01.09.2016, as a counter performance related to the transfer of the Company's shares from the capital of
Karlovo Biomass EOOD, Heat Biomass EQOOD and Biomass Distributlon EQCD and in connection with the
reciprocal obligation to transfer all the recaivables to Akiles towards these subsidiaries.

On 13.04.2023, through a Cantract for Assigniment of Receivablas {Cession), ATZ Project EQQD sald to new
party Energowind EQOD all receivebles from Karlove Biomass £E00D (as the principal debtor) and Akiles
Corporation SE, Heat Biomass EOOD and Biomass Distribution EGQD (as co-debtors) atising from the Credit
Agreement dated 02.06.2014 and Supplementary Agreement dated 01.09.2016.

On 29.06.2023 Energowind EQOD, in its capacity as the ultimate assignee and current holder of the
receivables menticned above, has agreed to cancel all the abligations of Akiles Carporation SE amounting to
EUR 5,019,687 against these receivables, As a result Akiles Corporation SE does not have any liability
regarding UBE debt after this transaction.
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AKILES CORPORATION SE
31 December 2023

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

9. Acquisitions and disposals of subsidiaries (continued)

9.1 Disposal of Karlovo Biomass EOOD

The effect of the disposal of Karlovo Biomass EQQD is described below:

in thousand EUR

Fair value of consideration paid
Fair vaiue of investment retained
{ass share of consolidated carrying value at the
diate control is lost
. Net assets
Liabilities and loans to Parent

Group gain on disposal

9.2- Disposal of Heat Biomass EOOD

Disposal of Karlovo Biomass

EODD
{19,326)
13,863

5,463

5463

The effect of the disposal of Heat Biomass EOOD is described below:

In thousand EUR
Fair value of consideration paid
- Fair value of investment retained
Less share of consofidated carrying value at the
date control s lost
Net assets
Lizbilities and loans to Parent

Group gain on disposal

9.3 Dispesal of Biomass Distribution EOOD

Disposal of Heat Biomass EDOD

(3,439}
3433

The effect of the disposal of Biomass Distribution EOQD i$ described below:

in thousand EUR

Fair value of consideration paid
Fair value of investment retained
Less share of consolidated carmying value at the
date controf is lost
' Net assets
Liabilities and loans to Parent

Group galn on disposai

10. Trade and other receivables

Trade and other receivables from related parties
Trade receivablés from clients

Disposal of Biomass
Distribution EQOD

(6,708}
6,317

391
391

Note 31.12.2023 31,12.2022
EUR'0CO0 EUR'00D

19 43 43
3 2
46 A5
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AKILES CORPORATION SE
31 December 2023
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

11, Cash at bank and in hand

31.12.2023 31.12.2022
EUR'0OD EUR'Q00
Cash at bank 25 1
25 1
12, Capital and capital reserves
12X, Ordinary shares
The holders of nrdinafy shares are entitied to receive dividends as dedlared from bime to time, and are'
entitled to one vote per share. In respect of the Company’s shares that are held by the Company (of any),
aft rights are suspended until those shares are reissued.
As at 31 December 2023 and 2022 the Company has issued 27,367,811 ordinary shares with a nominal
value of EUR 1 {BGN 1.96} each.
12,2, Treasury shates reserve
The share premium/discount from the purchase price of own treasury shases is included in the Share
premium reserve.
As at 31 December 2023 the Group held 2,996,176 own freasury shares with nominal value EUR 1
{31,12.2022: 4,411,560 own treasury shares with nominat value EUR 1) at total amount of EUR 2,996
thousand (31.12.2022: EUR 4,412 thousand).
12.3 Share Premium Reserve
The share premium reserve is the difference between consideration received or receivable for the issue of
shares and the nominal value of the shares, net of share issue costs. Share premium reserve may be
distributed as dividends under certain conditions, required to be fuffilled as per Bulgarian Trade Law,
13. Loss per share
Basic loss per share
The calculation of basic loss per share (LPS) at 31 December 2023 (31 December 2022} is based on the
profit attributable to ordinary shareholders of EUR 3,564 thousand (31 December 2022: fass of EUR 2,025
thousand), and a weighted average number of ordinary shares outstanding of 23,163 thousand (31
December 2022: 22,956 thousand), calculated as follows:
{7} Loss attribulable to ordinary shareholders (basic}
In thousands of EUR 2023 2022
Profit / (Loss) for the period 3,564 (2,025)
Profit / (Loss) attributable to ordinary shargholders 3,564 {2,025)
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AKILES CORPORATION SE
31 December 2023 |
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

13. Loss per share (continued)
(i) Weighted average number of ordinary shares (basic)

In thousands of shares 31.12.2023 31.12.2022
Issued ordinary shares at 1 January 27,368 27,368
Fffact from repurchased treasury shares {4,205} (4,412)
Weighted average number of ordinary shares at 31

Decembher ) 23,163 22,956
Prafit / {Loss) per share (EUR} 0.15 (0.09)

Diluted loss per share

The Group does not have dilutive potential ordinary shares in the farm of bonds, convertible into shares of

the Parent company or share options.

14. Loans and borrowings

This note provides information about the contractual terms of the Group's interest-bearing bank loans and

issued corporate bonds, which are measured at amartised cost.

In thousands of EUR Note 31.12.2023 31.12.2022
Current liabilitles

Unsecured corporate bonds issues (a) 22,481 20,998
Bank loans and overdrafts {© 1 5,381
Loans payable to related parties . 19 992 975
Loans payable to third parties {b) _ 3,349 3,134
Total ] 26,823 20,998

(a} Corporate bonds issue

In thousands of EUR
Carrying amount of liahility at 1 January 2022

19,769

Accrued interest 1,241
Net FX loss on GBP bonds during the period {12}
Carrying amount of linbiiity at 31 December 2022 20,998
Accrued interest 1,701
Net FX loss on GBF bends during the period 4
Other movements 232

Carrying amount of liability at 31 December 2023 22!48'1

As at 3t December 2023 interest payments for the total amount of EUR 7,981 thousand, which feli due in
2018, 2019, 2020, 2021, 2022 and 2023 and the repayment of the pringiples of all the bond emissions for
the amount of EUR 14,500 thousand which were gue an 18 June 2020, 22 December 2020, 20 April 2021

and 2 June 2022 respectively have not been paid and are considered overdue,

The bondholders have negotiated disposal of their receivables with principte in the amount of EUR 10,500 to a
third party. The transaction i subject to conditions precedent including resumption of trading of the Company's
shares on the BME Growth market with a long stop date 21% July 2024, As of the date of issuance of these
financial statements the Company's share have not resumpted trading on the BME Growth market and the
Transaction is in process of renegotiating. At present an investment fund speciatized In debt restructuring is
currently negotiating with the two principal bondhoiders and expects the settlement agreement to be reached
in the Toreseeable future again subject to resumption of trading of the Company’s shargs on the BME Growth

markat and the completion of the transaction for share capital increase from Tesla Global SA.
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AKILES CORPORATION SE
31 December 2023 _
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

14. Loans and borrowings (continued)
(a) Corporate bonds Issua (continued)

The overdue payments are subject to renegotiations which is conditicnal upon the intended transaction for
share capita! increase from Tesla Group SA.

On 18 June 2015, 30 interest-bearing (interest rate fixed at 7%j, registered, freely transferable, non-
convertible, non-collateral corperate bonds were issued by the Company with a par value of EUR 100
thousand each. Maturity date of the principal payment was 18 Juns 2020 and maturity dates of the coupen
payments were as foliows: 18 June 2016, 18 June 2017, 18 June 2018, 18 June 201% and 18 June 2020,

On 16 December 2015, 40 interest-bearing {interast rate fixed at 79%), registered, freely transferable, non-
convertible, non-coliateral corporate bonds were issued by the Company with a par value of EUR 100
thousand each. Maturity date of the principal payment wag 22 December 2020 and maturity dates of the
coupon payments were as follows: 22 December 2016, 22 December 2017, 22 December 2018, 22 December
2019 and 22 December 2020.

On- 14 April 2016, 20 interest-bearing {interest rate fixed at 7%), registered, freely transferable, non-
convertible, non-coilateral corporate bonds were issued by the Company with 2 par value of EUR 100
thousand each. Maturity date of the principal payment was 20 April 2021 and maturlty dates of the coupon
payments were as follows: 20 April 2017, 20 April 2018, 20 April 2019, 20 April 2020 and 20 April 2021,

On 12 July 2016, 35 interest-bearing (interest rate fixed at 7%}, registered, freely transferable, non-
convertible, non-coliateral corporate bonds were issued by the Company with a par value of EUR 100
thousand each, Maturity date of the principal payment was 20 Aprii 2021 and maturity dates of the coupon
payments were as follows: 20 April 2017, 20 April 2018, 20 April 2019, 20 April 2020 and 20 April 2021,

On 2 June 2017, 20 interest-bearing (interest rate fixed at 7%), registered, freely transferable, non-
convertible, non-colfateral corporate bonds were issued by the Company with a par value of EUR 100
thousand each. Maturity date of the principal payment was 2 June 2022 and maturity dates of the coupon
payments were as follows: 2 June 2018, 2 June 2019, 2 June 2020, 2 June 2021 and 2 June 2022,

The initial placement of bond emissions 2-6 was done through the Luxembourg Stock Exchange. As at 31
December 2023 and 2022 the bonds are not traded.

(b} Loans payable to third parties

As at 31 December 2023 the Group's main credit fuﬁding granted by third parties included the following
agreements! :

- EUR 1,050 thousand received on 28 February 2018. The Interest rate on the loan is 5% and
the loan is repayable 1 year after its receipt. The accumulated Interest and other accrued
expenses amount to EUR 630 thousand.

- EUR 1,000 thousand received on 26 March 2018, The interest rate on the loan is 5% and the
lean s repayable 1 year after its receipt. The accumislated interest and other accrued expenses
amount to EUR 292 thousand.

As of the date of signing the financial statements the payments of the principle and the accumulated interest
for loan agreement dated 28 February 2018 was part of the bonds conversion agreement (signed but not
effectively in force yet) a5 described above. The outstanding loan balarice related to this contract has not
been repaid as at the date of these financlal statements and are considered overdue.

On 12.07.2023 through a cession agreement, the liabllities under the Bank loan received from BBVA at the
total amount of EUR 377 thousand as of 31 December 2023 have been transferred to Promontorla Poseidon
DAC. Therafore, as at 31 December 2023 the Group of Akiles classifies these liabilities under the “L.gans
payable to third partles” category. The accumulated interest amounts to EUR 21 thousand.
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AKILES CORPORATION SE
31 December 2023
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

14, Loans and borrowings (continued)
{c) Bank loans
Bank loans structure as at 31 December 2023 and 2022 is, as follows:

Bank Borrower Interest rate Balance Balance Maturity
31.13.2023 31.12.2022
EUR"0QD EUR’'DOO

UBB AD Karovo Biomass EQOD  3M E1JRIBOR + 6,00% - 4,959  Payable on demand
payable on demand

BBVA Akiles Corporation 5E 2,00% - 374  Payzsble on demand

GPM — overdraft Akiles Corporation SE nfa - 9  Payable on demand

Sabade! — credit card Akiles Corporation SE nfa - 13 Payable on demand

Other overdrafts Akiles Corporation SE n/a 1 26

TOTAL BANK LOANS 1 5,381

15. Trade and other payables

Note 31.12.2023 31.12.2022
EUR'C0Q0 EUR'CQ0

Payables fo related parties 19 1,196 1,148
Payables to suppliers 2,837 3,065
Payables to employees 638 601
Tax and contributions liabilities 228 187
Other péyab!es 25 87

4,984 5,089

The payables to suppliers include the llability towards the seller of the shares of PetrolProm Bulgaria Q0D
which will be settled through transfer of 540,000 shares at nominal value EUR 1 each share from the capitzl
of Akiles Corporation SE.

Payables (o suppliers and to employees amounting to EUR 2,060 thousand and EUR 676 thousand respectively
have been agreed to be seitled through debt conversion agreements to convert these liabilities into newly
emitted shaves. All debt conversions are subject to accomplishment of capital increase of Akiles's capital and
reverse takeover of the whole capital of Tesla Globa! SE, a company duly registered and existing under the
laws of Czech Republic, with identification and VAT nurnber: CZ17120365, whete the curvent shareholders of
Tesla Global 5E will subscribe newly emitted shares from the capital of Akiles, If the above reverse takeover is
not completed, this agreement shall not be deemed valid.
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AKILES CORPORATION SE
31 December 2023
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

i6. Taxation

Under the current provisions of Bulgarian Corporate Income Tax Act, a company may use its accumulated loss
with restriction of five years in the time period to reduce the Income tax it would otherwise have to pay on
future taxable Income. The Group has not recognized deferred tax assets in relation to accumulated tax losses
because of the uncertainty that it would recognize future taxable income.

Recognised deferred tax assets and Habilities
Deferred tax assets and hiabilities are attributable to the followlng:

Assets Liabilities Net
In thousands of EUR 2023 2022 2023 2022 2023 2022
Lard and developments costs - - 7 7 7 7
Tax (assets) / Habilities - - 7 Fi
Movement in deferred tax halances
Balance Recognized Balance Recogrized Balance
1January  In profit or 31 December in profitor 31 December
In thousands of EUR 2022 foss 2022 loss 2023
Land and developments costs 7 - 7 -
7 - 7 - 7

17. Financial instruments
Accounting classifications and fair values

The following tables shows the carrying amounts of financial assets and financial liabilities. Tt does not include
fair value information for financial assets and financial lisbilities not measured at fair value since their carrying
amount is considerad te be a reasonable approximation of the Fair value.

31 December 2023

In thowsands of EUR : Note Other Total Fair
Financial financial value
assets at liabilities at

amortised amortised

FVTPL cost cost

Financial assets not measured af fair value
Loans provided 19 - 17 - 17
Trade receivables 10, 19 - 46 - 46
Cash and cash equivalents 11 - 25 - 25

: - 88 - 88
_Financial liabilities measured at fair value
Own shares lent by Elektra Holding AD 19 620 - - 620 Level 1

620 - - 620

Financial liabilitles not measured at fair value
Loans and borrowings 14, 19 -
- Trade pavables 15,19 -

(26,823) (26,823)
(4,033)  (4,033)
(30,856) (30,856)
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AKILES CORPORATION SE
31 December 2023

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

17.  Finandial instruments {continued)

Accounting classifications and fair values {(continued)

31 December 2022
in rhdus_anas of EUR

Financial assets not measured at fair value
Loans provided

Trade receivables

Cash and cash equivalents

Financial liabilities measured at fair value
Own shares lent by Elektra Holding AD

Financial liabilities not measured at fair value

Loans and borrowings
Trade payables

Ovarview

Note Other Total Fair
Finandal financial value
assets at liabiliies at

amortised amortised

FVTPL cost cost
19 - 16 - 16
10,19 - 45 - 45
11 - i - 1
- 62 - a2

19 620 - - 620 Levell
620 - - 620 '

14, 19 - . (30,488) (30,488)
15,19 - - {4,215} {4,215}

{(34,702) (34,703)

The Group has exposureg to the following risks from its use of financlal instruments:

= credit risk
= llguidity risk

e market risk

This note presents information about the Group's exposure to each of the above risks, the Group's objectives,
policies and processes for measuring and managing risk, and the Group's management of capital,

Risk management framework

The management of the Group has overalt responsibility for the establishment and oversight of the Group's
risk management framework, The policy sets limit for taking different kinds of risks and defines control rules
with regard to these limits. The poficy is to be regularly reviewed in relation with identification of changes In

the risk levels.

{a) Credit risk

Credit risk is the risk of financial ioss to the Group if a customer or counterparty to a financial instrument
fails to meet its contractua! otligations, and arises principally from the Group's recelvabies from third parties.

The carrying amount of Group's financial assets represent the maximum exposure to credit risk,



AKILES CORPORATION SE
31 December 2023
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

17. Finandial instruments (continued)
Risk management framework {continued)
(a) Cradit risk (continued)

Trade recelvables and loans provided

The Group's exposure to credit risk is influenced mainly by the individual characteristics of each customer.

The maximum expasure to credit risk for trade receivables and loans provided at the reporting date was as follows:

Note 31.12.2023 31.12.2022

EUR'000 EUR'000

Loans provided to related parties 19 17 16
Trade receivables from related parties 15 43 43
Trade receivables from third parties 10 3 2
63 61

Cash and cash equivalents

The Group held cash and cash equivalents of EUR 25 thousand at 31 December 2023 (31 December 2022:

EUR 1 thousand).

The estimated impairment on cash and cash equivalents was calculated hased on the 12-month expected
loss basis and reflects the short maturities of the exposures. The Group considers that its cash and cash

equivalents have low credit risk based on the external credit ratings of the counterparties.

()  Liquidity risk

Liquidity risk is the risk that the Group will not be able to meet its financial obligations as they fali due. The

Group's appreach to managing Hguidity is to ensure, as far as possible, that it will always have sufficient
liquidity to meet its liabilities when due, under beth nommal and stressed conditions, without incurring

unacceptable losses or risking damage to the Group's reputation.

The following are the contractual maturities of financial liabilitles, including estimated interest payments and

excluding the impact of netting agreements as at 31 December 2023:

In thousands of EUR Note Carrying Contractual 1 year orl-2 years2-5 years

amount  cash flows less
Non-derivative financial liabilities

Corporate bonds issued 14 22481 22,481 22,481 -
Bank loans and overdrafts 14 1 1 1 -
Loans payable to related parties 19 992 992 992 -
Loans payable to third parties 14 3,349 3,349 3,349 -
Trade payables to related parties 18 1,196 1,196 1,196 -
Trade payables to third parties i5 - 2,837 2,837 2,837 -

30,856 30,856 30,856 -
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17.  Financial instruments (continued}
Risk management framework (continued)
(b} Liquidity risk {continued)

The following are the coniractual maturities of financiat liabillties, including estimated interest payments and
excluding the impact of netting agreements as at 31 December 2022:

In thousands of EUR Note Carrying Contractual 1 year orl-2 years2-5 years

amaunt cash flows less
Noa-derivative financial liabilities

Corparate bonds issued 14 20,998 20,998 20,958
Bank loans and overdrafis 14 5,381 5381 5,381
Loans payabie to refated parties 19 975 975 975
Loans payable to third parties 14 3,134 3,134 3,134
Trade payables to related parties i9 1,149 1,149 1,149
Trade payables to third parties 15 3,065 3,065 3,065

34,703 34,702 33,703

(3] Market risk

Market rsk is the risk that changes in market prices (such as foreign exchange rates, interest rates and equity
prices) will affect the Company's income or the value of its holdings of financial instruments. The cbjective
of market risk management is to manage and control market risk exposures within acceptable parameters,
while optimizing the return.

Currency risk

The Company is exposed to currency risk on sales, purchases and borrowings that are denominated in a
currency other than BGN, The majority of the Company's transactions are denominated in EUR and the BGN
is pegged to the EUR, Spme transactions, including one of the bonds emissions {see note 14) are denominated
in GBP.

Interest rate risk

Interest rate risk is the risk that interest bearing assets and liabilities may change in value, because of
fluctuations of the market interest rates,

Fixed interest Variable interest Interest-

31 December 2023 | rate rate free Total
EUR'0QQ EUR'0OD EUR'G00 EUR'DOD

Financial assets

| nans provided - - 17 i7

Trade and other

receivables ) i 46 46

Cash and cash equivalents - - 25 25

Financial liabilities

Loans and borrowings 4,342 22,481 - 26,823

Trade and other payables - - 4,033 4,033
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Fixed interest Varlable interest Interest-

31 December 2022 rate rate free Total

EUR'0Q0 EUR'QD0 EUR'OD0 EUR'000
Financial assets
Loans provided - - 16 16
Trade and other . . 45 5
receivables
Cash and cash eguivalents - - 1 1
Financial Jiabilities
Loans and borrowings 4,531 25,857 - 30,488
Trade and other payables - - 4,215 4,215

(d)  Capital management

The Management's policy is to maintain a strong capital base so asto maintain investor, creditor and market
corfidence and to sustain future development of the business. There were no changes in the Group's
approach to capital management during the year.

(e} Fair value of financlal assets and liabilities

The carrying values of the Group's financial assets and liabilities, not measured at fair valize, approximate
thielr falr values,

18. Segment reporting

No operating segments' have been identified that are subject to disciosure in accordance with the requirements aof
IFRS 8 Operating Segments,

19. ‘Related party transactions and balances
Related parties are as follows:

Related party Relationship

Sgutheimer LLC, Spain Ultimate parent

Elekiva Holding AD, Butgaria Parent of Akiles Corporation SE

Epslon Resorts AD Under common control, controlled by Elektra Holding AD
Levi Capital EOOD tinder comman control, controlled by Elekira Holding AD
Luxur PY EQQD Under common control, controlled by Elektra Holding AD
Bul PV EQOD Under commen cortrol, controlled by Elektra Holding AD
Bul Biomass ECOD ’ Under commoen control, controiled by Elektra Holding AD
Smolyan Biomass ECCD Under comman control, controlled by Elektra Holding AD
Titan Power Q0D Under cammon control, controlled by Elekira Holding AD
Eco El Invest OOD Under common control, controlied by Elektra Holding AD
Directors

The Executive Dlrector of Akiles Corporation SE is Jose Oscar Leiva Mendez.

Non-exacLtive Directors of Akiles Corporation SE as if 31 December 2023 and 2022 are Carlos Cuervo Arango Maitinez,
Juan Molins Monteys and Onofre Servera Andreu.

The remuneration accrued in favour of the key management personnel for 2023 amounts to EUR 97 thousand {2022:
EUR 97 thousand}.
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19, Related party transactions and balances (continued)

Balances with related parties
in thowsands of ELIR

Eicktra Holding AD

Eqgtec PLC

Eqtec Theria

Directors

Close family members of the management

Balance outstanding as at
31.12.2023 31.12.2022

Receivables Payables  Receivables Payables
- {620} - (620)

- (10) - (70}

- )] - (14

37 {565) 37 (448)

8 - f -

43 {1,196} _43 {1,149)

The amount of EUR 620 thousand payable to Elektra Holding AD (31.12.2022: EUR 620 thousand) is related to share
lending agreements signed between the parfies where Flektra has effectively lent 5,488,000 shares (31.12.2022:
5,488,000 shares) to Akiles which were either sald by Akiles or used for the purpose of repayment of its loan liabilities.
The liability to Elekira is measured based on the number of shares effectively lent and with reference fo the market
price of the shares at BME Growth as ak 31 December 2023 - 0.113 EUR per share {31 December 2022 - 0.113 EUR
per share). Nevertheless, accarding to the signed share lending agreements 5 488 000 should be transferred back to

Elektra Holding AD.

Loans provided to related parties
In thoussnds of EUR

Recetvables from:

Emplovees, management and other close
family members
Total loans provided to reiated parties

Loans due ko related parties
in thousands of EUR

Payables io;
Eiektra Holding AD

Cloge family members of the management
Total loans due to related parties

Transactions with related partlas

In thousands of EUR

Elektra Holding AD — interest accrued
Close family members — interest accrued

Balance outstanding as at

31.12.2023 31.12.2022
17 16
17 _ 16
Balance outstanding as at
31.12.2023 31.12.2022
768 757
224 218
992 975
For the period For the period

Description ended 31.12.2023 ended 31.12.2022

Loans 24 24
Loans 7 7
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20, Commitments and contingent liabiiities

AS of the end of 2022 Akiles Corporation SE, Heat Biomass EOOD and Biomass Distribution EQOD were joint debtors
in relation to a Loan contract dated 02.06.2014 between Karlovo Biomass EOOD and United Bulgarian Bank AD as wall
as under Annex 1 dated 1 September 2015 to the said contract up to the moment of rapayment of the whole amount
under the loan confract. As at 31 Decembar 2022 the outstanding liability to this loan is EUR 4,959 thousand. As at
31 December 2022 the outstanding principal to this loan is EUR 3,696 thousand. Akiles Corporation had stopped paying
the Instalments due and on 258.02.2020.

On 17.02,2023, pursuant to a Contract for Assignment of Receivables {cession), ATZ Project EOOD acquired all
recelvables of United Bulgarian Bank AD towards Akiles Carporation SE (in its capacity of co-debtor) arising from the
Credit Agreement dated 02.06.2014 and Supplementary Agreement dated 01.09.2016. The vatue of the receivables in
relation to the Bank loan agreement and the additional annexes theretn amounts to EUR 5,019,687, The assignedt
claim has passed from United Bulgarian Bank AD to the new creditor along with its privileges, securities and other
accessorles, including accrued interest.

Pursuant to Preliminary Agreement for sale of the Company's shares, as well as sale of receivables dated 07.04.2023,
Akiles has transferred to a third party (indicated by the new creditor under the Cession contract dated 17.02.2023),
the Company's shares from the capital of Karlovo Biomass FOQD, Heat Biomass EQOD and Biomass Distribution ECOD.

According to the Preliminary Agreement dated 07.04.2023, the new creditor, as the holder of the receivables under
the Cession contract dated 17.02.2023, has undertaken to discharge the obligations of Akiles Corporation SE under
the Credit Agreement dated 02.06.2014 and Supplementary Agreement dated 01.09.2016, as a counter performance
related to the transfer of the Company's shares from the capital of Kadovo Biomass EOQD, Heat Biomass EQOD and
Biomiass Distribution EQOD and in connection with the reciprocal obligation to transfer all the receivables to Akiles
towards these subsidiarles. '

On 13.04.2023, through a Contract for Assignment of Receivables (Cession), ATZ Project EQOD sold to new party
Energowind EQOD all receivables from Karlovo Biomass ECOD (as the principal debtor) and Akiles Curporation SE,
Heat Biomass EOOD and Blomass Distribution EQOD (as co-debtors) arising from the Credit Agreement dated
02.06.2014 and Supplementary Agreement dated 01.09.2016.

On.29.06.2023 Energowind EQOD, in its capaclty as the ulimate assignee and current holder of the receivables
mentioned shove, has agreed to cancel all the obligations of Akiles Corporation SE amounting to EUR 5,019,687
against these receivables. As a result Akiles Corporation SE does not have any liability regarding UBB debt after this
transaction.

The Group has no ather commitments or contingent Habilities as at 31 December 2023 and 2022.
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21, Events after the repotting period end

On 15.04.2024 an extraordinary General Meeting of the shareholders was held and the decisions taken were inscribed
in the Bulgarian Trade Register on 24.04.2024. Ameng the most important decisions taken are the following:

- the name of the company is changed to Tesla Energy Storage SE

- the new Board of Dlrectors will consist of Oscar Leiva Mendez, Juan Malins Monteys, Dusan Lichardus, Horia
Grigorescu and Johannes Antonie Marius Marijnen

- Adoption of resolution for delegation to the Board of Directors of ,AKILES CORPORATICN" SE to accomplish
increase of the Company's registered capital, on the greunds of art. 196 of the Commerce Act, by emitting
new shares, up to @ maximum nomlnal amount of € 450°000000

- The capital of the Company wil! be increased predominantly by way of contribution in kind of ali the shares
from the capital of Tesla Global SE, a company duly registered and existing under the laws of Czech Republic,
with identification and VAT number: CZ17120365 subject & the approval of the shareholders of Tesla Glabal
SE and Akiles Corporatlon SE.

The future business activity of the Company is subject to the successful completion of in kind contribution of the
shares of the capital of Tesla Global SE. This will enable the Company o focus on and further expand the key activity
of Tesla Global SE which is the production and saie of battery sforage units using the highest-quaiity Jiquid-cocted
hattery modules. The factory designing, engineering, and agsembling the battery storage units is kocated in Slovakia
and historically is known for #s huge expertise in the field of energy. The company is initiating the canstruction of the
first Gigatactory In Europe {Romania) for 4GW/year of Battery Energy Storage Solutions.

In 2024, following the resolution of the extraordinary General Meeting to convert Croup's payables in the amount of
EUR 11,4 min. into shares through an in-kind contribution, the Company signed debt conversion agreements with ail
creditors. The conversions are subject to the successful completion of the In-kind contribution of the shares of Tesla
Global SE. The most significant payables subject to the conversion are as follows:

- Anagreement dated 11 April 2024 whereby EF FACET BALANCED DISCRETIONARY PORTFOUC FUND agrees
to exchange ks payable amounting to EUR 546 thousand against 546,459 newly emitted Ordinaty
dematerializad shares ("the Exchanged shares) from the capital increase of "AKIEES CORPORATION" SE.

- Anagreement dated 11 April 2624 whereby EF FACET CALTIOUS DISCRETIONARY PORTROLIO FUND agrees
o exchange its payable amounting to EUR 911 thousand against 910 766 newly emitted Qrdinary
dematerialized shares (“the Exchanged shares) from the capital increase of "AKILES CORPORATION" SE.

- An agreement dated 10 April 2024 whereby BTC DOCE S.4.1.| agrees to exchange its payahle amounting {o
EUR 1 680 thousand against 1 6B0 000 newly emitted Ordinary dematerialized shares (“the Exchanged
shares) from the capital increase of “"AKILES CORPORATION” SE.

- An agreement dated 14 April 2024 whereby Arrizabal Elkartea SL agrees to exchange its payable amounting
to EUR 419 thousand against 419 147 newly emitted Ordinary dematerialized shares (“the Exchanged shares)
from the capital increase of “AKILES CORPORATION” SE.

After the reporting date Tesla Global SE acquired shares of the parent Company and a5 a resulf, as of the date of the
ahove-mentioned Ordinary Shareholders meeting owns 2 338 461 shares which represents 8,54% from the total Issued
shares issued less treasury own shares and 9,6% From the total shares issued. Thus, the shareholding of Tesla Global
SE exceeds the shareholding of the parent company Elektra Holding AD. Tesia Global SE presented during the last
Ordinary Sharehoiders Meeting and the decisions stated above have been voted by thern.
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21, Events after the reporting period end {continued)

On 05 June 2024 an agreement was signed with Tsvetomir Toshev Yordanov, according to which the fiability to the
seller reiated to the shares acquired in Petrolprom Bulgaria 00D will no longer be settled through the transfer of
540,000 shares, hut through monetary payment of 540 000 euro payabie within 8 moaths as of signing of this
agreement - until 05 February 2025.

On 06 June 2024 the Group signed Sales purchase agreement for disposal of 50.43% of the share capital of PetrolProm
Bulgaria OCR. The transfer of ownership was registered under the company’s file in the Bulgarian Trade Regisiry on
13 June 2024, :

On 06 June 2024 the Group reached an agreement with PROMONTORIA POSEIRON DAC for settlernent of the
remaining debt in 12 monthly instalments of EUR 24 thousand, starting from July 2024 to June 2025.

On 16 July 2024 following an ordinary General Meeting of the shareholdess held on 25 June 2024 the scope of activity
of the parent company had changed In the Trade Registry to include Production and assembly of battery energy
storage systems (“BESS™), including component manufacturing and end product assembly and other services related
o BESS projects,

There are no other significant events, adjusting or non-adjusting, which have a bearing on the understanding of the
separate financial staternents of the Group.

22. Basis of measurement

These consolidated financial statements have been prepared on the historical cost basis, modified for certain fixed
assets, such as land, measured at fair values.

The consolidated financial statements have been prepared in accordance with TFRS as adopted by the EU.

23,  Significant accounting policies

The principal accounting policies adopted In the preparation of these consolidated financial statements are set out
belew. These policies have been consistently applied to all periods presented in these consclidated financial statements
unless otherwlse stated.

Basis for consolidation
(7} Business cumbinérians

Business combinations are accounted for using the acquisition method as at the acquisition date, which is the date on
which control is transferred to the Group. The consideration transferred for the acquisition of subsidiary is the fair
values of assets transferred, the llabilities incurred to the former owners of the acqulre and the equity interest issued
by the Group. The cansideration transferred includes the fair value of any asset or liability resuiting from contingent
consideration arrangement, Identifiable assets acquired and contingant comsideration assumed in business
combination are measured at falr values at the acquisition date. Acquisition costs are expensed as incurred.

(D Non-conirolling interests
For each business combination, the Group elects to measure any non-controlling interests in the acquire either:
- at fair value; or '

»  Attheir proportionate share of the acquirer's identifiable net assets, which are geneyally at fair value,

Changes in the Group's interest in a subsidiary that do not result in a loss of contrel are accounted for as transactions
with owners in their capacity as owners. Adjustments to non-controlling interests are based on a praportionate amount
of the net assets of the subsidiary, No adjustments are made to goodwill and no gain or less is recognised in profit or
loss.
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23. Significant accounting policies (continued)
{ifi)  Subsidiaries

Subsidiaries are entities (including structured entities) controlled by the Graup. The Group controls an entity when the
Group is exposed to or has rights ta variable refums from its Involvernent with the entity and has the ability tc affect
those returns through its power over entity. The flnancial statements of subsidiarles are included in the consolidated
financial statements from the date that control commences and they are deconsolidated from the date that control
{enses.

(iv)  Loss of cantrof

On the Inss of control, the Group derecognizes the assets and fabilities of the subsidiary, any non-controlling interests
and the other companents of equity related to the subsidiary. Any surplus or deficit arising on the loss of confvol is
recognised in profit o loss. If the Group retains any inkerest in the previous subsidiary, then such interest is measured
at fair value at the date that control is lost, Subsequently, depending on the level of Influence retained, it is accounted
for as an equity-accounted investee or as & financial asset in accordance with TFRS @ Ainancial instrimments.

¥} Yransactions eliminated on consolidation

Intsa-group halances arising fram intra-group transactions should be eliminated.

(vi)  Acyguisitions from entities upder common controf

A business combination under common control is a transaction in which ali of the combining entiiies or businesses are
ultimately controliad by the seme party or parties both before and after the transaction. These combinations occur
where the direct ownership of subsidiaries changes but the ultimate parent remains the same,

When the cansideration transferred is less than the fair value of the identifiable net assefs acquired, the difference is
racognised In equity as capital contribution from the shareholders of the acquirer. When the consideration transferred
exceeds the fair value of the Identifiable net assats acquired the difference is recognised as goodwil in the consofidated
statement of financial position.

(vii)  Provisional acquisition accounting

The Group applies provisional acquisition accounting assuming that the acquisition accounting for some amounts is
incomplete. Adjustments made to the acquisition accoumting during the measurement period may affect the
recognition and measurement of assets acquired and liabilities assumed, any non-controlling interests, consideration
transferred, any pre-existing interest in the acquire, and goadwill or any gain on a bargain purchase. During the
measurement peried, the acquirer shiall retrospectively adjust the provisional amounts recognized at the acquisition
date to reflact new information obtained about facks and circumstances that existed on the acguisition date and, if
known, would have affected the measurement amounts recognized at this date. The measurement period ends when
the acguirer obtains aft information that is necessary to complete the acquisition accounting, or learns that more
information Is not avallable, and cannot excesd one yeas from the acquisition date. Adjustments made during the
measurement periad are recognised retrospectively and comparative information s revised, i.e, as if the acrounting
for the business combination had been completed at the acquisition dafe.

Investments In associates

Assaciates are all entities over which the Group has significant inflence but nat contrel, generally accompanying a
shareholding of between 20% and 50% of the voting dights, Investments in assoclates are accounted for using the
equity method of accounting. Under the equity method, the investment is initially recognized at cost, and the carrying
amount is increased or decreased to recognize the investor's share of the profit or loss of the investee after the date
of acquisition. The Group's investment in associates includes goodwill identified on acquistticn.
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23, Significant accounting policies {continued)
Investments in associates (continued)

The Group's share of past-acquisition profit or luss is recognized in the statement of profit or loss and other
carmprehensive income, and its share in post-acguisition movements in other comprehensive income is recognized in
other comprehensive income with a corresponding adjustment to the carrying amount of investment. When the
Group's share of losses in associate eruals or exceeds its interest in the associate, including any ather unsecured
receivables, the Group does not recognize further losses, unless it has incurred legal or constructive obiigations ar
made payments on behalf of the assodiate.

Revenue from contracts with customers
Information about the Gruu.p‘s accounting policies relating to contracts with customers is provided in Note 4.
Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating
decision-maker. The key operating decision maker has determined two operating segmentis for reporting purposes -
construction, management and operation af biomass power plants and pelietization plants and sale and maragement
of waste coilection systems.

Finance income and finance costs

Finance income comprises interest income on funds invested and gains from transactions in foreign currencles, Inierest
Income is recognised as it accrues in profit or 1oss, using the effective interest methad. Finance expenses comprise
interest expense on borrowings and losses from transactions in foreign currencies.

General and borrowing costs that are directly attributable to the acguisition, construction or production of & quallfying
assets, which are assets that necessarily take a substantial period of time to get ready for their intended use or sale
are added to the cost of those assets, until such time as the assets are substantially ready for the intended use or
sale. All ather borrawing costs are recognized in profit or loss in the period in which they are incurred.

Foreign currency gains and lasses are reported on a net basis as either finance incame or finance cost depending on
whether foreign currency movernents are in a net gain or net loss position,

Foreign currency translation
{0 Functional and presentation currency

Iterns included in the financial statements of the Group's entlties are measured using the currency of the primary
economic environment in which the Group operates ('the'functional currency"). The functional currency of the parent
and all the subsidiaries In the Group is BGN, The consolidated financial statements are presentad in thousands of EUR,
which is the Group's presentation currency.

{f) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevalling at the
dates of the transactions. Foreign exchange gaing and losses resulting from the settlement of such transactions and
from the translation at period end exchange rates of monetary assets and liabilities denominated in foreign currencies
are recognisad in profit or loss.
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23. Significant accounting policies (continued)
(7}  Group companies

"The resuits and financia! position of alf the group entities (none of which has the currency of a hyper-infiationaty
gconamy) that have a functional currency different from the presentation currency are transiated into the presentation
currency at the exchange rate of EUR to BGN of 1/1.95583, as the Bulgarian fev (BGN) is pegged to the eura (EUR).

Tax

Incomea Ex expense comprises current and deferred tax. Current {ax and deferred tax are recognised in profit or loss
except to the extent that it relates to @ business combination, or items vecognised directly in equity or in other
comprehensive income. Current tax is the expected tax payabie or receivable on the taxable income or loss for the
year, using tax rates enacted or substantively enacted at the reporting date, and any adiustiment to tax payable in
respect of previous years, Current tax payable also includes any tax liability arising from the declaration of dividends.
Defarred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities
for financis! reporting purposes and the amounts used for faxation purposes.

Deferred tax is not recognised for:

. temporary differences on the initial recognition of assets or liabilities in a transaction thatis ot a
" business combination and that affects neither accounting nor taxable profit or loss;

e temporary differences related to investments in subsidiaries and jolntly controlled entities to the

extent that it is probable that they will not reverse in the foresecable fuiture; and

. taxable temporary differences arlsing on the initial recagnition of goodwiil.

Deferred tax is measured at the tex rates that are expected to be applied to temporary diffarences when they reverse,
based on the laws that have been enacted or substantively enacted by the reporting date. Deferred tax assets and
liabilities. are offset If there is a legally enforceable right to offset current tax fabilities and assets, and they relate to
income taxes levied by the same tax authority. A deferred tax asset is recagnised for unused tax losses, tax credits
and deductible temporary differences, to the extent that it is probable that future taxable profits wili be available
against which they can be utilised. Beferred tax assets are reviewed at each reporting date and are reduced to the
extent that it is no langer probable that the related tax benefit will be realised.

In determining the amount of current and deferred tax the Group takes into account the Impact of uncertain tax
positions and whether additionat taxes and interest may be due. The Group believes that its accruals for tax liabilities
are adeguate for all open tax years based on its assessment of many factors, including interpretations of tax law and
prior experience. This assessment relles on estimates and assurmptions and may involve a series of judgments about
future events. New informatior may become available that causes the Group to change its judgment regarding the
adequacy of existing tax liabilities; such changes to tax liabilities will impact tax expense in the period that such a
determination is made.

Discentinued operations

A discontinued operation is a component of the Group's business, the operations and cash flows of which can be
clearly distinguished frem the rest of the Group and which:

. represents a separate major line of business or gengraphical area of operations;

o is part of a slngle coordinated plan to dispose of a separate major line of business or geographical
area of operations; or

. is a subsidiary acquired exclusively with a view to re-sale.

Clagsification as a discontinued aperation occurs at the earlier of disposal or when the operation meets the criteria to
be classified as held-for-sale.

When an operation is classified as a discontinued aperation, the comparative statemerit of profit or foss and OCT s
represented as if the aperation had been discontinued from the start of the comparative year,
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23. Significant accounting policies (continued)
Assets classified as held for sale

Non-current assets, or disposal groups comprising assets and liabilities, are classified as held for sale if it is highty
probable that they will be recoversd primarily through sale rather than through contlnuing use. Such assets, or disposat
groups, are generally measurad at the ower of their carrying amount and fair value less costs to self. Any impairment
loss on a disposal group is allocated to assets and labilities on pro rata basis, except that no loss is allocated to
inventoties, financial assets, deferred tax assets, investment property, which continue to be measured in accordance
with the Group's gther accounting policies. Impatrment losses on Ialtial classificetion as held for sale and subsequent
gains and losses on remeasurement are recognised in profit or loss. Once classified as held for sale, intangible assets
and property, plant and equipment are ne longer amortised or depreciated.

Property, plant and equipment

Property, plant and eguipment are initlally measured at oost. After initial recognition, property, plant and equipment
except land is carried at cost less accumulzted depreciation and any accumulated impairment losses.

Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of self-constructed assets
Includes the following:

- the cost of materials and direct labour;

- any cther costs directly attributable to bringing the assets to a werking condition for their intended
yse;

. " when the Group has an obligation to remove the asset or restore the site, an estimate of the costs
of dismantling and removing the iterns and restoring the site on which they are located; and

. capitalised borrowing costs.

Land is acquired as part of busingss combination and ts inftially measured zt fair vaiue, determined by licensed valuers.
The Group applies the revaluation moded stated in [AS 16 for the purposes of subsequent measurement of fand. The
revalued amount is the fair value of the iand as at the date of revaluation less any subsequent accumulated impairment
losses,

Deprociation

Depreciation commences when the assets are ready for their intended use. Depreciation is calculated using the most
appropriate depreciation method - on a stralght-line basis or based on the houts In use {for the pafletization installation)
50 as to write off the cost of each asset to its residual value over Its estimated useful life. Land is not depreciated. The
estimated useful lives of other property, plant and equipment are as foliows:

Bulldings 5-50 years
Equipment 4-14 years
Fumiture 10 vears
Computers 2-5 years
Motor vehicles 4-6 years
Hest boilers ' 15-20 years
Power plants 12-20 years
Pelietization installation 175,200 machine hours

The residual values and useful lives of the asseis are reviewed, and adjusted if appropriate, at each reporting date.
Where the carrying amount of an asset is greater than its estimated recaverable amount, the asset is written down
immediately to its recovarable amount.
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23. Signiflcant accounting policies (continued)
Property, plant and equipment {continued)
Subseqguent cosls

Expenditure for repairs and malntenance of property, plant and equipment Is charged to profit or loss of the period in
which it 1s incurred. The cost of major renovations and other subsequent expenditure are included in the carrying
amount of the asset when it is probable that fusture economnic benefits in excess of the originally assessed standard of
performance of the existing asset will flow to the Group. Major renovations are depreciated over the remaining useful
“life of the related asset.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any gain or |oss arising on the disposal or retirement of an itam
of property, plant and equipment is determined as the difference between the sales proceeds and the carrying amount
of the asset and is recognised in profit or loss.

Intangible assets and goodwilt
Goodwill

Goodwill that arises upon the acquisition of subsidiaries and represents the excess of the consideration transferred,
the amount of any non-controlling interest in the acquire and the acquisition date fait value of any previous equity
interest in the acquire over the fair vaiue of identiflable assets acquired is included in intangible assets, Goodwill is
measured at cost less accumulated impairment losses.

IF the total of consideration transferred, non-contralfing interest recognized and previously held interest measured at
fair value is less that the falr value of net assets in subsidiary acquired, in the case of bargain purchase, the difference
is directly recagnized in profit or loss.

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition,
intangible assets are carried at cost less any accumulated amortisation and accumulated impairment losses, if any.

Development cosis

Praject development costs are principally incurred in identifying and developing projects and typically include various
licenses, permits, contracks, designs and other. Such costs are expensed a¢ incurred, except when directly attributable
costs are capitalised as development costs, where It can be demanstrated the techpical Teasibility of completing the
intanglble asset, so that it will be available for use; the intention to compiete the intangible asset and use or sell it;
the ability to use or sell the asset; how the intangible asset will generate probable future econamic benefits; the
availability of adequate technical, financial and other resources to complete the development and to use or sell the
intangible asset and the abllity to measure reliably the expenditure attributable to the intangible asset during its
development.

Intangible assets acquired as pert of business combination are measured initially at fair value, which refleds
expectations about the probability that the expected future econamic benefits embaodied in the asset will flow to the
entity, The acquirer recogrises in a business combination as an asset separately from goodwill an in-process research
and development projects of the acquire, when the project meets the definition of an asset.

Intangible assets measured at cost fess accumulated amertisation and any accumulated impairment losses, Other

intangible assets that are acquired by the Group and have finite useful lives are measured at cost less accumulated
amortisation and accumulated Impalrment losses.
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23. Signlficant accounting policies (continued}
Intanglble assets and goodwill (continued)
Amortisatior

The useful lives of intangible assets are assessed a5 finite. Intangible assets with finite lives are amortized over the
useful economic life and assessed for Impairment whenever there is an indication that the intangible asset may be
impaired. The amortisation begins when the asset is available for use. When it is in the location and condition necessary
the assct to be capable of operating in the manner intended by management. The amortisation period and the
amortisation method for an intangible asset with a finite useful fife is reviewed at least at the end of each reporting
period. Changes in the expected useful life or the expected pattern of consumption of future economic benefits
embodied in the asset ts accounted for by changing the amortisation period or method, as appropriate, and are treated
as changes in accounting estimates, The amortisation expense on intangible assets with finite Jives is recagnized in
the Income statement in the expense category consistent with the function of the intangible assets, The estimated
useful lives of the intangible assets are as follows:

Patents and trademarks 5-20 years
Development costs 5 years
Compuler software 3 years

Amortization of the development costs in progress will start when the projects are finalised and the production
commences.

Inventorles

Inventories are valued at the lower of cost and net realisable value. Costs incurred in bringing each product to Its
present location and condition, are included at cost of acquisition. Net realisabie value is the estimated selling price in
the ordinary course of business, less estimated costs of completion and the estimated costs necessary to make the
sale.

Fiﬁa_ncial instruments

{0 Recognition and initial meastement

Trade receivables are initially recognised when they are originated. All other financial assets and financial liabillties are
Inltially recognised when the Group becomes a party to the contractual provisions of the instrumenk

Afinancial asset (unless it is a trade receivable withodt a significant financing component) or financiai liability & initially
measured at fair value plus, for an item not at FVTPL, transaction cosks that are diractly attributable to its acquisition
or issue. A trade receivable without a significant financing component is initially measured at the transaction price.

(i} Classification and subsequent measurement financlal asseis

On initial recognition, a financial asset is classified as measured at: amortised cost; FYOCI - debt investment; FVOCI
- equlity Investment; or FVTPL. .

Financial assets are not reclassified subsequent to their initial recognition unless the Group changes its business mode

for managlng financial assets, in which case ak affected financial assets are reclassified on the first day of the first
reporting periad followlng the change in the business model.
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23, Sighificant accounting policies (continued)
Financial instruments (continued)
(ii) Classification and subsequent measurement financial assets (continued)

A fimancial asset Is measured at amortised cost if it meets both of the following conditions and is not designated as at
FVTPL: .

- itis held within a business model whose objective is to hold assets to colleck contractual cash fiows; and
- its contractual terms glve rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

On initlal recognition of an equity investment that is not held for trading, the Group may irrevacably elect to present
subsequent changes in the investment's fair value in OCL This election is made on an investment-by-investment basis.

All financiat assets not classified as measured at amortised cost or FYOCT as described above are measured at FYTPL.
On initial recognition, the Graup may irmevocably designate a financial asset that otherwise meets the requirements to
be measured at amortised cost or at FVOCT as at FYTPL If doing so eliminates or significantly reduces an accaunting
mismiatch that would otherwlse arise.

Financizal assets - Business model assessment

The Group makes an assessment of the objective of the business model in which a financial asset is held at a portfolio
level because this best reflects the way the business is managed and information Is provided to management. The
information considered includes:

- the stated policies and objectives for the porifolio and the operation of those policles In pradiice. These
include whether management's strategy focuses on earning contractual interest income, maintaining a
particular interest rate profile, matching the duration of the financial assets to the duration of any related
liabilities or expected cash outflows or realising cash flows through the sale of the assets;

- how the performance of the portfolio is evaluated and reported to the Company's managament;

- the risks that affect the performance of the business model (and the financial asseis held within that business
model} and how those risks are managed;

- how managers of the business are compensated - e.9. whethar compensation is based on the fair value of
the assets managed or the contractual cash flows colfected; and

- the frequency, volume and timing of sales of financlal assets in prior periods, the reasons for such sales and
expectations about future sales acfivity.

Transfers of financial assets to third parties in transactions that do not qualify for derecegnition are not considered
sales for this purpase, consistent with the Groups' continulng recogndtion of the assets,

Financial assets - Assessment whether contractual cash flows are solely payments of principal and
interast

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on indtial recognition.
Tnterest' is defined as consideration for the time value of money and for the credit risk associated with the principal
amount outstanding during a particular period of time and for other basic lending risks and costs (2.g. liquidity risk
and administyative costs), as well as a profit margln,
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23, Significant accounting policles {continued)
Financlal instruments (continued)
{(n Classification and subsequent measurement financial assels (continued)

Flnancial assets - Assessment whether contractual cash flows are solely payments of principal and
interest (continued)

In assessing whether the contractual cash flows are solely payments of principal and interest, the Group considers the
contractual terms of the instrument. This includes assessing whether the financial asset contains a contractual term
that could change the timing or amount of contractual cash flows such that it would not meet this condition. In making
this assessment, the Group considets:

- contingent events that would change the amount or timing of cash flows;
- terms that may adjust the contractual coupon rate, including variable-rate features;
- prepayment and extension features; and
- terms that limit the Group's claim to cash flows from specified assets (e.g. non-recourse features).

A prepayment feature is consistent with the solely payments of principel and interest criterion if the prepayment
amount substantially represents unpaid amounts of principal and interest cn the principal amount outstanding, which
may include reasonable addidonal compensation for early termination of the contract, Additionally, far a financial asset
acquired at a discount er premium to its contractual per amount, a feature that permits or requires prepayment at an
amount that substantially represents the contractual par amount, plus accrued (but unpaid) contractual interest {which
may aiso include reasenable additianal compensation for early termination) Is treated as consistent with this criterion
If the fair value of the prepayment feature Is insignificant at initial recognition.

Financial assets - Subsaguent measurement and gains and losses

ese assets are subsequently measured at amortised cost using the effective interest methaod. The
Financial assets ab lamortised cast is reduced by impairment losses. Interest income, foreign exchange gains and losses
lamortised cost nd impairment are recognised in profit or loss. Any gain ar loss on derecognition is recognised in
profit or [0ss,
These assets are subsequently measured at fair value. Net gains end losses, including any interest or
Hividend Income, are recognised in profit or loss, except for derivatives designated as hedaing
finstruments for which hedge accounting is applied.

Financizal assets at
FVTPL

Financial liabilities - Classification, subsequent measurement and gains and losses

Financiel liabilities are classfied as measured at amortised cost or FVTPL. A financial fiability is classified as at FVTPL
if it is classified as held-for-trading, it is a derivative or it is designated as such on Initial recognition. Financial liabilities
at FYTPL are measured at fair value and net galns and losses, including any interest expense, are recognised in profit
ar loss. Other financial liabilities are subsequently measured at amortised cost using the effective interest method.
Irterest expense and foreign exchange gains and losses are recognised in profit or loss. Any gain or logs on
derecognition is alse recognised in profit or loss.

Financial assets and financial liabilities are recognised in the Group's consolidated staternent of financial position when
the Group becomes a party o the confractual proviglons of the instrument.
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23. Significant accounting policies (continued)
Financial instruments (mntinuedj

ﬁ:l"l") Derecognition

Fiﬁandal asseots

The Group derecognises a financial asset when the contractual rights to the cash fiows from the financial asset expire,
or it transfers the rights to receive the contractual cash flows in 2 transaction in which substantially all of the risks and
rewards of ownership of the financial asset are transferred ot In which the Group neither transfers nor refains
subctantially all of the risks and rewards of ownership and it does not refain cantrol of the financial asset.

The Group enters into transactions whereby it transfers assets recagnised in its statement of financial position, but
retains either all or substantially all of tha risks and rewards of the transferred assets. In these cases, the transteired
assets arg not derecognised.

Financial liahilitles

The Group derecognises a financial liability when its contractual obligations are discharged or cancelled, or expire, The
Group also derecognises a financial liability when its terms are madified and the cash flows of the modified liability are
substantially different, in which case a new financial liabillty based on the modified terms is recognised at falr value,

On derecognition of a financial liability, the difference between the carrying amount extinguished and the consideration
paid {including any non-cash assets transferred or liabilities assumed) is recognised in profit or loss.

{iv)  Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the statement of financial position
when, and only when, the Group currently has a legally enforceable right to set off the amounts and it intends either
to seftie them on a net basis or to realise the asset and settle the fiabiity simultaneously.

Impaitment
(i} Non-financial assets

Goodwill and assets that have an Indefinite useful life are not subject to amortisation and are tested annually for
impairment. Assets that are subject to depreciation or amortisation are reviewed for impairment whenever events or
changes in circumstances indicate that the carrying amount may not be recoverable. An impalrment loss is recognised
for the amaunt by which the asset's carmying amount exceeds its recoverable amount. The recoverable amount is the
higher of an asset's fair value less costs to sell and value in use. For the purposes of assessing irmpaitment, assets are
grouped at the lowsst |evels for which there are separately identifiable cash fiows (cash-generating units).

() Financiaf assels

The Group recognises loss allowances for ECLs on its financial assets me_asured at amortised cost, debt investments
measured at FYOCI; and contract aseets,

Loss aliowances for frade receivables and contrack assets are always measured at an amount equal fo lifetime ECLs.
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.23.- Significant accounting policies {continued)

Financial instruments {continued)

Imﬁaknmnt(mnﬂnued)

(i) Financial assets {continued)

When determining whether the credit risk of a financial asset has increased significantly since inftial recognition and
when estimating ECLs, the Group considers reasonable and supportable informatien that is relevant and avaiable
without undue cost or effort. This includes both quantitative and qualitative information and analysis, based on the

Group's historical experience and informed credit assessment and including forward-looking inforimation.

The Group assumes that the credit risk on a financial asset has increased significantly if it is more than 180 days past
due,

The Group considers a financial asset o be in default when:
- the borrower is unlikely to pay its credit obiigations to the Group in full, without recourse by the Group to

actions such as realising security {if any is held); or

- the financial asset is more than 365 days past due.

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a financial instrument.

12-month ECLs are the portion of ECLs that result from default events that are possible within the 12 months after
the reporting date (or a shorter period if the expected life of the instrument is less than 12 months).

The maximum pericd considerad when estimating ECLs is the maximum contractual period over which the Group is
exposed o credit risk.

Measuiement of FCLs

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present value of gl cash
shortfalls (Le. the difference between the cash flows due to the entity in accordance with the contract and the cash
flows that the Group expects 1o receive).

ECLs are discounted at the effective interest rate of the financial asset.

Credit-impaired financial assets

At each reporting date, the Group assesses whether financial assets carried at amortised cost are credit-impaired. A
financial asset is 'credit-impaired’ when one or more events that have a detrimental impact on the estimated future

'Pmsant_atfbn of aflowance for ECL in the statement of financlal position

Lass aliowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the
assels. '

For debt securities at FVOCT, the loss allowance is charged to profit or loss and is recagnised in OCL
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23, Significant accounting policies (qontinued)
Financial instruments (continued)
Impairment {continued)

(i) Financial assets (continued)

Wﬁta—aﬁ |

The gross carrying amount of & financial asset is written off when the Group has no reasonable expectations of
recavering a financial asset in its entirety or a portion thereof, For corporate eustomers, the Group individuaily makes
an assessthent with respact to the timing and amount of write-off based on whether there is a reasonable expectation
of recovery. The Group expects no significant recovery fram the amount written off, However, financial assets that
are written off could still be subject to enforcement activities in order to comply with the Group's procedures for
recovery of amounts due.

Provisions

Provisions are recognised when the Group has a present legal or constructive chligation as a result of past events, it
is probabte that an outflow of resources wilt be required to settle the obligation, and a reliable estimate of the amount
can be made. Provisions are not recognized for future operating losses. Provisions arg measured at falr value of the
expenditures expected to be vequired to settle the obligation using a pre-tax rate that reflects current market
acsesements of the time value of money and the risks specific to the obligation. The increase of the provision due ta
passage of time is recognized as interest expense.

Emiployea henefits
{7) Dafined contribution plans

A defined contribution plan is a post-empioyment benefit plan under which an entity pays fixed contributions into a
separate entity and wili have no legal or constructive obligation to pay further amounts. The Geovernment of Bulgaria
is responsible for providing pensions in Bulgaria under a defined contribution pension plan. Obligations for contributions
to defined contribution pension plans are recagnised as an employee benefit expense in profit or loss in the periods
during which services are rendered by employees. Advance payments are recognised as prepaid expenses to the
extent that they will be offset against future payments or refunded. Contribitions to a defined contribution plan that
are due more than 12 months after the end of the pericd in which the employess render the service are discounted
to their present value.

(if) Defined banafit plan

According to Bulgarian L-abour Code at the time when employees acquire pension rights, the company owes 2 monthly
salarles for empioyees with less than 10 years, or 6 monthly salaries to them, in case the employees have worked for
the same company for more than 10 years before pensioning. The Group's obligation in respect of this defined benefit
plan is caiculated by estimating the amount of future benefit that emplayess have earned in the current and prior
periods and that amount is discounted. The calculation is perfarmed annually based on the projected unit credit
method. Except for Bulgaria under the forelgn jurisdictions where the Group aperates there are no obligations o pay
future a_dciitional remuneration for the employees, when they reach retirement age.

The Group determines the net interest expense on the net defined benefit liabllity for the period by applying a market

discount rate used to measure the dafined benefit obligation et the beginning of the annual period to the net defined
benefit liability. :
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23. Significant accounting policies {continued)
Ehphyee benefits (continued}
{#) Defined benefit plan (continued)

Remeasurements atising from change in actuarial gains and losses are recognised in OCL Net interest expense and
gther expenses related to defined benefit plans are recognised in profit or loss,

() Short-term employee benefits

Short-term employee benefit obligations are expensed as the related service Is provided. A liability is recognised far
the amount expected to be paid if the Group has a present legal or constructive obligation to pay this amount as a
result of past service provided by the employee and the obligation can be estimated reliably.

The Group recognises as a liability the undiscounted amount of the estimated costs related to unused annual leave
expected to be paid In exchange for the employee's service for the peried completed,

Share capitai

Ordinan} shares are classifled as equity. Incremental costs directly attributable to the issue of ordinary shares are
recognised &s a deduction from equity, nat of any tax effects.

Where any Group company puschases the Group's equity share capital (treasury shares) the consideration pald
including directly attributable incremental costs (net of income taxes} is deducted from equity attributable to the
Group's equity holders until the shares are cancelled or re-issued. Where such ordinary shares are subsequently
reissued, any consideration received, net of any directly attributabte incremental transaction costs and the related
income tax effects, is incuded in equity attributable to the Group's shareholders.

Treasury shares reserve

The parent Company has selected to present treasury shares within equity as a separate line item Treasury shares
reserve,

24. New standards and interpretations not yet adopted
New standards, effective from I January 2023

The Group has adopted the following new standards, amendments and interpretations to IFRS, issued by the
Intemational Accounting Standards Board (IASE) which are mandatory for application from the annual period
beglnnlng on 1 January 2023, but have no material effect on the Group’s financial result and financial position:

s IFRS 17 Insurance Contracts, (including changes in IFRS 17 from June 2020 and December 2021}

«  Amendments to TAS 1 Presentation of Financial Statements and Practice Standard 2 Material Judgements

»  Amendments to IAS 12 Income Taxes — Deferrad Tax related to Assets and Ligbilities arising from a Single

. Transaction
»« Amendments to IAS 12 Income Taxes — International Tax Reform — Pillar Two
« Amendments to IAS 8 Changes in Accounting Policies, Changes in Estimates and Errors

Standards, amendments and interpretations that are not yet effective and have not beent adopted early
by the Group

As of the date of approvel for the issuance of these financial statements, new standards, amendments and
interpretations have been issued but are not yet effective or not adopted by the EU for annual penuds beginning on
1 January 2023 and have not been adopted early by the Group, Management expects all standards and amendments
to be adopted in the Group's accounting policy for the first period beglnnmg after the date of their adoption.
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24. New standards and interpretations not yet adopted (continued)

The changes relate to the following standards:

«  Amendments to IAS 1 Presentation of Financial Statements: Classification of Liabifities as Current and Non-
current, effective from 1 January 2024, not yet adopted by the EU

»  Amerdments to IFRS 16 Leases: Leaseback cbligation on sale and leaseback, effective from 1 January 2024,
adopted by the EY

e Amendments to IAS 7 Statement of Cash Flows and IFRS 7 Financial Instruments: Disclosures: Supplier
Finance Arrangements, effective from 1 January 2024, not yet adopted by the EU

«  Amendments fo IAS 21 The Effects of Changes in Foreign Exchange Rates: Lack of Exchangeability, effective

" fram 1 January 2025, not vet adopted by the EU
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DIRECTOR'S REPORT

The Board of Directors presents its separate report on the activities of AKILES CORPORATION SE (the Company)
for the period ended 31.12.2023.

Incorporation and principal activities

Akiles Corporation SE (the” Company”) is a joint stock company registered in Sofia, Bulgaria with UIC: 202356513.
It was incorporated on 7 January 2011.

On 6 November 2019 the share capital of the Company was increased from EUR 20,918 thousand to EUR 27,368
thousand through in-kind contribution of receivables, which were conferred in the capital of the Company by the
following shareholders:

a) in-kind contribution of receivables of EF FACET DISCRETIONARY PORTFOLIOS, investment
company with variable capital, registered in UK with company number IC000836, which receivables from
the Company originate from a Bond Conversion Agreement dated 10.07.2019 and are at the amount of EUR
1,850 thousand and which receivables the Company is obligated to pay by issuance and allotment in favour
of EF FACET DISCRETIONARY PORTFOLIOS of new shares from the capital of the Company, whereat the
amount of the receivables is confirmed by Evaluation report of three nominated experts, prepared in
conformity with the requirements of art. 72, para. 2 of the Commerce Act, which was submitted and
respectively accepted by the Trade Register with Act for registration No 20190802181621-3/15.08.2019.

b) in-kind contribution of receivables of Omarov Abdullagadzhi Omarovich which receivables are
towards the Company and under Agreement for transfer of shares as of 29.03.2019, which receivables are
at the amount of EUR 4,500 thousand and which receivables the Company is obligated to pay by issuance
and allotment in favour of Omarov Abdullagadzhi Omarovich of new shares from the capital of the Company,
whereat the amount of the receivables is confirmed by Evaluation report of three nominated experts,
prepared in conformity with the requirements of art. 72, para. 2 of the Commerce Act, which was submitted
and respectively accepted by the Trade Register with Act for registration No 20190705180005-3/15.08.2019.

c) in-kind contribution of receivables of Stanislav Raynov Novakov, which receivables are towards
the Company and under Agreement for transfer of shares as of 03.04.2019, which receivables are at the
amount of EUR 100 thousand and which receivables the Company is obligated to pay by issuance and
allotment in favour of Stanislav Raynov Novakov of new shares from the capital of the Company, whereat
the amount of the receivables is confirmed by Evaluation report of three nominated experts, which is
prepared in conformity with the requirements of art. 72, para. 2 of the Commerce Act, which was submitted
and respectively accepted by the Trade Register with Act for registration No 20190705183600-4/15.08.2019.

On 3 April 2020 the Executive Director of Akiles Corporation terminated unilaterally and on the grounds of art. 306,
para. 5 of the Bulgarian Commerce Act, due to continuous period of force-majeure and objective negative economic
factors, the Shareholders Agreement which Akiles had signed with Stanislav Novakov for acquisition of 50% of the
registered capital of HM Hotels JSC. As a result of this unilateral termination of the contractual relations with
Stanislav Novakov, Akiles returned to him the ownership over 50% of the shares capital of HM Hotels JSC.

The Company’s shares are registered for public trading on BME Growth (Madrin, Spain), however no trading is
observed since November 2020 as the instruments are suspended from trading. The Company is considered a
public interest entity.

Akiles Corporation SE went through an insolvency procedure that as of the reporting date is terminated taking place
between November 2020 until March 2022.

It was initiated by the Company itself acting as an insolvent debtor on 11th of November 2020 at the Sofia City
Court. In December 2020 UBB filed another petition for opening of insolvency proceedings against the Company
which suspended the initial one filed. In February 2021 a third petition for opening of insolvency procedure against
the Company was filed by EF Facet Discretionary Portfolios, another creditor of the Company which was adjoined
to the insolvency petition of UBB and thus a uniform legal process with two pretending creditors was in progress.

Based on out-of-court settlement agreement, reached between the Company and UBB on 16.02.2022, the legal
procedure for opening of bankruptcy against Tesla Energy Storage SE was terminated with explicit ruling of the
Sofia City Court 15.03.2022. Few days earlier also the insolvency procedure, opened by request of the Company
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itself as well as of EF Facet Discretionary Portfolios was terminated.

On 17.02.2023, pursuant to a Contract for Assignment of Receivables (cession), ATZ Project EOOD acquired all
receivables of United Bulgarian Bank AD towards Akiles Corporation SE (in its capacity of co-debtor) arising from
the Credit Agreement dated 02.06.2014 and Supplementary Agreement dated 01.09.2016.

The value of the receivables in relation to the Bank loan agreement and the additional annexes thereto amounts to
EUR 5,019,687. The assigned claim has passed from United Bulgarian Bank AD to the new creditor along with its
privileges, securities and other accessories, including accrued interest.

Pursuant to Preliminary Agreement for sale of the Company's shares, as well as sale of receivables dated
07.04.2023, Akiles has transferred to a third party (indicated by the new creditor under the Cession contract dated
17.02.2023), the Company's shares from the capital of Karlovo Biomass EOOD, Heat Biomass EOOD and Biomass
Distribution EOOD.

According to the Preliminary Agreement dated 07.04.2023, the new creditor, as the holder of the receivables under
the Cession contract dated 17.02.2023, has undertaken to discharge the obligations of Akiles Corporation SE under
the Credit Agreement dated 02.06.2014 and Supplementary Agreement dated 01.09.2016, as a counterperformance
related to the transfer of the Company's shares from the capital of Karlovo Biomass EOOD, Heat Biomass EOOD
and Biomass Distribution EOOD and in connection with the reciprocal obligation to transfer all the receivables to
Akiles towards these subsidiaries.

On 13.04.2023, through a Contract for Assignment of Receivables (Cession), ATZ Project EOOD sold to new party
Energowind EOOD all receivables from Karlovo Biomass EOOD (as the principal debtor) and Akiles Corporation SE,
Heat Biomass EOOD and Biomass Distribution EOOD (as co-debtors) arising from the Credit Agreement dated
02.06.2014 and Supplementary Agreement dated 01.09.2016.

On 29.06.2023 Energowind EOQD, in its capacity as the ultimate assignee and current holder of the receivables
mentioned above, has agreed to cancel all the obligations of Akiles Corporation SE amounting to EUR 5,019,687
against these receivables. As a result Akiles Corporation SE does not have any liability regarding UBB debt after
this transaction.

Principal activities

The principal activity of the Company in the last years has been the management of projects in the field of biomass
gasification power plants, production of pellets and waste collection systems.

At present the Company is restructuring its principal business activities and is preparing an in-kind contribution of
Tesla Global SE, a company duly registered and existing under the laws of Czech Republic, with identification and
VAT number: CZ17120365. As a result the Company will focus on the production and sale of battery storage battery
units. The in kind contribution is expected to be finalized in 2024 and is subject to the approval of the valuation to
be prepared by nominated experts from the Bulgarian Trade Register and the Due Diligence report by the
shareholders of Tesla Global SE and Akiles Corporation SE shareholders.

2. Review of current position, future developments and significant risks

The Company's development to date, financial results and position are presented in the separate financial
statements. For the period ended 31.12.2023 the financial result of the Company is net loss in the amount of EUR
1 519 thousand. Net equity is a negative value amounting to EUR 31 626 thousand. As of 31 December 2023 the
earnings per share are a negative value of EUR 0.07.
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3. Analysis of key, financial and non-financial, performance indicators relevant to the business
operations of the Group

The Company management periodically review its gearing and liquidity ratios which are indicators of financial
stability.

Gearing ratio (total liabilities / total equity)
31.12.2023 31.12.2022
-1 -1

Liquidity ratio (current assets / current liabilities)

31.12.2023 31.12.2022

0 0

4. Events after the reporting period

On 15.04.2024 an extraordinary General Meeting of the shareholders was held and the decisions taken were
inscribed in the Bulgarian Trade Register on 24.04.2024. Among the most important decisions taken are the
following:

the name of the company is changed to Tesla Energy Storage SE

the new Board of Directors will consist of Oscar Leiva Mendez, Juan Molins Monteys, Dusan Lichardus,
Horia Grigorescu and Johannes Antonie Marius Marijnen

Adoption of resolution for delegation to the Board of Directors of ,AKILES CORPORATION” SE to
accomplish increase of the Company'’s registered capital, on the grounds of art. 196 of the Commerce Act,
by emitting new shares, up to a maximum nominal amount of € 450°000°000

The capital of the Company will be increased predominantly by way of contribution in kind of all the shares
from the capital of Tesla Global SE, a company duly registered and existing under the laws of Czech
Republic, with identification and VAT number: CZ17120365 subject to the approval of the shareholders of
Tesla Global SE and Akiles Corporation SE.

In 2024, following the resolution of the extraordinary General Meeting to convert Group’s payables in the amount
of EUR 11,4 min. into shares through an in-kind contribution, the Company signed debt conversion agreements
with all creditors. The conversions are subject to the successful completion of the in-kind contribution of the shares
of Tesla Global SE. The most significant payables subject to the conversion are as follows:

An agreement dated 11 April 2024 whereby EF FACET BALANCED DISCRETIONARY PORTFOLIO FUND
agrees to exchange its payable amounting to EUR 546 thousand against 546,459 newly emitted Ordinary
dematerialized shares (“the Exchanged shares) from the capital increase of “"AKILES CORPORATION" SE.

An agreement dated 11 April 2024 whereby EF FACET CAUTIOUS DISCRETIONARY PORTFOLIO FUND
agrees to exchange its payable amounting to EUR 911 thousand against 910 766 newly emitted Ordinary
dematerialized shares (“the Exchanged shares) from the capital increase of “"AKILES CORPORATION" SE.

An agreement dated 10 April 2024 whereby BTC DOCE S.a.r.| agrees to exchange its payable amounting
to EUR 1 680 thousand against 1 680 000 newly emitted Ordinary dematerialized shares (“the Exchanged
shares) from the capital increase of “"AKILES CORPORATION" SE.

An agreement dated 14 April 2024 whereby Arrizabal Elkartea SL agrees to exchange its payable
amounting to EUR 419 thousand against 419 147 newly emitted Ordinary dematerialized shares (“the
Exchanged shares) from the capital increase of “"AKILES CORPORATION” SE.

After the reporting date Tesla Global SE acquired shares of the parent Company and as a result as of the date of
the above-mentioned Ordinary Shareholders meeting owns 2 338 461 shares which represents 8,54% from the
total issued shares issued less treasury own shares and 9,6% from the total shares issued. Thus, the shareholding
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of Tesla Global SE exceeds the shareholding of the parent company Elektra Holding AD. Tesla Global SE presented
during the last Ordinary Shareholders Meeting and the decisions stated above have been voted by them.

On 05 June 2024 an agreement was signed with Tsvetomir Toshev Yordanov, according to which the liability to the
seller related to the shares acquired in Petrolprom Bulgaria OOD will no longer be settled through the transfer of
540,000 shares, but through monetary payment of 540 000 euro payable within 8 months as of signing of this
agreement.

On 06 June 2024 the Group signed Sales purchase agreement for disposal of 50.43% of the share capital of
PetrolProm Bulgaria OOD. The transfer of ownership was registered under the company's file in the Bulgarian Trade
Registry on 13 June 2024.

On 06 June 2024 the Group reached an agreement with PROMONTORIA POSEIDON DAC for settlement of the
remaining debt in 12 monthly instalments of EUR 24 thousand, starting from July 2024 to June 2025.

On 16 July 2024 following an ordinary General Meeting of the shareholders held on 25 June 2024 the scope of
activity of the parent company had changed in the Trade Registry to include Production and assembly of battery
energy storage systems ("BESS"), including component manufacturing and end product assembly and other services
related to BESS projects.

There are no other significant events, adjusting or non-adjusting, which have a bearing on the understanding of
the separate financial statements of the Group.

5. Future development of the Company

The future business activity of the Company is subject to the successful completion of in kind contribution of the
shares of the capital of Tesla Global SE. This will enable the Company to focus on and further expand the key
activity of Tesla Global SE which is the production and sale of battery storage units using the highest-quality liquid-
cooled battery modules. The factory designing, engineering, and assembling the battery storage units is located in
Slovakia and historically is known for its huge expertise in the field of energy. The company is initiating the
construction of the first Gigafactory in Europe (Romania) for 4GW/year of Battery Energy Storage Solutions.

6. Activities in the field of research and development

As of 31.12.2023 the Company does not have any activities in the field of research and development.

7. Information concerning acquisitions of own shares required under the procedure provided for in
Art. 187e of the Commerce Act

As at 31 December 2023 the Company held 2,996,176 own shares with nominal value EUR 1 (31.12.2022: 4,411,560
own shares with nominal value EUR 1) at total amount of EUR 2,996 thousand (31.12.2022: EUR 4,412 thousand).

8. Existence of branches of the Company
The Company does not have branches as of 31.12.2023 and in 2022.

9. Company s financial risk management objectives and policies

The Company has exposure to the following risks from its use of financial instruments:
e  credit risk

e liquidity risk

o market risk

This note presents information about the Company’s exposure to each of the above risks, the Company’s objectives,
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policies and processes for measuring and managing risk, and the Company’s management of capital.

Risk management framework

The management of the Company has overall responsibility for the establishment and oversight of the Company’s
risk management framework. The policy sets limits for taking different kinds of risks and defines control rules with
regard to these limits. The policy is to be regularly reviewed in relation with identification of changes in the risk
levels.

(a) Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails
to meet its contractual obligations, and arises principally from the Company’s receivables from third parties.

The carrying amount of Company’s financial assets represent the maximum exposure to credit risk.
(b) Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. The
Company’s approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity
to meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses
or risking damage to the Company’s reputation.

(c) Market risk

Market risk is the risk that changes in market prices (such as foreign exchange rates, interest rates and equity
prices) will affect the Company’s income or the value of its holdings of financial instruments. The objective of
market risk management is to manage and control market risk exposures within acceptable parameters, while
optimizing the return.

Currency risk

Company’s exposure to currency risk is relatively small since its all financial assets and liabilities are denominated
in BGN or EUR. According to the local currency legislation of the parent company, the rate of the BGN is fixed to
the EUR at EUR 1 = BGN 1,95583.

The Company’s management does not believe that the peg will change within the next 12 months and therefore
no sensitivity analysis has been performed.

Interest rate risk

Interest rate risk is the risk that interest bearing assets and liabilities may change in value, because of fluctuations
of the market interest rates.

Capital management

The Management’s policy is to maintain a strong capital base so as to maintain investor, creditor and market
confidence and to sustain future development of the business. There were no changes in the Company’s approach
to capital management during the year.

Fair value of financial assets and liabilities

The carrying values of the Group’s financial assets and liabilities, not measured at fair value, approximate their fair
values.
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CORPORATE GOVERNACE STATEMENT

1. Code of Corporate Governance

The Company has issued a Code of Corporate Governance approved by Jose Oscar Leiva Mendez. The Company
strictly follows this Code of Corporate Governance. This document is published on the official website of Akiles
Corporation SE.

2. System of internal control and management of risks

Internal control is defined as a process integrated into the Company's activities and executed by the Board of
Directors, the Audit Committee, by management and employees.

The Company has established adequate and effective internal control, which is continuous process integrated in all
of the Company s activities and is designed to achieve:

- compliance with legislation

- compliance with internal rules and contracts

- reliability and completeness of financial and operational information
- economy, efficiency and effectiveness of the activities

- protection of assets and information

Everyone in the Company has a certain responsibility with regard to internal control. The Company has created
adequate organizational structure to ensure segregation of duties, proper division of responsibilities and adequacy
of reporting levels. The control functions of the participants in the internal control system are regulated in the job
descriptions of the persons concerned. There is commitment to competence at each working place and there are
strict requirements for the knowledge and skills needed for each position. The management has set the values of
integrity and ethical behavior through Code of conduct.

Risks relevant to financial reporting include external and internal events, transactions, and circumstances that may
arise and have a negative impact on the entity's ability to initiate, record, and process financial data. The
management applies a conservative approach to identifying the business risks that are material for the preparation
of the financial statements, assesses their significance and likelihood of their occurrence, and decides how to
address these risks, how to manage them, and how to evaluate the results reliably.

3. Information under Article 10, Paragraph 1, Letters "c", "d", "f", "h" and "i" of Directive
2004/25/EC of the European Parliament and of the Council of 21 April 2004 regarding take-over
offers;

« significant direct and indirect shareholdings (including indirect shareholdings through
pyramid structures and cross-shareholdings) within the meaning of Article 85 of Directive
2001/34/EC;

As of 31 December 2023 the major shareholder in the Company is Elektra Holding AD.

¢ holders of any securities with special control rights and a description of those rights

No securities with special control rights exist.
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e any restrictions on voting rights, such as limitations of the voting rights of holders of a
given percentage or number of 30.4.2004 EN Official Journal of the European Union L
142/19 votes, deadlines for exercising voting rights, or systems whereby, with the
company'’s cooperation, the financial rights attaching to securities are separated from the
holding of securities

No restriction of voting rights exist in articles of association.

e the rules governing the appointment and replacement of board members and the
amendment of the articles of association;

The appointment and replacement of board members and the amendment of the articles of association can be
done only through decision of General Shareholders meeting.

e the powers of board members, and in particular the power to issue or buy back shares

With the amendment of the Articles of Association as of 15.04.2024, the Board of Directors is entrusted with the
powers until the date 31.12.2024, acting with own discretion and having the right to specify all the parameters of
the respective emission, to increase the capital of the Company up to reaching the maximum amount of €
450000°000 /four hundred and fifty million Euro/, through issuing new shares or through conversion of debts.

4, Information regarding composition and functioning of the administrative, managerial and
supervisory bodies and their committees, as well as description of the diversity policy applied as
regards the administrative, managerial and supervisory bodies of the issuer in connection with
aspects such as age, gender or education and professional experience

As of 31.12.2023 the Company’s management bodies are the following:
1. Board of Directors with the following members:

- Jose Oscar Leiva Mendez

- Carlos Cuervo Arango Martinez
- Juan Molins Monteys

- Onorfe Servera Andreu

The Board of Directors conduct regular meetings at least once in three months to review the results of the Company,
to evaluate business risks and to discuss future prospects for development of the Company.

The Company has appointed an Audit Committee to supervise the financial reporting and ensure the independence
of the appointed auditors.

In respect to the members of the management/supervisory bodies the Company applies the policy of diversity
regarding gender, age, education and professional background. This is to ensure that the members have been
appointed based on their expertise and capacity to contribute to the achievement of the Company’s objectives.

Director’s responsibilities
The Directors confirm that suitable accounting policies have been used and applied consistently and reasonable
prudent judgements and estimates have been made in the preparation of the separate financial statements as of

31.12.2023.

The Directors also confirm that applicable accounting standards have been followed and that the separate financial
statements have been prepared on the going concern basis.
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The Directors are responsible for keeping proper accounting records, for safeguarding the assets of the Company
and for taking reasonable steps for the prevention and detection of fraud and other irregularities.

As of 31 December 2023 Managing Director is Jose Oscar Leiva Mendez.

\ X
Y 1
\

By order of the Bbar__\d,_of Directors,

Jose Osa/aH‘.’éiVé Mendez
Executive Director

Sofia, 09 September 2024
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INDEPENDENT AUDITOR’S REPORT

To the shareholders of
TESLA ENERGY STORAGE SE (former name Akiles Corporation SE)

Address: 68 Vitosha Blvd, Floor 1
Sofia 1463, Bulgaria

Report on the Audit of the Separate Financial Statements
Audit Opinion

We have audited the separate financial statements of TESLA ENERGY STORAGE SE ("the
Company") which comprise the separate statement of financial position as at 31 December
2023, the separate statement of profit or loss and other comprehensive income, the separate
statement of changes in equity and the separate cash flow statement for the year then ended,
as well as the notes to the separate financial statements, including a summary of significant
accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified
Opinion section of our report, the accompanying separate financial statements give a true and
fair view of the financial position of the Company as at 31 December 2023 and of its financial
performance and its cash flows for the year then ended in accordance with International
Financial Reporting Standards (IFRS), as adopted by the EU and Bulgarian legislation.

Basis for Qualified Opinion

As presented in note 4 Use of judgements and estimates A. Going concern in the separate
financial statements, the accumulated loss as at 31 December 2023 amounts to EUR 72,935
thousand. The equity as of 31 December 2023 is negative and amounts to EUR 31,626
thousand. As of 31 December 2023 the Company has total liabilities in the amount of EUR
31,746 thousand consisting of:
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1) Bond emissions amounting to EUR 14,500 thousand and interest payments amounting
to EUR 7,981 thousand in relation to its unsecured corporate bonds issued that are overdue
and immediately payable.

2) Other liabilities in the amount of EUR 1,793 thousand are immediately payable.

3) Liabilities amounting to EUR 6,554 thousand that are agreed to be settled through debt
conversion agreements.

4) Liabilities amounting to EUR 918 thousand that are renegotiated.

As at the date of issuance of these financial statements the Company was unable to conclude
re-negotiations or obtain replacement financing for liabilities amounting to EUR 24,340 thousand
under 1) and 2) listed above. As stated in note 4A, these events and conditions indicate that a
material uncertainty exists that may cast significant doubt on the Company’s ability to continue
as a going concern. The future development of the Company’s business operations, as well as
debt conversion for debt amounting to EUR 6,554 thousand, depends on the successful
completion of in kind contribution of the shares of the capital of Tesla Global SE and re-listing
of the parent company’s shares on BME Growth, as well as the realization of the plan to expand
the business activity in the production and sale of battery storage units. The in-kind contribution
and other measures presented in note 4 Use of judgements and estimates A. Going concern to
ensure continuing as a going concern for the foreseeable future are subject to complex clauses
and the fulfillment of large number of conditions precedent. Thus, if the management
assessment for feasibility of refinancing arrangements is changed by new circumstances arising
from future development of macroeconomic environment or investors’ and creditors® position in
ongoing negotiations, there is material uncertainty that the Company will continue as going
concern.

The Company presents total liabilities amounting to EUR 31,746 thousand consisting of
liabilities for unsecured bond emissions, loans payable to related and third parties, as well as
trade and other liabilities. In the course of our audit procedures, we received confirmation letters
from the creditors for liabilities amounting to EUR 20,267 thousand and the liabilities amounting
to EUR 11,348 thousand were tested via alternative procedures. Liabilities amounting to
EUR 24,340 thousand are immediately due and the corresponding contracts are at different
stages of renegotiation and liabilities amounting to EUR 6,554 thousand are renegotiated under
debt conversion agreements subject to meeting conditions precedent. According to legal letter
received none of the liabilities of the Company are claimed in court and management provides
written representations confirming ongoing negotiations to cut principal debt. Nevertheless, due
to the lack of final signed renegotiation agreements, as well as lack of effective payments and
conversions made as at the date of this report, we were not able to obtain reasonable assurance
whether any additional adjustments to those liabilities may arise in relation to any change in the
creditors’ position in ongoing negotiations.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the Separate Financial Statements section of our report. We are independent of the
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Company in accordance with the ethical requirements that are relevant to our audit of the
separate financial statements in Bulgaria, and we have fulfilled our other ethical responsibilities
in accordance with those requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our qualified audit opinion.

Emphasis of matter

We draw attention to Note 4. Use of judgements and estimates letter C. Loss of control over
subsidiaries in the separate financial statements, which describes the circumstances
surrounding the loss of control over the subsidiaries Petrolprom Bulgaria OOD and Silena
Company EOOD and its impact on the Company’s financial statements. Our opinion is not
modified in respect of this matter.

Key Audit Matters

Except for the matters described in the Basis for Qualified Opinion section, we have determined
that there are no other key audit matters to communicate in our report.

Information Other than the Separate Financial Statements and Auditor’s Report thereon

Management is responsible for the other information. The other information comprises the
annual management report, prepared by the management in accordance with Chapter VII of the
Bulgarian Accountancy Act, but does not include the separate financial statements and our
auditor’s report thereon.

Our opinion on the separate financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon unless explicitly stated in our report
and to the extent stated in our report.

In connection with our audit of the separate financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the separate financial statements or whether our knowledge obtained in the
audit may indicate that there is a material misstatement or otherwise the other information
appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Separate
Financial Statements

Management is responsible for the preparation and fair presentation of the separate financial
statements in accordance with International Financial Reporting Standards (IFRS), as adopted
by the EU and Bulgarian legislation, and for such internal control as management determines is
necessary to enable the preparation of separate financial statements that are free from material
misstatement, whether due to fraud or error.
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In preparing the separate financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do
SO.

The Audit Committee (“Those charged with governance”) are responsible for overseeing the
Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Separate Financial Statements

Our objectives are to obtain reasonable assurance about whether the separate financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs and
Bulgarian Independent Financial Audit Act will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these separate financial statements.

As part of our audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

o identify and assess the risks of material misstatement of the separate financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control;

e obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control;

o evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management;

e conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
separate financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
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auditor's report. However, future events or conditions may cause the Company to cease
to continue as a going concern;

o evaluate the overall presentation, structure and content of the separate financial
statements, including the disclosures, and whether the separate financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

e obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Company to express an opinion on the separate
financial statements.

o We are responsible for the direction, supervision and performance of the Company audit.
e \We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the separate financial statements of the
current period and are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Reporting Pursuant to Article 59 of Bulgarian Independent Financial Audit Act in relation
to Article 10 of Regulation (EC) Ne 537/2014

In accordance with the requirements of Bulgarian Independent Financial Audit Act and in relation
with Article 10 of Regulation (EC) Ne 537/2014, we report additionally the information as follows:
e Crowe Bulgaria Audit EOOD was appointed as statutory auditor of the financial
statements of TESLA ENERGY STORAGE SE for the year ended on 31 December 2023
by the Ordinary General meeting of the shareholders, held on 15.04.2024, for a period
of three years.
e The audit of the separate financial statements of the Company for the year ended on 31
December 2023 has been made for fifth non-consecutive year.
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e We confirm that our audit opinion is consistent with the additional report to the audit
committee, which was provided in ac4cordance with Article 60 of Bulgarian Independent
Financial Audit Act.

e We declare that prohibited non-audit services referred to in Article 64 of Bulgarian
Independent Financial Audit Act were not provided.

e We confirm that we remained independent of the Company in conducting the audit.

e For the period for which we were engaged as statutory auditors, we have not provided
any other services to the Company in addition to the statutory audit, which have not been
disclosed in the management report or separate financial statements.

For Crowe Bujgaria Audit EOOD, Audit company, registration N2 167

éy/yay Rahman
Statutory Manager, Registered auditor responsible for the audit

10 September 2024
Sofia, Bulgaria

—



AKILES CORPORATION SE

SEPARATE STATEMENT OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME
For the year ended 31 December

2023 2022

Note EUR'DOO EUR'0O0

Other income 6 922 101
Expenses for hired services (63) (11)
‘Depreaciation and amortization B9 {1) 1
Employee benefit expenses 5 (289) (255}
Qther expenses {58) (3)
Profit/(Loss) from operating activities 511 (209)

: ?tnance incoma 1 94
Finance cost _ (2031 (1,540)
Net finance income/ {cosis) 6 {2,030} (1,448)
Loss before income tax : {1,519} {1,655)
Income tax benefit ' - L
Loss for the period {1,518 (1,65%5)
~Totat comprehensive Income for the pertod (1,519) ___ (4,655)
Basic logs per share {in EUR) 13 {9.07) 8.0

On 15.04.2024 the Board of Directors of AKILES CORRORATION SE authorised these separate financiai statements far

issue.
\‘\:{\\:\ %
Executive DI?;)‘ ' ' Prepared hy: '
Jose Oscar L Mendez Ivan Milev

Accordlng to Independent Auditor’s report dated: 1D. D%, UL iy

Gyulyay Rahrnan, Statutory manager
Registered auditar responsible for the audit

2
The notes set out on pages 6 — 31 are an integral part of these separate financial statements,
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SEPARATE STATEMENT OF FINANCIAL POSITION

31 December 2023 31 December 2022

) Note EUR'0DOD EUR'0:00
ASSETS o
Non-current assets
Investments in subsidiaries 7 22 22
Propesty, plant and equipment 8 1 1
Intangible assets 9 1 o2
Deferred tax asset 16 - -
Total non-current assets : 24 .25
Current assets . :
Loans provided 20.1 17 ©16
Trade and other receivables 10 54 40
Cash and cash equivalents 11 25 1
Total current assels 96 57
Total assets 120 - B2
EQUITY AND LIABILITIES
Eauity .
Share capital 1z2.1 27,368 27,368
Share premium 16,937 18,122
Treasury shares reserve 12.2 (2,596) (4,412)
Accumulated loss {(72,935) (71418)
Total equity - (31,628) (30,338}
Current Rabilities ' .
Loans and borrowings 14 26,823 25,534
‘Frade and other payables 15 4,923 4,886
Tetal current Habilities 31,746 20,420
Totat llabilities - 31,746 30,420
Total equity and liabilities 120 .82

On 15.04.2024 the Board of Directors of AKILES CORPORATION SE authorised these separate financial statements for

issie.
o A R ' '
f X " o Co
W =
o =
Executive Diréctar: ’ Prepared by:
Jose Oscar Leiva Mendez Ivan Miev

- According to Independent Auditor's report dated: 41 DY 20t

._ -. For Crowe Buig;cja ;zd( EQQD, Audit company, registration N2 167
o - Gyulyay Rahtﬁan,-”Statumry manager
" 'Registered auditor responsible for the audit

3
The notes set cut on pages 5~ 31 are an Infegral part of these separate financlal statements.,
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SEPARATE STATEMENT OF CHANGES IN EQUITY

. Balance at 1 January 2023

‘Compréhensive income
Lass for the period
Total comprehensive income

Transactions with owners of the Company
“Treasury shares sold
. Total transactions with owners of the
Company
Balance at 31 December 2023

- Balance at 1 January 2022

Comprehensive income

Loss for the perind

Total comprehensive Income
Balance at 31 December 2022

Traasury .
Share Share shares Accumuiated

capital  premium reserve foss Total
EUR'QOD EUR'GDO EUR'0D0 EUR'000 EUR'000
27,368 18,122 . {4,412) (71,416} {30,338)_
- . - (1,519) - {1,519)

- - - (:1_.,519] {1,518}

- {1,185) 1416 - 231

- (2,185) 1,416 - - 231
27,368 16,937 (2,996) {72,935} (31,626}
27,368 18,1_22 {4,412) {69,761) {28,6831)
- - - {1,655) . (1,655)

- - - {1,655) (1,655)
27,368 18_,_,122 (_4,412) {71,415} _ {30,338}

©On 15.04.2024 the Board of Directors of AKILES CORPORATION SE authorised these separate financial statements for issue.

“Executive Director:
. Jase Oscar [eiva Mendez

According to Independent Auditor's report dateds 49 . 0% 2 Dol

" Bar Crowe B}U/!g y@{dlt £00D, Audit company, registration N 167
L /é;

Loy
b

‘Gyulyay Rahman, Statutory manager
. Registered auditor respansible for the audit

4

Prepared by:
Ivan Miley

The notes set oyt on pages 6 — 31 arg an integral part of these separate Anandal statements.
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SEPARATE STATEMENT OF CASH FLOWS
For the year ended 31 December

CASH FLOWS FROM QPERATING ACTIVITIES
‘Loss for the period befgre tax
Ad]ustment for:
. Depreciation and amortisation
Interest expense
" Interest income
" Otherfinanclal costs
* Net exchange rate (gains)/losses
Cash Fiows from operations hefore working capital changes
Changes in working capital:
Trade and other receivables
‘Trade and uther payabies
Cash used in operating activities
Other cash flow fram gperating activities:
* Other financial costs paid
Net cash flows from operating activities

-

'CASH FLOWS FROM INVESTING ACTIVITIES
Net cash from investing activities

" CASH FLOWS FROM FINANCING ACTIVITIES
Net cash (used in)/from financing activities

ﬂet change in cash and cash equivalents
‘Cash and cash equivatents at 1 January
‘Cash and cash equivatents at 31 December

Note

i1

2022

2023
EUR'000 EUR'000
{1,519} {1,658)
1 1
1,965 1,540
(1) (1)
2 -
34 (93)
512 (208)
(14) -
(472) 208
26 e
(2) -
24 -
24 -
1 1
25 2

On 15.04.2024 the Board of Directors of AKILES CORPORATION SE authorised these separate financial statements for

_issue.

\

\\‘\JI

.ﬁecWr:
Jose Qstar Leiva Mendez

,.-a"

According to Independent Auditor's report dated: 17 .0 7. 2 D

f

-_ 'For Crowe I?.!Iga Aucht EOOD, Audit company, registratlon Ne 167
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The notes set out an pages 6 — 31 are an integrat part of these separate financial statements.




AKILES CORPORATION SE
31 December 2023

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
1. Incorporation and principal activities
Incorporation

Akiles Corporation SE (the Company) Is a jolnt stock company registered in Sofia, Bulgaria with UIC: 202356513, 'i,t'_was
incorporated on 7 January 2011, R

The Company's shares are registered for public trading on BME Growth (Madrin, Spain), however no frading is observed
since November 2020 as the instruments are suspendec from trading. The Company is considered a public interest entity,

Principal activities

The Company went through an insoivency procedure that as of the reporting date is terminated takintg place be&veen
November 2020 uniit March 2022, :

It was initiated by the Company itseif acting as an insolvent debtor on t1th of November 2020 at the Sofia City Cowrt. Tn

-December 2020 UBB filed another petition for opening of insolvency procgedings against the Company which suspended
the initial ene Fled. In February 2021 a third petition for opening of insolvency procedura against the Company was filsd by
EF Facet Discretionary Portfalios, another creditor of the Company which was adjoined to the insolvency petition of UBB
and thus a uniform jegal pracess with two pretending creditors was in progress. o

Based on out-of-court settlement agreement, reached between the Company and UBB on 16.02.2022, the legal precedure
for apening of bankruptey against Tesla Energy Storage SE was terminated with explicit ruling of the Sofia City Court
15.03.2022. Few days earlier also the insolvency pracedure, opened by request of the Company itself as weli as of EF Facet
Discretionary Portfolios was terminated, :

On 17.02.2023, pussuant to a Contract for Assignment of Receivables {cession), ATZ Project ECOD acquired all recelvables
of United Bulgarian Bank AD towards Akiles Corporation SE (in its capacity of ca-debtor) arising from the Credit Agreement
dated 02.06.2014 and Supplementary Agreement datad 01.09.2016. The value of the receivables in relation to the Bank

loan: agreement and the additional annexes thereto amounts to EUR 5,018,687, The assigned claim has passed from United
Bulgarian Bani AP to the new creditor along with its privileges, securities and other accessories, including accrued interest.

Pursuant ko Preliminary Agresment for sale of the Company's shares, as well as sale of receivables dated 07.04.2023, Akiles
has transferred to a third party (indicated by the new creditor under the Cession contract dated 17.02,2023), the Company's
shares from the capital of Katlove Biomass EODD, Heat Biomass EOQD and Biomass Distribution E00D. o

According to the Prefiminary Agreement dated 07.04.2023, the new creditor, as the holder of the receivables under the
Cession contract dated 17.02.2023, has undertaken to dischiarge the cbligations of Akiles Corporation SE under the Credit
Agreement dated 02.06.2014 and Supplementary Agreement dated 01.09.2016, as a counterperformance related to the
transfer of the Campany's shares from the capital of Karlova Biomass FOOD, Heat Biomass EOOD and Biomass Distribution
EOOD and in connection with the reciprocal obligation to transfer all the receivables to Akiles towards these subsidiarles.

On 13.04.2023, through a Contract for Assignment of Receivables (Cession}, ATZ Project EOOD sold to new party
- Energowind EGOD all receivables from Karlove Biomnass EQOD (as the principal debtor) and AkHes Corporation SE, Heat
Biomass EQOD and Biomass Distribution EOCD (as co-debtors) arising from the Credit Agreement dated 02.06.2014 and
Supplementary Agregment datad 01.09.2016.

On 29,06.2023 Energawind EOQD, in ts capacity as the ultimate assignee and current holder of the receivables mentionad
above, has agreed te cancel all the obiigations of Akiles Corpuoration SE amounting to EUR 5,019,687 against these
receivables. As a result Akiles Carporation SE does not have any liability regarding UBE debt after this transaction.

Th_e princlpal activity of the Company in the last years has been the management of projects in the field of biomass
gasification power plants, production of pellets and waste collection systems.

At present the Company is restructuring its principal business activities and is preparing an in-kind contribution of Tesla
Global SE, a company duly registered and existing under the laws of Czech Republic, with identification and VAT number:
C717120365. As a result the Gorpany will focus on the production and sale of battery storage battery units. The in kind
contribution is expected o be finalized in 2024 and is subject to the approval of the valuation to be prepared by nominated
experts fram the Bulgarian Trade Register and the Due Diligence report by the shareholders of Tesla Gichal SE and Akiles
Corporation SE sharehuiders. -



AKILES CORPORATION SE
31 December 2023

NOTES TO THE SEPARATE FINANCIAL STATEMENTS

2, Basisof accaunting

These separate financial statements have been prepared in accordance with the International Financial Reporting Standards
(IFRSs) as adopied by the European Union (EU). The Board of Directors authorized the issuance of the separate fihanciai
statements on 15.04.2024. Along with this authorization, the Board has granted the Chief Executive Officer the authority to

_ amend the financial statements based on audit findings prior to their final issuance. Additionally, the Chief Executive Officer
is authorized fo prepare the finai varsion of the annual activity report, : ' '

3. Functional and presentation currency

Tems indudad in the Company’s separate financial statements are measured using the currency of the primary ec_on(}m‘tc
- environment in which the entity operates (the functional currency’). The functional currency of the Company is BGN. These
financial statements are presented in thousands of EUR, which is the Company’s presentation currency, :

4,. Use of judgements and astimates

The preparation of the separate financial statements in conformity with IFRS requires management to make judgements,
estimates and assumpticns that affect the application of acceunting policies and the reported amounts of assets, liabliities,
i_hr:crne and expenses. Although these estimates are based on Managernent's best knowledge of current events and actions,
actual results may differ from those estimates. Estimates and underiying assumptions are reviewed on an ongoing basis.
Changes in accounting estimates are recognised in the period in which the estimates are revised and in any future 'p'et_{iods
affected. Uncertainty about these assumptions and estimates could result in outcomes that require a material adjustment
to the carrying amount of assets or liabilities affected In future periods. The significant; judgements made by management
in applying the Company’s accounting policies and the key sources of uncertainty were the same as those described in the
tast annual financial statements, except for those disclased in section B "Significant sources of estimation uncertainties”,

A. Going concern basis of accounting

The separate financial statements of Akiles Corparation SE as at 31 December 2023 have been prepared on the basis of the
going concern concept, The Company's financial result for the period is a {os5 amounting to EUR 1,519 thousand malnly
" due to accrued interest expenses. The accumulated loss as at 31 December 2023 amounts 1o EUR 72,935 thousand. The
_equity as of 31 December 2023 is negative and amounts to EUR 31,626 thousand. Based on art. 252, para. 1, item 5 of the
Bulgarian Commercial Act, when the net worth of a joint-stock company falls below the amount of the registered capital,
such company is obligated within one year to convoke a generat meeting and to take a decision for reduction of the capital,
for transformation or termination. However, the Management of the Company is actively working to realize new capital
increase in order to comply with tha provisions of the taw.

The Company has total liabilities in the amount of EUR 31,746 thousand consisting of:

- Bond emissions amounting to EUR 14,500 thousand and interest payments amounting to EUR 7,981 thousa'nr_:l ifl

_ relation to its unsecured corporate bonds issued. The Company Is in delay on covering those liabilities. The non-
payment of these liabilities represents an event of default and the total amount of the bond liabilities of EUR 22 481

_ thousand are considered overdue. v
- - Dther fiabilities in the amount of EUR 1,793 thousand that are immediately payable. :

- Liabilities amounting to EUR 6,554 thousand that are agreed to be setiled through debt conversion agreements.
The creditors have agreed to convert these Habilities into newly emitted shares in 2024 All debt corwverslons are
subject to accomplishment of capital Increase of Akiles's capital and reverse takeover of the whole capital of Tesla
Global SE, a company duly registered and existing under the laws of Czech Republic, with identification and VAT
number: CZ17120365, whera the current shareholders of Tesla Global SE will subscribe newly emitted shares from
the capital of Akiles. If the above reverse takeover Is not completed, the debt conversion agreements shall not be
deemed valid and liabilities amounting to EUR 6,554 thousand will become immeadiately due. s

" - Liabllities amounting to EUR 918 thousand that are renegotiated,

The Company does not have éctive business aperations. The business operations of the entire Group are In the procesé of
restructuring. o

These current conditions and events indicate the existence of a material uncertainty which may cast significant doubt about
the Company's ability to continue as a going concern, :

The management believes that the measures taken which are listed below will enable the Company to cantinue ks operations
and settle its obligations in the ordinary course of business.
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AKILES CORPORATION SE
- 31 December 2023

NOTES TO THE SEPARATE FINANCIAL STATEMENTS

A. Going concern basis of accounting (continued)

On 15.04.2024 an extracrdinary Géneral Meeting of the sharehoiders was held and the decisions taken wera inscrlbed In
the Bulgarian Trade Reglster on 24.04.2024.

Among the most important decisions taken are the following:
h . the name of the company is changed to Tesla Energy Storage SE

= . the new Board of Directors will consist of Oscar Leiva Mendez, Juan Molins Monteys, Dusan L:chardusr Horia
' Grigorescu and Johannes Antonie Marius Marijnen.

e Adoption of resolution for delegation to the Board of Directars of ,AKKLES CORPORATION” SE to accomplish
increase of the Company's registered capital, on the grounds of art. 195 of the Commerce Act, by em|ttmg new
shares, up to @ maximum nominal amount of € 450°000°00C.

« The capital of the Company will be increased predominantiy by way of contribution in kind of all the shares from

" the capital of Tesla Global SE, a company duly registered and existing under the laws of Czech Republic, with
identification and VAT number: CZ17120365 subject to the approval of the shareholders of Tesla Global 5& and
Akites Corporation 5E.

The future business activity of the Company is subject to the successful completion of in kind contribution of the shares of
the capital of Tesla Global SE and re-listing of the Company's shares on BME Growth. This will enable the Company to focus
on ang further expand the key activity of Tesla Glohal SE which is the production and sale of battery storage units using
" the highest-quality liquid-cooled battery modules. The factory designing, engineering, and assembling the battery storage
units is located in Slovakia and historically is known for its huge expertise In the field of energy. Tha Company is initiafing '
the construction of the first Gigafactory in Europe {Romania) for 4GW/year of Battery Energy Storage Solutions. k

1n view of the above directers have a reasonable expectation that the Company has adequate resources £o continue in
operational existence for the foreseeable future and the Company will be able to secure financing necessary to repay the
outstanding immediately payable liabilities and execute successfully the debt conversion agreements. For these reasons,
the Company continues o adopt the going concern basis of accounting in preparing the consolidated financial statements.

B. Significant sources of estimation uncertainties

“The millitary conflict between the Republic of Ukraine and the Russian Federation and in the Gaza Strip have has a negative

"impact on the macro- ang micro-aconomic plan of the EU and the middle East. The economic sanctions imposed between
" the EI} member states, on one hand, and the Russian Federation, on the other, may have some adverse econcmic effects
in the countries where the Cempany will operate.

Therafore, the overall impact on the Company's business activity and its financial performance will depend an futLre
developments, which are highty uncertzin and currently cannot be predicted. However, the Management has been actively
working to minimize the negative impact, to seek additional financing and to follow the Company's business strategy. The
Management will continue to monitor the development of the situation and the effect on all aspects of the Company's
activities. In view of this, the management believes in the Company's ability to continue as a going concem.

€. Loss of control over subsidiaries

+ The Company holds directly 50,43% of the equity intersst in its subsitliary PetrolProm Bulgaria 00D and 50,43% indirectly
of the equlty inkerest in Its subsidiary Silena Company EOOD. The management considers that effective control over ﬂ'lese
entities Is not establishied despite owning a majority of the vating rights. This conclusion is drawn based on several 5|gn|f1cant
factors which impalr the ability to exercise control as defined under IFRS 10:

- Non-compliance with Sharehoider Agreements: Akiles, 2 key shareholder, has failed to meef its financiat oblzgatuons
as stpulatad in the Shareholders Agreement dated February 15, 2019, This non-compliance has notably weakened
the parent company's [nfilence gver corporate decisions.

- Insolvency Proceedings: As of November 2020, Akiles has been subjected to insolvency proceedings, severeiv
restricting the parent company's capability to inject further capital and thereby diminishing its effective mﬂuence
gver the subsidiaries' operational and financlal policles.



" AKILES CORPORATION SE
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NOTES TO THE SEPARATE FINANCIAL STATEMENTS

4, Use of judgements and estimates (continued)

€. Loss of control over subsidlaries (continued)
- Communication Barriers; There has been a significant deterioration in communicetions pertaining to the
management and strategic operations of the investees, further avidencing the lack of effective control.

- Absence of Control Power: The parent company does not possess the necessary power to govern the financial and
operating policies of the investee entities to obtain benefits from their activities. The management is appomhed by
the suggestlons of the other shareholder,

- Bdyaordinary Shareholders’ Meeting: An extraordinary meeting heid on June 1, 2021, ledto a reassessment of the
control status, resulting in the conclusion that the parent company Akiles no longer retains controt over PetrolProm
Bulgaria Q0D and Silena Company EDOD as of this date.

'The investments in PetrolProm Bulgaria Q0D and Silena Company ECQOD have been classified as financial assets at Falr
value through pmf‘ it or loss in accerdance with IFRS 9 In the separste financial statements for the year ending 31+ December
2021, This reclassification reflects the loss of control as specified and substantiated by the outlined events and
circumsiances. ’

D. Measurement of fair values

A humber of the Company's accounting policies and disclosures require the measurement at fair value, for both fnancial
and non-financial assets and Aabilities. o

" The Company has an established control framework with respect to the measurement of fair values. When measuﬁhg the
fair value of an asset or libility, the Company uses market observable data as far as possible. Faic values are categorlzed
into different levet in 2 fair value hierarchy based on the inputs in the valuatlon techniques, as follows:

. Levei 1: guoted prices {unadjusted) in active markets for identicat assets or Habikitics.

5-_ Level 2: inputs other than quocted prices included in Level 1 that are cbservable for the asset or liability, either directlv
(i.e. &s prices) ok indirectly (i.e. derived from prices).

o Level 3 inputs for the asset or liability that are not based on observable market data (unobservable inputs).

If the inputs used to measure the fair value of an asset or liability might be categorized in different levels of the fair Qaiue
: higrarchy, then the fair value measurement is categorized in its entirety in the same level of the fair value hierarchy as the
lowest level input that Is significant to the entire measurement. '

5. Employee benefit expenses

For the year ended 31 December 2023 2022
) EUR'000 EUR'000
Wages and salaries 71) (276)
Social security contributions (18} {19)
(289) _(295)

6. Finance income and costs o
. For the year ended 31 December 2023 2022
: EUR'000 EUR000
Interest income (@ 1 ot
“Net FX gains - 93
Finance income 1 94
Interest expense (1,995 (1,540)
Met FX losses (31 -
Bank expenses (2 -
Finance costs (2031} {1,540)

Net financa expense recognized in profit or loss {2,020)

(1,446)



" AKILES CORPORATION SE
31 December 2023

NOTES TO THE SEPARATE FINANCIAL STATEMENTS

7. Finante income and costs (continued)
(a) Interest income relates to loans granted fo the subsidiaries of the Company or its employees,

In 2023 and 2022 the Company has written-off liabilities with expired fimitation period, as well as other non-payable Irabul‘hes
at the total amount of EUR 922 (2022: EUR 1061 thousand). There are no other sources of revenue for the periods.

For the year ended 31 December 2023 2022

EUR'D00 EUR'000 N
, Other revenue 922 101"
Total revenue 922 101

8. Investments

31122023 31.12.2022
EUR'000  EUR'00D

Balance at 1 January 22 22

. Balance at the end of the period 22 22
Investments in subsidiaries 22 - 22
. Total Investments 22 - 22

On-17.02.2023, pursuant to a Gontract for Assignment of Receivables (cession), ATZ Project EOOD acquived alt receivables
of Unitad Bulgarian Bank AD from the Company's subsidiary Karfovo Biomass EQOD (Akiles Corporation SE as co-debtor
Heat Biomass EQOD and Biomass Distribution EOOD as adjoining co-debtors) arising from the Credit Agreement c[ated
02,06.2014 and Supplementary Agreement dated 01.09.2016. The vajue of the receivables in relation to the Bank loan
agreement and the additional annexes thereto amounts to ELR 5, 019,687. The assigned claim has passed from United
Bulgaﬂan Bank AD to the new creditor along with its privileges, securities and other accesseories, including accrued interest.

Pursuant to Preliminary Agreement for dlsposal of company shares, as well as sale of receivables dated 07.04.2023, Akiles
~ has transferred to a third party (indicated by the naw creditor under the Cession contract dated 17.02. 2023}, the Company s
shares from the capitel of Karlovo Biomass EQOD, Heat Biomass EQOD and Biomass Distribution EOOD. .

According to the Preliminary Agreement dated 07.04.2023, the new creditor, as the holder of the receivables under the
Cession contract dated 17.02.2023, fully releases Akiles Corperation SE from its obligations to pay monetary amounts: as a
co-debtor under the Credit Agreement dated (02.06.2014 and Supplementary Agreement dated 01.08.2016, as ‘a
counterperformance Telated to the transfer of the Company's shares from the capital of Karlovo Biomass ECQOD, Heat
Biomass FOOD and Biomass Distribution EQOD and In connection with the reciprocai obligation to transfer all the recewables
to Akiles towards these subsidiaries.

On 13.04.2023, through a Contract for Assignment of Receivables {Cession), ATZ Project EOQD sald to new party
Energowind EOOD all receivables from Karlove Biomass EQOD (as the principai debtor) and Akiles Corporation SE, Heat
Biomass ECCD and Biomass Bistribution FOOD {as ce-debtors) arising from the Credit Agreement dated 02.06. 2014 and
Supplementary Agreement dated 01.09.2016.

On 79,06.2023 Energowind EQOD, In Its capacity as the ultimate assignee and current holder of the recelvabies menttoned
above, has agreed to cancel alf obligations of Akiles Corporation SE as @ co-debtor amounting to EUR 5,019, 687 against
these receivables. As a result, Akiles Corporation SE does not have any liability regarding UBB debt after this transaction.

The investments in subsidiaries as at 31 December 2023 andg 3t December 2022 are presented below:
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9, ' Investments (contlnued)

. Investment Investment
Subsidlaries c::::;w of ownzorshi amount in it . amount in
_ rpo- P ' ownership ' )
o vation 31.12.2023 EUR ‘000 31.12.2022 EUR 000 .
- 31.12.2023 ' 31.12.2022
|- Heat Biomass EOQD Bulgaria_ 0% - 100% -
‘Katove Biomass EQCD Bulgaria 0% - 100% : -
Tvarditsa Blomass EQQD Bulgaria 100% - 100926 C e
Nova Zagora Blamass EQOD Bulgatia 100% - 100% -
‘Plovdiv Biomass EQQD Bulgaria 100% ' - 100% N
United Biomass EQOD Bulgaria 100% - 100% s
Energotec-Eco AD Bulgasia _100% 22 100% 22
Biornass Distribution EQOD Bulgaria 0% - 100% -
Egtec Bulgaria EOCD Buigaria 100% - 100% -
-‘Winttec Greece IKE Greece 100% - 100% - -
Total investments in subsidiaries ' ' ' 232 .22
Other investments ' ' '
PetrolProm Bulgaria EOOD _Bulgaria 50.43% ' - 50.43% R
| Total other investments _ _ - .

As at 31 Pecember 2023 and 2022 the Company has not performed tests for impairments of its investment in subsidiaries
‘as alf significant investments were fully impaired in prior periods and no indications for reversal of impairment are identified.

The investment in subsidiary PetrolProm Bulgaria OOD has been written-off in 2021 and presented as ather investmants as
the Company cansiders the control is lost (see Note 4C). As at 31 December 2023 Aklles Corporation SE continues to own
50.43% of the registered capital of PetrolProm Bulgaria OQD acquired for the price of EUR 540 thousand. An Extraordinary
General Meeting of Petrolprom Bulgaria 00D was held on 18.06.2021 and from this date the Company does not exercise
cantrol over its management as per IFRS 10, The investment in PetrolProm Bulgaria 00D is reclassified as other investment
wlt_h nil carrying value and change in legal ownership of shares is registered on 13.06.2024 as disclosed In Note 22,

10. Property, plant and equipment .
: - Total

Computers and Vehicles
equipment
. EUR™Q00 EUR'000 EUR'DOD -
-Cost -
Balance at 1 January 2022 28 2 30
Balance at 31 Decamber 2022 28 2 . 30
Balance at 31 December 2023 28 2 20
Depreciation .
_ Balance at 1 January 2022 27 2 29
_ Balance at 31 December 2022 27 2 29
' Balance at 31 December 2023 ' 27 2 20
Carrying amounts ;
_At 1 January 2022 1 - ‘1
‘At 31 December 2022 : 1 - -1
‘At 31 Decamber 2023 ' 1 I K
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11, Intangible assets )
' Scftware Other Total =

EUR'000 EUR‘DO0 EUR’0D0 - -
Cost
Balance at 1 January 2022 ! 8 9
galance at 31 December 2022 i 8 9
Balance at 31 December 2023 1 8 9
Amortisation
Balance at £ Jahuary 2022 1 5 6
Charge far the perind - 1 -
Balance at 31 Decamber 2022 1 6 7
Charge for the period _ - 1 1
Balance at 31 December 2023 1 7 8
Carrying amounts
At I January 2022 - 2 3
£t-31 December 2022 - - 2 2
At 31 December 2023 - - 1 1

12, Trade and other receivahles

Note 31.,12.2023 31.12.2022.
EUR'Q00 EUR'0GO

Trade ard other receivables from related partles 20.4 54 40
Co ' 54 440

13, Cash and cash equivalents .
. 31.12,2023  31,12.2022

EUR'000 EUR'Q00
Cash at bank ' 25 1
.Cash in hand - .-
Cash and cash equivalents 25 .1
' 31.12.2023  31.12.2023
o EURODG EUR0G0
Cash and cash equivalents are denominated in following currencies: :
EUR 25 1

o 25 1
14. Capital and capltal reserves :
12 1. Ordlnary shares

The holdets of ordinary shares are entitled to receive dividends as declared from time to time, and are entlt]ed o one vote
per share at meetings of the Company. In respect of the Company’s shares that are held by the Company, all rights are
suspended untif those shares are reissyed,

Ac at 31 December 2023 and 2022 the Company has issued 27,367,811 ordinary shares with a nominal value of EUR 1
(BGN 1.96) each.

12.2, Treasury shares reserve
The Company’s share premium reserve includes the cost of treasury shares held by the Company.

As at 31 December 2023 the Company held 2,996,176 own teasury shares with nominal value EUR 1 (31.12.2022:
4 411,560 own treasury shares with nominal value EUR 1) at tatal amount of EUR 2,996 thousand {31.12.2022: EUR 4,412
thousand)

12
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NOTES TO THE SEPARATE FINANCIAL STATEM ENTS

15. - Loss per share
Bassc loss per share

The calculatmn of basic loss per share at 31 December 2023 is based on the loss attributable to ordinary shareholders of
EUR 1,519 thousand {31 December 2022: ioss of EUR 1,655 thousand), and a weighted average number of ordlnary shares
) outs!:andmg of 23,163 thousand (31 December 2022: 22,956 thousand), calculated as follows:

(i) Loss aitributable to ordinary shareholders {basic)

. In thousands of EUR _ 31.12.2023  31.12.2022
Loss for the period {1,519) (1,655}

Loss attributable to ordinary shareholders _ {1,519} (1,655)

(i) Weighted average number of ardinary shares (hasic)

In thousands of shares 31.12.2023 31.12.2022
Tssued ordinary shares at 1 January 27,368 27,368
Fffect from repurchased treasusy shares {4,205} _(4,412)
Weighted average number of ordinary shares at 21 December 23,163 22,956
Loss per share (EUR) ' {0.07) .{D.D?j _

“The Cumpany does not have dilutive potential ordinary shares in the form of bonds, convertlble into shares of AKiles
Corporelion SE ot share options.

!.3. Loans and barrowings

This note provides information about the contractual terms of the Company’s interest-bearing loans and borrowmgs, which
are measured at amortised cost.

In thousands of EUR Note 31.12.2023  31.12.2022

Current liabilities

. Unsecured corporate bonds issues &) 22,481 20,898
Loans payable to related parties . 203 992 . 980
Overdraft 1 toa7

- Rank lnans () - . 375

. Loans payable to third parties (H) 3,349 13,134

: : 26,823 25,534

26,823 25,534

(a) _- Corporate honds Issue

In thousands of EUR

Carrying amount of liability at 1 January 2022 19,769
Accrued interest 1,241

Net FX {oss on GBP honds during the period gizg
‘Carrying amount of liability at 31 December 2022 20,998
 Accrued interest _ 1,701

Net FX loss on GBP bonds during the perlad _ 4
- Other movements (222

_ Carrying amount of liability at 31 December 2023

22,481
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14. Loans and horrowings {(continued)

As at 31 December 2023 interest payments for the total amount of £UR 7,981 thousand, which fell due In 2018, 2019, 2020,
2021, 2022 and 2023 and the repayment; of the principies of all the bond emissions for the amount of EUR 14,500 thousand
which were due on 18 June 2020, 22 December 2020, 20 April 2021 and 2 June 2022 respectively have not been pald ang
are considered overdue,

'I_"ne_ bondholders have negotiated disposal of their receivabies with principle in the amount of EUR 10,500 to a third party
for the amount of EUR 1,725 thousand. The transaction is subjact to conditions precedent including resurmnption of trading
of the Company’s shares on the BME Growth market with a long stop date 21st July 2024. As of the date of tssUénce of
these financiaf statements the Company's share have not resurmpted trading on the BME Growth market and the Transaction
is in process of renegotiating. At present an investment fund specialized in debt restructuring Is currently negotiaﬁng with
the two principal bondholders and expects the settlement agreement to be reached in the foreseeable future again subject
to resumptien of trading of the Company's shares on the BME Growth markst and the completion of the transaction for
share capital increase from Tesla Global SA.

The overdue payments are subject to renegetiations which is ronditional upen the intended transaction for share capital
increase from Tesla Group SA,

On 18 June 2015, 30 interest-bearing (interest rate fixed at 7%), registered, freely transferable, non- comrertlbie, nos-
cotiateral corporate bonds were issued by the Company with @ par value of EUR 100 thousand each. Matwity date of the
prlnclpal payment was 18 June 2020 and maturity dates of the coupon payments were as follows: 18 June 2016, 18 June
2017 18 June 2018, 18 June 2019 and 18 June 2020.

On 16 December 2015, 40 interest-bear|ng (interest rate fixed at 7%), reglstered, freely transferable, non- converhble, non-
collateral corporate bonds were issued by the Company with a par value of EUR 100 thousand each. Maturity date of the
princigal payment was 22 December 2020 and maturity dates of the coupon payments were as follows: 22 December 2016,
22 becember 2017, 22 Decamber 2018, 22 December 2019 and 22 December 2020.

'On 14 April 2016, 20 interesi-bearing (interest rate fixed at 7%}, registered, freely transferable, non- convemble, non-
collateral corporate bands were lssued by the Company with a par value of EUR 100 thousand each. Maturity date of the
principal payment was 20 April 2021 and maturity dates of the coupon payments were as follows: 20 April 2017, 20 April
2018, 20 April 2019, 20 Aprit 2020 and 20 Aprif 2021.

On 12 July 2016, 35 interest-bearing (interest rate fixed at 7%), reqistered, freely transferable, non-convertible, non-
collateral corparate bonds were issued by the Company with a par value of EUR 100 thousand each. Maturlty date of the
principal payment was 20 April 2021 and miaturity dates of the coupan payments were as foliows: 20 Aprit 2017, 20 Aprtl
2018, 20 April 2019, 20 April 2020 and 20 April 2021,

on'2 une 2017, 20 Interest-bearing {interest rate fixed at 7%), registered, frealy transferable, nen-convertible, non-
collateral corporate bonds were issued by the Company with a par vaiue of EUR 100 thousand each. Maturity date of the
principai payment was 2 June 2022 and maturity dates of the coupon payments were as follows: 2 June 2018, 2 June 2019,
2 June 2020, 2 June 2021 and 2 June 2022.

The initial placement of bond gmissions 2-5 was done through the Luxambourg Stack Exchange. As at 31 December 2023
and 2022 the bonds are not traded.
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(b) Loans payable to third parties o
As at 31 December 2023 the Company was granted credit funding by third parties under the following agreements: .

- EUR 1,050 thousand received on 28 February 2018, The interest rate on the loan is 5% and the loan
is repayable 1 year after its receipt. The accumulated interest and other accrued expenses amount
to EUR 630 thousand.

- EUR 1,000 thousand received en 26 March 2018. The Interest rate on the loan is 5% and the loan is repayable
1 year after its recelpt. The accumulated interest and other accrued expenses amount to EUR 292 thousand.

The outstanding loan balances related to both contracts have not been repaid as at the date of these financial statements
and are considered overdue.

on 12 07.2023 through a cession agresment, the liabilities under the Bank loan received frorn BEVA with principte of EUR
377 thousand as of 31 December 2023 have been transferred to Promantosia Poseidon DAC, Thereforg, as at 31 December
2023 Akiles classifics these ligbilities under the “L.oans payable to third parties” category.

(c) Bank loans

On 10 December 2019 a lpan of EUR 357 thousand was grantad by BBVA. The funds were used for repayment the overdue
ligbilities (principal and interest) under pricr two loan agreements. The facllity is payable on demand and the negotiated
interest rate comes to 2.00%. Under the provision of the loan the bank may censider the loan fully due and demand
Immediate repayment if the borrower enters intc a legal insolvency procedure. As of 31 December 2022 the Company
classifies the liabifity as current.

On 12.07.2023 through a cession agreement, the liabilities under the Bank loan received from BBVA at the total amount of
EUR 377 thousand as of 31 December 2023 have baen transferred to Promantoria Paseldon DAC. The accumulated interest
amounts to EUR 21 thousand.
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14. Trade and other payables

Note 31122023 31.12.2022
EUR'000  EUR'000

Payables to related parties _ 20.2 1,195 1,139
‘Payables to suppliers 2,781 2,882
Payables to employees _ 697 598
Tax and contributions liabilities 225 180
Other payables 25 87,
) : ' 4,923 4,886

The payables to suppllers includes the fiabiiity towards the sefler of the shares of Petrolprom Bulgasia OOD which will be
settled through transfer of 540,000 shares at nominal value EUR 1 each share from the capital of Aklies Corporation SE.

Payables to suppliers and to employees amounting to EUR 2,060 thousand and EUR 676 thousand respectively have been
agreed to be settled through debt conversion agreaments to convert these liabilities into newly emitted shares in 2024. All
debt conversions are subject to accomplishment of capltal increase of Akiles's capital and reverse takeover of the whoie

- capital of Tesla Global SE, a company duly registered and existing under the taws of Czech Republic, with identification
and VAT number: 217120365, where the current shareholders of Tesls Giobal SE wilt subscribe newly emitted shares .
from the capital of Akiles, If the above reverse takeover is not completed, this agreement shall not be deemed valid.

:_15. Taxation

Under the current provisions of the Buigarian Corporate income Tax Act, the Company may use its accumulated loss to
substantially reduce the income tax it would otherwise have to pay on future taxable Income without restrictions in the time
pericd. .

The respective tax periods of the Company may be subject to inspection by the tax authorities until the expiration of & years
from the end of the year in which a corporate income tax return was submitted, or should have been submitted, and
additionat taxes or penalties may be imposed in accordance with the interpretation of the tx legislation. The Company's
management is not aware of any circumstances which may give rise to a contingent additional lability in this raspect.

Recogrised deferred tax assets and liabilities
Deferred tex assets and fiabilities are atiributable to the following:

Assets Liabilitles Net
In thousands of EUR 2023 2022 2023 2022 2023 . 2022
Tax loss carry-forwards - - - - . -
Tax (asseks) / liabillties _ - '_ - " - - "
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16. Financlal nstruments

Financlal risk management

" The Company has exposure to the following risks from Its use of financial instruments:

+  credit risk
» liquidiy risk
«  market risk

This Niote presents information aboyt the Company's exposure to each of the sbove risks, the Company's objectives, pnhmes
and processes for measurmg and managing risk, and the Company's management of capital.

Risk management framework

The nwnagement of the Company has overall responsibility for the establishment and oversight of the Company's risk
managerent framework. The policy sets limits for taking different kinds of risks and defines control rules with regard to
these limits. The policy is to be regularly reviewed In relation with identification of changes in the risk levels.

{a) Creditrisk .

Credit risk is the risk of financial Joss o the Company if a customer or counterparty to a financial instrument fails to meet
Its contractual obligations, and arises principally from the Company’s receivables from related parties.

The carrying amount of Company's financlal assets represents the maximum exposure to credit rlsk.

Trade receivables and loans provided

The Company's exposura to credit risk is Infiuenced mainly Dy the individual characteristics of each debter, As of the date
of these separate financial statements all receivables are from related parties, subsidiaries of Akiles Corporation SE. The

timing of collection of the recelvables is therefore dependent on the successful realization of each investment praject. The
trade receivables over 365 days old and have been fully impaired.

Aécording to Preliminary Agreerment for sale of company shares, as well as sale of receivables dated 07.04.2023, Akiles has
transferred to a third party (indicated by ATZ Project EOOD — the néw creditor of all recelvables of United Bulgarlan Bank
AD towards Aklles Corpotation SE (in its capacity of co-debtor), all receivables towards Karlovo Blomass EOOD, Heat Biomass
EQQD and Biomass Distribution EQOD.

Those accounted for 2 significant share of the receivables (trade and lnan) of Akiles Corporation SE. The quoted entities
have been subsidiarias of Akiles Corporation SE since 2014 until the final agresment is reached on 14.7.2024.

The maximum exposure to credit risk for trade receivables and loans provided at the reporting date was as follows:

Note 31,12.2023 31.12.2022
EUR'Q00Q EUR’'000

Loans provided to related parties 20,1 17 16

Trade recelvables from related parties 20.4 16 2
33 - 18

Expected credit loss assessment

The Company has a small number of customers which are related parties.

17



AKILES CORPORATION SE
31 December 2023

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
17 Financial insh-ﬁments_ {continued)

(a} Credit risk (continued)

Impairment

The balance of the impairment as at 31 December 2022 relates to impaired loans due by Karlovo Biomass EOOD, Heat
Biomass EQOD and Biomass Distribution EOOD, as follows:

31.12.2022

EUR'0G0

Impaired loans provided to Karlovo Biomass EQOD ' 13,825
‘Impaired loans provided to Heat Blomass ECOD 3,378
Impaired loans provided to Biemass Distribution ECOD 6,237
' 23,444

Cash and cash equivalents

Thé Company held cash and cash equivalents of EUR 25 thousand at 31 December 2023 (31 Dacember 2022 EUR 1
thousand). The cash and cash equlvalents are held with a bank, which is rated BBB based on Fitch Ratings Inc.

The estimated Irhpairmént on cash and cash equivalents was calculated based on the 12-month expected loss basis and
reflacts the short maturities of the exposures, The Company considers that its cash and cash equivalents have low credit
tick based on the external credit ratings of the Counterparties, .

The Company estimated that the application of IFRS 9's impairment requirements at 31 December 2023 and 2022 does not
have @ material effect on the financial statements of the Company. .

{B) Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obtigations as they falt due. The Company's
approach to managing liquidity is fo ensure, as far as possible, that it will always have sufficiant liguidity to meet its liabilities
when due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the
Company's reputation.
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17. Financial instruments (continued}

{b)- Liquldity risk {continued)

The following are the contractual maturities of financial fiabilities, including estimated interest payments and excluding the
impact of netting agreements as at 31 Decermber 2023: '

Iy thousands of ELIR Note Carrying Contractual 1 year ori-2years 2-5 yedrs
amount  cash fiows less '
Non-derivative financial liabilities
Corporate bonds lssuad 14 22,481 22481 22,481 - -
Bank Inans and overdrafts 14 1 1 1 - Do
Loans paysble to related parties 20.3 992 952 992 - -
“Loans payable to third parties 14 3,349 3,349 3,349 - .-
-Trade payables to related parties 20.2 630 630 630 - -
Trade payables o third parties 152,781 2781 2,781 - -
o 30,234 30,234 30,234 - -

The foltowing are the contractual maturities of financial liabilities, including estimated interest payments and excluding the
impact of netting agreements as at 31 December 2022;

In thousands of EUR Note Carrying Contractual 1 year orl-2 years2-5 years
. amount  cash flows less '
Non-derivative financial liabilitles .
Corporate bonds issued 14 20,998 20,998 20,998 - -
Bank losns and overdrafts i4 422 432 427 - -
:Loans payable to related parties . 203 a80 980 980 - -
Loans payable to third partes 14 3,134 3,134 3,134 - -
Trade payabies to related parties 20.2 700 700 700 - -
Trade pavables to third parties 15 2,882 2,862 2,882 - -

. 29,116 29,116 _ 29,116 - -

(c)_ “Market risk

Market risk is the Hsk that changes in market prices (such as foreign exchange rates, Interest rates and equity prices) will
affect the Company's incame or the value of its holdings of financial instruments. The objective of market risk management
i§ to manage and control market risk exposures within acceptable parameters, while optimizing the return. :
Currency risk

The Company is exposed to currency risk on sales, purchases and borrowings that are denominated in a currency other
than BGN. The majority of the Company's transactions are deneminated In EUR and the BGN is pegged to the EUR. Some
transactions, including one of the bonds emissions (see note 14) are denominated in GBP.
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17. Flrtancml instruments {continued)

Interest rate risk

Interest rate risk Is the risk that mterest hearing assets and liabilities may change in value, because of fluctuations of the
. market interest rates.

Variable Interest

- 31 December 2023 Fixed interestrate  Interest fm; Total
: ' rate

EUR'CCO EUR'OD0 EUR'QDD EURDQQ

-~ Financial assets
* Loans provided - - 17 i7
. Trade and other neceivables - - 16 16

- Cash and cash equivalents - - 25 25

' Financial liabllitles

'_Loans and borrowings 4,342 22,481 - 26,823
~ Trade and other payables - - 3,976 3,976
Variakl
i e Interest
i trate Total
31 December 2022 Fixedinterestrate free
rate
euroco EUR Og EUR 0(0} EUR 03

Financial assets

- Loans provided - - 16 16
" Trade and cther receivables - - 2 2
- Cash and cash equivalents - - 1 1

" Financial Gabilities
. Loans and borrowings 4,536 20,998 - 25,534
- "Trade and cther payables - - 4,021 4,021

18. Capital management

The Management's policy is to maintain a strong capital base so as to maintain investor, creditor and market conﬂdence
and to sustaln future development of the business.

There were no changes in the Company's approach to capital management during the year.
19, Fair vaiue of financial asseis and labilities

‘The Company has no significant financlal assets and financlal liabilties at fair value, No information is disclosed about the
fair vatues of flnancia! assets and financial liabilities that are not measured at fair value as their carnying value is a reasonable
approximation of fair value.
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20. Related party transactions and balances

The' Company's parent and ultimate controliing pariy is Southeimer LLC, Spain.

Retated parties are as follows:

. Refated party
Etektra Holding AD
Heat Biomass EOOD
¥ Karlovo Biomass FOOD
Plovdiv Biomass EOQD
-Tvarditsa Bigmass EODD
~ Tvarditsa PV EQODD
iJnlted Biomnass EQQD
" Nova Zagora Biomass EQOD
Biomass Distribution EOOD
Eqtec Bulgaria EOOD
Engrgotec Eco AD
Brila EOOD
- Winttec Greece IKE, Greece
. Epsion Resorts AD
Levi Capital EQQD
Luxur PV EOQD
T Bul PV EQQOD
- Bul Blomass ECOD
Bmolyan Biomass EQQD
- Titan Power 00D
«Eca El Invest 00D

Directors

Relationship

Parent of Akiles Corporation SE

subsidiary, 100% owned by Akiles Corporation SE till 7 April 2G23
subsidiary, 100% owned by Akiles Corporation SE till 7 April 2023
subsidiary, 100% owned by Akiles Corporation SE

subsidiary, 100% owned by Akiles Corporation SE

subsidiary, 100% owned by Tvarditsa Biomass EQQD

subsidlary, 100% owned by Akiles Corporation SE

subsidiary, 100% owned by Akiles Corporation 5E

subsidiary, 100% owned by Akiles Corporation SE till 7 Aprii 2023 _

subsidiary, 100% owned by Akiles Corporation SE
subsidiary, 100% owned and controlled by Akiles Corporation SE
subsidiary, 100% owned by Plovdlv Biomass EOOD
subsidiary, 100% owned by Akites Corporation SE
Under commeon control, controlied by Elektra Holding AD
Under common control, controfied by Elektra Holding AD
Under common control, controlled by Elekira Holding AD
Under common control, controlled by Elektra Holding AD
Under comman control, contralied by Elektra Holding AD
Under common control, controlled by Etekira Holding AD
Under common cantrol, controlled by Elektra Holding AR
Under common contral, controlled by Elektra Holding AD

The _Eb-tecu'tive Director of Akiles Corporation SE is Jose Oscar Leiva Mendez.

Non-executive Directors of Akiles Corporation SE as if 31 December 2023 and 2022 are Carlos Cuervo Arango Martinez,

Juan Molins Monteys and Onofre Servera Andreu.

The remuneration accrued in favour of the key management personnel for 2023 amounts to EUR 97 thousand (2022: EUR

97 thousand}.

'20.1 Loans provided to related parties

The Company has provided loans to employees and other third parties amounting to EUR 17 thousand (31 December 2022;

EUR 16 thousand}.

No :_mpaln'nents have been recoghised in 2023 and 2022.

__;20.'2 Trade and other payables to related parties

e

" Jose Oscar Leiva Mendez

Carlos Cuervo Arango Martinez

“Juan Molins Monteys
Onofre Servera Andreu
eqec Tberia
Edtec PLC
Eiektra Holding AD

31.12.2023 31.12.2022

EUR'000 EUR'000
205 169

120 90

120 90

120 90

- 10

10 70

620 620
1,195 1,139
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. 20 2 Trade and other payables to related parties (continued)
_Ihe amount of EUR 565 thousand represents payables to key management personnel (31.12.2022: EUR 439 thousand)

The amount of EUR 620 thousand payahle ta Flektra Holding AD (31.12.2022: EUR 620 thousand) is related to share lending
agreements signed between the parties where Elekira has effectively lent 5,488,000 shares {31.12.2021: 5,488,000 shares)
to Akiles which were sither sold by Akiles or used for the purpose of repayment of its loan Jigbilities. The liability to Elektra
‘is measured based on the number of shares effectively lent and with referance to the market price of the shares at MAB as

_ &t 31 December 2023 ~ 0.113 EUR per share (31 December 2022 ~ 0.113 EUR per share), Nevertheless, according to the
signed share lending agreements 5 488 000 should be transferred back to Elektra Holding AD.

20.3 Loans received from related parties
o 31122023 31.12.2022

EUR'ODG EUR’QDO

Elektra Holding AD- 768 744
‘Close famity members of the management 224 - 217
Energotec Eco AD _ - 19
' 8992 . 98D

20.4 Trade and other recelvables from related parties
X . 31.12.2023 31.12.2022

EUR'000 EUR'000

'J_c_:se Oscar Leiva Mendez 38 38
"Brila EOOD 16 - 2
54 4

21, Commitments and contingent liabilities
-Thé Company has no commitments or contingent flabilities as at 31 December 2023.

' 22. Events after the reporting period

COn 15.04.2024 an extraordinary General Meating of the sharehoiders was held and the decisions taken were mscnbed in
the Bulgarian Trade Register on 24.04.2024. Among the most important decisions taken are the following:

- the name of the company is changed to Tesla Eneray Storage SE

© - the new Board of Directors wilt consist of Oscar Leive Mendez, Juan Molins Monteys, Dusan Lichardus, Horia
i Grigorescu and Johannes Antonie Marius Marijngn

- Adoption of resaolution for delegation o the Board of Directors of LAKILES CORPORATION” SE to accompllsh
increase of the Company’s registered capital, on the grounds of art. 196 of the Commerce Act, by emitting new
shares, up to a maximum nominal amount of € 450°'000'000

"= The capital of the Company will be increased predominantly by way of contribution in kingd of all the shares from
the capital of Tesla Global SE, a company duly registered and existing under the laws of Czech Republic, with
identification and VAT number: CZ17120365 subject to the approval of the sharehoklers of Tesla Global SE and
Akiles Corporation SE.

The future business activity of the Company is subject to the successful completion of in kind contribution of the shares of

. the capital of Tesla Global SE. This will enable the Company to focus on and further expand the key activity of Tesla Globat
SE which Is the production and safe of battery storage units using the highest-guality liquid-cooled battery modules. The
factory designing, engineering, and assembling the batiery storage units is locatad in Sievakia and historically is known for
its huge expertise in the field of energy. The company is initiating the construction of the first Gigafactory in Europe
(Romaniz) for 4GW/year of Battery Energy Storage Solutlons.
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22, Events after the reporting period (continued)

In 2024, following the resolution of the extraordinary General Meeting to canvert Group's payables in the amount of EUR
1”1-r4 min. into shares through an in-kind contribution, the Company signed debt conversion agreements with all creditors.
The conversions are subject to the successful complation of the in-kind contribution of the shares of Tesla Global SE. The
most significant payables subject to the conversion are as foliows:

- An agreement dated 11 Aptil 2024 whereby EF FACET BALANCED DISCRETIONARY PORTFOLIQ FUND agrees to
exchange its payable amounting to EUR 546 thousand against 546,459 newly emitted Ordinary dematerialized
shares (“the Exchanged shares) from the capital increase of “AKILES CORPORATION"” SE.

-~ An agreement dated 11 April 2024 whereby EF FACET CAUTIOUS DISCRETIONARY PORTFOLIC FUND agrees to
' exchange its payable ameunting to EUR 911 thousand against 910 766 nawhy emitted Ordinary dematerialized
shares (“the Exchandged shares) from the capital increase of “"AKILES CORPORATION" SE.

- An agreement dated 10 April 2024 whereby BTC DOCE S.4.7.1 agrees to exchange its payable amounting EU_EUR
"1 £80 thousand against 1 680 000 newly emitted Ordinary dematerialized shares (“the Exchanged shares) from
the capital increase of “"AKILES CORPORATION" SE.

- An agreement dated 14 April 2024 whereby Arrizabal Eikartea SL agrees to exchange its payable amount'ing ©
EUR 419 thousand against 419 147 newly emitted Ordinary dematerialized shares (*the Exchanged shares) fram
the capital increase of "AKILES CORPORATION" SE.

After the reporting date Tesla Global 5 acquired shares of the parent Company and as a result as of the date of the above-
meantioned Ordinary Shareholders meeting owns 2 338 461 shares which represents 8,59% from the total issued shares
iszyed less kreasury own shares and 9,6% from the total shares issued. Thus, the shareholding of Tesla Global SE exceeds
the shareholding of the parent company Etektra Holding AD. Tesla Global SE presented during the last Ordinary Shareholders
Meeting and the decisions stated above have been voted by them. .

On 05 June 2024 an agreement was signed with Tsvetomir Toshev Yordanov, according to which the liability to the seller
related to the shares acquired in Petralprom Bulgaria 00D will no fenger be settled through the transfer of 540,000 shares,
but through monetary payment of 540 000 euro payable within 8 months as of signing of this agreement - uniil 05 February
2025.

On 06 June 2024 the Group signed Sales purchase agreament for disposal of 50.43% of the share capital of PetrolProm
Bulgaria Q0R. The transfer of ownership was registered under the company's file in the Bulgarian Trade Reglstry on 13
June 2024,

On 06 June 2024 the Group reached an agreement with PROMONTORIA POSEIDON DAC for sattlement of the ramaining
debt in 12 monthly Instaiments of EUR 24 thousand, starting from July 2024 to june 2025

On 16 July 2024 following an ordinary General Mesting of the sharehoiders held on 25 June 2024 the scope of activity of
the Company had changed in the Trade Registry to include Production and assembly of battery energy storage systems
("BESS"), including component manufacturing and end product assembly and other services refated to BESS projects.

: There are no other significant events, adiusting or non-adjusting, which have a bearing on the understanding of the separate
financial statements of the Company.

§3. Basis of measurement
'The financlal statements have been prepared on the historical cost basis,
These financial statements are separate financial statements of the Company.

The Company also prepared consclidated financial statements in accordance with IFRS as adopted by EU. The consolidated
ﬁnancia! statesnents can be obtained from Akiles Corporation SE at their registered office In Sofia, blvd. Vitosha 68, fl.1,

Users of these separate financial statements of the parent company should read them together with the consollidated
financial statements of the Company and its subsidiaries as at and for the period ended 31 December 2022 In order to
optain a proper understanding of the financial position, the financial performance and the cash flows of the Company and
its subsidiaries.
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24 Significant accounting policies

Abmuntlng policies

The principal accounting policies adopted in the preparation of these separate financial statements are set out below, These
policies have been consistenily applied to all periods presented in these separate financlal statements unless OtherWISE
stated.

Foreign currency translation

(i) Functional and presentation curroncy

Ttems included in the Company's separate financial statements are measured using the currency of the primary economic
environment in which the entity operates ('the functional currency™). The funetional currency of the Company is BGN. Thesg
ﬁnanciai statements are presented in thousands of EUR, which is the Company's presentation currency,

(:‘i) Transacﬂms and balances

Forelgn currency transactions are translated into the functional currency using the exchange rates prevailing at the dates
of the transactions. Foreign exchange geins and losses resuiting from the settlement of such transactions and from the
translation at perlod end exchange rates of monetary assets and liabiities denominated in foreign currencies are recognised
in proﬁt orloss, The exchange rate of the EUR to BGN is fixed at 1 EUR = 1.95583 BGN.

All amounts represented have been rounded to the nearest thousands, except when otherwise indicated.
Finance Income and finance costs

Finance income compnses interest income on funds invested and gains from transactions in foreign currencies. Interest
income fs recognised as it accrues in profit ar loss, using the effective interest method.

Flnance expenses comprise interest expense on horrowings and losses from transactions in fareign currencies.

B@rrouﬁing costs that are not directly attributable to the acquisition, construction or production of a gualifying asset are
recogn_ised in profit or Ipss uging the effective interest method,

Foreign currency gains and losses are reported on a net basis as either finance income or finance cost depending an .v_vhethe'r
foreign currency movements are in a net gain or net loss position.

- Tax

Income tax expense comprises current and deferred tax, Current tax and deferred tax are recognised In profit or loss except

“to the extent that it relates to a business combination, or items recegnised directly in equity or in other comprehensive
fnicome. Current tax Is the expected tax payable or receivable on the taxgble income or loss for the year, using tax rates
enacted or substantively enacted at the reporting date, and any adjustment to tax payable in respect of previous years.
.Current tax payable also inciudes any tax liability avising from the declaration of dividands. '

Deferred tax is recognised in respect of kemporary differences between the carrving amounis of assets and fiabilities for
financial reporting purposes and the amounts used for taxatlon purposes. Deferred tax Is not recognised for:

. temporary differences on the initial recognition of assets or liabililes in a transaction that is not a business
combination and that affects neither accounting nor taxable profit or loss;

. temporary differences related to investments in subsidiaries and jointly controlied entities to the extent that It is
prebable that they will not reverse in the foreseeable future; and

o taxable temporary differences arising on the initial recognitton of goadwill.
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24. Significant accounting policles {centinued)
Tax {continved)

Déf_erred tax is measured at the tax rates that are expected to be applied to temporary differences when they reverse,
based on the laws that have been enacted or substantively enacted by the reparting date. Deferred tax assets and liabilities
are offset If there is a legally enforceable right to offset current tax liabilities and assets, and they relate to income taxes
levied by the same tax authority. A deferred tax asset is recognised for unused @x losses, tax credlts and deductlble
-mporary differences, to the extent that it is probable that future taxable profits will be available against which they can
-pe utilised, Deferred fax assets are reviewed at each reporting date and are reduced to the extent that it is no Ionger
probable that the related tex berefit will be realised.

In determining the amount of current and deferred tax the Company takes into account the impact of uncertain tax_' positibns
"and whether additional taxes and interest may be due. The Company believes that its accruals for tax llabilifies are adequate
for.all open tax years based on its assessment of many factors, including interpretations of tax Iaw and priar experience

' .This ascessment relies on estimates and assumptions and may invalve a series of judgments ahout future events. New
inforimation may become available that causes the Company to change its judgment regarding the adequacy of existing tax
fiabilities; such changes to tax Habilities will impact tax expense in the period that such a determination is made.

Bmperty, plant and equipment

PFﬁper_ty, plant and equipment are initially measured at cost. After initial recognition, property, plant and equipment Is
‘carried at cost less accumutated depreciation and any accumulated impairment losses.

'ICOSt inchides expenditure that is directly attributable to the acquisition of the asset. The cost of self-constructed assets
inciudes the following:

e the cost of materials and direct labour;
. L any other costs directly atiributable to bringing the assets to a2 working condition for their intended use;
. ~ when the Company has an obligation to rempve the asset or restore the site, an estimate of the costs of dismantling

: érjd removing the items and restoring the site on which they are located; and
. capitalised borrowing costs.
Plrbperty, plant and equipment measured at cost less accumulated depreciation and any accumulated impairment iosses.

- ii:ém_s'meawred at cost less accumulated depreciation and any accumulated impairment losses are all other property; ptant
-and equisment items except far land.

Degpraciation

; DEpf'ef:iation of these assets commences when the assets are reacly for their intended use. Depreciation is calculated on
the straight-line method so as to write off the cost of each asset to its residual value over its estimated useful life. The
estimated useful lives of properly, plant and equipment are as follows:

‘Computers 2 years

" Vehicles 6 years

- i'__érid is not depreciated.

. “The assets residual values and useful lives are reviewed, and adjusted if a'ppropriate, at each reporting date.

Where the carrying amount of an asset is greater than its estimated recoverable amount, the asset is written down
‘immediately to its recoverable amount. '
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24. Significant accounting policies (continued)
"Property, plent and equipment (continued}

Expendlture for repairs and maintenance of property, plant and equipmeant is charged to profit or loss of the period in which
it is incurred. The cost of major renovations and other subsequent expenditure are included in the carrying amount of the
aasset when it is probable that future economic benefits in excess of the originally assessed stzndard of performance of the
emstmg asset will flow to the Company. Major renovations are depreclatad aver the remaining useful life of the related
asset

Aritem of property, plant and equipment is derecegnised upon disposal or when no future econamic benefits are expeCted
o arige from the continued use of the asset. Any gain or lass arising on the disposal or retirement of an item of property,
_plant and equipment is determined as the difference between the sales proceeds and the carrying amount of the asset and
is recogrised in profit ar loss.

Intangible assets

iﬁtangible assete are initially measured at cost. After Wnitiai recognition, intangible assets are measured at cost less
accumulated amortization and accumulated impairment losses, :

Subsequem expenditure |s capitalized only when  increases the future economic benefits embodied In the spemﬁc asset to
which it relates, All other expenditure, including expenditure on internally generated brands, is recognized in profit or loss
as‘mcurred

Amortizatmn

Amortlzatton is recognized in profit or Joss on a straight-fine basis over the estimated useful lives of intangtble assets, other
. then goodwill, from the date that they are available for use. The estimated useful lives of intangible asgets are as follows:

Othe_r intangible assets 7 years

Investments in subsldiaries and associates

Irwestments in subsidiaries and associates are stated at cost less impairment, which is recognized as an expense in the
period In which the impairment is identified. Subsidiaries are entities controfled by the Company. The Company ‘confrols’
an entity when it is exposed to, or has rights to, variable returns from its involvement with the entlty and has the ability to
affett those retums through its power over the entity. Assoclates are those entities in which the Group has slgnificant
“influence, but not control ar joint control, over the financial and operating policies.

Fipancial instruments
(.r) . Racognition and initial measurement

Tl_'acle recelvables and debt securities issusd are initally recognised when they are originated. All other financial assets and
financial lizhikities are initially recognised when the Company becomes a party to the contractual provisions of the instrument.

A flnancial asset {unless i is a trade receivable without a significant financing companent) or financial liability is inltially
measurad at fair value plus, for an item not at FVTPL, transaction costs that are directly attributable to its acquisition or
issue, A trade recelvable without a significant financing component is Initiafly measured at the transaction price.

: (!0 . Classiffcation and subsequent measurerment financiyl asceis

On Inltial recogniticn, a financial asset is classified as measur red at: amaortised cost; FVOCT - debt investment; FVOCK - equity
investment; or FVTPL,

: 'Fin'ancial assels are not reclassified subsequent to their initial recognition uniess the Company changes s business model
for managing financial assets, in which case all affected financial aseets are reclassified on the first day of the first repertmg
perlod following the change in the busingss model.
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24, Significant accounting policias (continued)
(i} - Classification and subsequént measuremsnt financial assets (continued)

- A financiak asset is measured at amottised cost if it meets both of the following conditions and is not designated as at
FVTPL:

- it is held within a business model whose ohjective is to hold assets to collect contractual cash flows; and

= ks contractual terms give rise on specified dates ko cash flows that are solely payments of principal and interest on
the principal amount outstanding.

: Finamal assets - Business model assessment

The Company makes an assessment of the objective of the business model in which z financial asset is held at a portfolio
level because this best reflects the way the business is managed and information is provided to management. The
information considered includes:

i the stated policles and objectives for the portfolio and the operation of those policies in practice. These include
whether management's strategy focuses on earning contractual interest income, maintaining a particilar interast rate
profile, matching the duration of the financial assets to the duration of any related liabilities or expected cash outflows or
reallsmg cash fiows through the sale of the assets; '

- how the performance of the portfolio is evaluated and reported to the Company's management;

~i. the ricks that affect the performance of the business madel (and the financlal asseis held within that business
-moidel) and how those risks are managed;

- how managers of the business are compensated - e.g. whether compensation s based on the fair value of the
asseb; managed or the contractuat cash flows collected; and

S - the frequency, volume and timing of sales of financial assets in prior periods, the remsons for such sales and
expéctations about future sales activity.

Transfers of financial assets to third parties in transackions that da not qualify for derecognition are not considered sales for
this purpese, consistent with the Company's continuing recognition of the assets.

Financial assets - Assessment whether contractual cash flows are solely payments of principal and iaterest

For the purposas of this assessment, 'principal’ is defined as the fair value of the financial asset on initial recognition.
‘Ihterest’ is defined as consideration for the time value of money and for the credit risk associated with the principal amount
outstanding during a particular period of fime and for other basic lending r|sks and costs {e.g. liquidity risk and administrative
costs), as well as a profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the Company considers the
contractual terms of the instrument. This includes assessing whether the financial asset contains a contractual term that
could change the timing or amount of contractual cash flows such that it would not meet this condition. In making this
assessment, the Company considers:

'—_ ~ contingent events that would change the amount or timing of cash flows;

- ) terms that may adjust the contractual coupon rate, including variable-rate features;

- prepayment and extension features; and

- terms that limit the Company's claim to cash flows from specified assets (e.g. non-recourse features).

A prepayment feature is consistent with the solely payments of principal and interest criterion if the prepayment amount
substantially represents unpaid amounts of principai and interest on the principal amount outstanding, which may include
reasonable additonal compensaticn for early termination of the contract, Additionally, for a financial asset acquired at a
‘distount or premium to its contractual per amount, a feature that permits or requires prepayment at an amount that
substantially represents the contractual par amount plus accrued (but unpaid) contractual intetest (which may also inchsde
"reasonable additional compensation for early terrmination) is treated as conslstent with this criterion if the fair value of the
prepaymenk feature is insignificant at initial recognition,
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24, Siynificant accounting policies (continued)

| ?_inanc:ial instruments (ﬁontinued)
(H) Classification and sulisequent measurement financial assets {continued)
Fr‘&ana‘ai asseis - Subsequent measurement amd gains and josses

' ese éssets are subsequently measured at amortised cost using the effective interest method. The
Financial assets at mortised cost is reduced by impairment osses. Interest Income, foreign exchange gains and losses and
amortised cost impairment are recognised in profit or loss. Any gain or loss an derecognition is recognised in profit or
: loss.

hese assets are subsequently measured at fair value. Net gains and losses, including any interest or
dividend income, are recegnised in profit or joss, except for derivatives designated as hedglng instruments
r which hedge accounting is applied.

Financial assets at
FV_TPI.-

Financial liabilities - Classification, subsequent measurement and galns and losses

Financia! liabilities are classified as measured at amortised cost or FYTPL. A financial liability is classified as at FVTPL if it Is
classified as heid-for-trading, it is a derivative or it is designated as such on initial recognition. Financial liabillties at FYTPL
are measured at fair value and net gains and losses, inciuding any interest expense, are recognised in profit or loss. Other
financial fiabilities are subsequently measured at amortised cost using the effective interest method. Interest expense and
foreign exchange gains and losses are recogmsed in profit or toss. Any gain or l0ss on derecegnition is also recognised in
profit or toss.

Financlal assets and financial liabllities are recognised in the Company's separate statement of financial position when the
Company becames a party to the contractual provisions of the instrument.

(hify  Derecognition financial assets and financial liabilities

Financial assets .

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire,
or it transfers the rights to receive the contractual cash flows in a transaction in which substantially all of the risks and

:rewards of ownership of the financia! asset are transferred or in which the Company neither transfers nor retains
substantially all of the risks and rewards of ownership and it does not retein control of the financial asset.

The Company enters into transactions whereby it transfers assets recognised in its statement of financial position, but
retains either alt or substantislly all of the risks and rewards of the transferred assets. In these cases, the transferred assets
are not derecognised,
Financial liabilities
The Company derecognises a financial liability when its contractual obligations are discharged or cancelled, or expire, The

'(_:ompany also derecognises a financial liability when its terms are modified and the cash flows of the modified liabiiity are
substantially different, in which case a new financial liability based on the modified terms is recognised at fair value.

On derecognition of a financial liability, the difference between the carrying amount extinguished and the consideration paid
{including any non-cash assets transferred or Habilities assumed) is racagnised In profit or ioss.

(V)  Offsetting

‘Financial assets and financial kabilities are offset and the net amount presented in the statement of financlal posltion when,
-and only when, the Company currently has a legally enforceable right to set off the amounts and it intends either to settle
them on a net basis or to realise the asset and settle the liability simultaneously.
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24, Significant accounting policies (coniinued}
Fihancial instruments {continued)
Impairment

{7} Non-financial assaite

Assets that have an indefinite usaful iife are not subject to amortisation and are tested annually for impalrment, Assets that
are subject to depreciation or amortisation are reviewed for impaimment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable, An impairment loss is recognised for the amount by which the
asset's carrying amount exceeds its recoverable amount, The recoverable amount is the higher of an asset’s fajr value lass
costs to sell and value In use, For the purposes of assessing impalrment, assets are groupad at the lowest levels for which
-there are separately identifizble cash flows {cash-generating units).

{#f) Financial assels
The Company recognises loss aliowances for ECLs or Its financial assets measured at amortised gost.
‘Loss aliowances for trade receivables ang contract assets are always measured at an amount equal to lifetime ECLs,

When determining whether the credit risk of a financial asset has increased significantly since initial recagnition and when
estimating ECLs, the Company considers reasonable and supportabie information that is relevant and available without
undue cost or effort, This includes both quantitative and qualitative information and analysis, based on the Company S
historical experience and informed credit assessment and including forward-looking information,

The Company assumes that the credit risk on a financial asset has increased significantly if it is more than 180 days past
due, The Company considers a financial asset to be in defauk when; :

- the borrower is unlikety to pay its credit obfigations to the Company in full, without recourse by the Company o
actions such a5 realising security (if any is heid); or
- the financial asset is more than 365 days past due.

Lifettme ECLs are the ECLs that result from all possible default events over the expected life of a financiat instrument, 12-
month ECLs are the portion of ECLs that result from default events that are possible within the 12 months after the reporting
data (or a shorter period if the expected |ife of the instrument is less than 12 months).

The maximum period considerad when estimating ECLs is the maximum contractual period over which the Company is
exposed 1o credit risk,

Measurament of ECLs

ECLs are a probabiliby-weighted estimate of credit losses. Credit losses are measured as the present value of all cash
shortfalis {i.e. the difference between the cash flows due to the entity in accordance with the contract and the cash flows
that the Company expects to receive). ECLs are discounted at the effeciive interest rate of the financlal asset,

Credit-impaired financial assets

At each reporting date, the Company assesses whether financial assets carried at amortised cost are credit-impaired. A
financial asset is 'credit-impaired” when one or more events that have a detrimental impact on the estimated future cash
flows of the financial asset have occurred.

Ev;dence that a financial asset is credit-impaired mcludes the following observable data:

- significant financial difficulty of the borrower or |ssuer,
- a breach of contract such as a default or being more than 365 days past due:

Presentation of allowance for ECL in the statement of financial position

Losgs allowancas for financial assets measured at amortised cost are deducted from the gross carrying amount of the assets.
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24. Significant accounting policies {cantinued)
_irﬁbairment {continued)

(#) Financial assets (continued)

Write-off |

The aross carrying amount of a financial asset is written off when the Company has no reasonable expactations of recovering
afinancial asset In its entirety or a portion thereof. For corporate customers, the Company individually makes an agsessment
" with respect to the timing and amount of write-off based on whether there is a reasonable expectation of recovery. The
Company expects no significant recovery from the amount written off. However, financial assets that are written off could
stlll be subject to enforcement activities in arder to comply with the Company's procedures for recovery of amounts due.

Employee benefits
()} Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions into a separate
entity and will have no legat or constructive gbligation to pay further amounts, The Government of Bulgaria is responsible
for providing pensicns in Bulgara under a defined contribution pension plar. Obligations for contributions to defined
contnbution pension plans ars recognised as an employee benefit expense in profit or loss in the periods during which
serwces are rendered by employees.

Advance payments are recognized as prepald expenses o the extent that they will be offset against future payments or
refunded. Contributions to a defined contribution pfan that are due more than 12 months after the end of the period in
wh|ch the employees render the service are discounted o their present value,

{i n} Defined benefit plan

Accordmg to the Bulgarian Labour Cede at the time when empioyees acquire pension rights, the Company owes 6 monthly
salarles to them, in case the employees have warked for the samé company for more than 10 years before pensioning. The
-Company's obligation in respect of this defined benefit plan is calculated by estimating the amount of future benefit that
employees have earmed in the current and prior periods and that amount is discounted.

'.Th.e é_alculatlon is nerformed based on the projected unit credit methed,

‘The Company determines the net interest expense on the net defined benefit liabllity for the pericd by applying é'market
discount rate used to measure the defined benefit obligation &t the beginning of the annual pariod to the net defined beneﬁt
Ilabthty

Remeasurements atising from change in actuarial gains and lpsses are recognised in OCI. Net interest expanse and other
expenses related to defined benefit plans are recognised in profit or loss. '

(H)  Short=rerur employee benefits

Short-term employee benefit obligations are expensed as the related service is provided. A liability is recognised for the
arﬁount_emected to be paid if the Company has a present legal or constructive obligation to pay this amount as a result of
past service provided by the employee and the obligation can be estimated reliably.

The Company recognizes as a liability the undiscounted amount of the estimated costs related to unused annual leave
expected to be paid in exchange for the employee's service for the period completed. '

Provisions

A provision is recognised when the Company has a legal or constructive obligation as result of a past event, that can be
eéstimated reliably and it is probable that an cutflow of economic benefits will be required to settle the obligation, Provisians
are determined by discounting the expected future cash flows at a pre-tax rate that reflects current market assessments of
the time valug of money and, where appropriate, the risks specffic to the liability.

30




AKILES CORPORATION SE
31 December 2023 -

NOTES TO THE SEPARATE FINANCIAL STATEMENTS

24, Significant accounting policles (continued)

Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the Issue of ordinary shares are recognised
a5 a deduction from equity, net of any tax effects.

Treasury shares reserve

The Company has selected ta present treasury shares within equity as a separate ling item Treasury shares reserve.
Non-current liabllitles

'Non—x_:urrent lizbilities represent arnbunts that are due more than twelve months from the reparting date.

5. Few standards and interpretations not yet adopted

New standards, effective from I January 2023

The Company has adopted the following new standards, amendments and interpretations to IFRS, issued by the
‘International Accounting Standards Board (JASB) which are mandatory for application from the annual pericd beginning on

1 January 2023, but have no material effect on the Company s financial resuft and financial position: :
'« IFRS 17 Insurance Contracts, (including changes in IFRS 17 from June 2020 and December 2021)
s . - Amendments to IAS 1 Presentation of Financial Statements and Practice Standard 2 Material Judgements
«  Amendments to IAS 12 Income Taxes — Deferred Tax related to Assets and Liabilities arising from a Single
_ Transaction -
¢ Amendments to IAS 12 Income Taxes — International Tax Reform — Pillar Two
« Amendments to 1AS 8 Changes in Accounting Pollcies, Changes in Estimates and Errors

' Standards, amendments and intetpratations that are not yet effectlve and have not been adopted early by
‘the Company

As of the date of approval for the issuance of these financial siatements, new standards, amentdments and interpretations
have been lssued but are not vet effective or not adopted by the EU for annual periods beginning on 1 January 2023 and
have nat been adopted early by the Company. Management expects all standards and amendments to be adopted in the
Company's accounting policy for the first perlod beginning after the date of their adoption, :

The changes refate to the following standards:

» Amendments to JAS 1 Presentation of Financial Statements; Ciassification of Liabillties as Current and Non-current,
o effective from 1 January 2024, not yet adopted by the EU

-« Amendments to IFRS 16 Leases: Leaseback chligation on sale and leaseback, effective from 1 January 2024,
_ adapted by the EU _

»  Amendments to IAS 7 Statement of Cash Flows and IFRS 7 Financial Instruments: Disclosures: Supplier Finance
E Arrangements, effective fromt 1 January 2024, not et adopted by the EU

« Amendments io IAS 21 The Effects of Changes in Foreign Exchange Rates: Lack of Exchangeability, effective from

1 January 2025, not yet adopted by the EU
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The Board of Directors presents its consolidated report on the activities of AKILES CORPORATION SE (the Company)
and its subsidiaries (the Group) for the period ended 31.12.2022.

Incorporation and principal activities

Akiles Corporation SE (the” Company”) is a joint stock company registered in Sofia, Bulgaria with UIC: 202356513.
It was incorporated on 7 January 2011. The financial statements as at 31 December 2022 consolidate the individual
financial statements of the Company and its subsidiaries together referred to as the “Group” and individually as
“Group entities”.

Principal activities

Akiles Corporation SE went through an insolvency procedure that as of the reporting date is terminated taking place
between November 2020 until March 2022.

It was initiated by the Company itself acting as an insolvent debtor on 11t of November 2020 at the Sofia City
Court. In December 2020 UBB filed another petition for opening of insolvency proceedings against the Company
which suspended the initial one filed. In February 2021 a third petition for opening of insolvency procedure against
the Company was filed by EF Facet Discretionary Portfolios, another creditor of the Company which was adjoined
to the insolvency petition of UBB and thus a uniform legal process with two pretending creditors was in progress.

Based on out-of-court settlement agreement, reached between the Company and UBB on 16.02.2022, the legal
procedure for opening of bankruptcy against the Company was terminated with explicit ruling of the Sofia City
Court 15.03.2022. Few days earlier also the insolvency procedure, opened by request of the Company itself as well
as of EF Facet Discretionary Portfolios was terminated.

The principal activity of the Group in the last years has been the management of projects in the field of biomass
gasification power plants, production of pellets and waste collection systems.

At present the Company is restructuring its principal business activities and is preparing an in-kind contribution of
Tesla Global SE, a company duly registered and existing under the laws of Czech Republic, with identification and
VAT number: CZ17120365. As a result the Company will focus on the production and sale of battery storage battery
units. The in kind contribution is expected to be finalized in 2024 and is subject to the approval of the valuation to
be prepared by nominated experts from the Bulgarian Trade Register and the Due Diligence report by the
shareholders of Tesla Global SE and Akiles Corporation SE shareholders.

As of 31 December 2022, the following subsidiaries of Akiles Corporation SE were consolidated in the consolidated
financial statements of the Group.

Subsidiary Country of % ownership % ownership
incorporation 31.12.2022 31.12.2021
Heat Biomass EOOD Bulgaria 100,00% 100,00%
Karlovo Biomass EOOD Bulgaria 100,00% 100,00%
Tvarditsa Biomass EOOD Bulgaria 100,00% 100,00%
Nova Zagora Biomass EOOD Bulgaria 100,00% 100,00%
Plovdiv Biomass EOOD Bulgaria 100,00% 100,00%
United Biomass EOOD Bulgaria 100,00% 100,00%
Biomass Distribution EOOD Bulgaria 100,00% 100,00%
Brilla EOOD Bulgaria 100,00% 100,00%
Tvarditsa PV EOOD Bulgaria 100,00% 100,00%
Egtec Bulgaria EOOD Bulgaria 100,00% 100,00%
Energotec Eco AD Bulgaria 100,00% 100,00%
Winntec IKE, Greece Greece 100,00% 100,00%
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2. Review of current position, future developments and significant risks

The Group's development to date, financial results and position are presented in the consolidated financial
statements. For the period ended 31.12.2022 the financial result of the Group is net loss in the amount of EUR 2
025 thousand. Net equity is a negative value amounting to EUR 35 235 thousand. As of 31 December 2022 the
earnings per share are a negative value of EUR 0.09.

3. Analysis of key, financial and non-financial, performance indicators relevant to the business
operations of the Group

The Company management periodically review its gearing and liquidity ratios which are indicators of financial
stability.

Gearing ratio (total liabilities / total equity)
31.12.2022 31.12.2021
-1,01 -1,01

Liquidity ratio (current assets / current liabilities)
31.12.2022 31.12.2021
0,002 0,002

4. Events after the reporting period

On 17.02.2023, pursuant to a Contract for Assignment of Receivables (cession), ATZ Project EOOD acquired all
receivables of United Bulgarian Bank AD towards Akiles Corporation SE (in its capacity of co-debtor) arising from
the Credit Agreement dated 02.06.2014 and Supplementary Agreement dated 01.09.2016.

The value of the receivables in relation to the Bank loan agreement and the additional annexes thereto amounts to
EUR 5,019,687. The assigned claim has passed from United Bulgarian Bank AD to the new creditor along with its
privileges, securities and other accessories, including accrued interest.

Pursuant to Preliminary Agreement for sale of the Company's shares, as well as sale of receivables dated
07.04.2023, Akiles has transferred to a third party (indicated by the new creditor under the Cession contract dated
17.02.2023), the Company's shares from the capital of Karlovo Biomass EOOD, Heat Biomass EOOD and Biomass
Distribution EOOD.

According to the Preliminary Agreement dated 07.04.2023, the new creditor, as the holder of the receivables under
the Cession contract dated 17.02.2023, has undertaken to discharge the obligations of Akiles Corporation SE under
the Credit Agreement dated 02.06.2014 and Supplementary Agreement dated 01.09.2016, as a counterperformance
related to the transfer of the Company's shares from the capital of Karlovo Biomass EOOD, Heat Biomass EOOD
and Biomass Distribution EOOD and in connection with the reciprocal obligation to transfer all the receivables to
Akiles towards these subsidiaries.

On 13.04.2023, through a Contract for Assignment of Receivables (Cession), ATZ Project EOOD sold to new party
Energowind EOOD all receivables from Karlovo Biomass EOOD (as the principal debtor) and Akiles Corporation SE,
Heat Biomass EOOD and Biomass Distribution EOOD (as co-debtors) arising from the Credit Agreement dated
02.06.2014 and Supplementary Agreement dated 01.09.2016.

On 29.06.2023 Energowind EOOD, in its capacity as the ultimate assignee and current holder of the receivables
mentioned above, has agreed to cancel all the obligations of Akiles Corporation SE amounting to EUR 5,019,687
against these receivables. As a result Akiles Corporation SE does not have any liability regarding UBB debt after
this transaction.
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On 15.04.2024 an extraordinary General Meeting of the shareholders was held and the decisions taken were
inscribed in the Bulgarian Trade Register on 24.04.2024. Among the most important decisions taken are the
following:

- the name of the company is changed to Tesla Energy Storage SE

- the new Board of Directors will consist of Oscar Leiva Mendez, Juan Molins Monteys, Dusan Lichardus,
Horia Grigorescu and Johannes Antonie Marius Marijnen

- Adoption of resolution for delegation to the Board of Directors of ,AKILES CORPORATION” SE to
accomplish increase of the Company'’s registered capital, on the grounds of art. 196 of the Commerce Act,
by emitting new shares, up to a maximum nominal amount of € 450°000°000

- The capital of the Company will be increased predominantly by way of contribution in kind of all the shares
from the capital of Tesla Global SE, a company duly registered and existing under the laws of Czech
Republic, with identification and VAT number: CZ17120365 subject to the approval of the shareholders of
Tesla Global SE and Akiles Corporation SE.

In 2024, following the resolution of the extraordinary General Meeting to convert Group’s payables in the amount
of EUR 11,4 min. into shares through an in-kind contribution, the Company signed debt conversion agreements
with all creditors. The conversions are subject to the successful completion of the in-kind contribution of the shares
of Tesla Global SE. The most significant payables subject to the conversion are as follows:

- An agreement dated 11 April 2024 whereby EF FACET BALANCED DISCRETIONARY PORTFOLIO FUND
agrees to exchange its payable amounting to EUR 546 thousand against 546,459 newly emitted Ordinary
dematerialized shares (“the Exchanged shares) from the capital increase of "AKILES CORPORATION" SE.

- An agreement dated 11 April 2024 whereby EF FACET CAUTIOUS DISCRETIONARY PORTFOLIO FUND
agrees to exchange its payable amounting to EUR 911 thousand against 910 766 newly emitted Ordinary
dematerialized shares (“the Exchanged shares) from the capital increase of "AKILES CORPORATION" SE.

- An agreement dated 10 April 2024 whereby BTC DOCE S.a.r.l agrees to exchange its payable amounting
to EUR 1 680 thousand against 1 680 000 newly emitted Ordinary dematerialized shares (“the Exchanged
shares) from the capital increase of "AKILES CORPORATION" SE.

- An agreement dated 14 April 2024 whereby Arrizabal Elkartea SL agrees to exchange its payable
amounting to EUR 419 thousand against 419 147 newly emitted Ordinary dematerialized shares (“the
Exchanged shares) from the capital increase of "AKILES CORPORATION” SE.

After the reporting date Tesla Global SE acquired shares of the parent Company and as a result as of the date of
the above-mentioned Ordinary Shareholders meeting owns 2 338 461 shares which represents 8,54% from the
total issued shares issued less treasury own shares and 9,6% from the total shares issued. Thus, the shareholding
of Tesla Global SE exceeds the shareholding of the parent company Elektra Holding AD. Tesla Global SE presented
during the last Ordinary Shareholders Meeting and the decisions stated above have been voted by them.

On 05 June 2024 an agreement was signed with Tsvetomir Toshev Yordanov, according to which the liability to the
seller related to the shares acquired in Petrolprom Bulgaria OOD will no longer be settled through the transfer of
540,000 shares, but through monetary payment of 540 000 euro payable within 8 months as of signing of this
agreement.

On 06 June 2024 the Group signed Sales purchase agreement for disposal of 50.43% of the share capital of
PetrolProm Bulgaria OOD. The transfer of ownership was registered under the company's file in the Bulgarian Trade
Registry on 13 June 2024.

On 06 June 2024 the Group reached an agreement with PROMONTORIA POSEIDON DAC for settlement of the
remaining debt in 12 monthly instalments of EUR 24 thousand, starting from July 2024 to June 2025.

On 16 July 2024 following an ordinary General Meeting of the shareholders held on 25 June 2024 the scope of
activity of the parent company had changed in the Trade Registry to include Production and assembly of battery
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energy storage systems (“"BESS”), including component manufacturing and end product assembly and other services
related to BESS projects.

There are no other significant events, adjusting or non-adjusting, which have a bearing on the understanding of
the separate financial statements of the Group.

5. Future development of the Group

The future business activity of the Group is subject to the successful completion of in kind contribution of the shares
of the capital of Tesla Global SE. This will enable the Company to focus on and further expand the key activity of
Tesla Global SE which is the production and sale of battery storage units using the highest-quality liquid-cooled
battery modules. The factory designing, engineering, and assembling the battery storage units is located in Slovakia

and historically is known for its huge expertise in the field of energy. The company is initiating the construction of
the first Gigafactory in Europe (Romania) for 4GW/year of Battery Energy Storage Solutions.

6. Activities in the field of research and development

As of 31.12.2022 the Group does not have any activities in the field of research and development.

7. Information concerning acquisitions of own shares required under the procedure provided for in
Art. 187e of the Commerce Act

As at 31 December 2022 and 2021 the Company held 4,411,560 own shares with nominal value EUR 1 at total
amount of EUR 4,412 thousand.

8. Existence of branches of the Group companies
The Company does not have branches as of 31.12.2022 and in 2021.
9. Company s financial risk management objectives and policies

The Group has exposure to the following risks from its use of financial instruments:
e  credit risk

e liquidity risk

o market risk

This note presents information about the Group’s exposure to each of the above risks, the Group’s objectives,
policies and processes for measuring and managing risk, and the Group’s management of capital.

Risk management framework

The management of the Group has overall responsibility for the establishment and oversight of the Group’s risk
management framework. The policy sets limits for taking different kinds of risks and defines control rules with
regard to these limits. The policy is to be regularly reviewed in relation with identification of changes in the risk
levels.

(a) Credit risk

Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument fails to
meet its contractual obligations, and arises principally from the Group’s receivables from third parties.

The carrying amount of Group'’s financial assets represent the maximum exposure to credit risk.
(b) Liquidity risk

Liquidity risk is the risk that the Group will not be able to meet its financial obligations as they fall due. The Group's
approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet
its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or risking
damage to the Group’s reputation.
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(c) Market risk

Market risk is the risk that changes in market prices (such as foreign exchange rates, interest rates and equity
prices) will affect the Group’s income or the value of its holdings of financial instruments. The objective of market
risk management is to manage and control market risk exposures within acceptable parameters, while optimizing
the return.

Currency risk

Group’s exposure to currency risk is relatively small since its all financial assets and liabilities are denominated in
BGN or EUR. According to the local currency legislation of the parent company, the rate of the BGN is fixed to the
EUR at EUR 1 = BGN 1,95583.

The Group’s management does not believe that the peg will change within the next 12 months and therefore no
sensitivity analysis has been performed.

Interest rate risk

Interest rate risk is the risk that interest bearing assets and liabilities may change in value, because of fluctuations
of the market interest rates.

Capital management

The Management’s policy is to maintain a strong capital base so as to maintain investor, creditor and market
confidence and to sustain future development of the business. There were no changes in the Group’s approach to
capital management during the year.

Fair value of financial assets and liabilities

The carrying values of the Group's financial assets and liabilities, not measured at fair value, approximate their fair
values.

CORPORATE GOVERNACE STATEMENT

1. Code of Corporate Governance

The Group has issued a Code of Corporate Governance approved by Jose Oscar Leiva Mendez. The Group strictly
follows this Code of Corporate Governance. This document is published on the official website of Akiles Corporation
SE.

2. System of internal control and management of risks

Internal control is defined as a process integrated into the Group's activities and executed by the Board of Directors,
the Audit Committee, by management and employees.

The Group has established adequate and effective internal control, which is continuous process integrated in all of
the Group s activities and is designed to achieve:

- compliance with legislation

- compliance with internal rules and contracts

- reliability and completeness of financial and operational information
- economy, efficiency and effectiveness of the activities

- protection of assets and information
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Everyone in the Group has a certain responsibility with regard to internal control. The Group has created adequate
organizational structure to ensure segregation of duties, proper division of responsibilities and adequacy of reporting
levels. The control functions of the participants in the internal control system are regulated in the job descriptions
of the persons concerned. There is commitment to competence at each working place and there are strict
requirements for the knowledge and skills needed for each position. The management has set the values of integrity
and ethical behavior through Code of conduct.

Risks relevant to financial reporting include external and internal events, transactions, and circumstances that may
arise and have a negative impact on the entity's ability to initiate, record, and process financial data. The
management applies a conservative approach to identifying the business risks that are material for the preparation
of the financial statements, assesses their significance and likelihood of their occurrence, and decides how to
address these risks, how to manage them, and how to evaluate the results reliably.

3. Information under Article 10, Paragraph 1, Letters "c", "d", "f", "h" and "i" of Directive
2004/25/EC of the European Parliament and of the Council of 21 April 2004 regarding take-over
offers;

e significant direct and indirect shareholdings (including indirect shareholdings through
pyramid structures and cross-shareholdings) within the meaning of Article 85 of Directive
2001/34/EC;

As of 31 December 2022 the major shareholder in the Company is Elektra Holding AD.
« holders of any securities with special control rights and a description of those rights
No securities with special control rights exist.

e any restrictions on voting rights, such as limitations of the voting rights of holders of a
given percentage or number of 30.4.2004 EN Official Journal of the European Union L
142/19 votes, deadlines for exercising voting rights, or systems whereby, with the
company'’s cooperation, the financial rights attaching to securities are separated from the
holding of securities

No restriction of voting rights exist in articles of association.

e the rules governing the appointment and replacement of board members and the
amendment of the articles of association;

The appointment and replacement of board members and the amendment of the articles of association can be
done only through decision of General Shareholders meeting.

e the powers of board members, and in particular the power to issue or buy back shares

With the amendment of the Articles of Association as of 15.04.2024, the Board of Directors is entrusted with the
powers until the date 31.12.2024, acting with own discretion and having the right to specify all the parameters of
the respective emission, to increase the capital of the Company up to reaching the maximum amount of €
450000°000 /four hundred and fifty million Euro/, through issuing new shares or through conversion of debts.
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4. Information regarding composition and functioning of the administrative, managerial and
supervisory bodies and their committees, as well as description of the diversity policy applied as
regards the administrative, managerial and supervisory bodies of the issuer in connection with
aspects such as age, gender or education and professional experience

As of 31.12.2022 the Group’s management bodies are the following:
1. Board of Directors with the following members:

- Jose Oscar Leiva Mendez

- Carlos Cuervo Arango Martinez
- Juan Molins Monteys

- Onorfe Servera Andreu

The Board of Directors conduct regular meetings at least once in three months to review the results of the Group,
to evaluate business risks and to discuss future prospects for development of the Group.

The Group has appointed an Audit Committee to supervise the financial reporting and ensure the independence of
the appointed auditors.

In respect to the members of the management/supervisory bodies the Group applies the policy of diversity
regarding gender, age, education and professional background. This is to ensure that the members have been
appointed based on their expertise and capacity to contribute to the achievement of the Group’s objectives.

Director’s responsibilities

The Directors confirm that suitable accounting policies have been used and applied consistently and reasonable
prudent judgements and estimates have been made in the preparation of the consolidated financial statements as
of 31.12.2022.

The Directors also confirm that applicable accounting standards have been followed and that the consolidated
financial statements have been prepared on the going concern basis.

The Directors are responsible for keeping proper accounting records, for safeguarding the assets of the Group and
for taking reasonable steps for the prevention and detection of fraud and other irregularities.

As of 31 December 2022 Managing Director is Jose Oscar Leiva Mendez.

By order of the Bo\a(d of Directors,

A

Jose Oscar Leiva _iﬁeﬁdéz
Executive Director
/

Sofia, 09 September 2024
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INDEPENDENT AUDITOR'S REPORT

To the shareholders of
TESLA ENERGY STORAGE SE (former name Akiles Corpration SE)

Address: 68 Vitosha Blvd, Floor 1
Sofia 1463, Bulgaria

Report on the Audit of the Consolidated Financial Statements
Qualified Audit Opinion

We have audited the consolidated financial statements of TESLA ENERGY STORAGE SE and
its subsidiaries ("the Group") which comprise the consolidated statement of financial position as
at 31 December 2022, the consolidated statement of profit or loss and other comprehensive
income, the consolidated statement of changes in equity and the consolidated cash flow
statement for the year then ended, as well as the notes to the consolidated financial statements,
including a summary of significant accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified
Opinion section, the accompanying consolidated financial statements give a true and fair view
of the financial position of the Group as at 31 December 2022 and of its financial performance
and its cash flows for the year then ended in accordance with International Financial Reporting
Standards (IFRS), as adopted by the EU and Bulgarian legislation.

Basis for Qualified Opinion

As presented in note 3 Use of judgements and estimates A. Going concern in the consolidated
financial statements, the accumulated loss as at 31 December 2022 amounts to EUR 76 379
thousand. The equity as of 31 December 2022 is negative and amounts to EUR 35,235
thousand. As of 31 December 2022 the Group has total liabilities in the amount of EUR 35,582
thousand consisting of:
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1) Bond emissions amounting to EUR 14,500 thousand and interest payments amounting
to EUR 6,498 thousand in relation to its unsecured corporate bonds issued that are overdue
and immediately payable.

2) Principle, accrued interest and other penalty interest and taxes amounting to EUR 5,046
thousand in relation to bank loan received from United Bulgarian Bank.

3) Other liabilities in the amount of EUR 9,538 thousand are immediately payable.

As at the date of issuance of these financial statements the Group was unable to conclude re-
negotiations or obtain replacement financing for substantial part of the liabilities under 1) and 3)
listed above. As stated in note 3A, these events and conditions indicate that a material
uncertainty exists that may cast significant doubt on the Group’s ability to continue as a going
concern. The future development of the Group's business operations, depends on the
successful completion of in kind contribution of the shares of the capital of Tesla Global SE and
re-listing of the parent company’s shares on BME Growth, as well as the realization of the plan
to expand the business activity in the production and sale of battery storage units. The in-kind
contribution and other measures presented in note 3 Use of judgements and estimates A. Going
concern to ensure continuing as a going concern for the foreseeable future are subject to
complex clauses and the fulfillment of large number of conditions precedent. Thus, if the
management assessment for feasibility of refinancing arrangements is changed by new
circumstances arising from future development of macroeconomic environment or investors'
and creditors position in ongoing negotiations, there is material uncertainty that the Group will
continue as going concern.

The Group presents total liabilities amounting to EUR 35,582 thousand consisting of liabilities
for unsecured bond emissions, bank loans, loans payable to related and third parties, as well
as trade and other liabilities. In the course of our audit procedures, we received confirmation
letters from the creditors for liabilities amounting to EUR 14,776 thousand and the liabilities
amounting to EUR 20,324 thousand were tested via alternative procedures. As at 31 December
2022 substantial part of the liabilities are immediately due. According to legal letter received
none of the liabilities of the Group are claimed in court as at the date of this report and
management provides written representations confirming ongoing negotiations to cut principal
debt. Nevertheless, due to the lack of final signed renegotiation agreements, as well as lack of
effective payments and conversions made as at the date of this report, we were not able to
obtain reasonable assurance whether any additional adjustments to those liabilities may arise
in relation to any change in the creditors’ position in ongoing negotiations.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the Consolidated Financial Statements section of our report. We are independent
of the Group in accordance with the ethical requirements that are relevant to our audit of the
consolidated financial statements in Bulgaria, and we have fulfilled our other ethical
responsibilities in accordance with those requirements. \We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our qualified audit opinion.
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Emphasis of matter

We draw attention to Note 3. Use of judgements and estimates letter C. Loss of control over
subsidiaries in the consolidated financial statements, which describes the circumstances
surrounding the loss of control over the subsidiaries Petrolprom Bulgaria OOD and Silena
Company EOOD and the Management's judgement not to consolidate the financial position and
results of Winntec Greece IKE and the respective impact on the Group’s financial statements.
Our opinion is not modified in respect of this matter.

We draw attention to Note 1 Incorporation and principal activities to the consolidated financial
statements, which discloses that the parent-company went through an insolvency procedure
that as of the reporting date is terminated taking place between November 2020 until March
2022. Our opinion is not modified in respect of this matter.

Key Audit Matters

Except for the matters described in the Basis for Qualified Opinion section, we have determined
that there are no other key audit matters to communicate in our report.

Information Other than the Consolidated Financial Statements and Auditor’s Report
thereon

Management is responsible for the other information. The other information comprises the
annual management report, prepared by the management in accordance with Chapter VI of the
Bulgarian Accountancy Act, but does not include the consolidated financial statements and our
auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon unless explicitly stated in our
report and to the extent stated in our report.

In connection with our audit of the consolidated financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or whether our knowledge obtained in
the audit may indicate that there is a material misstatement or otherwise the other information
appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the
Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated
financial statements in accordance with International Financial Reporting Standards (IFRS), as
adopted by the EU and Bulgarian legislation, and for such internal control as management
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determines is necessary to enable the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing
the Group’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Group or to cease operations, or has no realistic alternative but to do so.

The Audit Committee (“Those charged with governance’) are responsible for overseeing the
Group’s financial reporting process.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs and
Bulgarian Independent Financial Audit Act will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these consolidated financial statements.

As part of our audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

o identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control;

o obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group'’s internal control;

o evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management;

e conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Group's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
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auditor's report. However, future events or conditions may cause the Group to cease to
continue as a going concern;

o evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

o obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction, supervision and performance
of the Group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the consolidated financial statements of
the current period and are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Reporting Pursuant to Article 59 of Bulgarian Independent Financial Audit Act in relation
to Article 10 of Regulation (EC) Ne 537/2014

In accordance with the requirements of Bulgarian Independent Financial Audit Act and in relation
with Article 10 of Regulation (EC) Ne 537/2014, we report additionally the information as follows:
e Crowe Bulgaria Audit EOOD was appointed as statutory auditor of the financial
statements of TESLA ENERGY STORAGE SE for the year ended on 31 December 2022
by the Ordinary General meeting of the shareholders, held on 15.04.2024, for a period

of three years.

e The audit of the consolidated financial statements of the Group for the year ended on 31
December 2022 has been made for fourth non-consecutive year.

o We confirm that our audit opinion is consistent with the additional report to the audit
committee, which was provided in accordance with Article 60 of Bulgarian Independent
Financial Audit Act.

e \We declare that prohibited non-audit services referred to in Article 64 of Bulgarian
Independent Financial Audit Act were not provided.
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e We confirm that we remained independent of the Group in conducting the audit.

e For the period for which we were engaged as statutory auditors, we have not provided
any other services to the Group in addition to the statutory audit, which have not been
disclosed in the management report or consolidated financial statements.

For Crowe Bulgarja Audit EOOD, Audit company, registration Ne 167

G?ﬂl}ay ahman
Statutory Manager, Registered auditor responsible for the audit

10 September 2024
Sofia, Bulgaria
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME
For the year ended 31 December
: Note 2022 2021
EUR™000 EUR'0C0
Revenue 4 101 492
Expenses for hired services (16) (21)
Depreciation and amortisation ' 8,9 {1 {59)
Employes benefit expenses 5 {20%) {332)
Goodwill impairment 10 - (370}
Impairment of assets classified as held for sale 12 - {9,913)
Impafrment of tzngible and intangible assets B, 9 - (6,497}
Impairment loss on trade receivables - (38)
Loans and trade receivabies written-off 6 - (1,839)
Other expenses &) (283}
Loss from operating activities (214) (18,852}
Finance income 94 i
Finance costs (1,905) {1,958}
Net finance income/ (costs) 7 {1,811) {1,950}
Investments written-off . - {1,0409
toss an disposal of subsidiaries ' i0 - (44)
Loss before income tax {2,825} (21,886)
Income tax benefit 18 - {66)
Lass for the period {2,925) {21,952}
Other comprehensive income
Fareign currency transiation differences - -
Other comprehensive income for the period, net of tax - : -
Total comprehensive loss for the period {2,025} {21,952)
Loss attributable to:
Owners of the parent {2,025} (21,952)
Non-controlling interests - - -
Loss for the pericd (2,025} (21,982)
Totat comprehensive loss attributable to: _
Owners of the parent {2,025) {21,952)
Non-controlling interests : - .
Total comprehensive loss for the period {2,025} {21,952)
Basic loss per share (EUR) 15 {0.09) {0.96)

for 1ssue. !\‘(\\
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On 15 .m.znzwoard of Directors of AKILES CORPORATION $E authorised these consolidate ncial statements
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The notes on pages 7 to 43 are an integral part of these consplidated financial statements.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
For the year ended 31 December

2022 2021
Mote EUR'000 EUR'QD0
Restated

Assels
Property, plant and equipment 8 290 290
Intangible assets 9 2 3
Non-currant assets 282 283
Loans provided 21 16 15
Trade and other receivables i1 45 45
Cash and cash equivalenis 13 1 1
Current assets 652 61
Total assets 354 354

Equity
Share capital 14.1 27,368 27,368
Share premium 14.2 18,122 18,122
Treasury shares reserve 14.3 (4,412} {4,412}
Revaluation surplus 66 66
Accumulated loss {76,379 {74,354)
Equity ‘attributable to owners of the parent (35,23%) {33,210
Non-controlling interests - -
Tota! equity (35,235) (33,210}

Liabilities

Deferred tax liabilities 18 7 7
Non-current Habilities 7 7
Loans and borrowings 16 30,488 28,595
Trade and other payables 17 5,089 4,957
Income tax payable 5 5
Current liabilities 35,582 - 33,557
Total liabilities 35,589 33,564
Total equity and liabilities 354 354

@

Executive [ ?or: Prepared by ——
Josa Oscar Lelva Mendez Ivan Miley

According ta Independerit Auditor’s report dated: 40. ¥ & b

£ B i d e
u{f}tg; b5

- Har, Mg a7
Gyutﬂr Ranman, Statutory manager, Registered '

S S
auditor responsible for the audit nb‘*" & g «,u{?
bf!f“ﬂwﬁg Q /_/

i 3
The notes on pages 7 to 43 are an integral part of these consolidated financlal statements.
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AKILES CORPORATION SE

CONSOLIDATED STATEMENT OF CASH FLOWS

2022 2021
Note EUR'QO0 EUR'000
Lass for the period before tax {2,025) (21,886)
Adjustinents for:
Depreciation and amortisation 1 59
interest expense 1,905 1,832
Interest income (1) (1)
~ Goodwill impairment - 370
Impairment losses and write-offs - 19,319
Gain: on disposal of subsidiaries - 44
Other finance costs - 1
Net exchange rate {gains)/losses {93} 118
Cash flows from operations before working capital changes {213) (144}
Changes in working capital:
Inventories - 205
Trade and other receivables - 1,178
Trade and other payables 213 {1,376)
Cash used in operating activities - {137}
Other cash flow from operating activities:
Other financial costs pald - {(H
Net cash flows from operating activities - {138)
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of investments - 3
Net cash flows from investing activities - 3
CASH FLOWS FROM FINANCING ACTIVITIES
Net cash flows from financing activities - -
Net increase/ (decrease) In cash and cash equivalents {135)
Cash and cash equivalents at 1 January 1 136
Cash and cash equivalents at 31 December 13 1 ;|
On 15.04.2024 the Board of Directars of AKILES CORPORATION SE authorised these consolid ancial statements
for issue.
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AKILES CORPORATION SE
31 December 2022
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

1. Incorporation and principal act_ivitles
Incorporation of the parent company

Akiles Corporation SE (the” Company”} is a joint stock company registered in Sofig, Bulgaria with UIC: 202356513, It
was Incorporated on 7 January 2041, The finandial statements as at 31 December 2022 consolidate the individual
financial statements of the Company and its subsidiaries together referred to as the “Group” and individually as "Group
entitles”,

Principal activities

Akiles Corporation SE went through an insolvency procedure that as of the reporting date is terminated taking place
hetween November 2020 until March 2022,

The principal activity of the Group in the last years has been the management of projecis in the field of biomass
gasification power plants, production of pellets and waste collectlon systems.

At present Akiles Corparation SE is restructuring Its principal business activities and is preparing an in-kind contribution
of Tesla Global SE, a company duly registered and existing under the laws of Czach Republic, with identification and
VAT number: CZ17130365. A< a result, the Group wilf focus on the production and sale of battery storage battery
units. The in-kind contribution s expected to be finalized In 2024 and is subject to the approval of the valuation to be
prepared by nominated experts fram the Bulgarian Trade Register and the Due Diligence raport by the shareholders
of Tesla Global SE and Akiles Corporation SE shareholders.

As of 31 December 2022 and 2021, the following subsidiaries of Akiles Corporation SE were consolidated in the
consolidated financial statements of the Group:

Subsidlary Country of % ownership % ownership
. incorporation 31.12.2022 31.12.2021
Heat Biomass EQOD ' Bulgaria 100,00% 100,00%
Karlove Biomass EQOD Bulgariz 100,00% 100,00
| Tverditsa Biomass EQOD Bufgaria 100,060% 100,00%
MNava Zagora Biomass EQQD Bulgaria 100,00% 100,00%
Plovdiv Biomass EOQD Bulgaria 100,00% 100,00%
United Biomass EOOD __Bulgaria 100,00% 100,00%
Biomass Distribution EOOD Bulgaria 100,00% 100,00%
Brilla EQOD ' Bulgatia 100,00% 100,00%
Tvarditsa PV EQQB _ Bulgaria 108, 00% 100.00%
Eqtec Bulgaria ECQD Bulgaria 100,00% 100,00%
Energotec Eco AD __ Buigaria 100,00% 100,00%

Since in the beginning of 2021 Winttec World 5.L. and TNL Equipamientos Ambientales S.L. were declared in a state
of bankruptcy by the Court in Barcelona and subsequently dissolved, the investments in these subsidiaries were
written-off. The Group also wrote off its investments in PetrolProm Bulgaria QOD, Sitena Company EOQD, TNL World
FOOD and Winttec Greece IKE due to the suspension of the business ackivities of these companies. Following the
above, all trade recelvables are considered non-recoverable and have been fully impaired and the trade payables are
considefed non-payable and have also been written-off. The foans granted to all these subsidiaries, as well as the
goodwill that that had arisen upen acquisition of PetraiProm Bulgaria QOD have also been written-off.

2. Basis of accounting

These consolidated financiat statements have been prepared in accordance with the International Financial Reporting
Standards (IFRSs) as adopted by the European Union (EU). The Board of Direciors authorized the issuance of the
consolidated Financial statements on 15.04.2024. Along with this authorization, the Board has granted the Chief
Executive Officer the authority to amend the financial statements based on audit findings prior to their final issuance.

7



AKILES CORPORATION SE
31 December 2022
NOTES TO THE CONSOLIDATED FINANCIAL ST. ATEMENTS

2. Basis of accounting{continued)
Additionally, the Chief Executive Officer is authorized to prepare the final version of the annual activity report.
Details of the Group's accounting policies are included in Note 26.

3. Use of judgements and estimates

The preparation of the consolidated financlal statements in conformity with IFRS requires management to make
judgemehts, estimates and assumptions that affect the application of accounting policies and the reported amounts
of assets, fiabilities, income and expenses. Although these estimates are based on Management's best knowledge of
current events and actions, actual resuits may differ from those estimates. Estimates and underlying assumptions are
reviewed on an ongoing basis. Changes In accounting estimates are recognised in the period in which the estimates
are revised and in any future periods affected.

The significant judgements made by management in applying the Graup's accounting poficies and the key source of
uncertainty were the same as those described in the last annual financial satements.

A. Going concern basis of acoounting

The consolidated financial statements of Akiles Corporation SE as at 31 December 2022 have been prepared on the
basis of the going concern concept. The Group's financial result for the period is 2 loss amounting to EUR 2,025
thousand mainly due to interest expenses. The accumulated loss as at 31 December 2022 amounts o EUR 76,379
thousand. The equity as of 31 Decemmber 2022 is negative and amounts to EUR 35,235 thousand. ’

Akiles Corporation SE went through an insolvency procedure that as of the reporting date is terminated taking place
between November 2020 until March 2022,

The Insolvency procedure was initlated by the company itself acting as an insolvent debtor on 11th of November 2020
at the Sofia City Court. In December 2020 UBE fiied anather petition for opening of insolvency proceedings against the
parent Company which suspended the initial one filed, In February 2021 a third petition for opening of insolvency
procedure against the Company was filed by EF Facet Discretionary Portfolios, another creditor of the Company which
was adjoined to the insolvency petition of UBB and thus a uniform legal process with two pretending creditors was in
progress.

The Group has total liabilities in the amount of EUR 35,582 thousand consisting of;
- Band emissions amounting to EUR 14,500 thousand and interest payments amounting to EUR 6,498 thousand

in relation to its Ungecured corporate bonds lssued. The Group is in delay on covering those liahilities, The
non-payment of these liabiiities represents an event of default and the total amount of the bond liahilities of
EUR 20 998 thousand are considered overdue,

- The Group is also In delay with interest and other penalty interest and faxes amounting to
EUR 1,350 thousand as well as overdue principal amounting to EUR 3,696 thousand In relation to bank ican
. received from United Bulgarian Bank, The Group had stopped paying the instalments due and on 26.02.2020.

- Dther liabilities in the amount of EUR 9,490 thousand that are immediately payable.

The parent company and its subsidiaries do not have active business opetations. The business operations of the entire
Graup are in process of restructuring.

These current conditions and events indicate the existence of a material uncertzinty which may cast significant doutt
about the Group's ability to continue as a going concern. -

The management believes that the measures taken which are listed below will enable the Group to continue its
operations and settle its obligations In the ordinary course of business.

Based on out-of-court settiement agreement, reached between the Group and UBB on 16.02.2022, the legal procedure
for opening of bankruptcy against the parent Company was terminated with explicit ruling of the Sofia City Court
15.03.2022, Few days earlier also the insolvency procedure, opened by request of the Company fself as well as of £F
Facet Discretionary Portfalios was terminated.



AKILES CORPORATION SE
31 December 2022 '
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3. Use of judgements and estimates (continued)

A. Golng concern basis of accounting (continued)

On 15.04.2024 an extraordinary General Meeting of the shareholders was held and the decisions taken were inscribed
in the Bulgarian Trade Register on 24.04,2024. Among the most important decisions taken are the following:

- the name of the company is changed to Tesla Energy Storage SE

- the new Board of Directors will congist of Oscar Leiva Mendez, Juan Molins Monteys, Dusan Lichardus, Horia
Grigerescu and Johannes Antonie Marius Mariinen

- Adoption of resciution for delegation to the Board of Directors of ,AKILES CORPORATION" SE to accomplish
increase of the Company’s registered capital, on the grounds of art. 196 of the Comimerce Act, by emitfing
new shares, up to a maximum nominal amaunt of € 450°000C00

- The capital of the Company will be increased predominantly by way of contribution in kind of all the shares
from the capital of Tesla Global SE, 2 company duly registered and existing under the laws of Czech Republic,
with identification and VAT number: CZ17120365 subject to the approval of the shareholders of Tesla Global
SE and Akiles Corporation SE.

As at 31 December 2023 liabilities amounting to EUR 6,554 thousand are agreed to be settied thraugh debt conversion
agreements. The creditors have agreed to convert these llabilities into newly emitted shares in 2024. All debt
conversions are subject to accomplishment of capital increase of Akiles's capital and reverse takeover of the whole
capital of Tesla Global SE, a company duly registered and existing under the laws of Czech Republic, with identification
and VAT number; £Z17120365, where the current shareholders of Tesla Globai SE will subscribe newly emitted shares
from the capital of Akiles. If the above reverse takeover is not completed, the debt conversion agreements shall not
be deemed valid and liabilities amounting to EUR 6,554 thousand will become immediately due.

The future business activity of the Company is subject to the successful completion of in-kind contribution of the
shares of the capital of Tesla Global SE. This will enable the Company to focus on and further expand the key activity
of “Tesla Global SE which is the production and safe of battery storage units using the highest-guality liguid-cooled
battery modules, The factory designing, engineering, and assembling the battery storage units is located in Slovakls
and historically is known for its huge expertise in the field of energy. The company is initiating the construction of the
first Gigafactory In Europe (Romania} for 4GW/year of Battery Enargy Storage Solutions.

In view of the above directors have a reascnable expectation that the Group has adequate resources to continue in
operational existence for the foresesable future and the Group will be abte to secure financing necessary to repay the
ouistanding immediately payable liabilities and execute successfully the debt conversion agreements. For these
reasons, the Group continues to adopt the going concern basis of accounting in preparing the consolidated financial
statements.

B. Significant sources of estimation uncertainties

The military conflict between the Republic of Ukraine and the Russian Federation has a negative imgpact on the macro-
and micre-economic plan of the EU, The economic sanctions imposed between the £1) member states, on one hand,
and the Russian Federation, on the other, may have some adverse economic effects In the countries where the Group
will operate.

Therefore, the averall impact on the Group's business activity and its financial performance will depend on future
developments, which are highly uncertain and currently cannot be predicted. However, the Management has been
actively working to minimize the negative impact, to seek additiona! financing and to foliow the Group's business
strategy. The Management will continue to monitor the development of the situation and the effect on ail aspects of
the Group's activities.

In view of this, the management believes that the Group's ability to continue as a going concem.



AKILES CORPORATION SE
31 December 2022
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

C. Loss of control over subsidiarles

The parent company holds directly 50,43% of the equity interest in its subsidiary PetrolProm Bulgaria OOD and 50,43%
indirectly of the equity Interest in its subsidiary Silena Company EQOD. The management considers that effective
control over these entities is not established despite awning a majority of vating rights. This conclusion is drawn based
on several significant factors which impair the abifity to exercise control as defined under TFRS 10:

+ Non-compliance with Shareholder Agreements: Akiles, 2 key shareholder, has failed to meet its financial
. obligations as stipulated in the Shareholders Agreement dated February 15, 2019, This non-compliance has
notably weakened the parent company's Influence over corporate decisions.

3  Use of judgements and estimates (continued)

C. ‘Loss of control over subsidiaries (continued)

» Insoivency Proceedings: As of November 2020, Akiles has been subjected 1o insalvency proceedings, severely
restricting the parent company's capability to inject further capital and thereby diminishing its effective
influence over the subsidiaries’ operational and financial palicies,

» Communication Barriers; There has been a significant deterloration in communications pertaining to the
management and strategic operations of the investees, further evidencing the lack of effective control.

. Absence of Control Power: The parent company does not passess the necessary power to govern the financial
and operating policies of the investee entities to abtain benafits from their activities. The management is
appointed by the suggestions of the other shareholder.

« Extraordinary Shareholders' Meeting: An extracrdinary meeting held on June 1, 2021, led to a reassessment
of the control status, resulting in the conclusion that the parent company Akiles no longer retains contral
over PetrolProm Bulgaria OQD and Silena Company EQQD as of this date.

The Investments in PetrolProm Bulgaria OOD and Silena Company EQOD have been classified as financial assets at
fair value through profit or loss in accordance with IFRS 9 in the consolidated financial statements for the year ending
31 Dacember 2021. This rectassification reflects the loss of control as specified and substentiated by the outlined
events and circumstances.

The Group has elected not to consolidate the financial statements of Winntec Greace IKE, which has been Inactive
since 2018. This decision is based on the reasons that the company is not engaged In any operational or financial
activitles since 2018 and it has no significant transactions or halances that would impact the Group's consolidated
financial statements. The financial position and results of Winntec Greece IKE are immaterial to the Group’s
consolidated financial statements. As a result, its exclusion does not affect the fair presentation of the Group's financial
position, performance, or cash flows.

D. Measurement of fair values

A number of the Group’s accounting policies and disclosures require the measurement at Tair value, for both financlal
and non-financial assets and liabilities.

The Group has an established cantrol framework with respect to the measurement of fair vatues, When measuring the
fair value of an asset or liabllity, the Group uses market observable data as far as possible.

Eair values are categorized into different level in a fair valug hierarchy based on the inputs in the valuation techninues,

as follows:

+ Level i: quoted prices {unadjusted) in active markets for identical assets or liabilities.

s Level 2: inputs other than quoted prices included in Level 1 that are ohservable for the asset or liability, elther
directly (i.e. as prices) or indirectly (i.e. derlved from prices).

»  Level3: inputs foy the asset or liability that are not based on ohservable market data (unohservable inputs).
. 10



AKILES CORPORATION SE
31 December 2022
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

IF the inputs used to measure the fair value of an asset or llability might be categorized in different levels of the fair
value higrarchy, then the fair value measurement is categorized in its entirety in the same level of the fair value
hierarchy as the lowest level input that is significant to the enfire measurement.

The group recognises transfers between levels of the fair value hierarchy at the end of the reporting period during
which the change has nceurred.

Further information about the assumptions made in measuring fair vaiues s included in the respective notes.

4. Revenue
A. Revenue sireams

The Group's revenue for the presented perlads represents other income, The Group has not generated revenue from
sale of production, goods and/ or services.

For the year ended 31 December ' 2022 2021

EUR'GO0 EUR'0O0
Other revenue 103 492
Total revenue 101 492

Since In the beginning of 2021 TNL Equipamientos Ambientales S.L. was declared in @ state of bankruptcy by the Court
in Barcelona, the Investment in this subsidiary was written-off. Following the above, the trade payables amounting to
EUR 460 thousand are considered non-payabie and have also been written-off. The plot of land owned by Brila EOOD
has been sold in 2021, as the Group recognizes revenue of EUR 5 thousand, Tn 2022 the Group has written-off liabilities
with expired limitation period, as well as other non-payable liabilities at the total amount of EUR 101 {2021: EUR 27
thousand). There are no other sources of revenue for the periods.

5. ‘Employee benefit axpenses

For the year ended 31 December 2022 2021
EUR'000 EUR'0DO

Wages and salaries 276 313
Social security contributions 18 19
295 332

11



AKILES CORPORATION SE
31 December 2022
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

6. Loans and trade receivabies written-off

Since in the beginning of 2021 Winttec World 5.L. and TNL Equipamientos Ambientaies S.L. were declared in a state
of bankruptcy by the Court in Barcelona, the investments in these subsidiaries were written-off. The Group aiso wrote
off its investment in PetrolProm Bulgaria OOD due ko the suspension of its business activity, Respectively the
management did not consider the loans granted to these companies repayable and has made a decision to write the
amounis off.

For the year ended 31 December 2022 2021
EUR'DCO EUR'000

Wintter World S.L. - 203
THL Equipamientos Ambientales S.L. - 1,527
THNL World EQ0D - 20
PetrolProm Bulgaria Q0D - 59
- 1,809

In 2021 the management also decided to write-off the loans provided to other related parties due to the lack of
movement throughout the last years at the total amount of EUR 25 thousand.

7. Finance income and costs
For the year ended 31 December 2022 2021
EUR'00D EUR'000
Interest income 1 1
Net FX gains 93 -
Finance income 94 1
Inbarest expense . {1,905) {1,832)
Net FX losses - (118)
Bank expenses - 1
Finance costs (1,905) (1,951)
Net finance costs recognised in profit or loss (1,811) {1,950)
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AKILES CORPORATION SE
31 December 2022
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

8. Property, plant and equipment (continued)

Land is valued at fair value at the balance sheet date by certified valuers on an annuai basis. The valuation is based on
comparative market prices, adjusted to take into consideraticn future use of land.

Measurement of fair value
Fair value of the land

The managemert of the Group determines the fair value of the land based on valuation of independent appraisers. The
methods used for the estimation of the fair value are market comparison technique and residual technigue of vatuation.

The fair.value of the land was determined by extemal, independent valuers, having appropriate recognized professional
qualification and recent experlence in the location and category of the property being valued. The independent valuers
provide the fair value of the Group's land at the end of every calendar (reporting) year. The valuation reports of the
appraiser show the following amounts for the value of land as at 31 December 2022 and 2021:

31 December 31 Decembar

2022 2021

EUR'000 EUR'000

Tvarditsa Biomass EQQD 46 46
Plovdiv Biomass EQOD 77 77

" United Biopmass ECOD . 60 &0
Tvarditsa P¥ EQOD : 105 105
288 288

The plot of land owned by Brila EOOD has been sold In 2021, The and owned by Biomass Distribution EOOD has been
fully repaired in 2021 together with all assets nwned by the subsidiary.

Fair value hierarchy

The fair value measurement of the land has been categorized as a Level 3 fair value based on the inputs ta the valuation
technique used.

Valuation techrigue and significant unobservable inpuls
Inter-relationship between
Significant unobservable key unobservable inputs and
Valuation technigque inputs falr vaiue measurement
Market compatison technique and residual  » Coefficient reflecting the value  The estimated fair value would
techrigue of valuation: The Group of the difference between the  jnoaca (decrease) iF:

. plots owned and those used : .
considers both approaches and reconciles for comparison purposes (1.3 The estimated coefficient
and weighs the estimated under each 1.9). L‘?ﬂﬁcunﬁ the differences was
approach based on its assessment of the igher (lower).
judgment that market participants would
apply. The market comparison technigue is
based on the market price of plots of land
of similar Intended use, location and other
specific factors. The residual method of
valuation calculates the residual tand value,
which is the value of the land after
development has been compisted, minus
the cost of purchase, plus developing,
maintzaining, or reselling the land.
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AKILES CORPORATION SE

31 December 2022

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

8. Property, plant and equipment {(continued)

Measurement of fair value (continued)

The land was initially acquired as paet of a business comblnation which took place in November 2012. Carrying amount of
the (and that would have been included in the financial statements had it been carried at cost less impairment fosses would

have come to EUR 139 thousand.

o. Intanglble assets

Cosk

Balance at 1 January 2021
Disposal of subsidiaries

Ealance at 31 December 2021
Balance at 31 December 2022

Amortisation

Balance at 1 January 2021
Impairment loss

Disposal of subsidiaries

Balance at 31 December 2021
Amortisation for the period
Balance at 31 December 2022

Net book value

AL 1 January 2021

At 21 December 2021
At 21 Dacember 2022

Development costs in progress as

Thermal plant and pelletization plant of Tvarditsa Biomass EOOD

Develop- Develop- Patents and  Software Other Total

ment costs ment costs  trademarks
in progress

EUR 000 EUR 000 EUR 000 EUR 000 FUR 000 EUR GOO

10,298 10 622 33 4 10,967

- - - (28} - (28}

10,298 10 622 5 4 10,939

10,298 ip 622 5 4 10,939

7,549 10 622 14 i 8,196

2,749 - - - - 2,749

- - - (9) - &)

10,298 10 622 5 1 10,936

- - - - i 1

10,298 10 622 5 2 10,937

2,749 - - 19 3 2,771

- - - - 32 3

- - - - 2 2

at 1 January 2021 represent licences, contracts, permits, designs, etc. related to
development phase of the Following khree projects for construction and operation of pelletization plants:

Thermal plant and pelietization plant of Plovdiv Blomass EQOD
Thermal plant and peletization ptant of Tvarditss PV EQOD

Development costs
in prograss

EUR'000

1,745
1,003
1

2,749

Development costs in progress have been recognized inkially as part of business combination and valued at fair vaiue by
certifled licensed valuers, hased on discounted estimated future net cash flows expected from these assets, Their values
were dependent on the estimated timing of completion of projects and commencement of productien, Their amoriisation
was about to ctart when the projects are finalised and the production commences. However, based on the Management's
decision, the development costs in progress have been fully impaired in 2021.

Impairment testing for CGUs containing goodwill

As at 31 December 2022 and 2021 the Group performed a test far impairment based on the best estimakes and judgments

of the Management.
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AKILES CORPORATION SE
31 December 2022 .
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

10.  Acquisitions and disposals of subsidiaries

A summary of the goodwill, recognized in the consolidated financlal statements of the Group foliowing the business
combinations described further ks presented below:

Goodwill Goedwill as at  Goodwill as at

In thousands of ELIR Acquisition date recognized at 21 December 31 December
acquisition 2022 2021

Heat Biomass EQOD 30 November 2012 1,221 - -
Kariovo Biomass EOQD 30 November 2012 825 - -
Nova Zagora Biomass EOOD 30 November 2012 185 - -
United Biomass EOQD 30 Novembear 2012 103 - -
Tvarditsa Biomass EOOD 30 November 2012 411 - -
Eqtec Iberia SL 30 November 2012 76 - -
winttec SGPS SA {former TNL 1 August 2014 1,915 - -
SGPS}
Eqtec plc 7 February 2017 3,461 - -
Citytziner Brasil Sclugbes 3 May 2017 778 - -
Ambientais Ltd
PetroiProm Bulgaria EOQD 3 June 2019 627 - -
Total 9,602 - -

In 2021 the Group wrote off its investment in PetrolProm Bulgaria 00D due to the suspension of its business activity.
Following the above, the goadwill that had arises upon the acquisition of PetrolProm Bulgaria OOD amounting to EUR 627
thousand has been also written-off, Impairment loss of EUR 370 thousand was recognized in 2021 in respect of the
goocwill that had arlsen upen acquisition of Tvarditsa Biomass EQQD due to the management decision to the development
of this investment profect. The impairment loss is provisional considering that the project Tvarditsa Biomass EOOD due to
the management decision not to develop the profect.

10.1 Loss of control in PetrolProm Bulgaria EOOD and Silana Campany EOOD

1n 2021 The Group wrote off its investments in PetralProm Bulgaria 00D and Silena Company EQOD due to loss of control
as described in Note 3C. Akiles Corporation SE continues to own 50.43% of the registered capitals of PetrolProm Bulgaria
Q0D and Silena Company EQQD, o

The effect of loss of control of PetrolProm Bulgaria 00D is described below:

in thousand EUR Disposal of PetrolProm

Bulgaria 00D
Fair value of consideration paid -

Fair value of investment retained -
Lese share of consolidated carrying value at the

date control s lost
Net assets {409)
Goodwilt 627
Non-contdralling interest {245}
27
Group profit on disposal ' ' 27
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AKILES CORPORATION SE
31 December 2022
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

10. Acquisitions and disposais of subsidiarles (continued)
10.1 Disposal of PetrolProm Bulgaria EQOD and Silena Company EOQOD {continued)

The effect of the foss of control of Silena Company EQOD is described below:

in thousand EUR Disposal of Silena Company
EOOD

Fair value of consideration paid _ -

Fair value of investment retained -

Less share of consolidated carrying valve at the

date control Is lost

Net assets 18
Non—controlling interest 9

(27)
Group loss on disposal (273

10.2 Disposal of Winitec World $.L.,, TNL Equipamientos Ambientales §.L. and TNL World ECOD

Gn 2 March 2021 Winttec World S.L. and TNL Equipamientas Ambientales S.L. which used o be in procedure of liquidation,
were declared in a state of bankruptcy by the Court in Barcelona and subsequently dissolved, The Group also have lost
the control over TNL Waorld EQOD In this regard.

The effact of the loss of control in Winttec World S.L. is described below:

in thousand EUR ) Disposal of Winttee World S.L.
Falr value of consideration paid -
Fair value of investment retained -
Less share of consolidated carrying value at the

date control is lost
: Net assets {1,059)
Nan-controlling interest -
1,059
Group profit on disposal 1,059
The effect of the disposal of TNL Equipamientos Ambientales S.L. is described below:
in thousand EUR Disposal of TNL Equipamlentos
- Ambientales S.L.
Fair value of consideration paid -
Fair value of investment retained -
Less share of consolidated carrying value at the '
diate controf is lost
Nef assets 1,477
Non-controlling interest {353)
{1,124)
Group loss on disposal (1,124)
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AKILES CORPORATION SE
31 December 2022
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

10. Acquisitions and disposals of subsidiaries (continued}

10.2 Disposal of Winttec World S.L., THL Equipamienios Ambientales S.L. and TNL World EQOD
{continued)

The effect of the loss of control in TNL World EOOD is described below:

in thousand EUR Disposal of TNL World EQOD
Fair value of consideration paid -
Fair vaiue of investment retained -
Less share of consolidated carrying valve at the

date control s lost

Net assets {21)
Non-controlling interest -

21
Group profit on disposal 21

11. Trade and other receivables

Note 31.122022 31.12.20231
EUR'000 EUR'000

Trade and other recelvables from related parties 21 43 43
Trade receivables from clients p) 2
45 45

12. Assets classified as held for sale

At the end of 2018 the managemeant decided to discontinue the development of the investment projects of Karlovo Biomass
EOOD, Heat Biomass EOOD and Biomass Distribution EOOD. As at 31 December 2019 it was decided that the palletization
installations and all other supporting equipment of Biomass Distrilution would not be sold hut rather put back in use and
utilized for production purposes. The assets of Biomass Distributions EOOD were accordingly reclassified to property, plant
and equipment. -

The assets classified as held for sale were presented at the lower of their carrying value and their fair value less cost of
the disposal. Impairment {oss of EUR 8,910 thousand was recognized in 2021 in respect of the assets held for sale as the
Management declded not to develop these projects.

13. Cash at bank and In hand
31.12,2022 31.12.2021
EUR'000 EUR'000

Cash at hank _ i 1
1 1
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i4. Capitat and capital reserves

14 1. Ordinary shares
The holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled to one vote
per share. In respect of the Company’s shares that are held by the Company {of any), all rights are suspended until those

shares are reissued.

As gt 31 December 2022 and 2021 the Group has issued 27,367,811 ordinary shares with a nominai value of EUR 1 {BGN
1.96) each.

14.2 Masu:yshafesrmme
The share premiumy/discount from the purchase price of own treasury shares is inclided in the Share premium reserve.

As at 31 December 2022 and 2021 the Company held 4,411,560 own treasury shares with nominal value EUR 1 at total
amount of EUR 4,412 thousand,

14.32  Shara Promivm Reserve

The share premium reserve is the difference between consideration received or receivable for the igsue of shares and the
nominal value of the sharas, net of share issue costs. Share premium reserve may be distributed as dividends under certain
condldons, required to be fulfilled as per Buigarian Trade Law.

15. Loss per share
Basic loss per share

The caiculation of basic loss per share (LPS) at 31 December 2022 (31 December 2021) is based on the loss attributable
to ordinary sharzholders of EUR 2,025 thousand {31 December 2021: logs of EUR 22,265 thousand), and a weighted
average number of ordinary shares outstanding of 22,956 thousand (31 December 2021; 22,956 thousand), calculated as
foliows:

{7) Loss attributable to ordinary shareholders (basic)

In thousands of EUk : 2022 2021
L.oss for the period (2,025) {21,952}
Lass attributable tc ordinary shareholders (2,025) {21,952)
(77} Weighted average mumber of ordinary shares (hasic)

I Hhousands of shares 31.12.2022 31.12.2021_.
Issued ordinary shares at 1 January 27,368 27,368
Effect from repurchased own treasury shares (4,412} {440
Welghted average number of ordinary shares at 31

December 22956 22,956
Loss per share (EUR) (0.09) {0,96)
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15. i_uss per share (continued)
Biluted loss par share

The Group does not have dilutive potential ordinary shares in the form of bonds, convertible into shares of the Parent
company or share options.,

On 18 March 2019 and in regard te the SSF signed between Ebioss Energy SE and GEM Global Yield Fund in October 2018,
Akiles Corporation SE kssued 5,500,000 warrants, giving the right to GEM to subscribe for 5,500,000 newly issued Ordinary
Shares from the capital of Akiles Corporation SE. The warrants were issued for no consideration and may be exercised at
a price of EUR 1.35 per share within 12 months of their issuance and at EUR 1 within the period commencing on the first
date after 12 months and ending 36 months after the issue date. Potential exercise of the warrants could have resulted In
a decrease of the loss per share and therefore have an anti-difutive effect, Neverthsless, as of the date of these financial
statements the exercise of the warrants is invalidated.

16.  Leans and borrowings

This note provides information about the contractual terms of the Group's Interest-bearing bank foans and issued corporate
bands, which are measured at amortised cost.

In ifousands of EUR Note 31.12.2022 31.12.2021

Current liabifities

Unsecured corporate bhonds issues (@} 20,998 19,769
Bank loans and overdrafts {c} 5,381 5,009
Loans payable o related parties 21 975 943
Loans payable to third partles {b) 3,134 2,874
Total 30,488 28,595
In thousands of EUR
Carrying amount of liability at 1 January 2021 18,543
Accrued Interest 1,211
Net FX loss on GBF bonds during the period 15
Carrying amount of liability at 31 December 2021 19,769
Accrued interest 1,241
Net FX loss on GBP bonds during the period (12)
Carrying amount of liability at 31 December 2022 20,998

(a) Corporate bonds issue

As at 31 December 2022 interest payments for the total amount of EUR 6,498 thousand, which fell due in 2018, 20183,
2020, 2021 and 2022 and the repayment of the principles of alt the bond emissions for the amount of EUR 14,500 thousand
which were due on 18 June 2020, 22 December 2020, 20 April 2021 and 2 June 2022 respectively have not been paid and
are considered overdue.

The bondholders have negotiated disposal of thelr receivables with principle in the amount of EUR 10,500 to a third party.
The transaction is subject to conditions precedent including resumption of trading of the Company’s shares on the BME
Growth market with a long stop date 212 July 2024. As of the date of issuance of these financial statements the Company's
share have not resumpted trading on the BME Growth market and the Transaction is in process of renegotiating. At present
an investment fund specialized in debt restructuring is currently negotiating with the two principal bondholders and expects
the settlement agreement to be reached in the foreseeable future again subject to resumption of treding of the Company’s
shares on the BME Growth market and the completion of the transaction for share capital increase from Tesla Global SA.

20



AKILES CORPORATION SE
31 December 2022
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

16. Loans and borrowings {continued}
{a) Corporate bonds Issue {continued)

The overdue payments are subject to renegotiations which is conditional upon the intended transaction for share capital
increase from Tasla Group SA.

On 18 June 2015, 30 interest-bearing (interest rate fixed at 7%), registered, freely transferable, non-convertible, non-
coliaterat corporate bonds were issued by the Company with a par value of EUR 100 thousand each. Maturity date of the
principal payment was 18 June 2020 and maturity dates of the coupon payments were as follows: 18 June 2016, 18 June
2017, 18 June 2018, 18 June 2019 and 18 June 2020.

On 16 December 2015, 40 interest-bearing (interest rate fixed at 7%), registered, freely transferable, non-convertible,
non-collateral corporate bonds were issued by the Company with a par value of EUR 100 thousand each. Maturity date of
the principal payment was 22 December 2020 and maturity dates of the coupen payments were as follows: 22 December
2016, 22 December 2017, 22 December 2018, 22 December 2019 and 22 Decembey 2020.

On 14 April 2016, 20 Interest-bearing (interest rate fixed at 7%), registered, freely transferable, non-convertible, non-
collateral corporate bonds were issued by the Company with a par value of EUR 100 thousand each. Maturity date of the
principal payment was 20 Aprll 2021 and maturity dates of the coupon payments were as follows: 20 Aprl 2017, 20 April
2018, 20 Agpril 2019, 20 April 2020 and 20 April 2021,

On 12 July 2016, 35 interest-bearing (interest rate fixed at 7%), registered, freely transferable, non-convertible, non-
collateral corporate bonds were issued by the Company with a par value of EUR 100 thousand each. Maturity date of the
principal payment was 20 April 2021 and maturity dates of the coupon payments were as follows: 20 April 2017, 20 April
2018, 20 April 2019, 20 April 2020 and 20 April 2021.

On 2 June 2017, 20 interest-bearing (interest rate fixed at 7%), registered, freely transferable, non-convertible, non-
coliateral corporate bonds were issued by the Company with & par value of EUR 100 thousand each. Maturity date of the
principal payment was 2 June 2022 and maturity dates of the coupon payments were a3 follows: 2 June 2018, 2 June
2019, 2 june 2020, 2 June 2021 and 2 June 2022,

The initial placement of band emissions 2-6 was done through the Luxembourg Stock Exchange. As at 31 December 2022
and 2021 the bonds are not traded.

(b) Loans payable to third parties
As at 31 December 2022 the Group’s main credit funding granted by third parties included the following agreements:
- EUR 1,000 thousand received on 28 February 2018. The interest rate on the loan is 5% and the loan is
repayable 1 year after Its recelpt. The accumulated interest and other accrued expenses amount to EUR 842

thousand.

- EUR 1,000 thousand received on 26 March 2018. The interest rate on the loan is 5% and the loan is repayable
1 year after its recaipt. The accumulated interest and other accrued expenses amount to EUR 242 thousand.

The outstanding loan baiances related to both contracts have not been repaid as at the date of these financial statements,
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16. Loans and borrowings {continued)

{c) Bank loans

Bank loans structure as at 31 December 2022 and 2021 is, as follows:
Bank Borrower Interast rate Balance Balance

31.12.2022 31.12.2021

EUR’000 EUR'000

Maturity

JEB AD Karlovo Biomass EOOD  3M EURIBOR + 6,00% 4,959 4,594
BBVA Aklles Carporation SE 2,00% 374 367
GPM ~ overdraft Akiles Corporation SE n/a g 9
Sabadel — credit card Akiles Corporation SE n/a 13 13
Other overdrafts Akites Corporation SE nfa 26 26
TOTAL BANK LOANS 5,381 5,009

Payable on demand
payable on demand

30.11.2023
Payable on demand
Payable on demand

As at 31 December 2022 the outstanding principal to the loan granted by UBB AD to Karlovo Biomass EQOD is EUR 3,696
thousand {31 December 2021: EUR 3,696 thousand}. Akiles Corporation had stapped paylng the instalments due and on

26.02.2020.

17. Trade and other payables

Note 331.12.2022 31.12.202%1

EUR'D00 EUR'000

Restated

Payables to related parties 22 1,149 1,048
Payables o suppliers 3,065 3,242
Pavables t© employees 601 445
Tax and centributions liabilities 187 141
Cther payables 87 81
' 5,089 4,957

The payable to suppliers Incllides the liability towards the seller of the shares of PetroiPromn Bulgaria OOD which will be
settled through transfer of 540,000 shares at nominal value EUR 1 each share from the capital of Akiles Corporation SE.

Payabies to suppliers and to employees amounting to EUR 2,060 thousand and EUR 560 thousand respectively have heen
agreed to be settled through debt conversion agreements to convert these liabifities inte newly emitted shares in 2024. All
debt conversions are subject to accomplishment of capital increase of Akiles's capital and reverse takeover of the whole
capital of Tesla Glebal SE, a company duly registered and existing under the laws of Czech Republic, with identification
and VAT number: CZ17120365, where tha current shareholders of Tesla Global SE will subscribe newly emitted shares
from the capital of Akiles. If the above reverse takeover is not completed, this agreement shall not be deemed valid.
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18.  Taxation

Under the current provisions of Bulgarian Corporate Income Tax Act, a company may use its accumulated loss with
restriction of five years in the time period to reduce the income tax it would otherwise have to pay on future taxablie
inceme. The Group has not recognized deferred tax assets in relatlon to accumulated tax |osses because of the uncertainty

that it would recognize future taxable income.

Recognised deferred tax assets and liabilities

Deferred tax assets and lishilities are atiributable to the following:
Assets Liabilites Net
2022 2021 2022 2021 2022 2021
EUR'000 EUR'000 ELR'000 EUR'GO0 EUR'0D00 EUR'00D
Land and developments costs - - 7 7 7 7
Tax loss ca'rrv-fomrards - - N - - -
Tax {assets) / Habilities - - 7 7 7 7
Movement in deferred tax balances
Balance Recognized Balance Recognized Balance
, 1 January in profit or 31 December  In profitor 31 December
In: thousands of EUR 2021 loss 2021 loss 2022
Land and developments costs 344 (337) 7 - 7
Tax loss carry-forwards (403) 403 - - -
(59) 66 7 - 7

19, Financial instruments

Amountln_g classifications and fair values

The following tables shows the carrying amounts of financial assets and financial liabilities, It does not include fair value
information for financial assets and financial liabilities not measured at fair value since thelr carrying amount is considered

to be 7 reasonable appraximation of the fair value.

31 December 2022

In thousands of EUR Note FVTPL Financial Other Total Fair
assets at financial value
amortised ltabilitles at
' _ cost amortised cost
Financial assets not measured 2t fair value '
Loans provided 21 - 16 - 16
Trade receivables 11, 21 - 45 - 45
Cash and cash equivalents 13 - 1 - 1
- 62 - 62
Finandal liabilities measured at fair value
Own shares lant by Elektra Holding AD 21 620 - - 620 Levell
620 - - 520
Financial iabilities not measured at fair value
Loans and borrowings 16, 21 - - (30,488) (30,488}
Trade payables 17, 21 - - {4,215) (4,215}

{34,703) (34,703)
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19, Financial insttuments (continued)

Accounting classificatlons and falr values {continued)

31 December 2021
In thowsands of EUR

Financial assets not measured at fair value
Loans provided

Trade recelvables

Cash and cash equivalents

Financiza! liabilities measured at fair value
Own shares lent by Elektra Holding AD

Financial liabilities not measured at fair value

Loans and borrowings
Trade payables

Overview

Nofe Other Total Fair
financial value
Financial liabilities
assets at at
amortised amortised
FVTPL cost cost
21 - 15 - 15
11, 21 - 45 - 45
i3 - 1 - 1
- 61 - 61
21 620 - - 620 levell
620 - - 620
16, 21 - - 28,595) (28,595)
17, 21 - - {4,290) (4,290)

(32,885) (32,885)

The Group has exposure ta the following risks from its use of financial instruments;

« credit risk
+  liquidity risk
« market risk

This note presents information about the Group's exposure to each of the above risks, the Group's objectives, policies
“and processes for measuring and managing risk, and the Group’s management of capital,

Risk management framework

The management of the Group has overall respansibdiity for the establishment and oversight of the Group's risk
management framework. The policy sets limit for taking different kinds of risks and defines control rules with regard to
these limits, The policy is to be requiarly reviewed in relatfon with identification of changes in the risk levels.

{a) Credit risk

Credit risk is the risk of financial loss to the Group if @ customer or counterparty o a financial instrument fals to méet
its contractual cbligations and arises principally from the Group's receivables from third parties.

The carrying amount of Group's financial assets represent the maximurm exposure to credit risk.
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19. Financial instruments {continued)
(a) Cradit risk {continued}

Trade receivables and loans provided

The Group's exposure o credit risk is influenced mainly by the individual characteristics of each customer.

The maximum expasure to credit risk for trade receivables and loans provided at the reporting date was as follows:

Loans pravided to related parties
Trade receivables from related paities
Trade receivables from third parties

Impalrment

Note 31123033 31.12.2021

22
22
11

EUR'0GO

EUR'000

15
43
2

60

Impairment losses on financial assets recognised in profit or loss were, as follows:

Recognised in profit or loss

Impairtment loss on tade and other receivables
Written-off princigals and interests on loans provided

Cash and cash equivalents

2022
EUR'GOO

2021
EUR'000

38
1,834

1,872

The Group held cash and cash equivalents of EUR 1 thousand at 31 December 2022 (31 December 2021 EUR 1

thousand).

The estimated impairment on cash and cash equivalents was calculated based on the 12-month expected loss basis
and reflects the short maturities of the expasures. The Group considers that its cash and cash equivaients have iow
credit risk bazed on the external credit ratings of the counterparties.

(b)  Liquidity risk

Liguidity risk is the risk that the Group will not be able to meet its financial obligations as they fall due. The Group's
approach to managing liquidity Is to ensure, as far as possible, that it will always have sufficient liquidity to meet its
liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage

to the Group's reputation,

The following are the contractual maturities of financia! liabilities, including estimated interest payments and exduding

the impack of netting agreements as at 31 December 2022:

In thousands of EUR Note Carrying Contractual 1 year orl-2 years2-5 years
amount  cash flows lass

Non-derivative financial Habllities

Corporate bonds issued 16 20,598 20,998 20,998 - -

Bank loans and overdrafts 16 5,381 5,381 5,381 - -

Loans payable to refated parties 21 a75 975 975 - -

Loans payable to third parties 16 3,134 3,134 3,134 - -

Trade payables to related parties 21 1,149 1,149 1,149 - -

Trade payables to third parties 17 3,065 3,065 3,065 - ~
34,763 34,703 33,703 - -
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19, Financlal Instruiments (continued)

Risk management framework {continued}

{b} Liquidity. risk (continued)

The follbwlng are the contractual maturities of financial liabilities, including estimated interest payments and excluding
the impact of netting agreements as at 31 Decermber 2021:

In thousands of EUR Note Carrying Contractual 1 year orl-2 years2-5 years
amount  cash flows less

Non-derivative financial liabilities

Corporate honds issued 16 19,769 19,769 19,769 - -

Bank loans and overdrafts 16 5,008 5,008 5,009 - -

Loans payable to related parties 2l 943 943 943 - -

Loans payable to third parties . 16 2,874 2,874 2,874 - -

Trade payables to related partics 21 1,048 1,048 1,048 - -

Trade payables to third parties 17 3,292 3,242 3,242 - -
32,885 32885 32,885 - -

(<) Market risk

Market risk is the risk that changes in market prices {such as foreign exchange rates, interest rates and equity prices)
will affect the Company's incame or the value of its holdings of financial instruments. The objective of market risk
management is to manage and control market risk exposures within acceptable parameters, while optimizing the return.
Currency risk

The Company s exposed to currency risk on sales, purchases and borrowings that are denominated in a currency other
than BGN. The majority of the Company's transactions are denominated in EUR and the BGN is pegged to the EUR, Some
transactions, incduding one of the bonds emissions [see note 16) are denominaied in GBP.

Interest rate risk

Interest rate risk is the risk that interest bearing assets and liabilities may change in value, because of fluctuations of
the market interest rates,

(d) Capltal management

The Management’s policy is to maintain a strong capitat base 5o as 0 maintain investor, creditor and market confidence
and to sustain future development of the business, There were no changes in the Group's approach to capital
management during the year.

{e) Fair value of financial assets and liabilities

The cairying values of the Group's financial assets and liabilities, not measured at falr value, approximate their fair
values.

20. Segment repotting

No operating segments have been identifiad that are subject to disclosure in accordance with the requirements of TFRS
B Operating Segments.
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21. -Related party transactions and balances
Related parties are as follows:

Related party Relationship

southeimer LLC, Spain Ultimate parent

Elektra Holding AD, Bulgaria Parent of Akiles Corporation SE

Epsion Resorts AD Under common oontrol, controlled by Elekira Holding AD
Levi Capital EOOD - Under common control, controlled by Elektra Holding AD
Luxur Y EOCD Under common control, controlled by Elektra Hoiding AD
Bul P¥ EOGD ' Under common control, centrolled by Elektra Halding AD
Bul Biomass EOCD Under common control, controfied by Blektra Holding AD
Smolyan Biomass FOOD Under commen control, controfled by Elektra Halding AD
Titan Power Q0D Under common conirol, controlled by Elekiza Holding AD
Eco El Invest QOD Under commen control, controlled by Elektra Holding AD
Directors

The Executive Director of Akiles Corporation SE is Jose Oscar Leiva Mendez.

Non-exeautive Directors of Akiles Carporation SE as If 31 December 2022 and 2021 are Carlos Cuervo Arange Martinez,
Juan Molins Monteys and Onofre Servera Andreu.

The remuneraton accrued in favour of the key management personnel for 2022 amounts to EUR 97 thousand (2021:
EUR 108 thousand).

Balances with related partias

In thousands of EUR Balance outstanding as at
31.12.2022 31.12.2021

Receivables Payables  Receivables Payables
Elektra Holding AD - {620} - (620)
Eqgtec PLC - (70} - (70)
- Eqtec Iberia - (11) - (i1)
Directors 37 {448) 37 {347)
Close family members of the management ] - 6 -
43 {1,149) 43 (1,048)

The amaunt of EUR 620 thousand payable to Eleldra Holding AD (31.12,2021: EUR 620 thousand) is related to share
lending agreements signad betwesn the parties where Elektra has effectively lent 5,488,000 shares (31.12.2021:
5,488,000 shares) to Akiles which were either sold by Akiles or used for the purpose of repayment of its loan llabilities.
The liability to Elektra is measured based on the number of shares effectively lent and with reference to the market
price of the shares at MAB as at 31 December 2022 — 0.113 EUR per share (31 December 2021 - 0.113 EUR per
share). Nevertheless, according to the signed share lending agreements 5 488 000 should be transferred back to
Elektra Holding AD.

Loans provided to related parties

In thousands of EUR

Balance outstanding as at
Receivables from: 31.12.2022 31.12.2021

Employees, management and other close
family members 16 15
Total loans provided to related parties 16 15
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21, Related party trangactions and balances {continued)

Loans due to related parties
In thousands of EUR

Balance putstanding as at
Payables to: 31.12.2022 31.12.2021
Elektra Holding AD 757 733
Close family members of the management 218 210
Total loans due to related parties 975 943

Transactions with related parties

For the period For the period
In thousands of FUR Descriptiont ended 31.12.2022 ended 31.12.2021
Elektra Holding AD — interest accrued Loans 24 24
Close family members — interest accrued Loans 7 7

22 Commitments and contingent liabilities

Akiles Corporation SE is a co-debtor for the financing of the liquidated in 2021 subsidiary TNL SL with Banco de
Sabadall S.A., Spain for the amount of approximately EUR 57 thousand,

Akiles Corporation SE, ‘Heat Biomass EOQD and Riomass Distribution EQOD are joint debtors in relation o a Loan
contract dated 02.06.2014 between Karlovo Biomass EQOD and United Bulgarian Bank AD as welt as under Annex 1
dated 1 September 2016 to the sald contract up to the moment of repayment of the whole amount under the loan
contract. As at 31 December 2022 the autstanding liability to this loan is EUR 4,959 thousand (31 December 2021;
EUR 4,594 thousand). As at 31 December 2022 the outstanding principal to this loan Is EUR 3,696 thousand {31
December 2021: EUR 3,696 thousand). Akites Corporation had stopped paying the instziments due and on 26.02.2020.

The Group has no other commitments or contingent fiabilities as at 31 December 2022 and 2021.
23. Events after the reporting period end

On 17.02.2023, pursuant to a Contract for Assignment of Receivables (cession), ATZ Project EQOD acquired all
receivables of United Bulgarian Bank AD towards AXlles Carporation SE (in its capacity of ca-debtor) arising from the

. Credit Agresment dated 02.06.2014 and Supplementary Agreement dated 01,09.201€. The value of the receivables in
refation to the Bank loan agreement and the additional annexes thereto amounts to EUR 5,019,687, The assigned
claim has passed from United Bulgarian Bank AD to the new creditor along with its privileges, securities and other
accessories, Including accrued interest,

Pursuant to Preliminary Agreement for sals of the Company's shares, as well as sate of receivables dated 07.04.2023,
Akdles has transferred to a third party (indicated by the new creditor under the Cession contract dated 17.02.2023),
the Company's shares from the capital of Karlovo Biomass EQOD, Heat Biomass EOOD and Biomass Distribution EOOD,

According to the Preliminary Agreement dated 07.04.2033, the new craditor, as the holder of the receivables under
the Cession conttact dated 17.02.2023, has undertaken to discharge the obligations of Akiles Corporation SE under
the Credit Agreement dated 02.06.2014 and Supplementary Agreement dated 01.09.2046, as a counter performance
related to the transfer of the Company's shares from the capital of Karlovo Biomass EOOD, Heat Biomass EOQD and
Biomass Distribution E00D and in connection with the reciprocal obligatior to transfer all the receivables to Akiles
towards these subsidiaries.
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23, Events after the reporting period {continued}

On 13.04.2023, through a Contract for Assignment of Receivables (Cession), ATZ Project EQOD sold to new party
Energowind EQQD al! receivables from Karlove Biomass EOOD {(as the principal debtor) and Akiles Corporation SE,
Heat Biomass EOQD and Biomass Distribution EOQD (as co-debtors) arlsing from the Credit Agreement dated
02.06.2014 and Supplementary Agreement dated 01.09.2016.

On 29.06.2023 Energowind EQOD, in its capacky as the ultimate assignee and current holder of the receivables
mentioned above, has agreed to cancel all the cbligations of Akiles Corporation SE amounting to EUR 5,019,687
against these receivables. As a result Akiles Corporation SE does not have any liability regarding UBB debt after this
transaction.

On 15.04.2024 an extraordinary General Megting of the shareholders was held and the decisions taken were inscribed
in the Bulgarian Trade Register on 24.04.2024. Among the most important decisions taken are the following:

- the name of the company is changed to Tesla Energy Storage SE

- . the new Board of Directors will consist of Oscar Leiva Mendez, Juan Molins Monteys, Dusan Lichardus, Horia
Grigorescu and Johannes Antonle Marius Mariinen

- Adoption of resolution for delegation te the Board of Directors of ,,AKILES CORPORATION® SE to accomplish
increase of the Company's registered capital, on the grounds of art. 196 of the Commerce Act, by emitting
new shares, up to a maximum nominal amount of € 450°000°G00

- The capital of the Company will be increased predominantly by way of cortribution in kind of al the shares
from the capital of Tesla Global SE, a company duly registerad and existing under the laws of Czech Republic,
with identification and VAT number: CZ17120365 subject to the approval of the shareholders of Tesla Global
SE and Akiles Corporation SE.

The future business activity of the Group is subject to the successful completion of in-kind contribution of the shares
of the capital of Tesla Global SE. This will enable the Company to focus on and further expand the key activity of Tesla
Global SE which is the production and sale of battery storage units using the highest-quality liquid-cooled battery
modules. The factory designing, engineering, and assembling the battery storage units is located in Slovakia and
historlcally is known for its huge expertise in the field of energy. The company is initiating the construction of the first
Gigafactory in Eurape (Romania) for 4GW/year of Battery Energy Storage Solutions.

In 2024, following the resolution of the extraordinary General Meeting to convert Group's payables in the amount of
EUR 11,4 min. Into shares through an in-kind contribution, the Company signed debt conversion agreements with alt
creditors. The conversions are subject to the successful completion of the in-kind contribution of the shares of Tesla
Global SE. The most significant payables subject to the conversion are as follows:

- Anagreement dated 11 April 2024 whereby EF FACET BALANCED DISCRETIONARY PORTFOLIO FUND agrees
to exchange its payable amounting to EUR 546 thousand against 546,459 newly emitted Ordinary
dematerialized shares ("the Exchanged shares) from the capital increase of "AKILES CORPORATION" SE,

- Anagreement dated 11 April 2024 whereby EF FACET CAUTIOUS DISCRETIONARY PORTFOLIO FUND agrees
to exchange its payable amounting to EUR 911 thousand against 910 766 newly emitted Ordinary
dematerialized shares ["the Exchanged shares) from the capital increase of *AKILES CORPORATION” SE,

- An agreement dated 10 April 2024 whereby BTC DOCE 5.a.r.| agrees to exchange its payable amounting fo
EUR 1 680 thousand against 1 680 000 newly emitted Ordinary dematerislized shares ("the Exchanged
shares) from the capitzl increase of “AKILES CORPORATION” SE.

.~ An agreement dated 14 April 2024 whereby Arrizabal Elkartea St agrees to exchange its péyable amounting
to EUR 419 thousand against 419 147 newly emitted Ordinary dematerialized shares (“the Exchanged shares)
from the capital increase of *AKILES CORPORATION" SE.

After the reporting date Tesia Global SE acquired shares of the parent Company and as a result as of the date of the
above-mentioned Ordinary Shareholders meeting owns 2 338 481 shares which represents 8,54% from the total issued
shares |ssued less treasury own shares and 9,6% from the total shares issued. Thug, the shareholding of Tesla Global
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23. Events after the reporting perlod (continued)

SE exceeds the shareholding of the parent company Elelktra Holding AD. Tesla Global SE prasented during the last
Ordinary Sharehalders Meeting and the decisions stated above have been voted by them.

On 05 June 2024 an agreement was signed with Tsvetomir Toshev Yordanov, according to which the liability to the
seller related to the shares acquired in Petrolprom Butgaria 00D will no longer be settled through the transfer of
540,000 shares, but through monetary payment of 540 000 euro payable within & months as of signing of this
agreement — untl 05 February 2025.

On 06 June 2024 the Group signed Sales purchase agreement for disposal of 50.43% of the share capital of PetrolProm
Bulgaria QOD. The transfer of ownership was registered under the company’s file in the Bulgarian Trade Reglstry on
13 June 2024.

On 06 June 2024 the Group reached an agreement with PROMONTORIA POSEIDON DAC for settlement of the
remaining debt i 12 monthly instalments of EUR 24 thousand, starting from July 2024 to June 2025.

On 16 July 2024 following an ordinary General Meeting of the sharehelders held on 25June 2024 the seope of activity
of the parent company had changed in the Trade Registry to include Production and assembly of battery energy
storage systems ("BESS™), including compoenent manufacturing and end product assembly and other services related
to BESS projects.

“rhere are no other significant events, adjusting or non-adiusting, which have a bearing on the understanding of the
separate financial statements of the Group.

24. Basis of measurement
These consclidated financiat statements have been prepared on the historical cost basis, medified for certain fixed
assets, such as land, measured at fair values. '

The consolidated financial stataments have been prepared in accordance with IFRS as adopted by the EU.

25. Significant accounting policies

The principal accounting policies adopted in the preparation of these consolidated financial statements are set out
balow. These policies have been consistently applied to all periods presented in these consolidated financial statements
uniess otherwise stated.

Basls for consolidation

W ' Business combinations

Business combinations are accounted for using the acquisition method as at the acquisition date, which is the date on
which control is transferred to the Group. The consideration transferred for the acquisition of subsidiary is the fair
values of assets transferred, the liabilities incurred to the former owners of the acquire and the equity interest issued
by the Group. The consideration transferred includes the fair value of any asset or liability resulting from contingent
ronsideration arrangement. Identifiable assets acquired and contingent consideration assumed in business
comblnation are measured at fair values at the acquisition date, Acquisition costs are expensed as incurred.

(75} Non-conirolling interesis
For each business combination, the Group elects to measure any non-controiling interests in the acquire either;
] at fair value; or

¢ At their proportionate share of the acquirer's identifiable net assets, which are generaily at fair value.

Changes in the Group's interest in a subsidiary that do not result in a loss of contral are accounted for as transactions
with owners in their capacity as owners. Adjustments to non-controlling interests are based on a proportionata amount
of the net assets of the subsidiary. No adjustments are made to goodwilt and no gain or loss is recognised in profit or
loss.
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25. Significant accounting policies (continued)
Basis for consolidation (continued)

(i)  Subsidiaries

S_ubsidléries are entities (including structured entities) controiled by the Group. The Group controls an entity when the
Group is exposed to or has rights to variable returns from its involvement with the entity and has the ability to affect
those returns through its power over entity. The financial statements of subsidiaries are included in the consolidated
financial statements from the date that control commences and they are deconsolidated from the date that contyol
ceases,

(iv)  Lossof controf

On the loss of controt, the Group derecognizes the assets and liabilities of the subsidiary, any non-controlling interests
and the other compenents of equity related to the subsidiary. Any surplus or deficit arising on the loss of control Is
recdgnised in profit or loss. If the Group retalngs any interest in the previous subsidiary, then such interest is measured
at fair value at the date that control is lost. Subsequently, depending on the level of influence retained, it is accounted
for as an equity-accounted investes or as a financlal asset in accordance with IFRS 9 Ainancial instruments,

) Transactions efiminated on cansolidation

Intra group balances arising from Intra-group transactions should be eliminated.

(vi)  Acguisitions from entities under common controf

A business combination under common control Is a transaction in which all of the combining entities or businesses are
ultimately controfled by the same party or parties hoth before and after the transaction. These combinations occur
where the direct ownership of subsidiaries changes but the ultimate parent remains the same.

When the consideration transferred is less than the Fair vatue of the identifiable net assets acquired, the difference is
recoghised in equity as capital contribution from the shareholders of the acquirer. When the consideration transferred
exceeds the falr value of the identiflable net assets acquired the difference is recognised as goodwill in the consalidated
statement of financial position.

(vif}  Provisional acquisition accounting

The Group applies provisicnal acquisition accounting assuming that the acquisition accounting for some amounts is
incomplete, Adjustments made to the acquisition accounting during the measurement period may affect the
recognition and measurement of assets acquired and liabilities assumed, any non-controliing interests, consideration
transferred, any pre-existing interest In the acquire, and goodwill or any gain on a bargain purchase, During the
measurement period, the acquirer shall retrospectively adjust the provisional amounts recognized at the acquisition
date to reflect new information obtained about facts and circumstances that existed an the acquisition date and, if
known, would have affected the measurement amounts recognized at this date. The measurement period ends when
the acquirer obtains all information that is necessary to complete the acquisition accounting, or leams that more
infarmation is not available, and cannot exceed one vear from the acquisition date. Adjustments made during the
measurement period are recognised retrospectively and comparstive information is revised, i.e, as if the accounting
for the business combination had been completed at the acquisition date.

Investments in associates

Associates are all entities over which the Group has significant influence but not control, generally accompanying a
shareholding of between 20% and 50% of the voting rights. Investments in associates are accounted for using the
equity method of accounting. Under the equity method, the Investment is initially recognized at cost, and the carrying
armount is increased or decreased to recognize the investor's share of the profit or loss of the investee after the date
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of acguisition. The Group's invastment In associates includes goodwill identified on acquisition.
25. Significant accounting policles {continued}

Investments in associates (continued}

The Group's share of post-acquisition profit or loss is recognized in the statement of profit or loss and other
cornprehensive income, and its share in post-acquisition movements in other comprehersive income is recognized in
other comprehensive income with a corresponding adjustment to the carrying amount of investment. When the
Group's share of losses in associate equals or exceeds Its interest in the assoclate, including any other unsecured
receivables, the Group does not recognize further lusses, unless It has incurred legai or constructive obligations or
made paymenks on behalf of the associate.

Revenue from contracts with customers
Infonﬂation abourt the Group's accounting policies relating to contracks with customers is provided in Note 4,
Segment reporting

Operaiing segments are reported in @ manner consistent with the internal reporting provided to the chief ocperating
decision-maker. The key operating decision maker has determined two operating segments for reporting purposes —

construction, management and operation of biomass power plants and pelletization plants and sale and management
of waste collection systems.

Finance income and finance costs

Finance income comprises interest income on funds Invested and gains from transactions in foreign currencies. Interest
income is recognised as It accrues In profit o loss, using the effective interest method. Finance expenses comprise
interest expense on borrowings and losses from transactions in foreign currencies.

General and horrowing costs that are directly attributable to the acquisition, construction or production of a qualifying
assets, which are assets that necessarily take a substantial period of time to get ready for their intended use or sale
are added to the cost of those assats, until such time as the assets are substantially ready for the intended use or
sale. All other borrowIng costs are recognized in profit or loss in the period in which they are incurred.

Foralgn cutrency gains and losses are reported on a net basis as either finance income or finance cost depending on
whether foreign currency movements are in a net gain or net loss position,

Foreign currency translation
't)] Functional and presentation currency

items included in the financial statements of the Group’s entities are measurad using the currency of the primary
economic environment In which the Group operates ('the functional currency’). The functicnal currency of the parent
and all the subsidlarles in the Group s BGN. The consolidated financial statements are presented in thousands of EUR,
which is the Group's presentation currency.

{f)  Transactions and balancas

Forelgn currency transactions are translated into the functiona! currency using the exchange rates prevailing at the
dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and
from the fransiztion at period end exchange rates of monetary assets and liabilities denominated in foreign currencles
are recognised in profit or loss,
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25. Significant accounting policles (continued)

Foreign currency translation (continued}

(¥#i)  Group companies

The results and financial position of all the group entities (none of which has the currency of a hyper-inflationary
econcmy) that have a functional currency different from the presentation currency are translated into the presentation
currency at the exchange rate of EUR to BGN of 1/1.95583, as the Bulgarian lev (BGN) is pegged to the euro (EUR).
Tax

Income tax expanse comprises current and deferred tax. Current tax and deferred tax are recognised in profit or loss
except to the extent that it relates to a business combination, or items recognised directly in equity or in other
comprehensive income. Current tax is the expected tax payable or receivable on the taxable income or loss for the
year, using tax rates enacted or substantively enacted at the reporting date, and any adjustment to tax payable in
respect of previous years. Current tax payable also includes any tax liability arising from the declaration of dividends.
Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and Jiabilities
for financial reporting purposes and the amounts used for taxation purposes.

Deferred tax is not recognised for:

. temperary differences on the inktial recognition of assets or fiabilities in & transaction that is not a
" business combination and that affects neither accounting nor taxable profit or loss; '

. temporary differences related to investments in subsidiaries and jointly controlled entitles o the

extent that ik |s probable that they will not reverse in the foreseeable future; and

. taxahle temporary differances arising on the initial recognition of gondwill.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when they reverse,
based on the laws that have been enacted or substantively enacted by the reporting date. Deferred fax assets and
liabilitles are offset if there is a legally enforceable right to offset current tax Tiabilities and assets, and they relate to
income taxes levied by the same tax authority, A deferred tax asset is recognised for unused tax losses, tax credits
and deductible temporary differences, to the extent that it is probable that future taxable profits will be available
against which they can be utllised. Deferred tax assets are reviewed at each reporting date and are reduced to the
extent that It is no longer probable that the related tax benefit wilt be realised.

In determining the amount of current and deferred tax the Group takes into account the impact of uncertain tax
posltions and whether additional taxes and interest may be due, The Group helieves that its accruals for tax liabilities
are adequate for all apen tax vears based on Its assessment of many factors, including interpretations of tax law and
prior experience. This assessment relies on estimates and assumptiens and may involve a series of judgments about
future events, New information may become avaitable that causes the Group to change its judgment regarding the
adequacy of existing tax liabilities; such changes to tax liabilities will impact tax expense in the period that such a
determination is made.

" Discontinued operations

A discontinued aperation is 3 component of the Group's business, the operations and cash flows of which can be
clearly distinguished from the rest of the Group and which:

. represents a separate major line of business or geographical area of operations;

. is part of a single coordinated plan to dispose of a separate major line of business or geographicai
 area of operations; or

. is a subsidiary acquired exclusively with a view to re-sale.

Classification as a discontinued operation occurs at the eartier of disposal or when the operation meets the criteria to
he classified as held-for-sale.

When an operation is classified as a disconfinued operation, the comparative statement of profit ar loss and OCI Is
represented as if the operation had been discontinued from the start of the comparative year.
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25, Significant accounting policles {continued)
Assets classified as held for sale

Non-current assets, or disposal groups comprising assets and liabiliies, are classified as held for sale if it is highly
probable that they will be recovered primarily through sale rather than through continuing use. Such assets, or disposal
groups, are generally measursd at the lower of thelr carrying amount and fair value less costs to sell. Any Impairment
Inss on a disposal group is aliocated to asssts and llabilides on pro rata hasis, except that no loss is allocated to
inventories, financial assets, deferred tax assets, investment property, which continue to be measured in accordance
with the Group's other accounting policles. Impairment josses on initia! classification as held for sale and subsequent
gains and losses on remeasurement are recognised in profit or loss. Once classified as held for sale, intangible assets
and property, ptant and equipment are na longer amartised or depreciated.

Property, plant and equipment

Propert{(, plant and equipment are initially measured at cost. After initial recognition, property, plant and equipmerdt
except land Is carried at cost less accumulated depreciation and any accumutated impairment losses.

Cost includes expenditure that s directly attributabie to the acquisition of the asset. The cost of seif-constructed assets
includes the following:

. the cost of materials and direct labour; _
. any other costs directly attributable to bringing the assets to a working condiltion for their intended
use;

' when the Group has an cbligation to remove the asset or restore the site, an estimate of the costs
of dismanding and remaving the items and restoring the site on which they are located; and

- capitalised horrowing costs.

Land is acquired as part of business combination and is initially measured at fair value, determined by licensed veluers.
The Group applies the revaluation model stated in IAS 16 for the purposes of subsequent measurement of land. The
revalued amount is the fair value of the land as at the date of revaluation less any subsequent accumulated impaiment
losses,

Depreciation

Depreciation commences when the assets are ready for their intended use. Depreciation is calculated using the maost
appropriate depreciation method - on a straight-line basis ur based on the hours in use (for the palletization instafiation)
50 as to write off the cost of each asset to Its residual value over its estimated useful life, Land is not depreciated. The
estimated useful lives of other property, plant and equipment are as follows:

Buildings 5-50 years
Equipment 4-14 years
Furniture 10 years
Computers 2-5 years
Motor vehitles 4-6 years
Heat boilers 15-20 years
Power plants 12-20 years
Pelletization installation 175,200 machine hours

The residual values and useful lives of the assets are reviewed, and adjusted if appropriate, at each reporting date.
Where the carrying amount of an asset is greater than its estimated recoverable amount, the asset is written down
immediately to its recoverable amount,
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25. Significant accounting policies {continued)
Property, plant and equipment (continued)

Subsequent cosis

Expenditure for repalrs and maintenance of property, plant and equipment is charged to profit or loss of the period in
which it is incurred. The cost of major renovations and other subseguent expenditure are included in the carrying
amount of the asset when It is probable that future economic benefits in excess of the originally assessed standard of
petformance of the existing asset will flow to the Group. Major renavations are depreciated over the remaining useful
life of the reiated asset.

An item of property, piant and equipment is derecognised upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an item
of property, plant and equipment is determined as the difference between the sales proceeds and the carrying amount
of the asset and is recognised in profit or foss.

Intangible assets and goodwill
Goodwill

Goodwiil that arises upon the acquisition of subsidiaries and represents the excess of the consideration transferred,
the amount of any non-contraliing interest in the acquire and the acquisition date fair value of any previous equity
interest in the acquire over the falr value of Identifiabie assets acquired is included in intangible assets. Goodwill is
measured at cost less accumulated impairment josses, ’

If the toial of cansideration transferred, non-controlling interest recognized and previously held interest measured at
fair value is less that the fair value of net assets in subsidiary acquired, in the case of bargain purchase, the difference
i direcity recognized in profit or loss.

Intangible assets acquired separately are measured on initial recognition at cost. Following initlal recognition,
Intangible assets are carried at cost less any accumulated amortisation and accumulated impairment losses, if any.

Deyelopment costs

Project development costs are principally incurred in identifying and developing projects and typically include vadous
licenses, permits, contracts, designs and other. Such costs are expensed as Incurred, except when directly attributable
costs are capitalised as development costs, where It can be demonstrated the technlcal feasibillty of completing the
intangible asset, so that it will be available for use; the intention to complete the intangible asset and use or sell it;
the ability to use or sell the asset; how the intangible asset wili generate probable future econcomic benefits; the
availability of adequate technical, financial and other resources to complete the development and to use or sell the
intangible asset and the ability to measure reliably the expenditure attributable to the intangible asset during its
development.

Intangible assets acquired as part of business combination are measured initially at fair value, which reflects
expectations about the probalility that the expected future economic benefits embodied in the asset will flow o the
entity. The acquirer recognises in a business combination as an asset separately from goodwill an In-process research
and development projects of the acquire, when the project meets the definition of an asset.

Intangible assets measured at cost less accumulated amortisation and any accumulated impairment losses. Other
intangible assets that are acquired by the Group and have finite useful lives are measured at cost less accumulated
amortisaticn and accumulated impairment losses.
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25, Significant accounting policles (continued)
Intangible assets and goodwill (continued)
Amortisation ,

The useful lives of intangible assets are assessed as finite, Intangible assets with finite lives are amortized over the
useful economic fife and assessed for impairment whenever there is an indication that the intangible asset may be
impaired. The amortisation begins when the asset is available for use. When it is In the location and condition necessary
the asset to be capable of operating in the manner intended by management. The amortisation pericd and the
amortisation methed for an intanglble asset with a finite useful fife is reviewed at least at the end of sach reporting
period. Changés in the expectzd useful lIfe or the expected pattern of consumption of future economic benefits
embodied in the asset is accounted for by changing the amortisation period or method, as appropriate, and are treated
as changes In acocounting estimates. The amortisation expense on intangible assets with finite fives is recognized in
the income statement in the expense category consistent with the function of the intangible assefs. The estimated
usefil lives of the intangible assets are as follows: '

Patents and trademarks 5-20 years
Development costs 5 years
Computer soffware 3 years

Amortization of the development costs in progress will start when the projects are finalised and the production
COMIMENCas.

Inventeries

Inventories are vaiued at the lower of cost and net realisable value. Costs Incurred in bringing each product to its
present location and condition, are included at cost of acquisition. Net reallsable value is the estimated selling price in
the ordinary course of business, less estimated costs of completion and the estimated costs necessary to make the
sale.

Financial instruments

(i) Recognition and Initlal measuremenk

Trade receivables are initially recognised when they are originated. All other financial assets and financial llabilitles are
initizlly recognised when the Group becomes a party to the contractual provisions of the instrument.

A financial asset (unless it is a trade receivable witheut 2 significant financing component) or financial liabllity is initially
measured at fzir value plus, for an item not at FYTRL, transaction costs that are directly attributable to its acquisition
or issue. A trade receivable without a significant financing component is initially measured at the transaction price,

{if} Classitication and subsequent measurement financial asseis

On initial recognition, a financial asset is classified as measured at: amortised cost; FYOCI - debt investment; FVOCE
- equity investment; or FVTPL

Financial assets are not reclassified subsequent to their initial recognition unless the Group changes its business modet
for managing financial assets, In which case all affacted financial assets are reclassified on the first day of the first
reporting perlod following the change in the business modeatl.
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25, Significant accounting policies {continued)
Financial instruments {continued)
(i) Clzssification and subsequent measurement financial assets {continued)

A financial asset is measured at amostised cost if it meets both of the following conditions and is not designated as at
FVTPL:

- itis held within a business model whose objective is to hold assets to collect contractual cash fiows; and
- its contractual terms give rise on specified dates to cash fiows that are solely payments of principal and
interest on the principal amount outstanding.

On initlal recognition of an equlty investment that is not held for trading, the Group may irrevocably elect to present
subsequent changes In the investrent's Fair value in OCL. This etection is made on an investment-by-investment basis.

All financial assets not classified as measured at amortised cost or FYOCT as described above are measured at FVTPL.
On inftial recognition, the Group may irrevocably designate a financlal asset that otherwise meets the requirements to
be measured at amortised cost or at FVOCI as at FYTPL if doing so eliminates or significantly reduces an accounting
mismatch that would otherwise arise.

Financiaf assels - Business model assessment

The Group makes an assessment of the objective of the business model in which a financial asset is held at a portfolio
level because _this best reflects the way the business is managed and information is provided to management. The
information considerad includes:

- the stated policies and objectives for the portfolic and the operation of those policies In practice. These
inciude whether management's strategy focuses on earning contractual interest income, maintaining a
particular Interest rate profile, matching the duration of the financial assets to the duration of any related
liabilities or expected cash outflows or realising cash flows through the sale of the assets;

- how the perfarmance of the portfolio is evaluated and reported to the Company's management;

© - the risks that affect the performance of the business model {and the financiat assets heid within that business
model) and how those risks are managed;

~  how managers of the business are compensated - €.g. whether compensation is based on the falr value of
the assets managed or the contractuat cash flows collected; and

- the frequency, volume and timing of sales of financial assets in prior periods, the reasons for such sales and
expectations about future sales activity.

Transfers of financial assels to third parties in transactions that do not gualify for derecognition are not considered
sales for this purpose, consistent with the Groups' continuing recognition of the assets,

Financizl assets - Assessment whether conlractual cash flows are solely payments of principal and
interest .

For the purposes of this assessment, "principal’ Is definad as the fair value of the financial asset on initial recognition.
Interest' is defined as consideration for the time value of money and for the credit risk associated with the principal
amount outstanding during a particular period of time and for other basic lending risks and costs {e.q. liquidity risk
and administrative costs), as well as a profit margin,
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25. Significant accounting policies (continued)
Flnancial instruments {continued)
(i} Classification and subsequent measurement financial assels (continied)

Financial assets - Assessmant whether contractual cash flows are solely payments of princlpal and
interest {continuer)

In assessing whether the contractual cash flows are solely payments of principal and interest, the Group considers the
contvactial terms of the instrument. This includes assessing whether the financial asset contzins a contractual term
that could change the titing or amount of contractual cash flows such that it would not meet this condition, In making
this assessment, the Group considers:

- contingent events that would change the amount or timing of cash flows;

- terms that may adjust the contractual coupen rate, including variable-rate features;

- prepayment and extension features; and

- terms that limit the Group's claim to cash flows from specified assets {e.g. non-recourse features).

A prepayment feature is consistent with the solely payments of principal and interest criterion If the prepayment
amaunt substantially represents unpaid arounts of principal and interest on the principal amount ouststanding, which
may include reasonable additional compensation for early termination of the cantract. Additionally, for a financiat asset
acquired at a discount or premium to fis contractual per amount, a feature that permits or requires prepayment at an
amaunt thak substantially represents the contractual par amount plus accrued (but unpaid) contractual interest (which
may also include reasenable additional compensation for early termination} is ireated as consistent with this criterion
if the fair value of the prepayment feature is insignificant at initial recognition.

Financial assets - Subsequent measurement and gains and losses

ese assets are subseguently measured at amortised cost using the effective interest method, The
Financial assets at  jamortised cost i reduced by impairment losses, Interest incame, foreign exchange gains and losses
amortised cost _land impairment are recognised In profit or loss, Any gain or loss on derecognition is recognised in
profit or koss.
These assets are subsequently measured at fair value. Net galns and osses, including any interest or
dividend income, are recognised in profit or loss, except for derivatives designated as hedging
instruments for which hedge accounting is applied,

nancial assets at
L

Financial liabilities - Classification, subsequent measurement and gaias and losses

Financial liabillties are classified as measured at amortised cost or FVTPL. A financial llability is classified as at FYTPL
if it is classified as held-for-trading, ik is a derivative or it is designated as such on initfal recognition. Financial liabilities
at FYTPL are measurad at falr value and net gains and losses, including any interest expense, are recognised in profit
or foss., Other financial liabllities are subsequently measured at amortised cost using the effective interest method.
Interest expense and foreign exchange gains and losses are recognised in profit or loss, Any gain or loss on
derecognition is also recognised in profit or foss.

Financial assets and financial liabilities are recognised in the Group's consolidated statement of financial position when
the Group becomes a party to the contractual provisions of the instrument.
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25. Significant accounting policies (contini:ed)
Finandial instruments (continued)

(i)  Derecognition

Financial assels

The Group derecagnises a financlal asset when the contractual rights to the cash flows from the financial asset expire,
or it transfers the rights ta recelve the contractual cash flows in a transaction in which substantially all of the risks and
rewards of ownership of the financial asset are transferred cor in which the Group nelther transfers nor retains
substantially ali of the risks and rewards of ownership and it does not retain control of the financial asset.

The Group enters into transactions whereby it transfers assets recognised in its statement of finandial position but
retains elther all or substantially all of the risks and rewards of the transferred assets. In these cases, the transferred
assets are not derecognised.

Financlal labilities

The Group derecognises a finanelal liabllity when its contractual obligations are discharged or cancelted or expire. The
Group also derecognises a financial liability when its terms are modified and the cash flows of the modifled liability are
substantially different, in which case a new financial Habllity based on the modified tenms is recognised at falr vaiue.

On derecognition of a financial liability, the difference between the camying amount extinguished and the consideration
paid {including any nen-cash assets transferred or liabililies assumed) is recognised in profit or 0ss.

()  Offsefling

Financial assets and financial iabilities are offset and the net amount presented in the statement of financial position
when, and only when, the Group currently has a fegally enforceable right to set off the amounts and it intends either
to settie them on a net basis or to realise the asset and settle the liability simultaneousty.

Impairment
()] Non-financial asecats

Goodwill and assets that have an indefinite useful life are not subject to amortisation and are tested annually for
impairment. Assets that are subject to depreciation or amortisation are reviewed for impairment whenever events or
changes In circumstances indicate that the carrying amount may not be recoverable. An impairment loss Is recognised
for the amount by which the asset's carrying amount exceeds its recoverable amount. The recoversble amount is the
higher of an asset's fair value less costs to sell and value in use. For the purposes of assessing impairmeant, assets are
grouped at the lowest levels for which there are separately identifiable cash flows {cash-generating units).

i Financlaf asssts

The Group recognises loss allowances for ECLs on Its financlal assets measured at amortised cost, debt investments
measured at FVOCI; and contract assets.

Loss allowances for trade receivables and contract assets are always measured at an amount equai to lifetime ECLs.
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25. Significant accounting policies (continued)

Elnancial Instruments {continued)

Impairment (continued)

(i) Financial assets {continued)

When determining whether the credit risk of a financial asset has increased significantly since initizl recognitlon and
when estimating ECLs, the Group considers reasonable and supportable information that is relevant and available
without-undue cost or effort, “This inciudes both quantitative and qualitative information and analysis, based on the
Group's historical experience and informed credit assessment and inciuding forward-looking information.

The Group assumes that the credit risk on a financial asset has increased significantly if it is more than 180 days past
due.

The Group considers a'ﬂnancial asset to be in default when:
- the borrower is unlikely to pay its cradit obligations to the Group in fult, withaut recourse by the Group to

actions such as realising security (if any is held); or

- the financial asset is more than 365 days past due.

Lifetime ECLS are the ECLs that result from all possible default events over the expacted life of a financlat instrument.

12-month ECLs are the portion of ECLs that result from default events that are possible within the 12 months after
the reporting date {or a shorter period if the expected fife of the instrument is less than 12 months).

The maximum period considered when estimating ECLs is the maximum contractual period over which the Group is
exposed to credit risk.

Measurement of ECLs

ECLs are a probability-weightad estimate of credit losses. Credit losses are measured as the present value of all cash
shortfalls (i.e. the difference between the cash flows due to the entity in accordance with the contract and the cash
flows that the Group expects to recelve).

ECLs are discounted at the effective interest rate of the financial asset.

Credit-impaired financial assets

At each reporting date, the Group assesses whether financiat assets carried at amortised cost are credit impaired. A
financial asset is 'credit-impaired’ when one or more events that have a detrimental impact on the estimated future

Prasentation of allowance for ECL In the statement of financial position

Loss allowances for financial assets measured at amartised cost are deducted from the gross carrying amount of the
assets.

For debt securities at F¥OLC], the loss allowance is charged to profit or loss and is recognised in QCI.
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25. Significant accounting policies (continued)
Flnanclal instruments {continued)
Impairment (continued)

(H) Financial assets (continued)

iVrite-off

The gross carrying amount of a financial asset is written off when the Group has no reasonable expectations of
recovering a financial asset in its entlrety or a portion thereof, For corporate customers, the Group individually makes
an assessment with respect to the timing and amount of write-off based on whether there is a reasonable expgctation
of recovery. The Group expects no significant recevery from the amount written off, However, financial assets that
are written off could still be subject to enforcement activities in order to comply with the Group’s procedures for
recovery of amounts due.

. Provisions

Provisions are recognised when the Group has a present legal or constructive obligation as a result of past evenis, it
is probable that an outflow of resources will be required to settie the obligation, and a reliable estimate of the amount
can be made. Provisions are not recognized for future operating losses, Provisions are measured at fair value of the
expenditures expected to be required to settle the obligation using a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific to the cbligation. The increase of the provision due to
passage of time is recognized as interest expense.

Employee benefits
()] Defined contribution pians

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions into a
separate entity and wilt have no legal or constructive obligation to pay further emounts. The Government of Bulgatia
s responsible for providing pensiens in Bulgaria under a defined contribution pension plan, Obligations for contributions
to defined contribution pension plans are recognised as an employee benefit expense in profit or loss in the periods
during which services are rendered by employees. Advance payments are recognised as prepaid expenses to the
extent that they will be offset against future payments or refunded. Contributions to a defined contribution plan that
are due more than 12 months after the end of the period in which the employees render the service are discounted
to thelr present value.

(i} Defined beneiit plan

According to Bulgarian Labour Code at the time when employees acquire pensicn rights, the company awes 2 monthly
salaries for employees with less than 10 years, or 6 monthiy salaries to them, in case the employees have worked for
the same company for more than 10 years before pensioning. The Group's obligation in respect of this defined benefit
plan Is calcuiated by estimating the amount of future benefit that employees have earned in the current and prior
pericds and that amount is discounted. The caleulation is performed annually based on the projected unit credit
method. Except for Bulgaria under the foreign jurisdictions where the Group operates there are no obligations to pay
future additional remuneration for the employees, when they reach retitement age.

The Group detarmines the net interest expense on the net defined benefit liability for the periad by applying a markat
discount rate used to measure the defined benefit obligation at the beginning of the annual period to the net defined
benefit liability.
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25, Significant accounting policies {continued)
Employee beneflts (continued)
{if) Defined benefit plan {continued)

Remeasurements arising from change in actuarial gains and losses are recognised in OCI. Net interest expense and
ather expenses related to defined benefit plans are recognised in profit or loss.

{ii) Short-term employee benefits

Short-term employee henefit obligations are expensed as the related service Is provided. A liability is recognised for
the ampunt expected to be pald if the Group has a present legal or constructive cbligation to pay this amount a5 a
resuft of past service provided by the employee and the obligation can be estimated refiably.

The Group recognises as a Habiiity the undiscounted amount of the estimated costs related to unused annual leave
expected to be paid in exchange for the employee's service far the period completed.

Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the Issue of ordinary shares are
recagnised as a deduction from equity, net of any tax effects.

Where any Group company purchases the Group's edulty share capital (treasury shares) the consideration paid
including directly attributable incremental costs (net of income taxes) is deducted from equity attributable to the
Group's equity holders until the shares are cancelled or re-issued, Where such ordinary shares are subsequently
reissued, any consideration received, net of any directly attributable incremental transaction costs and the related
Income tax effects, is included in equity attributable to the Group's shareholders.

Ti-easurv shares reserve

The parent Company has selected to present treasury shares within equity as a sepatate line-item Treasury shares
Feserve.

26. New standards and interpretations not yet adopted
New standards, effective from I January 2022

The Group has adopted the following new standards, amendments and Interprefations to IFRS, issued by the
International Accounting Stendards Board {IASB) which are mandaiory for appilcation from the annual period
beglnping on 1 January 2022, but have no material effect on the Group” s financial result and financial position:
» Amendments in IFRS 3 Business Combinations, 1AS 15 Property Plant and Equipment, IAS 37 Provisions,
Contingent Liabilities and Contingent Assets, effective 1 January 2022, as adopted by the EU
¢ Annual Improvements 2018-2020 effective from 1 Yanuary 2022 adopted by the EU

Standards, amendments and Interpretations that are nat yet effective and have not been adopted early '
by the Group

&s of the date of approval for the issuance of these financial statements, new standards, amendments and
interpretations have been issued but are not yet effective or not adopted by the EU for annual periods beginning on
1 January 2022 and have not been adopted early by the Group. Management expects ail standards and amendments
to be adopted in the Group's accounting policy for the first pericd beginning after the date of their adoption.
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26. New standards and Inteipretations not yet adopted (continued)

The changes relate to the fellowing standards:

Amendments to IFRS 17 Insurance Contracts, effective from 1 January 2023, adopted by the EU
Amendments to TAS 1 Presentation of Financial Statements and IFRS Practice Statements 2: Disclosure of
Accounting Policies, effective from 1 January 2023, adopted by the EU

Amendments to IAS 8 Accounting Policles, Changes in Accounting Estimates and Errors: Definition of
Accounting Estimates, effective from 1 January 2023, adopted by the EU

Amendments to 1AS 12 Income Taxes: Deferrad Taxes Relating to Assets and Liakilities Arising from Single
Transactions, effective from 1 January 2023, adopted by the EU

Amendments to IFRS 17 Insurance Contracts: Initial Application of IFRS 17 and IFRS 9 - Comparative
Infarmaticn, effective from 1 January 2023, adopted by the EU

Amendments te IFRS 14 Regulatory Defarral Accourts, effective from 1 January 2016, not yet adopted by
the EU

Amendments 1o IAS 1 Presentation of Financial Statements: Classification of Liabilities as Current and Non-
current, effective from 1 January 2024, not yet adopted by the EU

Amendments to IFRS 16 Leases: Leaseback obligation on sale and leaseback, effective from 1 January 2024,
arlopted by the EU

Amendments to IAS 7 Statement of Cash Flows and IFRS 7 Financial Instruments: Disclosures: Supplier
Finance Arrangements, effective from 1 January 2024, not yet adopted by the EU

Amendments to IAS 21 The Effects of Changes in Foreign Exchange Rates: Lack of Exchangeability, effective

_ fram 1 January 2025, not yet adopted by the EU
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AKILES CORPORATION SE

DIRECTOR'S REPORT

The Board of Directors presents its separate report on the activities of AKILES CORPORATION SE (the Company)
for the period ended 31.12.2022.

Incorporation and principal activities

Akiles Corporation SE (the” Company”) is a joint stock company registered in Sofia, Bulgaria with UIC: 202356513.
It was incorporated on 7 January 2011.

On 6 November 2019 the share capital of the Company was increased from EUR 20,918 thousand to EUR 27,368
thousand through in-kind contribution of receivables, which were conferred in the capital of the Company by the
following shareholders:

a) in-kind contribution of receivables of EF FACET DISCRETIONARY PORTFOLIOS, investment
company with variable capital, registered in UK with company number IC000836, which receivables from
the Company originate from a Bond Conversion Agreement dated 10.07.2019 and are at the amount of EUR
1,850 thousand and which receivables the Company is obligated to pay by issuance and allotment in favour
of EF FACET DISCRETIONARY PORTFOLIOS of new shares from the capital of the Company, whereat the
amount of the receivables is confirmed by Evaluation report of three nominated experts, prepared in
conformity with the requirements of art. 72, para. 2 of the Commerce Act, which was submitted and
respectively accepted by the Trade Register with Act for registration No 20190802181621-3/15.08.2019.

b) in-kind contribution of receivables of Omarov Abdullagadzhi Omarovich which receivables are
towards the Company and under Agreement for transfer of shares as of 29.03.2019, which receivables are
at the amount of EUR 4,500 thousand and which receivables the Company is obligated to pay by issuance
and allotment in favour of Omarov Abdullagadzhi Omarovich of new shares from the capital of the Company,
whereat the amount of the receivables is confirmed by Evaluation report of three nominated experts,
prepared in conformity with the requirements of art. 72, para. 2 of the Commerce Act, which was submitted
and respectively accepted by the Trade Register with Act for registration No 20190705180005-3/15.08.2019.

c) in-kind contribution of receivables of Stanislav Raynov Novakov, which receivables are towards
the Company and under Agreement for transfer of shares as of 03.04.2019, which receivables are at the
amount of EUR 100 thousand and which receivables the Company is obligated to pay by issuance and
allotment in favour of Stanislav Raynov Novakov of new shares from the capital of the Company, whereat
the amount of the receivables is confirmed by Evaluation report of three nominated experts, which is
prepared in conformity with the requirements of art. 72, para. 2 of the Commerce Act, which was submitted
and respectively accepted by the Trade Register with Act for registration No 20190705183600-4/15.08.2019.

On 3 April 2020 the Executive Director of Akiles Corporation terminated unilaterally and on the grounds of art. 306,
para. 5 of the Bulgarian Commerce Act, due to continuous period of force-majeure and objective negative economic
factors, the Shareholders Agreement which Akiles had signed with Stanislav Novakov for acquisition of 50% of the
registered capital of HM Hotels JSC. As a result of this unilateral termination of the contractual relations with
Stanislav Novakov, Akiles returned to him the ownership over 50% of the shares capital of HM Hotels JSC.

The Company’s shares are registered for public trading on BME Growth (Madrin, Spain), however no trading is
observed since November 2020 as the instruments are suspended from trading. The Company is considered a
public interest entity.

Akiles Corporation SE went through an insolvency procedure that as of the reporting date is terminated taking place
between November 2020 until March 2022.

It was initiated by the Company itself acting as an insolvent debtor on 11th of November 2020 at the Sofia City
Court. In December 2020 UBB filed another petition for opening of insolvency proceedings against the Company
which suspended the initial one filed. In February 2021 a third petition for opening of insolvency procedure against
the Company was filed by EF Facet Discretionary Portfolios, another creditor of the Company which was adjoined
to the insolvency petition of UBB and thus a uniform legal process with two pretending creditors was in progress.

Based on out-of-court settlement agreement, reached between the Company and UBB on 16.02.2022, the legal
procedure for opening of bankruptcy against Tesla Energy Storage SE was terminated with explicit ruling of the
Sofia City Court 15.03.2022. Few days earlier also the insolvency procedure, opened by request of the Company
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itself as well as of EF Facet Discretionary Portfolios was terminated.
Principal activities

The principal activity of the Company in the last years has been the management of projects in the field of biomass
gasification power plants, production of pellets and waste collection systems.

At present the Company is restructuring its principal business activities and is preparing an in-kind contribution of
Tesla Global SE, a company duly registered and existing under the laws of Czech Republic, with identification and
VAT number: CZ17120365. As a result the Company will focus on the production and sale of battery storage battery
units. The in kind contribution is expected to be finalized in 2024 and is subject to the approval of the valuation to
be prepared by nominated experts from the Bulgarian Trade Register and the Due Diligence report by the
shareholders of Tesla Global SE and Akiles Corporation SE shareholders.

2. Review of current position, future developments and significant risks

The Company's development to date, financial results and position are presented in the separate financial
statements. For the period ended 31.12.2022 the financial result of the Company is net loss in the amount of EUR
1 655 thousand. Net equity is a negative value amounting to EUR 30 338 thousand. As of 31 December 2022 the
earnings per share are a negative value of EUR 0.07.

3. Analysis of key, financial and non-financial, performance indicators relevant to the business
operations of the Group

The Company management periodically review its gearing and liquidity ratios which are indicators of financial
stability.

Gearing ratio (total liabilities / total equity)
31.12.2022 31.12.2021
-1 -1

Liquidity ratio (current assets / current liabilities)
31.12.2022 31.12.2021
0 0

4, Events after the reporting period

On 17.02.2023, pursuant to a Contract for Assignment of Receivables (cession), ATZ Project EOOD acquired all
receivables of United Bulgarian Bank AD towards Akiles Corporation SE (in its capacity of co-debtor) arising from
the Credit Agreement dated 02.06.2014 and Supplementary Agreement dated 01.09.2016.

The value of the receivables in relation to the Bank loan agreement and the additional annexes thereto amounts to
EUR 5,019,687. The assigned claim has passed from United Bulgarian Bank AD to the new creditor along with its
privileges, securities and other accessories, including accrued interest.

Pursuant to Preliminary Agreement for sale of the Company's shares, as well as sale of receivables dated
07.04.2023, Akiles has transferred to a third party (indicated by the new creditor under the Cession contract dated
17.02.2023), the Company's shares from the capital of Karlovo Biomass EOOD, Heat Biomass EOOD and Biomass
Distribution EOOD.

According to the Preliminary Agreement dated 07.04.2023, the new creditor, as the holder of the receivables under
the Cession contract dated 17.02.2023, has undertaken to discharge the obligations of Akiles Corporation SE under
the Credit Agreement dated 02.06.2014 and Supplementary Agreement dated 01.09.2016, as a counterperformance
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related to the transfer of the Company's shares from the capital of Karlovo Biomass EOOD, Heat Biomass EOOD
and Biomass Distribution EOOD and in connection with the reciprocal obligation to transfer all the receivables to
Akiles towards these subsidiaries.

On 13.04.2023, through a Contract for Assignment of Receivables (Cession), ATZ Project EOOD sold to new party
Energowind EOOD all receivables from Karlovo Biomass EOOD (as the principal debtor) and Akiles Corporation SE,
Heat Biomass EOOD and Biomass Distribution EOOD (as co-debtors) arising from the Credit Agreement dated
02.06.2014 and Supplementary Agreement dated 01.09.2016.

On 29.06.2023 Energowind EOOQD, in its capacity as the ultimate assignee and current holder of the receivables
mentioned above, has agreed to cancel all the obligations of Akiles Corporation SE amounting to EUR 5,019,687
against these receivables. As a result Akiles Corporation SE does not have any liability regarding UBB debt after
this transaction.

On 15.04.2024 an extraordinary General Meeting of the shareholders was held and the decisions taken were
inscribed in the Bulgarian Trade Register on 24.04.2024. Among the most important decisions taken are the
following:

- the name of the company is changed to Tesla Energy Storage SE

- the new Board of Directors will consist of Oscar Leiva Mendez, Juan Molins Monteys, Dusan Lichardus,
Horia Grigorescu and Johannes Antonie Marius Marijnen

- Adoption of resolution for delegation to the Board of Directors of ,AKILES CORPORATION” SE to
accomplish increase of the Company'’s registered capital, on the grounds of art. 196 of the Commerce Act,
by emitting new shares, up to a maximum nominal amount of € 450000000

- The capital of the Company will be increased predominantly by way of contribution in kind of all the shares
from the capital of Tesla Global SE, a company duly registered and existing under the laws of Czech
Republic, with identification and VAT number: CZ17120365 subject to the approval of the shareholders of
Tesla Global SE and Akiles Corporation SE.

In 2024, following the resolution of the extraordinary General Meeting to convert Group’s payables in the amount
of EUR 11,4 min. into shares through an in-kind contribution, the Company signed debt conversion agreements
with all creditors. The conversions are subject to the successful completion of the in-kind contribution of the shares
of Tesla Global SE. The most significant payables subject to the conversion are as follows:

- An agreement dated 11 April 2024 whereby EF FACET BALANCED DISCRETIONARY PORTFOLIO FUND
agrees to exchange its payable amounting to EUR 546 thousand against 546,459 newly emitted Ordinary
dematerialized shares (“the Exchanged shares) from the capital increase of “"AKILES CORPORATION" SE.

- An agreement dated 11 April 2024 whereby EF FACET CAUTIOUS DISCRETIONARY PORTFOLIO FUND
agrees to exchange its payable amounting to EUR 911 thousand against 910 766 newly emitted Ordinary
dematerialized shares (“the Exchanged shares) from the capital increase of “"AKILES CORPORATION" SE.

- An agreement dated 10 April 2024 whereby BTC DOCE S.a.r.l agrees to exchange its payable amounting
to EUR 1 680 thousand against 1 680 000 newly emitted Ordinary dematerialized shares (“the Exchanged
shares) from the capital increase of “"AKILES CORPORATION" SE.

- An agreement dated 14 April 2024 whereby Arrizabal Elkartea SL agrees to exchange its payable
amounting to EUR 419 thousand against 419 147 newly emitted Ordinary dematerialized shares (“the
Exchanged shares) from the capital increase of “"AKILES CORPORATION” SE.

After the reporting date Tesla Global SE acquired shares of the parent Company and as a result as of the date of
the above-mentioned Ordinary Shareholders meeting owns 2 338 461 shares which represents 8,54% from the
total issued shares issued less treasury own shares and 9,6% from the total shares issued. Thus, the shareholding
of Tesla Global SE exceeds the shareholding of the parent company Elektra Holding AD. Tesla Global SE presented
during the last Ordinary Shareholders Meeting and the decisions stated above have been voted by them.
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On 05 June 2024 an agreement was signed with Tsvetomir Toshev Yordanov, according to which the liability to the
seller related to the shares acquired in Petrolprom Bulgaria OOD will no longer be settled through the transfer of
540,000 shares, but through monetary payment of 540 000 euro payable within 8 months as of signing of this
agreement.

On 06 June 2024 the Group signed Sales purchase agreement for disposal of 50.43% of the share capital of
PetrolProm Bulgaria OOD. The transfer of ownership was registered under the company's file in the Bulgarian Trade
Registry on 13 June 2024.

On 06 June 2024 the Group reached an agreement with PROMONTORIA POSEIDON DAC for settlement of the
remaining debt in 12 monthly instalments of EUR 24 thousand, starting from July 2024 to June 2025.

On 16 July 2024 following an ordinary General Meeting of the shareholders held on 25 June 2024 the scope of
activity of the parent company had changed in the Trade Registry to include Production and assembly of battery
energy storage systems ("BESS"), including component manufacturing and end product assembly and other services
related to BESS projects.

There are no other significant events, adjusting or non-adjusting, which have a bearing on the understanding of
the separate financial statements of the Group.

5. Future development of the Company

The future business activity of the Company is subject to the successful completion of in kind contribution of the
shares of the capital of Tesla Global SE. This will enable the Company to focus on and further expand the key
activity of Tesla Global SE which is the production and sale of battery storage units using the highest-quality liquid-
cooled battery modules. The factory designing, engineering, and assembling the battery storage units is located in
Slovakia and historically is known for its huge expertise in the field of energy. The company is initiating the
construction of the first Gigafactory in Europe (Romania) for 4GW/year of Battery Energy Storage Solutions.

6. Activities in the field of research and development

As of 31.12.2022 the Company does not have any activities in the field of research and development.

7. Information concerning acquisitions of own shares required under the procedure provided for in
Art. 187e of the Commerce Act

As at 31 December 2022 and 2021 the Company held 4,411,560 own shares with nominal value EUR 1 at total
amount of EUR 4,412 thousand.

8. Existence of branches of the Company
The Company does not have branches as of 31.12.2022 and in 2021.

9. Company s financial risk management objectives and policies

The Company has exposure to the following risks from its use of financial instruments:
e credit risk

e liquidity risk

e market risk

This note presents information about the Company’s exposure to each of the above risks, the Company’s objectives,
policies and processes for measuring and managing risk, and the Company’s management of capital.
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Risk management framework

The management of the Company has overall responsibility for the establishment and oversight of the Company’s
risk management framework. The policy sets limits for taking different kinds of risks and defines control rules with
regard to these limits. The policy is to be regularly reviewed in relation with identification of changes in the risk
levels.

(a) Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails
to meet its contractual obligations, and arises principally from the Company’s receivables from third parties.

The carrying amount of Company’s financial assets represent the maximum exposure to credit risk.
(b) Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. The
Company’s approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity
to meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses
or risking damage to the Company’s reputation.

(c) Market risk

Market risk is the risk that changes in market prices (such as foreign exchange rates, interest rates and equity
prices) will affect the Company’s income or the value of its holdings of financial instruments. The objective of
market risk management is to manage and control market risk exposures within acceptable parameters, while
optimizing the return.

Currency risk

Company’s exposure to currency risk is relatively small since its all financial assets and liabilities are denominated
in BGN or EUR. According to the local currency legislation of the parent company, the rate of the BGN is fixed to
the EUR at EUR 1 = BGN 1,95583.

The Company’s management does not believe that the peg will change within the next 12 months and therefore
no sensitivity analysis has been performed.

Interest rate risk

Interest rate risk is the risk that interest bearing assets and liabilities may change in value, because of fluctuations
of the market interest rates.

Capital management

The Management’s policy is to maintain a strong capital base so as to maintain investor, creditor and market
confidence and to sustain future development of the business. There were no changes in the Company’s approach
to capital management during the year.

Fair value of financial assets and liabilities

The carrying values of the Group’s financial assets and liabilities, not measured at fair value, approximate their fair
values.

CORPORATE GOVERNACE STATEMENT

1. Code of Corporate Governance

The Company has issued a Code of Corporate Governance approved by Jose Oscar Leiva Mendez. The Company
strictly follows this Code of Corporate Governance. This document is published on the official website of Akiles
Corporation SE.
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2. System of internal control and management of risks

Internal control is defined as a process integrated into the Company's activities and executed by the Board of
Directors, the Audit Committee, by management and employees.

The Company has established adequate and effective internal control, which is continuous process integrated in all
of the Company " s activities and is designed to achieve:

- compliance with legislation

- compliance with internal rules and contracts

- reliability and completeness of financial and operational information
- economy, efficiency and effectiveness of the activities

- protection of assets and information

Everyone in the Company has a certain responsibility with regard to internal control. The Company has created
adequate organizational structure to ensure segregation of duties, proper division of responsibilities and adequacy
of reporting levels. The control functions of the participants in the internal control system are regulated in the job
descriptions of the persons concerned. There is commitment to competence at each working place and there are
strict requirements for the knowledge and skills needed for each position. The management has set the values of
integrity and ethical behavior through Code of conduct.

Risks relevant to financial reporting include external and internal events, transactions, and circumstances that may
arise and have a negative impact on the entity's ability to initiate, record, and process financial data. The
management applies a conservative approach to identifying the business risks that are material for the preparation
of the financial statements, assesses their significance and likelihood of their occurrence, and decides how to
address these risks, how to manage them, and how to evaluate the results reliably.

3. Information under Article 10, Paragraph 1, Letters "c", "d", "f", "h" and "i" of Directive
2004/25/EC of the European Parliament and of the Council of 21 April 2004 regarding take-over
offers;

o significant direct and indirect shareholdings (including indirect shareholdings through
pyramid structures and cross-shareholdings) within the meaning of Article 85 of Directive
2001/34/EC;

As of 31 December 2022 the major shareholder in the Company is Elektra Holding AD.

¢ holders of any securities with special control rights and a description of those rights

No securities with special control rights exist.

e any restrictions on voting rights, such as limitations of the voting rights of holders of a
given percentage or number of 30.4.2004 EN Official Journal of the European Union L
142/19 votes, deadlines for exercising voting rights, or systems whereby, with the
company'’s cooperation, the financial rights attaching to securities are separated from the
holding of securities

No restriction of voting rights exist in articles of association.

e the rules governing the appointment and replacement of board members and the
amendment of the articles of association;

The appointment and replacement of board members and the amendment of the articles of association can be
done only through decision of General Shareholders meeting.
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e the powers of board members, and in particular the power to issue or buy back shares

With the amendment of the Articles of Association as of 15.04.2024, the Board of Directors is entrusted with the
powers until the date 31.12.2024, acting with own discretion and having the right to specify all the parameters of
the respective emission, to increase the capital of the Company up to reaching the maximum amount of €
450000000 /four hundred and fifty million Euro/, through issuing new shares or through conversion of debts.

4. Information regarding composition and functioning of the administrative, managerial and
supervisory bodies and their committees, as well as description of the diversity policy applied as
regards the administrative, managerial and supervisory bodies of the issuer in connection with
aspects such as age, gender or education and professional experience

As of 31.12.2022 the Company’s management bodies are the following:
1. Board of Directors with the following members:

- Jose Oscar Leiva Mendez

- Carlos Cuervo Arango Martinez
- Juan Molins Monteys

- Onorfe Servera Andreu

The Board of Directors conduct regular meetings at least once in three months to review the results of the Company,
to evaluate business risks and to discuss future prospects for development of the Company.

The Company has appointed an Audit Committee to supervise the financial reporting and ensure the independence
of the appointed auditors.

In respect to the members of the management/supervisory bodies the Company applies the policy of diversity
regarding gender, age, education and professional background. This is to ensure that the members have been
appointed based on their expertise and capacity to contribute to the achievement of the Company’s objectives.

Director’s responsibilities

The Directors confirm that suitable accounting policies have been used and applied consistently and reasonable
prudent judgements and estimates have been made in the preparation of the separate financial statements as of
31.12.2022.

The Directors also confirm that applicable accounting standards have been followed and that the separate financial
statements have been prepared on the going concern basis.

The Directors are responsible for keeping proper accounting records, for safeguarding the assets of the Company
and for taking reasonable steps for the prevention and detection of fraud and other irregularities.

As of 31 Decg-n!‘%r 2022 Managing Director is Jose Oscar Leiva Mendez.
\I I.'. iy 3 [ \\
By order of thé'\B__qa.rd of Directors,

Jose Oscaf/Leiva Mendez
Executive Director

Sofia, 09 September 2024
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INDEPENDENT AUDITOR'S REPORT

To the shareholders of
TESLA ENERGY STORAGE SE (former name Akiles Corporation SE)

Address: 68 Vitosha Blvd, Floor 1
Sofia 1463, Bulgaria

Report on the Audit of the Separate Financial Statements
Qualified Audit Opinion

We have audited the separate financial statements of TESLA ENERGY STORAGE SE ("the
Company") which comprise the separate statement of financial position as at 31 December
2022, the separate statement of profit or loss and other comprehensive income, the separate
statement of changes in equity and the separate cash flow statement for the year then ended,
as well as the notes to the separate financial statements, including a summary of significant
accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified
Opinion section of our report, the accompanying separate financial statements give a true and
fair view of the financial position of the Company as at 31 December 2022 and of its financial
performance and its cash flows for the year then ended in accordance with International
Financial Reporting Standards (IFRS), as adopted by the EU and Bulgarian legislation.

Basis for Qualified Opinion

As presented in note 4 Use of judgements and estimates A. Going concern in the separate
financial statements, the accumulated loss as at 31 December 2022 amounts to EUR 71 416
thousand. The equity as of 31 December 2022 is negative and amounts to EUR 30,338
thousand. As of 31 December 2022 the Company has total liabilities in the amount of EUR
30,420 thousand consisting of:
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1) Bond emissions amounting to EUR 14,500 thousand and interest payments amounting
to EUR 6,498 thousand in relation to its unsecured corporate bonds issued that are overdue
and immediately payable.

2) Other liabilities in the amount of EUR 9,422 thousand are immediately payable.

As at the date of issuance of these financial statements the Company was unable to conclude
re-negotiations or obtain replacement financing for substantial part of the liabilities under 1) and
2) listed above. As stated in note 4A, these events and conditions indicate that a material
uncertainty exists that may cast significant doubt on the Company’s ability to continue as a going
concern. The future development of the Company’s business operations, depends on the
successful completion of in kind contribution of the shares of the capital of Tesla Global SE and
re-listing of the parent company’s shares on BME Growth, as well as the realization of the plan
to expand the business activity in the production and sale of battery storage units. The in-kind
contribution and other measures presented in note 4 Use of judgements and estimates A. Going
concern to ensure continuing as a going concern for the foreseeable future are subject to
complex clauses and the fulfillment of large number of conditions precedent. Thus, if the
management assessment for feasibility of refinancing arrangements is changed by new
circumstances arising from future development of macroeconomic environment or investors'
and creditors’ position in ongoing negotiations, there is material uncertainty that the Company
will continue as going concern.

The Company presents total liabilities amounting to EUR 30,420 thousand consisting of
liabilities for unsecured bond emissions, loans payable to related and third parties, as well as
trade and other liabilities. In the course of our audit procedures, we received confirmation letters
from the creditors for liabilities amounting to EUR 14,776 thousand and the liabilities amounting
to EUR 15,278 thousand were tested via alternative procedures. As at 31 December 2022
substantial part of the liabilities are immediately due. According to legal letter received none of
the liabilities of the Company are claimed in court as at the date of this report and management
provides written representations confirming ongoing negotiations to cut principal debt.
Nevertheless, due to the lack of final signed renegotiation agreements, as well as lack of
effective payments and conversions made as at the date of this report, we were not able to
obtain reasonable assurance whether any additional adjustments to those liabilities may arise
in relation to any change in the creditors‘ position in ongoing negotiations.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the Separate Financial Statements section of our report. We are independent of the
Company in accordance with the ethical requirements that are relevant to our audit of the
separate financial statements in Bulgaria, and we have fulfilled our other ethical responsibilities
in accordance with those requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our qualified audit opinion.
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Emphasis of matter

We draw attention to Note 4. Use of judgements and estimates letter C. Loss of control over
subsidiaries in the separate financial statements, which describes the circumstances
surrounding the loss of control over the subsidiaries Petrolprom Bulgaria OOD and Silena
Company EOOD and its impact on the Company’s financial statements. Our opinion is not
modified in respect of this matter.

We draw attention to Note 1 /ncorporation and principal activities to the separate financial
statements, which discloses that the Company went through an insolvency procedure that as of
the reporting date is terminated taking place between November 2020 until March 2022. Our
opinion is not modified in respect of this matter.

Key Audit Matters

Except for the matters described in the Basis for Qualified Opinion section, we have determined
that there are no other key audit matters to communicate in our report.

Information Other than the Separate Financial Statements and Auditor’s Report thereon

Management is responsible for the other information. The other information comprises the
annual management report, prepared by the management in accordance with Chapter VII of the
Bulgarian Accountancy Act, but does not include the separate financial statements and our
auditor’s report thereon.

QOur opinion on the separate financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon unless explicitly stated in our report
and to the extent stated in our report.

In connection with our audit of the separate financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the separate financial statements or whether our knowledge obtained in the
audit may indicate that there is a material misstatement or otherwise the other information
appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Separate
Financial Statements

Management is responsible for the preparation and fair presentation of the separate financial
statements in accordance with International Financial Reporting Standards (IFRS), as adopted
by the EU and Bulgarian legislation, and for such internal control as management determines is
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necessary to enable the preparation of separate financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the separate financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do
SO.

The Audit Committee (“Those charged with governance”) are responsible for overseeing the
Company’s financial reporting process.

Auditor's Responsibilities for the Audit of the Separate Financial Statements

Our objectives are to obtain reasonable assurance about whether the separate financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs and
Bulgarian Independent Financial Audit Act will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these separate financial statements.

As part of our audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

o identify and assess the risks of material misstatement of the separate financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control; ]

o obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company'’s internal control;

o evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management;

o conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
separate financial statements or, if such disclosures are inadequate, to modify our
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opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease
to continue as a going concern;

o evaluate the overall presentation, structure and content of the separate financial
statements, including the disclosures, and whether the separate financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

o obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Company to express an opinion on the separate
financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the separate financial statements of the
current period and are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Reporting Pursuant to Article 59 of Bulgarian Independent Financial Audit Act in relation
to Article 10 of Regulation (EC) Ne 537/2014

In accordance with the requirements of Bulgarian Independent Financial Audit Actand in relation
with Article 10 of Regulation (EC) Ne 537/2014, we report additionally the information as follows:
e Crowe Bulgaria Audit EOOD was appointed as statutory auditor of the financial
statements of TESLA ENERGY STORAGE SE for the year ended on 31 December 2022
by the Ordinary General meeting of the shareholders, held on 15.04.2024, for a period
of three years.
e The audit of the separate financial statements of the Company for the year ended on 31
December 2022 has been made for fourth non-consecutive year.
e We confirm that our audit opinion is consistent with the additional report to the audit
committee, which was provided in ac4cordance with Article 60 of Bulgarian Independent
Financial Audit Act.
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o We declare that prohibited non-audit services referred to in Article 64 of Bulgarian
Independent Financial Audit Act were not provided.

o We confirm that we remained independent of the Company in conducting the audit.

e For the period for which we were engaged as statutory auditors, we have not provided
any other services to the Company in addition to the statutory audit, which have not been
disclosed in the management report or separate financial statements.

For Crowe Bulgaria Audit EQO D, Audit company, registration Ne 167
7
"
1/

Gyulyay Rahman:-
Statutory Manager! Registered auditor responsible for the audit

10 September 2024
Sofia, Bulgaria




AKILES CORPORATION SE

SEPARATE STATEMENT OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME
For the year ended 31 December

Other income

Expenses for hired services

Depreciation and amortization

Employee benefit expenses

Irmpairment loss on loans and trade receivables and write-offs
“Investments impairment

Other expenses

* Loss from operating activities
Finance income
_Finance cost
Net finance costs
Loss before income tax

Income tax expanse

L.oss for the perlod

Total comprehensive income for the period
-Basic ivss per share (in EUR)

2022 2021

Note EUR'ODD EUR'DOD
101 488

(11) {15)

10,11 (1) {3}
5 (295) (332)
6 - (16,366)
7 - (3,762}
(3) (195)

(209) (20,185)

94 32

{1,540) {1,629)

8 (1,446) {1,597}
(1,655) (21,782)

18 - (226)
{1,655) (22,008)

(1,655) (22,008}

15 {0.07) {0.98)

On 15.04.2024 the Board of Directors of AKILES CORPORATION SE authorised these separate ﬁnanc1a| statements for

issue.
et
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; \52\.,\*\\ .
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2
Executive Director:

Jose Oscar Leive Mendez

According to Independent Auditor’s report dated: 100 DS 2 DY

s
For Crowe Burgarlﬂg/Audtt EQOD, Audit company, registration N2 167

f;éf’
Py
Gyutyay Raﬁman, Statutory manager
Reg:stered audntor responslble for the audit

1

Prepared by:
Ivan Mitev
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The notes set out on pages § — 30 are an Integrat part of these separate fingncial statemenis.




AKILES CORPORATION SE

SEPARATE STATEMENT OF FINANCIAL POSITION

31 December 2022 31 Decembar 2021

Note EUR'D0O EUR'000
ASSETS
Non-current assets
Investments In subsidiaries 9 22 22
Property, plant and equipment 10 1 1
Intangible assets 1 2 3
Deferred tax asset 18 - -
Totai non-current assets 25 26
Current assets :
Loans provided 22,1 . 16 15
Trade and other receivables 12 40 40
Cash and cash equivalents 13 1 1
Total current assets ' 57 56
Total asseks 82 B2
EQUITY AND LIABELITIES
Equity
Share capital 19.1 27,368 27,368
Share premuum 18,122 18,122
Treasury shares reserve 14.2 (4,912) (4,412}
Accumulated loss __(71,416) (69,761}
“Total equity - {30,338} {28,683)
Current liabilities )
toans and borrowings 16 25,534 24,006
Trade and other payables 17 4886 4,759
Total current llabilities ' 20,420 28,763
Total liabilities 30,420 28,765
Total equity and liabilities 82 82

0n 15.04.2024 the Board of Directors of AKILES CORPORATION SE authorised these separate financial statements for

issue. {
| AN
. "'r \\\ LY .
i \ N \f\f e .
Executivﬂa_%ctor: ' Prepared hy:
‘Jose Qscar Lelva Mendez Ivan Milev

According to Independent Auditor’s report dated: 10 . 04 2 DLk

i
For Crowe Bulgarig Audit EQQD, Audit company, registration N2 167

Gyulyay Rahman, Statutory manager
Registered auditor responsible for the audit

2
The nates set out on pages 6 - 30 are an integral part of these separate financial statements,

wOHD 1Ry




AKILES CORPORATION SE

SEPARATE STATEMENT OF CHANGES IN EQUITY

Balance at 1 January 2022

Comprehensive income

Loss for the period

Tokal comprehensive Income
Balance at 31 December 2022

Balance at 1 January 2021 as previously

reported
‘Tmpact of correction of errors
Restated balance at 1 January 2021

Comprahansive income

Logs for the period

Total comprehensive income
Balance at 31 December 2021

Treasury
Share Share sharer Actumulated
capital premium raserve foss Totat
EUR'00D EUR'000 EUR'000 EUR'000 EUROOD
27,368 18122  (4,412)  (60,761) (28,683)
- - - (1,6553 (1,655)
= I - (1:655) {1;655)
27,368 18,122 (4,412) {73,416} (30,338)
27,368 18,122 {4,412) (47,694}  (6,616)
- - - {59} {59)
27,368 18,122 (4,412) (47,753) {6,675)
- - - (22,008)  {22,608)
. - _ - (22,0608) (22,008)
27,388 18,122 (4,412} (69,761) (28,683)

On 15.04.2024 the Board of Directors of AKILES CORPORATION SE authorised these separate financia! statements for issue.

Jose Oscar Leiva Mendez

According to Independent Auditor's report dated: 4 0. 0. .20 .24

Far Crowe Bulgaria Audj

e Y

Gyulyay Rahmani, Statutory manager
- Registered auditor responsible for the audit

The netes sef aut on pages & — 30 are an integral part of these separals financial statermnents,

/EQOD, Audit company, registration N 157

3

Prepared by:
Ivan Milev
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AKILES CORPORATION SE

SEPARATE STATEMENT OF CASH FLOWS
For the year ended 31 December

CASH FLOWS FROM OPERATING ACTIVITIES
Loss for the pariod before fax
Adijustment for;
- Depreciation and amortisation
. Impairments and write-offs
Interest expense
Interest income
Other financial costs
 Net exchange rate (gains)/losses
Cash flows from operations before working capital changes
Changes in working capitaf:
- Trade and other receivables
Trade and other payables
Cash used in operating activities
‘Other cash flow from operating activities:
Other financial costs pald
Net cash flows from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of investments
MNet cash from investing activities

C_.ﬁ:SH FLOWS FROM FINANCING ACTIVITIES
Metk cash (used in)/from financing activities

Net change in cash and cash equivalents
Cash and cash equivalents at 1 January
Cash and cash equivalents at 31 December

2021

2022
Note EUR'000 EUR'000
{1,655) (21,782)

1 3

- 20,128

1,540 1,510

1) (32)

. 1

(93) 118

{208) (54)

- 109

208 (60}

- (s)

- W

- {6)

. ki

: 3

- (3}

1 4

13 1 1

On 15.04.2024 the Board of Directors of AKILES CORPORATION SE authorised these separate flinancial statements for.

issue,

Executive ifertor:
Jose Oscar Leiva Mendez

According to Independent Auditor’s report dated: 10 D3, LDl

i

For Crowe Bulgayia ;L}ﬁt EQOD, Audit company, registration No 167

e

G_yulvéy Rahiman, Statutory manager
Registered auditor responsible for the audit

4

>

Prepared by:
Ivan Milev

The notes set ouk on pages 6 — 30 are an integral part of these separate financlal statements.



AKILES CORPORATION SE
31 December 2022

NOTES TO THE SEPARATF FINANCIAL STATEMENTS
1."Incnrpuration and principal activities
Incorporation

Akiles Corporation SE (the Company) is a joint stock company registered in Sofia, Bulgaria with UIC: 202356513, It was
|ncofporahed on 7 January 2011,

On 6 November 2019 the legal entity was renamed to Akiles Corporation SE and the share capital of the Company was
increased from EUR 20,918 thousand to EUR 27,368 thousand through in-kind contribution of receivables, WhICh were
conferred in the capital of the Company by the following shareholders '

a) in-kind cantribution of receivables of EF FACET DISCRETIONARY PORTFOLIQS, investment company wlth

- variable capital, registered in UK with company number 10000836, which receivables from the Company ariginate
_from a Band Conversion Agreement dated 10.07.2019 and are at the amount of EUR 1,850 thousand and which
receivables the Company is obligated to pay by issuance and allotment in favour of EF FACET DISCRETIONARY
PORTFOLIOS of new shares from the capital of the Company, whereat the amounit of the recelvables is confirmed
by Evalyation report of three nominated experts, prepared in conformity with the requirements of art. 72, para, 2 of
the Commerce Act, which was submitted and respectively accepted by the Trade Register with Act for reg|stratlon
No 20190802181621-3/15.08.2019.

b) in-kind contribution of receivables of Omarov Abdullagadzhi Omarovich which receivables are towards the
Company and under Agreement for transfer of shares as of 29.03.2019, which receivables are at the amount of ELR
4,500 thousand and which receivables the Company is obligated to pay by issuance and allotrent in favour of
Orarov Abdullagadzhi Omarovich of new shares from the capital of the Company, wihereat the amount of the
receivables is confirmed by Evaluatfon report of three nominated experts, prepared in conformity with the
requirements of art. 72, para. 2 of the Commerce Act, which was submitted and respectively accepted by the Trade
Register with Act for registration No 20190705180005-3/15.08.2019.

c) in-kind contribution of receivables of Stanislav Raynov Novakov, which receivables are towards the
Company and under Agreement for transfer of shares as of 03.04.2019, which receivables are at the amount of FUR
100 thousand and which receivables the Company is obligated to pay by issuance and allotment in favour of Stanislay
Raynov Novakav of new shares from the capltal of the Company, whereat the amount of the receivables is confirmed
by Evaluation report of three nominated experts, which is prepared in conformity with the requiremendts of art. 72,
para. 2 of the Commerce Act, which was submitted and respectively acceptad by the Trade Register with Act for
registration No 20180705183600-4/15.08.2015.

On 3 April 2020 the Executive Director of Akiles Corporation terminated unilaterally and an the grounds of art. 306, para. 5
of the Bulgarian Commerce Act, due to continuous perod of farce- -majeure and objective negative economic factors, the
Sharehlders Agreement which Akiles had slgned with Stanistav Novakov for acquisition of 50% of the registered capital of
HM Hotels JSC. As a result of this unilateral termination of the contractual relations with Stanisiay Novakov, Akiles retumed
to him the ownership over 50% of the shares capital of HM Hotels J5C.

The Company's shares are registered for public trading on BME Growth (Madrin, Spaln), however no trading is observed
since November 2020 as the insfruments are suspended from trading. The Company is considerad a public interest entity.

Prmc:pal activities

The Company went through an insolvency procedure that as of the reparting date is terminated taking place between
November 2020 until March 2022.

The principal activity of the Company in the last years has been the management of projects in the field of biomass
gasafcatmn power plants, production of peliets and waste collection systems,

At present the Company Is restructuring its principal business activities and is preparing an in-kind contribution of Testa
Glabal SE, a company duly registered and existing under the laws of Czech Republic, with identification and VAT number:
CZ17120365. As a resuit the Company will facus on the praduction and sale of battery storage battery units, The in-kind
contribution is expected to be finalized in 2024 and is subject to the approval of the valuation to be prepared by nominated
experts from the Bulgarian Trade Register and the Due Diligence report by the sharehoklers of Tesla Global SE and Akiles
Corporatlon SE sharehclders,



AKILES CORPORATION SE
31 December 2022

NOTES TO THE SEPARATE FINANCIAL STATEMENTS

1. Basis of accounting

-These separate financial statements have been prepared in accordance with the International Financial Reporting Standards
(IFRSs) as adopted by the European Union (EU). The Board of Directors authorized the issuance of the separate financlal
statements on 15.04.2024. Atong with this authorizaticn, the Board has granted the Chief Executive Officer the authority to
amend the financial statements based on audit findings prior to their final Issuance. Additionally, the Chief Executive Officer
is authorized to prepare the final version of the annual activity report.

2. Functional and presentation currency

Ttems Included in the Company’s separate financial statemeants are measured using the currency of the primary econamig
envirenment in which the entity operates (the functional currency?. The functional currency of the Company is BGN. These
financial statements are presented in thousands of EUR, which is the Company's presentstion currency.

3. Use of judgements and estimates

The preparation of the separate financial statements in conformity with IFRS requires management to make judgements,
estimates and assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities,
income and expenses. Although these estimates are based on Management's best knowledge of current events and actions,
actual results may differ from those estimates. Estimates and underlying assumptions are reviewed on an ongeing basis.
-Changes in accounting estimates are recognised in the period in which the estimates are revised and in any future periods
affected. Uncertainty about these assumptions and estimates couid result in outcomes that require a material adjustment
to the carrying ampunt of assets or liabiiities affected in future periods. The significant judgements made by management
i applying the Company’s accounting policies and the key sources of uncertainty wers the same as those described in the
last annual financial statements, except for thase disclosed in section B “Significant sources of estimation uncertainties”,

-A. Geoing concen basis of accounting

The separate financial statements of Akiles Corporation SE as at 31 December 2022 have been prepared on the basis of the
going concetn coneept. The Company's financial result for the period is a loss amounting to EUR 1,655 thousand mainly
due to Interest expenses. The accumulated loss as at 31 December 2022 amounts to EUR 71,416 thousand. The equity as
"of_ 31 December 2022 is negative and amounts to EUR 30,338 thousand. Based on art. 252, para. 1, item 5 of the Bulgarian
Commercial Act, when the net worth of a joint-stock company falls below the amount of the registered capital, such company
is obligated within one year to conveke a general meeting and to take a decision for reduction of the capital, for
transformation or termination. However, the Management of the Company is actively working to realize new capital increase
in order to compiy with the provisions of the law. '

The Company went through an insolvency proredure that as of the reporting date is terminated taking place between
November 2020 until March 2022,

It was initiated by the Company itself acting as an insolvent debtor on 11th of November 2020 at the Sofla City Court. In
December 2020 UBB filed anather petition for opening of insclvency proceedings against the Company which suspended
the initial one filed. In February 2021 a third petition for spening of insolvency procedure against the Company wes filed by
EF Facet Discretionary Pottfofios, another creditor of the Company which was adjoined to the insobvency petition of BB
-and thus a uniform legal process with two pretending creditors was in progress.

Based on out-of-court seftlement agreemant, reached between the Company and UBB on 16.02.2022, the legal procedure
for opening of bankruptey against Tesla Energy Storage SE was terminated with explicit ruling of the Seffa City Court
15,03.2022. Few days earlier also the insolvency procedure, opened by request of the Company itself ag well as of EF Facet
Discretionary Portfolios was terminated.

The Company has total liabilities in the amount of EUR 30,420 thousand consisting of;

- Bond emissions amounting to EUR 14,500 thousand and interest payments amouriting to EUR 6,498 thousand in
relation to its unsecured corporate bends issued. The Company is in delay on tovering those liabilities. The non-
payment of these liabilities represents an event of defauit and the total amount of the band liabilities of EUR 20 958
thousand are considered overdue.

-~ Other liabilities in the amount of EUR 9,422 thousand that are immediately payable.



AKILES CORPORATION SE
‘31 December 2022

NOTES TO THE SEPARATE FINANCIAL STATEMENTS

4. Use of judgements and estimates {continued)
A, Going concem basis of accounting {continued)

The Company does not have active business operations. The business operations of the entire Group are in the process af
restructuring. :

These current conditions and events indicate the existence of a materizl uncartzinty which may cast significant doubt about
‘the Company's ability to continue as a going concern.
: The management believes that the current and future planned activities of the Company as well as the funds to be

secured will enabile the Company to continue #s operstions and settle its obligations in the ordinary course of business
and has taken the belaw listed actions to improve the financial position and performance of the Company.

Based on out-of-court settlement agreement, reached between the Group and UBB on 16.02.2022, the legal procedure for
-opening of bankruptey against the parent Company was terminated with explicit ruling of the Sofia City Court 15.03.2022,
Few days earlier afso the insolvency pracedure, opened by request of the Company itself as well as of EF Facet Discretionary
Portfolios was terminated. :
‘On 15.04.2024 an extraordinary General Meeting of the shareholders was held and the declsions taken were Inseribed in
the Bulgaran Trade Register on 24.04.2024. Among the most important decisions taken are the following: '

- the name of the company Is changed to Tesla Energy Storage SE

- the new Board of Directors will consist of Oscar Leiva Mendez, Juan Molins Monteys, Dusan Lichardus, Horiz
Grigarescu and Johannes Antonle Marius Marijnen

.. - Adoption of resolution for delegation to the Board of Directors of LAKILES CORPORATION” SE to accomplish
increase of the Company's registered capital, on the grounds of art. 196 of the Commerce Act, by emitting new
shares, up to a maximum nominal amount of € 450°000°040

- The capital of the Company will be increased predominantly by way of contribution in kind of all the shares from
the capital of Tesla Global SE, a company duly registered and existing under the laws of Czech Republic, with
idertification and VAT number: CZ17120365 subject to the approval of the shareholders of Tesla Global SE and
Akiles Corporation SE.

As at 31 December 2023 liabilities amounting te EUR 6,554 thousand are agreed to be gettled through debt conversion
agreements. The creditors have agreed to convert these liabilities into newly emitted shares in 2024, All debt conversions
are subject to accomplishment of capital increase of Akiles’s capital and reverss takeover of the whale capital of Tesla Glabal
'SE, a company duly registerad and existing under the laws of Czech Republic, with identification and VAT number:
C217120365, where the current shareholders of Testa Global SE will subscribe newly emitted shayes from the capital of
Akiles. If the above reverse takeover is not completad, the debt conversion agreements shall not be deemed valid and
lizbilities amounting to EUR 6,554 thousand will become immediately due.

“The future business activity of the Company is subject to the successful completion of in kind contribution of the shares of
the capital of Tesla Global SE. This will enable the Company to focus on and further expand the key activity of Testa Global
-BE which is the production and sale of battery storage units using the highest-quafity llquid-coaled battery modules. The
factory designing, engineering, and assembiing the battery storage units is located in Slovakla and historically is known for
fts huge expertise in the fleld of energy. The company is initiating the construction of the first Gigafactory in Europe
{Remania) for 4GW/year of Battery Energy Storage Solutions.

Tn view of the above directors have a reasonable expectation that the Company has adequate resources t¢ continue in
‘operational existence for the foreseeable future and the Company wil be able to secure financing necessary to repay the
outstanding immediately payable liabilities and exscute successfully the debt conversion agreements. For these reasons,
the Compaity continues o adopt the gaing concern basis of accounting in preparing the consolidated financial staterments.

B. Significant sources of estimation uncertainties

The military conflict between the Republic of Ukraine and the Russian Federation and in the Gaza Strip have negative Imparct
on the macro- and micro-economic plan of the EU and the middie East. The economic sanctions imposed between the EU
member states, on ane hand, and the Russian Federation, on the other, may have some adverse economic effects in the
countries where the Company will operate.
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4, Use of judgemenis and estimates {continued)
B. Significant sourcas of estimation unceitainties {continued)

Therefare, the overall impact on the Company’s business actlvity and its financial performance will depend on future
developments, which are highly uncertain and currently cannot be predicted. However, the Management has been gctively
working to minimlze the negative impact, to sesk additional financing and to follow the Company's business strategy. The
p'lanagement of Akiles will continue to monitor the development of the situation and the effect on all aspects of the
Company 5 activities.

In view of this, the management believes in the Company's ability to continue as a going concarn,

c Loss of control over subsidiaries

The Company holds directly 50,43% of the equity interest in its subsidiary PetrolProm Bulgaria QOD and 50,43% Indirectly
of the equity interest in its subsidiary Silena Company ECOD. The management considers that effective contral over these
-entities is not established despike owning a majority of the voting rights. This conciusion is drawn based an several significant
facl:ors which impair the ability to exercise contral as defined under IFRS 10:

* Non-compliance with Shareholder Agreements: Akiles, a key shareholder, has falled to meet its financial abligations
as stipulated in the Shareholders Agreement dated February 15, 2019. This non-compliance has notably weakened
. the parent company's influence over corporate decisions.

. # Insolvency Proceedings: As of November 2020, Akiles has been subjected to insolvancy proceedings, severely
restricting the parent company’s capability to inject further capital and thereby diminishing its effectlve influence
over the subsidiaries’ operational and financial policies,

+ Communication Barriers: There has been a significant deterioration In comenunications pertaining to the
management and strategic operations of the investees, further evidencing the lack of effective control.

»  Absence of Control Power: The parent company does not possess the necessary power to gavern the financial and
operafing policies of the investee entities to obtain benefits from their activities. The management is appointad by
the suggestions of the other sharehalder.

» Extraordinary Shareholders' Meeting: An extracrdinary meeting held on June 1, 2021, ied to a reassessment of the
control status, resulting in the conclusion that the parent company Akiles no longer retains control over PetrolProm
Bulgaria QOD and Silena Company EQOD as of this date.

The Investments in PetrolProm Bulgaria OOD and Silena Company FOOD have been classified as financial assets at fair
value through profit or loss in accordance with IFRS 9 In the separate financial statements for the year ending 317 Decemher
2021, This reclassification reflects the loss of control as specified and substantated by the outlined events and
circumstances.

b_. Measurement of fair valves

A number of the Company's accounting policies and disclosures require the measurement. at fair value, for both financial
a_nd_ nen-financial assets and liabilities.

‘I"he Company has an established controf framewark with respect ko the measurermnent of fair values. When measuring the
fair.value of an asset or liability, the Company uses market observabile data as far as possible. Falr values are categorized
intu different level in a fair value hierarchy based on the inputs in the valuation techniques, as follows;

»  level 1; quoted prices (unadjusted) in active markets for identical assets or Habilities.

. Level 2: inputs other than guoted prices included in Level 1 that are observable for the asset or liabtlity, either directly
(i.e. as prices) or indirectly (i.e. derived from prices).

o Level 3: Inputs for the asset or liability that are not hased on observable market data {unobservable inputs).

I_f'tha_ inplts used to measure the fair vaiue of an asset or liabitity might be categorized in different levels of the fair value
nlerarchy, then the fair value measurement is categorized in its entirety in the same levei of the Fair value hierarchy a5 the
lowest level input that is significant ko the entire measurement,
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4. Employee benefit expenses

2021

. For the year ended 31 December 2022
. EUR' 000 EUR'000
Wages and sataries (276) (313}
‘Social security contributions : (1% (19}
(295) - (33
5. Xmpairment loss on loans and trade receivables and write-offs
" For the year ended 31 December 2022 2021
- EUR'00D EUR'DGO
Impairment on loans provided to Karlovo Biomass EQOD - '(6,351)
Impairment on {oans provided o Biomass Distribution EQQD - (5,685)
Impairment on igans provided to Heat Biomass EOOD - (2,033)
Written-off loans provided to TNL Equipamentos Ambientals S - {1,527)
Written-off loans provided to Nova Zagora Biomass EQOD - {298}
Written-off loans provided to Winttec World SL - {263)
Written-off loans provided to Eqtec Bulgaria EQOD - (98)
Written-off loans provided to PetrolProm Bulgaria EOOD - (60) -
Written-off joans provided to Plovdiv Biomass EOOD - (37)
~Written-off loans provided to Tvarditsa Biomass EQOD - {30}
Written-off locans provided to TNL Warld ECOD - (19)
Written-off loans provided to other parties - [25)
' - {16,366)
6. Investments Impairment
For the year ended 31 December 2032 2021
EUR'000 EUR'000
Written-off investment in PetrolProm Bulgaria EOQD - {540)
Written-off investment in TNL Equipamentos Ambientais SL - (250)
Written-off investment in Winttec World SL - {197}
Written-off investment in Winttec Greece IKE - (52)
Written-off investment in TNE World EQOD - {1}
Impalrment of investment in Tvarditsa Biomass EOOD - (1,841)
Impairment of Investment in Plovdiv Biomass EQOD - (880}
Impairment of investmant in Biomass Distribution EQOD - {1}
' - (3,762)
7. Finance income and costs
For the year ended 31 Dacember 2022 2021
: EUR'0DG EUR'COD
Tnterest income (@) 1 32
Net FX gaing 93 -
Finance Income 94 33
Interest expense (1,540} (1,510}
Net FX losses - (118)
.Bank expenses - {1)
Finance costs ’ (1,540) (1,629)
Net finance expense recognized in proflt of loss _(1,446) {1,597}

(a} Interest income relates to loans granted to the subsidiaries of the Company or its employees.
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8. Investments

31.12,2022 31,12.2021
EUR'Q00 EUR'000
Balanice at 1 January 22 3,787

Investments disposals - (3}

Impairments and/or revaluations of investments to fair valua - {2,722)
Written-off of investments : - {1,040
-Balance at the end of the period 22 22
Investments in subsidiaries 22 22
‘Totai investments 22 22

Since the beginning of 2021 Wintkec World S.L. and THL Equipamientos Ambientaies S.L. were declared in a state of
bankruptey by the Court in Barcelona and subsequently dissolved, the investments In these subsidiaries were written-off.
In 2021 the Company alse wrote off its investment in TNL World EOOD due to the suspension of their business activities.
T_he investment in PetrolProm Bulgariza 00D has been written-off in 2021 and presented as other investments as the
Company considers the control is fost (see Note 4C). Akiles Carporation SE continues to own 50.43% of the registered
capital of PetrolProm Bulgaria GOD acquired for the price of EUR 540 thousand. An Extracrdinary General Meeting of
PetrotProm Bulgaria OOD was held on 18.06.2021 and from this date the Company does not exercise control over its
management as per IFRS 10. The investment in PetrolProm Bulgaria OOD is reclassified as ather investment with nil carrying
value. i

The invastments tn subsidiaries as at 31 Becember 2022 and 31 December 2021 are presented below:

o Country of % Investment %% Iﬁvestmeu_nt
Subsidlaries incorpo- | ownership “ETJ;“";%" ownership aE“J:‘iggg'
o ration 31.12.2022 31.12.2021

31.12.2022 31.12.2021
Heat Biomass EOOD Bulgaria 100% - 100% ' -
-Karlove Biomass EQCD Bulgaria 160% - 100% -
Tvarditsa Biomass EQOD Bulgaria 100% - 100% -
~Nova Zagora Biomass EOOD Bulgaria 1080 - 1006% -
Plovdiv Biormass E00D Buigatia 100% - 100% -
United Biomass EQOD Bulgaria 100% ' - 100% -
Energotec-Eco AD Bulgaria 100% 22 100% 22
Biomass Distribution EQOD Bulgaria 100% - 100% -
ngas Ikaly SRL Italy 0% - 0% -
Eqtec Bulgaria EOQD Bulgaria 100% - 100% -
Winttec Greece IKE Greece 100% - 1009% -
Total Investments in subsidiaries ' 22 22
Other investments ' ' _
PetrolProm Buigaria EOOD Bulgaria 50.43% - 50.43% -
“Total other investments ' - ' T .

All shares from the investrment in Karlovo Biomass GOD are pledged in favour of United Bulgarian Bank AD in relation 1o
loan contract dated 2 June 2014 between Karlovo Blomass EOOD as a borrower, United Bulgarian Bank AD as a lender and
Akiles Corporation SE as a joint debtor for the amount of EUR 5,600 thousand. As at 31 December 2022 the principal to be
repald by Karlovo Biomass QOD to United Bulgartan Bank AD amounts to FUR 3,696 thousand (31 December 2021: EUR
3,696 thousand). Akiles Corporation had stopped paying the instalments due and an 26,02.2020. The Management plans
to dispose of its investment in Karovo Biomass Q0D and settle the bank liability.

As at 31 December 2021 the Company performed a test for impalrment of its investment in subsidiarles and impairment
amaunting to EUR 2,722 thousand has been recognized in relation to the investments in Tvarditsa Bicrmass EQOD, Plovdiv
Biomass ECOD and Biomass Distribution EOQD. As at 31 December 2022 the Company has not performed tests for
impairments of its Investment in subsidiaries as afl significant investments were fully impaired n prior periods and rno
indications for reversal of impairment are identified.

The investment in subsidiary PetrolProm Bulgaria 00D has been written-off i 2021 and presented as other investments as
tl'_:e_Company- cansiders the control is lost (see Note 4C). As at 31 December 2022 Akfles Carporation SE continues to own

i0
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8. Investments (continued)

50.43% of the registered capital of PetrolProm Bulgaria OCD acquired for the price of EUR 540 thousand. An Extraordinary
Genaral Meeting of Petrolprom Bulgaria 0O was held on 18.06.2021 and from this date the Company does not exercise
controt gver its management as per IFRS 10. The Investment in PetroiProm Bulgaria OQD is reclassified as other investment
with nil carrying value and change in legal ownership of shares is registered on 13.06.2024 as disclosed in Note 24.

' 10 Praoperty, plant and equipment _
Computers and Vehicles Total

equipment :
EUR'000 EUR'000 EUR'0G0D
Cost j
.Balance at 1 January 2021 28 2 30
Balance at 31 December 2021 28 2 30
- Balance at 31 December 2022 28 2 30
‘Pepreciation
Balance at 1 January 2021 24 2 26
Charge for the period 3 ~ -3
Balance at 31 December 2021 27 2 29
Charge for the period - - -
Balance at 21 December 2022 27 2 29
Carrying amounts
At 1 January 2021 4 - 4
At 31 December 2021 1 - -1
At 31 December 2022 i - 1
11, Intangible assets
Software Other Total
EUR’000 EUR'D60 EUR'00G0
Cost ’
Balance at 1 January 2021 1 8 g
Balance at 31 December 2021 1 8 8
Balance at 31 December 2022 1 8 )
Amortisation
Batance at 1 January 2021 1 5 6
Charge for the period - - -
Balance at 31 December 2021 1 5 6
‘Charge for the period - 1 1
Batance at 31 Dacoamber 2022 1 6 7
Carrying amounts
At 1 January 2021 . - 3 3
At 31 December 2021 _ - 3 3
At 31 December 2022 - > >

12. Trade and cther recaivables

Note 31122022 21.12.2021
EUR'000 EUR'000

Trade and other receivables from related parties - 22.4 40 40
: 40 40

11
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13. Cash and cash equivalents
31.12,2022 31.12.2021

| EUR’000 EUR'000
Cash at bank 1 o
Cash in hand - -

Cash and cash equivalents 1 1

31.12,2022 31.12.2921
EUR'CO0O EUR000
" Cash end cash equivalents are denocminated in following currencies:
EUR _ 1 1.
' 1 1

14, Capital and capital reserves
1_4.1. Ordinary shares

.The holders of ordinary shares are entitled to receive dividends as declared from time to time, and are entitled to one vote
per share at meetings of the Company. In respect of the Company's shares that are heid by the Company, all ngh’rs are
suspended until those shares are reissued.

As at 31 December 2022 and 2021 the Company has issued 27,367,811 ordinary shares with a nominal value of EUR 1
{BGN 1.96} =ach.

14.2. Treasury sftares reserve
The Company’s share premium reserve includes the cast of treasury shares held by the Company.

As at 31 December 2022 and 2021 the Company held 4,411,560 own shares with nominzl vaiue EUR 1 at total amount of
EUR 4,412 thousand.

15. Loss per share
Basic loss per share

The calcufation of basic loss per share at 31 December 2022 is based on the loss attributable to ordinary shareholders of
EUR 1,655 thousand (31 December 2021: loss of EUR 22,008 thousand), and 2 weighted average number of ordinary shares
outstanding of 22,956 thousand (31 December 2021; 22,956 thousand), calculated as follows:

(i) Loss aliributable ta ordinary shareholders (basic)

In thousands of EUR 31.12.2022 31.12.2021
Loss for the pariod (1,655) (22,008}
Lass attributable to ordinary shareholders {1,655) {22,008)

(i::) Weighted average number of ordinary shares (basic)

in thotrsands of shares 31.12.2022 31.12.2021
Issued ordinary shares at 1 January 27,368 27,368
Effect from repurchased own shares (4912) (3,412)
Weighted average number of ordinary shares at 31 December 22,956 22,956
Loss per share (EUR) {0.07) {0.96)

12
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15. Loss per share (continited)
Diluted loss per share

‘The Company dogs not have dilutive potential ardinary shares in the form of bonds, convertible into shares of Akiles
Corporation SE or share options. '

On 18 March 2019 and in regards to the SSF signed between Akiles Corporation SE and GEM Glabal Yield Fund in October
2018, Akiles Corporation SE issued 5,500,000 warrants, giving the right to GEM to subscribe for 5,500,000 newly issued
Ordinary Shares from the capital of Akiles Corporation SE, The warrants were issued for no consideration and may be
exercised at a price of EUR 1.35 per share within 12 months of their lssuance and at EUR 1 withia the period commencing
on the first date after 12 months and ending 36 months after the issue date. Potential exercise of the warrants could have
resulted in a decrease of the loss par share and therefore have an anti-diiutive effect, Nevertheless, as of the date of these
financial statements the exercise of the warrants is invalidated. :

16. Loans and borrowings

'I_'ﬁls note provides information about the contractual terms of the Company’s interest-bearing loans and borrowings, which
are measured at amortised cost,

In thotssands of EUR Note 31.12.2022 31.12.2021

“Current lizbilities

" Unsecured corporate bonds issues {a) 20,998 19,769
Loans payable to refated parties 22.3 980 948
Overdraft 47 47
Bank loans (<} 375 368

-Loans payable to third parties ) 3,134 3,874
. 25,534 24,006
25,534 24,006

(a) Corporate bonds issue

In thousands of EUR

Carrying amount of liability at 1 January 2021 ~ 18,543
Accrued interest 1,211
Net FX loss on GBP bonds during the period _ 15
. Carrying amount of Bability at 31 December 2021 19,769
Accrued interest 1,241
- - Net FX loss on GBP bonds during the period (132)

-Carrying amount of iiabillty at 21 December 2022 20,998

As at 31 December 2022 interest payrments for the total amount of EUR &,498 theusand, which fell due in 2018, 2019, 2020,
2021 and 2022 and the repayment of the principles of all the bond emissions for the amount of EUR 14,500 thousand which
were due on 18 June 2020, 22 December 2020, 20 Aprll 2021 and 2 June 2022 respectively have not been pald and are
considered overdue.

The bondholders have negotiated disposal of thelr receivables with principle in the amount of EUR 10,500 to a third party.
The transaction is subject to conditions precedent including resumption of trading of the Company’s shares on the BME
Growth market with a long stop date 215 July 2024. As of the date of issuance of these finarcial statements the Company's
share have nat resumpted trading en the BME Growth market and the Transaction is in process of renegotiating, At present
an investment fund specialized In debt restructuring is currently negotiating with the two principal bandholders and expects
the settiement agreement to be reached in the foreseeable future again subject to resumption of trading of the Company’s
shares on the BME Growth market and the completion of the transaction for share capital increase from Tesla Global SA.

_The overdue payments are subject to renegotiations which is conditional upen the intended transaction for share capital
increase from Tesla Group SA.

13
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16. Loans and borrowings {continued)
{a) Corporate bonds issue {continued)

On 18 June 2015, 30 interesi-bearing {interest rate fixed at 7%), registered, freely transferable, non-convertible, non-
coilateral corporate bonds were issued by the Company with a par value of EUR 100 thousand each. Maturity date of the
pnnclpal payment was 18 June 2020 and maturity dates of the coupon payments were as foliows: 18 June 2018, 18 June
201? 18 June 2018, 18 June 2019 and 18 June 2020,

On 16 December 2015 40 interest-bearing (interest rate fixed at 7%), registered, freely ransferable, non- convertible, non-
collateral corporate bonds were issued by the Company with a par value of EUR 100 thousand each. Maturity date of the
prrncnpal payment was 22 December 2020 and maturity dates of the coupon payments were as follows: 22 December 2016,
22 December 2017, 22 December 2018, 22 December 2019 and 22 December 2020,

On 14 Aprlt 2016, 20 interest-bearing (interest rate fixed at 7%), registered, freely transferable, non-convertible, non--
cotlateral carporate bonds were issued by the Company with a par value of EUR 100 thousand each, Maturity date of the
principal payment was 20 April 2021 and maturity dates of the coupon payments were as follows: 20 Aprit 2017, 20 Apl
2018, 20 April 2019, 20 April 2020 and 20 April 2021.

On 12 July 2016, 35 interest-bearing (interest rate fixed at 7%}, registered, freely transferable, non-convertibla, non-
collateral corporate bonds were issuzd by the Company with a par value of EUR 100 thousand each, Maturity date of the
principal payment was 20 Aprif 2021 and maturity dates of the coupon payments were as follows: 20 Aprii 2017, 20 April
2018, 20 April 2019, 20 April 2020 and 20 April 2021.

on 2 June 2017, 20 Interest-bearing (interest rate fixed at 7%), registared, freely transferahie, noa-convertible, non-
edllateral corporate bonds were issued by the Company with a par value of EUR 100 thousand each. iaturity date of the
principai payment was 2 June 2022 and maturity dates of the coupon payments were as follows: 2 June 2018, 2 June 2018,
2 June 2020, 2 June 2021 and 2 June 2022.

The initial placement of bond emissions 2-5 was done through the Luxembourg Stock Exchange. As at 31 December 2022
and 2021 the bonds are nat traded.

(b) Loans payable to third parties
As at 31 December 2022 the Company was granted credit funding by third parties under the fallowing agreements:

»  EUR 1,050 thousand received on 28 February 2018. The interest rate on the loan is 5% and the loan is repayable
1 year after its receipt. The accumulated interest and other accrued expenses amount to EUR 842 thousand.

= EUR 1,000 thousand received on 26 March 2018. The interest rate or the {oan is 5% and the loan is repayable
1 year after its receipt. The accumulated interest and other accrued expenses amount to EUR 242 thousand.

' The outstanding loan balances related to both contracts have not been repaid as at the date of these financial statements
and are considered overdue.

(c) Bank loans

The liabliities represent EUR 357 thousand lpan granted by BRVA during 2019. The funds were used for repayment the
overdue liabilities (principle and interest) Lnder prior two loan agreements. The facility is payable on demand and the
negotiated intarest rate comes ko 2.00%. Under the provision of the loan the bank may consider the loan fully due and
demand immediate repayment If the borrower enters intc 2 legal insolverty procadure, As of 31 December 2022 the
Company classifies the liability as current. In 2023 BBVA disposed of its recaivables to a new creditor - PROMONTORIA
POSEIDON DAC, engaged with financial services, A setbiement agreement with the new creditor Is expected to be concluded
in 2024,
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17. Trade and other payables

Note 331.12.2022 31.12.2021
EUR'00G EUR'000

Restated

- Payables to related parties 22.2 1,139 1,043
Pavabies to suppliers 2,882 3,059
Payables to employees 598 442
Tax and contributions llabilities 180 134
‘Cther payables 37 Bi
§ 4,886 4,759

The payables to suppiers includes the liability towards the seller of the shares of PetrolProm Bulgarla 00D which will be
settled through transfer of 540,000 shares at nominal value EUR 1 each share from the capital of Akiles Corporation SE.

Payables to suppliers and to employees amounting to EUR 2,060 thousand and EUR 560 thousand respectively have been
agreed to be settled through debt conversion agreements to convert these liabilities into newly emitted shares in 2024, All
‘debt conversions are subject to accomplishment of capital increase of Akiles's capital and reverse takeover of the whole
‘capital of Tesla Giobal SE, & company duly registered and existing under the laws of Czech Republic, with identification and
VAT number: CZ17120365, where the current shareholders of Tesla Global SE will subscribe newly emitted shares from the
capital of Akiles. If the above reverse takeover Is not compieted, this agreement shall not be deemed valid,

;s’.Taxation

Under the current provisions of the Bulgarian Corporate Income Tax Act, the Company may use its accumulated foss to
substantizlly reduce the income tax it would otherwise have to pay on future taxable income without restrictions in the time
period.

The respective tax periods of the Company may be subject to Inspection by the tax authorities until the expiration of § years
from the end of the year in which a corporate income tax return was submitted, or should have been submitted, and
-additional taxes or penalties may be imposed in accordance with the interpretation of the tax legislation, The Company's
management is not aware of any drcumstances which may give rise to a contingent additional liabikity in this respect.

Recognised deferred tax assets and liabilities
Deferred tax assets and liabllitles are attributable to the following;

__ Assets Liabilities Net
1n thous of E '
1n thousands of EUR 2022 2021 2022 2021 2022 2021
‘Tax loss catry-forwards - - - - - -
Tax (assets) / Habilities - - - - - . -
- Movement in deferred tax balances
n Balance Recagnized Balance Recognized Balance
. 1 January in profit or 31 December in profitor 31 Dacember
In thousands of EUR 2021 loss 2021 loss 2022
‘Tax loss carry-forwards {226) 226 - - -
i {226) 226 - - -
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19. Financial instruments

Financial risk management

The Company has exposure to the following risks from its use of financial instruments:

 credit risk
s liquidity risk
»  market risk

This note presents information abaut the Company's exposure to each of the above risks, the Company's objectives, policies
and processes for measuring and managing risk, and the Company's management of capital.
Risk maragement framework
The ma'nagement of the Company has overali responsibility for the establishment and oversight of the Company's ri'sk
management framework. The policy sets limits for taking different kinds of risks and defines control rules with regard to
these limits. The policy is to be regulariy reviewed in relation with Identification of changes in the risk levels,

(a) Credit risk

- Credit rigk is the risk of financiat loss te the Company if a customer or counterparty to a financlal instrument fails to meet
its contractual obligations, and arlses principaily from the Company's receivables from related parties. '
The carrying amount of Company’s financial assets represents the maximum expasure to credit risk.
Trade receivabies and loans provided

The Cofnpany's exposure to credit risk is influenced mainly by the individual characteristics of each debtor. As of the date
of these separate financial statements all receivables are from related parties, subsidiaries of Akiles Corporation SE. The

tiring of collection of the receivables is therefore dependent an the successful realization of each investment project, The

trada receivables over 365 days old and have been fully impaired.

Since in the beginning of 2021 Winttec World S.L. and TNL Equipamientas Ambientales S.L. were declared in a state of
" bankruptey by the Court in Barcelona and subsequently dissolved. The business aciivities of PetrolProm Bulgariz 00D, TNL

World EQOD and Winttec Greece IKE have been analysed and as a result, all trade receivables are considered nen-

recoverable and have been fully impaired. The loans granted fo aif these companies have alsa been written-off,

The management ig in the process of negotiating the sale of the power plants of Heat Biomass EQQD and Karlovo. Biomass
EOGD. An impairment loss on the loans' receivable from Karlovo Blomass EQOD, Biomass Distribution EOOD and Heat
Biomass has been recognised during the comparison periods.

' The maximum exposure to credit risk for trade receivables and loans provided at the reporting date was as follows:

Note 31,12.2022 31.12.2021
EUR'000 EUR'000

‘Loans provided to related partles 2.1 16 15
‘Trade recalvables from related parties 22.4 2 )
' ' ' 18 17

Expected credit loss assessment

The Company has a smalf number of customers and debtors which are related parties.

The Company has analysed its historical trend of payments of ail its related parties. Karlovo Biomass EQOD, Heat Biomass
EQQD and Biomass Distribution EQOD account for a significant share of the receivabies {trade and loan) of Akiles Corperation
SE. The quoted entities have been transacting with Akiles Corporation SE since 2014. Significant impainment losses have
been recognised in respect of the trade and foan receivables fram those entities.
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19. Financial instruments (continued)

(@)  Credit risk (continued)

Thé following table presents an analysis of the credit quality of debtors under loans pravided at amortisad cost. It indicates
whether assets measured at amortised cost were subject te a 12-month ECL or lifetime ECL allowance and, in the latter

case, whether they were credit impaired,

EUR’000 2022 2021

} Amortized cost Amortized cost

_ Lifetime Lifetime

Category B aedt cedtmpmred B et rmeC

D impaired impaired '
Entities without activity - - 15 _ - P
Enitities subject to disposal - - 23,441 - - 23,441

- Entities with dissolved activity - - - - - -
Gross carrying amount - - 23,456 - - - 23,455
Impaisment ioss - - {23,440) - - (23,440}
Amortlzed cost - - 16 - - 15

: Carryilig amount - - 16 - - 15

An impairment allowance of EUR 23,440 thousand {2022: EUR 23,440 thousand) in

.Impaired loans provided to Kariove Biomass EQOD
Impaired loans provided to Heat Biomass EOOD
Impaired loans pravided to Biomass Distribution EOOD

Impairment

Impairment losses on financial assets recognised in profit or loss were, as follows:

kecogniseﬂ in profit or loss

.Impalrment loss on loans provided to related parties
Reversal of impairment loss on loans provided to related parties
Written-off principals and interests on loans provided

17

respect af toans provided held at
amortised cost with a low credit rating was recegnised because of significant financial difficulties being experienced by the
debtors. The Company has no collateral in respect of these receivables. '

The balance of the impairment as at 31 December 2022 and 2021 relates to impa
Heat Blomass EQOD and Bicmass Distrbution EQOD, as foliows:

ired i0ans due by Karlovo Biomass EQCD,

31.12.2022 31.12.2021

EUR'000 EUR'0G0
13,825 13,825
3,378 3,378
6,237 6,237
23,440 23,440
2022 2021
EUR'000 EUR'000
- 14,069
- (28)
- 2,325
- 16,366
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19, Financial instruments (continued)

(a)  Credit risk (continued)
Cash and cash equivalents

The Company held cash and cash equivalents of EUR 1 thousand at 31 December 2022 (31 December 2021:.EUR 1
thousand). The cash and cash equivalents are held with a bank, which is rated B8B based on Fitch Ratings Inc.

'J'"he' estimated impairment on cash and cash equivalents was calculated based on the 12-month expected joss basis and
reflects the shart maturities of the exposures. The Company considers that its cash and cash equivalents have low cradit
risk based on the exdernal credit ratings of the counterpartias.

Thé Company estimated that the application of IFRS 9's impalrment requirements at 31 December 2022 and 2021 does not
have a material effect on the financial statements of the Company.

{b) Liguidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. The Company's
approach to ranaging liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities
when dug, under both normal and stressed conditions, without incurring unacceptable losses ar risking damage to the
Company's reputaticn,

The following are the contractual maturities of financial liabilities, incuding estimated intarest payments and excluding the
impact of netting agreements as at 31 December 2022;

I thousands of ELR Note Carrylng Contractual 1 year ori-2 years2-5 years
. amount cash flows less
' Non-derivative financial liabilities
'Corp'o'rate bonds issued 16 20,998 20,998 20,998 - -
‘Bank loans and overdrafts i6 422 422 422 - -
Loans payable to related parties 223 980 930 930 - -
Loans payable to third parties 16 3,134 313 3,134 - .
‘Trade payabiles to related parties 22.2 700 700 700 -
Trade payables to third parties 17 2,882 2,882 2,882 - -
. 29,116 29,116 29,116 - -

The following are the contractual maturities of financial liabilities, including estimated interest payments and excluding the
impact of netting agreements as at 31 December 2021 ]

& thousands of FUR Note Carrying Contractual 1 year orl-2 years2-5 years
’ amount cash flows less

Non-derivative financial Habiflties

Corporate bonds issued 16 19,749 19,769 19,765 - -
Bank loans and overdrafts 16 415 415 415 - -
Loans payable to related parties 22.3 948 948 948 - -
Loans payable to third parties 16 2,874 2,874 2,874 = -
Trade payables to related parties 22.2 700 700 700 - -
Trade payables to third parties 17 3,059 3,059 3,059 - -
: 27,765 27,765 27,765 - -
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19. Financial instruments (continued)

(c) - Market risk

Market risk is the risk that changes in market prices (such as foreign exchange rates, interest rates and equity prices) will
affect the Company's income or the value of its holdings of financial instruments. The objective of market risk management
is'tq manage and controf rarket risk exposures within acozptable parameters, while optimizing the retusn.

Cummcy risk

The Company is exposed fo currency risk on sales, purchases and borrowings that are denominated in a custency other
than BGN, The majority of the Company's transactions are denominated in EUR and the BGN is pegged to the EUR. Some
transactions, including one of the bonds emissions (see note 16) are denominatad in GBP,

Inierest rate risk

Interest rate risk is the risk that interest bearing assets and liabilities may change in value, because of fluctuations of the

market Interest rates.

20. Capital management

The Management's policy is to maintain a strong capital base so as to malntain investor, creditor and market confidence

and to sustain future development of the business.

There were no changes in the Company's approach to capital management during the year.

21. Fair value of finandial assets and liabillties

The Company has no significant financial assets and financial Habiflties at fair value, No Information is disclosed about the
fair values of financial assets and financlal liabilities that are not measured at fair value as their carrying value is a reasonable

approximation of fair value.

22. Related party transactions and balances

Thga 'Compaﬂy‘s parent and ultimate controlling party is Southeimer LLC, Spain.

Related parties are as follows;

Related party

‘Elektra Holding AD

Heat Biomass EOOD
Karlovo Blomass EOOD
Plovdiv Biomass EOOD
Tvarditsa Biomass EOCD
Tvarditsa PY EQOD

United Biomass EOOD
Mova Zagora Biomass FOOD
Biomass Distribution EOOD
Egtec Bulgaria EQOD
Energotec Eco AD

Brila EOOD

PetrolProm Bulgaria COD

Syngas Italy S.R.L.

Winttec World SL, Spain {former Addom 5L)
:TNL SL, Spain

TNL World EOOD, Bulgaria

winttec Greece IKE, Greece

Relationship

Parent of Akiles Corporation SE

subsidiary, 100% owned by Akiles Corporation SE

subsidiary, 100% owned by Akiles Corporation SE

subsidiary, 100% owned by Akiles Corporation SE

subsidiary, 100% owned by Akiles Corporation SE

subsidiary, 100% owned by Tvarditsa Biomass EOOD

subsidiary, 100% owned by Akiles Corporation SE

subsidiary, 100% owned by Akiles Corporation SE

subsidiary, 100% owned by Akiles Corporation SE

subsidiary, 100% owned by Akiles Carporation SE

subsidiary, 100% owned and controlled by Akiles Corporation SE
subsidiary, 100% owned by Piovdiv Biomass EQQD

subsidlary, 50.43% owned by Akiles Corporation SE and controlfed il
June 2021

subsidiary, 100% owned by Akiles Corporation SE, controlled titl24
October 2019

subsidiary, 100% owned and controlled by Akiles Corporation SE till
March 2021

subsidiary, B0% owned and controlled by Akiles Corporation SE till
March 2021

subsidiary, 100% owned and contralled by Akiles Corporation SE till
March 2021

subsidiary, 100% owned by Akiles Corporation SE
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22. Related party ransactions and balances (continued)

Related party Relationship
Epslon Resorts AD Linder common contiol, controlled by Elektra Holding AD
Levi Capital FOOD Under common control, contralled by Elektra Holding AD
‘Luxur PV EOOD Under common contral, contralled by Elektra Holding AD
Bul PY £00D Under common control, controlled by Elektra Holding AD
.Bul Biomass EOQD Undler common control, controlled by Elekira Holding AD
Smolyan Biomass EQOD Under common control, controlled by Elekira Holding AD
Titan Power Q0D Under common control, controlled by Elektra Holding AD
Eco El Invest 00D Under common control, controlled by Elektra Holding AD
_ Epsion Resorts AD Under common controf, controlied by Elektra Holding AD
Diractors

“Ifh'e_ Executive Director of Akiles Corporation SE is Josa Oscar Leiva Mandez.

Non-executive Directors of Akiles Corporation SE as if 31 Derember 2022 and 2021 are Carlos Cuervo Arango Martinez,
Juan Molins Monteys and Onofre Servera Andreu.

The remuneration accrued in favour of the key management personnel for 2022 amounts to EUR 87 thousand {2021: EUR
3108 thausand).

22.1 Loans provided to related parties

The Company has provided foans to employees and other third parties amounting te EUR 16 thousand (31 December 2021:
E_UR 15 thousand).

. In 2021 impairiment loss amounting to EUR 14,069 thousand has been recognised In regards to the loans receivable from
related parties. In 2021 the Company has also write-off inans receivables from refated parties at the total amount of EUR
2,297. No impairments have been recognised in 2022,

22.2 Trade and other payabies to related partles
31.12.2022 31.12.2021

EUR'}OO EJR'QO0
Jose Oscar Leiva Mendez 169 163
Carlos Cuervo Arango Martinez g0 60
Juan Molins Monteys ap &0
Onafre Servera Andreu 90 60
Eqtec Iberia 10 il
Egtec PLC 70 70
Elektra Holding AD 620 620
. ; 1,139 1,043

The amount of EUR 439 thousand represent pavables ko key management personnel {31.12,2021: EUR 343 thousand).

The amount of EUR 620 thousand payable to Elektra Holding AD (31.12.2021; EUR 620 thousand) is refated to share lending
agreements signed between the parties where Elektra has effectivaly lent 3,488,000 shares (31.12,2021: 5,488,000 shares)
to Akiles which were aither sold by Akiles or used for the purpose of repayment of its loan liabilitles. The liability to Elektra
is measured based on the number of shares effectively lent and with reference to the market price of the shares at MAB as
at 31 December 2022 — 0.113 EUR per share (31 December 2021 ~ 0,113 EUR per share). Nevertheless, according to the
signed share lending agreements 5 488 000 should be transferred back to Elektra Holding AD.
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22, Related party transactions and balances {continued)

22.3 Loans received from related parties
31.12.2022 31.12.2021

EUR'000 EUR'Q0Q

Elekira Holding AD 744 720
- Close family members of the management 217 210 -

Energotec Eco AD 19 18

980 948

2_’2.'4 Trade and other receivables from related parties
. 31.12.2022 31.12.2021

EUR'DCO EUR'DOO
Jose Oscar Leiva Mendez 38 38
_Britla EOOD : 2 P
‘ 40 40

'23. Commitments and contingent abilities

Akites Corporation SE, Heat Biomass EOOD and Biomass Distribution EOOD are Joint ¢lebtors in refation to a Loan contract
-dated 02.06.2014 between Karlovo Biomass EOOD and United Buigarian Bank AD as well s under Annex 1 dated 1
September 2016 to the sald contract up to the moment of repayment of the whole amount under the loan contract. As at
31 December 2022 the outstanding liability to this loan Is FUR 4,959 thousand (31 Decemnber 2021 EUR 4,594 thousand).
As at 31 December 2022 the outstanding principal to this loan Is EUR 3,696 thousand (31 December 2021: EUR 3,696
tﬁousand). Aklles Corporation had stopped paying the instalments due and on 26.02,2020,

The Company has no other commitments or contingent liabilitles as at 31 December 2022 and 2021,
24. Events afier the reporting period

on 17.02.2023, pursuant to a Contract for Assignment of Receivables (cession), ATZ Project EQOD acquired all recelvables
of United Buigarian Bank AD from the Company’s subsidiary Karlove Biemass EOOD {Akiles Corporation SE as co-debtor
.I_-_Ieat Biomass EOOD and Biomass Distribution EQOD as adijcining co-debtors) arising from the Credit Agreement dated
02,06.2014 and Supplementary Agreement dated 01.09.2016. The valuz of the receivables in relation to the Bank loan
agreement and the additional annexes thereto amounts to EUR 5,018,687, The assigned claim has passed from United
Bulgarian Bank AD to the new creditar along with its privileges, securities and other accessorles, including accrued interest.

Pursuant to Preliminary Agreement for sale of the Company's shares, as well as sale of receivables dated 07.04,2023, Akiles
“hias transferred to a third party (indicated by the new creditor under the Cession contract dated 17.02.2023), the Company's
shares from the capital of Karlove Biomass EQOL, Heat Biomass EQOOD and Biomass Distribution EQOD,

According to the Preliminary Agreement dated 07.04.2023, the new creditor, as the holder of the receivables under the
Cession contract dated 17.02.2023, fully releases Akiles Carporation SE from its obligatians to pay monetary amoutits as a
ce-debtor under the Credit Agreement dated 02.06.2014 and Supplementary Agreement dated 01.09,2016, as & counter
performance related to the transfer of the Company's shares from the capital of Karlovo Biomass EOOD, Heat Biomass
EOOD and Biomass Distribution EOOD and in connection with the reciprocal obfigation to transfer alt the receivables to
Akiles towards these subsidiaries.

On 13.04.2023, through a Contract for Assignment of Receivables (Cession), ATZ Project EQOD sold ko new party
Energowind EQOD alf receivables from Karlovo Biomass EQOD {as the principal debtor} and Aklles Corperation SE, Heat
Biomass EOOD and Biomass Distribution EQOD (as co-debtors) arising from the Credit Agreement dated 02.06.2014 and
Supplementary Agreement dated 01.09,2016. -
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24. Events after the reporting period {continued)

On 29.06.2023 Energowind EOQD, in its capacity as the ultimate assignee and current holder of the receivables mentioned
above, has agreed to cancel all the obligations of Akiles Corporation SE as & co-debtor amounting to EUR 5,019,687 against
these receivables. As a result Akiles Corporation SE does not have any llability regarding UBB debt after this transaction.

On.15.04.2024 an extracrdinary General Meeting of the shareholders was held and the decisions taken were inscribed in
the Bulgarian Trade Register on 24.04.2024. Among the most important decisions taken are the following:

= the name of the company is changed to Tesla Energy Storage SE

" - the new Board of Directors will consist of Oscar Lejva Mendez, Juan Molins Monteys, Dusan Lichardus, Horla
> Grigorescy and Johannes Antonie Marlus Markinen

-~ Adoption of resolution for delegation to the Board of Directors of ,AKILES CORPORATION” SE to accomptish
increase of the Company's registered capitsl, on the grounds of art. 196 of the Commerce Act, by emitiing new
shares, up to a maximum nomwinal amount, of € 450°600°000

«  The capital of the Company will be increased predominantly by way of contribution in kind of all the shares from
the capital of Teslz Global SE, a company duly registered and existing under the laws of Czech Repuhlic, with
identification and VAT number: CZ17120365 subject to the approval of the shareholders of Tesla Global SE and
Akiles Corporation SE.

The future business activity of the Company is subject to the successful completion of in kind contribution of the shares of
the capital of Tesla Global SE. This will enable the Company to fosus on and further expand the key activity of Tesla Global
SE which is the production and sale of battery storage units using the highest-guality liquid-cooled battery modules. The
factory designing, engineering, and assembling the battery storage units is located in Slovakia and historically is known for

. s huge expertise in the field of energy. The company is initiating the construction of the first Glgafactory in Europe
{Romania) for 4GW/year of Hattery Energy Storage Sofutions,

I 2024, following the resplution of the extraordinary General Meeting to convert Group’s payables in the amount of EUR
11,4 min. inte shares through an in-kind contribution, the Company signed debit conversion agreements with all creditors.
The conversions are subject to the successful completion of the in-kind contrtbution of the sharas of Tesia Global SE. The
most significant payables subject to the conversion are as follows:

- = An agreement dated 11 April 2024 whereby EF FACET BALANCED DISCRETIONARY PORTFOLIO EUND agrees to
- exchange its payable amounting to BUR 546 thousand against 546,459 newly emitted Ordinary dematerializar
shares ("the Exchanged shares) from the capital increase of “AKILES CORPORATION” SE.

- An agresment dated 11 April 2024 whereby EF FACET CAUTIOUS DISCRETIONARY PORTFOLIO FUND agrees to
exchange its payable amounting to EUR 911 thousand against 910 766 newly emitted Ordinary demateriatized
shares ("the Exchanger shares) from the capital increase of "AKILES CORPORATION® SE.

- An agreement dated 10 April 2024 whereby BTC DOCE 5.3.1.| agrees to exchange its payable amourting to EUR
1 680 thousand against 1 680 000 newly emitted Ordinary demateriakized shares {(“the Exchanged shares) from
© the capital increase of "AKILES CORPORATION” SE.

- An agreement dated 14 April 2024 whereby Arrizabal Elkartea SL agrees to exchange its payable amounting to
EUR 419 thousand against 419 147 newly emitted Qrdinary dematerialized shares ("the Exchanged shares) from
the capital Increase of "AKILES CORPORATION” SE.

After the reporting date Tesla Globai SE acquired shares of the parent Cornpany and as a result as of the date of the above-
mentioned Qrdinary Shareholders meeting owns 2 338 461 shares which represents 8,54% from the total issued shares
issued less treasury own shares and 9,6% from the total shares issued, Thus, the sharehelding of Tesla Global SE exceads
the shareholding of the parent company Elektra Holding AD. Tesla Global SE presented during the last Ordinary Sharsholders
Meeting and the decisions stated above have been voted by them.

On 05 June 2024 an agreement was signed with Tsvetomir Toshev Yordanov, accerding to which the liability to the seller
related to the shares acquired in Petrolprom Bulgaria 00D will ng longer be settled through the transfer of 540,000 shares,
-but through monetary payment of 540 000 euro payable within 8 manths as of signing of this agreement - until 85 February
2025,
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_2_4.Evenbs after the reporting period (continued)

On 06 June 2624 the Group signed Sales purchase agreement for disposal of 50.43% of the share capital of PetrolProm
_Bulgaria QOD. The transfer of ownership was registered under the company's file |n the Bulgarian Trade Registiy on 13
June 2024,

Qh 06 June 2024 the Group reached an agreement with PROMONTORIA POSEIDON DAC for settlement of the remaining
debt in 12 monthly instzlments of EUR 24 thousand, starting fram July 2024 to June 2025.

On 16 July 2024 foliowing an ordinary General Meeting of the shareholders held on 25 June 2024 the scope of activity of

the parent company had changed in the Trade Registry to include Production and assembly of batiery energy storage

systems {"BESS"), including component manufacturing and. end product assembly and other services related to BESS

projects,

There are no other signiﬁcarit events, adjusting ar non-adjusting, which have a bearing on the understanding of the separate
- financial statements of the Company. :

25. Basis of measurement
Fhe financial statements have been prepared on the historical cost basis.

_Thése financial statements are separate financial statements of the Company.
The Company also prepared consolidated financial statements in accordance with IFRS as adopted by EU. The consolidated
financial statements can be obtained from Akites Corporation SE at their registered office in Sofia, Blvd, Vitosha 68, 1.1,

Users of these separate financial statements of the parent company should read them together with the consoiidated
financial statements of the Company and its subsidiaries as at and for the period ended 31 Decermnber 2022 in order to
obtain a proper understanding of the financial position, the financial performance and the cash flows of the Company and
its subsidiaries.

26. Significant accounting palicles information

The principal accounting policies adopted in the preparstion of these separate financial statements are set out below, These
) jioficies have been consistently applied to all periods prasented in these separate financial statements unless otherwize

- skated.

Foreign currency translation
_(:) Funcilional and presentation currency

ite_r_ns included in the Company's separate financial statements are measured using the currency of the primary economic
environment in which the entity operates {the functional currency’). The functional currency of the Company is BGN. These
financial statements are presented in thousands of EUR, which is the Company's presentation currancy.

{#F) Transactions and balances
Forelgn currency transactions are translated into the furctional crrency using the exchange rates pravailing at the dates
of the transactions. Foreign exchange galns and losses resufting from the settlement of such transactions and from the

translation at period end exchange rates of monetary assets and liabilities denaminated in foreign currencies are recognised
in profit or loss. The exchange rate of the EUR to BGN is fixed at 1 EUR = 1.95583 BGN,.

All amounts represented have baen rounded to the nearest thousands, except when otherwise indicated.
Flnance income and finance costs

Flnén_ce Income comprises interest ncome on funds invested and gains from transactions in forgign currencies, Interest
income is recognised as it accrues in profit or loss, using the effective interest method.

Finance expenses comprise interest expense on borrowings and losses from transactions in fareign currencies.

Borrjowing costs that are not directly attributable to the acquisition, construction or production of a qualifying asset are
_re_ciognised In profit or loss using the effective interest method. '

Foreign currency gains and losses are reported on a net basis as either finance income or finance cost depending on whether
foreign currency meovements are in a net gain or nat loss position,
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26. Slgnificant accounting pelicies information (continued)
Tax

Income tax expense comprises current and deferred tax. Current tax and deferred tax are secognised in profit or Ioss except

to the extent that it relates to a business combination, or items recognised directly in equity or in cthar comprehensive
income, Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates
er_'iacted or substantively enacted at the reparting date, and any adjustment to tax payable in raspect of previous years,
Current tax payable also includes any tax llabifity arising from the declaration of dividends.

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for
financial reporting purposes and the amounts used for taxation purposes. Deferred tax is not recegnised for:

* temporary differences on the initial recognition of assets or liabllities in a transaction that is nat a business
cbmb&nation and that affects neither accounting nor taxable profit or loss; :

. temparary differences related to investments in subsidiaries and jointly controlled entities &y the extent that it is
p_robable that they will not reverse in the foreseeable future; and

= taxable temporary differences ariging on the initial recognition of goodwill,

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when they reverse,

_ based on the Jaws that have been enacted or substantively enacted by the reporting date. Deferred tax assets and liabilities
are offset if there is a legally enforceable right to offset current tax fiabilities and assets, and they relate to income taxes
ievied by the same tax authority. A deferred tax asset is recognised for unused tax losses, tax credits and deductible
ternporary differences, to the extent that it is probable that future taxable profits will be available against which they can
be utilised. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no ionger
probable that the related tax benefit will be realised,

In determining the amount of current and deferred tax the Company takes into account the impact of uncertain tax positions
and whether additional taxes and interest may be due. The Company believes that its accruals for tax liabilities are adequate
for all open tax years based on its assessment of many factors, including interpretations of tax law and prior experience.
This assessment relies on estimates and assumptions and may invalve a series of judgments about future events, MNew
information may become available that causes the Company to change Ik judgment, regarding the adequacy of existing tax
. liabilities; such changes to tax liabilities will impact tax expense in the period that such a determination is made.

Property, plant and equipment

Prdperty, plant and equipment are initialty measured at cost. After initiat recognition, property, plant and equiprnent is
-carried at cost less accumulated depreciation and any accumulated impairment losses,

Cost incdudes expenditure that s directly attributable to the acquisition of the asset, The cost of self-constructed assets
includes the Toilowing:

o the cost of materials and direct fabour;

. any ather costs directly attributable to bringing the assets to a working condition for their intended use;

= when the Company has an obligation te remove the asset or restore the site, an estimate of the costs of dismantling
and remaoving the items and restoring the site on which they are located; and

. _ capitalised borrowing costs.

Depraciation

Depreciation of these assets commences when the assets are ready for their intended use. Depreciation is calculated on
the stralght-line method so as to write off the cost of each asset to its residual value over its estimated useful life, The
estimated useful lives of property, plant and equipment are as follows:

. Computers 2 yaars
Vehicles 6 years
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" 26. Significant accounting policies information {continued)
Property, plant and equipment (cqntinued}
The assets residual values and useful lives are reviewed, and adijusted if appropriate, st each reporting date.

Where the carrying amount of an asset is greater than its estimated recoverable amount, the assef is written down
immediately to its recoverable amount.

Siubseguent cosks

Expenditure for repairs and maintenance of property, plant and equipraent is charged to profit or loss of the period in which
it is Incurred. The cost of major renovations and other subsequent expenditure are included in the carrying amount of the
'asset When it is probable that future econormic benefits in excess of the originally assessed standard of performance of the
existing asset will flow to the Company. Major renovations are depreciated over the remaining useful fife of the related
asset.

An ttem of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected
to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of property,
j:ulant and equipment is determined as the difference between the sales proceeds and the carrying amount of the asset and
is e;ecognised in profit or Joss.

Int_angible assets are initially measured at cost. After initial recognition, intangible assets are measured at cost less
accumulated amortization and accumulated impalment losses.

_Subsequent expenditure is capitafized only when it increases the future economic benefits embodied in the specific agset to
which i relates. All other expenditure, including expenditure on internally generated brands, is recogrized in profit or foss
s incurred.

Amortization

Amortization is recognized in profit or loss on a straight-line basis aver the estimated useful lives of intangible assets, other
than goodwill, from the date that they are available for use. The estimated useful lives of intangible assets are as follows:

Othe_r intangible assets 7 years
Investments in subsidiaries and associates

Investments in subsidiaries and associates are stated at cost less impalrment, which is recognized as an expense in the
period in which the impairment is identified. Subsidiaries are entities controllad by the Company, The Company 'controls’
an entity when it is exposed to, or has rights to, variable returns from its invalvement with the entity and has the ability to
affect those returns through its power over the entity. Assoclates are those entities in which the Company has significant
influence, but not contrel or joint control, over the financial and operating policies.

Financial instruments
) Recognition and Initial measurement

Trade receivables and debt securlties issued are initially recognised when they are originated. Alf other financial assets and
financial ligbilities are initially recognised when the Company becomes a party to the contractual provisions of the instrument.

A financial asset (unless It is a trade receivable without a significant financing component) or financial ligbility is initially
measured at fair value plus, for an item not at FYTPL, transaction casts that are directly attributable to its acquisition or
-Issue. A trade receivable without a significant financing component is initially measured at the transaction price.

(i} Classification and subsequent measurement flnancial assets

On initial recognition, a financlat asset is classified as measured at: amortised cast; FVOCE - debt Investment; FYOCI - equity
investment; or FYTPL. :

Financial assets are nok reclassified subsequent o their inftial recognition unless the Company changes its business model
for managing financial assets, In which case all affected financial assets are rectassified on the first day of the first reporting
periad following the change in the business model.
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26. Significant accounting policies information (continued)
Financial instruments (continued)
. (i:j Clessification and subsequent measurement financial assets (continued)

A financial asset Is measured at amortised cost i It meats both of the foliowing canditions and is not designated as at
FVTPL:
~ T ibis held within a businesé model whose objective is to hoid assets to collect contractual cash flows; and

- ~ . its contractual terms give rise on specified dates o cash flows that are solely payments of principal and interest on
the principal amount outstanding.

) Fimancial ;aszseze - Business model assessment

The Cqmpany makes an assessment of the objective of the business model in which a financial asset is held at 3 portfalio
level because this best reflects the way the business is managed and information is provided o managernent. The
information considered includes:

- the stated policles and abjectives for the portfolio and the operation of those policies in practice. These Inciude
w'_hether management's strategy focuses on earning contractuat intersst income, mairtaining & particular interest rate .
profile, matching the duration of the finencial assets to the duration of any related liabilities or expected cash outflows or
-realising cash flows through the sale of the assets;

- how the performance of the portfollo Is evaluated and reported to the Company's management;

- the risks that affect the performance of the business model (and the financial assets held within that business
madel) and how those risks are managed;

= . how managers of the business are compensated - e.g. whether compensation is based on the fair value of the
assets managed or the contractual cash flows collected; and

- ) the frequency, volume and timing of sales of financial assets in prior periods, the reasons for such sales and
expectations about future safes activity,

Transfers of financlat assets b:p' third parties in transactions that do not cualify for derecognition are not congldered sales for
. this purpose, consistent with tha Company's continuing recognition of the assets,

Financial assels - Assessment whether contractual cash flows are solely payments of principal and interest

- Fpr_' the purposes of this assessment, "principal’ is defined as the fair value of the financial asset on initial recognition.
'1nterest‘ is defined as consideration for the time value of money and for the credit risk associated with the principal amount
outstanding during a particular period of time and for ather basic lending risks and costs (e.g. iiquidity risk and administrative
costs), as well as a profit margin,

* In assessing whether the contractual cash flows are solely payments of principal and interest, the Company considers the
contractual kerms of the instrument, This includes assessing whether the financial asset contains a cantractual term that
could change the timing or amount of contractual cash flows such that it would not meet this condition. In making this
assessment, the Company considers:

- contingent events that would change the amount or timing of cash flows;

- terms that may adjust the contractual coupon rate, including variable-rate features;

- prepayment and extension features; and

- terms that limit the Company's claim to cash flows from specified assets (e.g. non-recourse features),

A prepayment feature is consistent with the solely payments of principal and interest criterion if the prepayment amount
substantially represents unpaid amoynts of principal and interest on the principal amount outstanding, which may include
reasonabie additional compensation for early termination of the contract, Additionally, for a financial asset acquired at a
discount or premium to its contractual per amount, a feature that permits or requires prepayment at an amount that
substantially represents the contractual par amount plus acerued {but unpaid) contractual interest (which may alse inciude
reasonable additional compensation for early termination) is treated as consistent with this criterion if the fair value of the -
prepaymant feature is insignificant at initial recognition.
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26 Significant accounting policies information (oontinu_ed)

Financial instruments {continued)

(fi) classification and subsequent measurement financial assets (continued)
'F?'na_nc:?a! assels - Subsequent measurement atd gains and losses

. These assets are subsequently measured at amortised cost using the effective interest method. The:
Financlal assets at  [amortised cost is reduced by impairment losses. Interest income, foreign exchange gains and losses and
mortised cost impairment are recognised In profit or loss. Any gain or joss on derecognition is recognised in profit o
loss,

These assets are subsequentty measured at fair value, Net gains and losses, including any interast or
dividend incorne, are recognised in profit or loss, except for derivatives designated as hedging instruments
for which hedge accounting is applied.

Financial assets at
FUTPL

Finabahl liabilitles - Classification, subsequent measurement and gaine and losses

‘Financial ligbilities are classified as measured at amortised cost or FYTPL, A financial liahillty is classified as at FYTPL if it is
classified as held-for-trading, it is a derivative or it is designated as such on initial recognitlon. Financial liabilities at FVTPL
are measured at fair value and net gains and losses, including any interest expense, are recognised in profit or loss. Other
Fnancna! iabilities are subsequently rmeasured at amortised cost using the effective interest method. Interest expense and
fomlgn exchange gains and losses are recognised in profit or Joss. Any gain or loss on derecognition is also recognlsed in
prof it or toss.

Frnancna! assets and financial fiabllities are recognised in the Company's separate statement of financial position when the
Comparry becomes a party to the confractual provisians of the instrument.

(m) Derecagnition financial assets and financial labilities
Financial assets

The Company derecognises a financial asset when the contractual rights ta the cash flows from the financial asset expire,
or-it transfers the rights to receive the contractual cash flows in a transaction in which substantially ali of the risks and
rewards of ownership of the financial asset are transferred or in which the Company neither transfers nor retains
substantlally all of the risks and rewards of ownership and it does not retain control of the financial asset,

The Company enters into transactions whereby it transfers assets recognised in its statement of financial position, but
retains elther all or substantially all of the risks and rewards of the transferred assets, In thase cases, the transferred assets
are not derecegnised,

Flnancial liabifities

The Company derecognises a financial liability when its contractual obligations are discharged or cancelied, or expire. The
Company also derecognises & financial llabillty when its terms are modified and the cash flows of the modified liability are
substantially different, in which case a new financiai fiability based on the modified terms is recognised at fair value.

On derecognition of a financial liability, the difference between the catrying amount extinguished and the consideration paid
{including any non-cash assets transferred or lizbifities assumed) is recognised in profit or loss,

. Offsetting

Fmancml assets and financial liabilities are offset and the net amount presented in the statement of financial position when,
and only when, the Company currently has a legally enforcesble right to set off the amounts and it intends elther to settle
them oh a net basis or to realise the assat and settle the ligbility simultaneously.
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26. Significant accounting policies informatlon (continued)
Financlal instruments (continued)

Impalrmeant

E?'} Non-financial assets

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for impairment, Assets that
are subject to depreciation or amortisation are reviewed for impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverabie. An impairtnent loss is recogrised for the amount by which the

- asset’s cartying amount exceeds its recoverable amount. The recoverable amount s the higher of an asset's fair value less
costs to selt and value in use. For the purposes of assessing impairment, assets are grouped at the lowest levels for which
there are 'separabely identifiable cash flows (tash-generating units). :

(i) Financial assels
. The Company recognises loss allowances for ECLs on its financial assets measured at amortised cost.
Loss allowances for frade recaivables and contract assets are always measured at an amount equat to lifetime ECLs.

When determining whether the credit risk of a financlal asset has increased significantly since initfal recognition and when
estimating ECLs, the Company considers reasonable and supportable information that is relevant and available without
undue cost or effort, This Includes both quantitative and qualltative information and analysis, based on the Company's
historical experience and informed credit assessment and including forward-locking information.

The Company assumes that the credit risk on a financial asset has increased significantly if it is more than 180 days past
due. The Company considers a financial asset to be in default when:

- the borrower is unlikely to pay its credit abligations to the Company In Full, without recourse by the Company fo
actions such as realising security (if any Is held); or :
- _ the financial asset is more than 365 days past due.

Lifetime ECLs are the ECLs that result from alt possible default events aver the expected fife of a financial instrument. 13-
month ECLs are the portion of ECLs that result fram default events that are possible within the 12 months after the reporting
date {or a shorter period i the expected life of the instrument is fess than 12 months).

The maximum period considered when estimating ECLs is the maximum contractual perlod over which the Company is
exposed to credit risk, '

Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present value of ali cash
shortfalls {i.e. the difference between the cash flows due to the entity in accordance with the contract and the cash fiows
that the Company expects to receive), ECLS are discounted at the effective interast rate of the financial asset,

Credit-impaired financial assets

At gach reporting date, the Company assesses whether financial assets carried at amortised cost are cradit-impaired, A
financial asset is ‘credit-impaired’ when one or more events that have a detrimentat impact on the estimated future cash
flows of the financial asset have occurrad.

_ E\_(ideme that a financlal asset is credit-impaired includes the foilowing observable data:

- significant financial difficulty of the borrower or lssuer:
a breach of contract such as a default or being more than 365 days past due;

Prasentation of aﬂowance for ECL in the statement of financial position

Loss aflowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the assets,
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26, Significant accounting policies information (continued)
Impairment (continued)

(1) Financial assets (continued)

Write-off

The gross carrying amount of a financial asset is written off when the Com pany has na reasonable expectatians of recovering
E financial asset in its entirety or a portion therecf. For corporate customers, the Company Individually makes an assessment
with respect to the timing and amount of write-off based on whether there &k a veasonable expectation of recovery. The
Company expects no significant recovery from the amount written off. However, financial assets that are written off could
still be subject to enforcement activities in order to comply with the Company's procedures for recavery of amounts due,

émpioyee benefits
: ({J .- Deofined contribution plans

A defined contribution plan is a post-empioyment benefit plan under which an entity pays fixed contributions into & separate
entity and will have na legal or constructive abligation to pay further amounts. The Government of Bulgaria is responsible
for.providing pensions in Bulgaria under a defined contribution pension plan. Ohligations for contributions to defined
dentribution pension plans are recognised as an employee benefit expanse in profit or loss in the pericds during which
Seérvices are rendered by employees.

Ad‘vance payments are recognized as prepaid expenses to the extent that they will be offset against future payments or
refunded. Contributions to a defined contribution plan that are due mare than 17 months after the end of the period in
which the employees render the service are disrountad to their present value.

' () Detined benefit pian

According to the Bulgarian Labour Code at the time when employees acquire pension rights, the Company owes & monthly
éalaries to them, in case the employees have worked for the same company for more than 10 years before pensioning. The
'Gbinpany's obligation In respect of this defined benefit plan is calculated by estimating the amount of future benefit that
e:riflinloyees have earned in the current and prior perlods and that amount is discounted.

“Ttie caiculation Is performed based on the projected unit credit method.

The Company determines the net interest expense on the net defined benefit liabitity for the period by applying a market
discount rate used to measure the defined benefit obligation at the beginning of the annual period to the net defined benefit
tiability. R
Réméasuremenis arlsing from change in actuarial gains and losses are recagnised in CCI. Net interest expense and othar
‘expenses related to defined benefit plans are recognised in profit or loss.

(i)  Short-term employee benefits
. Short-term employee benaflt obligations are expensed as the related service is provided. A liability is recognised for the

amount expected to be paid if the Company has a present legal or constructive obligation to pay this amount as a result of
past service provided by the employee and the obligation can be estimated reliably.

The Company recognizes as a liability the undiscounted amount of the estimated costs related to unused annual leave
expected.to be paid In exchange for the employee's service for the period completed.

Provisions _

A’pravision Is recognised when the Company has a legat or consiructive obligation as result of a past event, that can be
estimated reliably and it is probable that an outflow of economic benefits will be required fo settle the obligation. Provisions
are determnined by discounting the expected future cash flows at a pre-tax rate that reflects current market assessments of
the time value of money and, where appropriate, the risks specific &0 the liability.
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26. Significant accounting policies information (continued)
Share capital

Ordiinary shares are classified as equity. Incremental costs directly attributable to the issue of ordinary shares are recognised
as g deduction from equity, net of any tax effects. '

Treasury shares rasarve

“The Company has selected to present treasury shares within equity as a separate line item 7reaswry shares ressrve,
N'dn-current liabilities

'Np'n~cu'rrent liabilities represent amounts that are due more than twelve months from the reporting date.

27, New standards and interpretations not yet adopted

New standards, effective from 1 January 2022

The Company has adopted the following new standards, amendments and interpretations to IFRS, issued by the
International Accounting Standards Board (IASB) which are mandatory for application from the annual pariad beginning on
1 January 2022, but have no material effect on the Company " s financiat result and financial posttion:
= Amendments In IFRS 3 Business Combinations, TAS 16 Praperty Plant and Equipment, IAS 37 Provisions,
Contingent Liabliities and Contingent Assets, effective 1 January 2022, as adopted by the EU
= Annual Improvements 2018-2020 effective from 1 January 2022 adopted by the EU

Standards, amendments and interpretations Hhat are not yet offective and have not been adopted early by
- the Company

As of the date of approval for the Issuance of these financiad statements, new standards, amendments and interpretations

have been issued but are not yet effective or not adopted by the EU for annual pericds beginning on 1 January 2022 and

have not been adopted early by the Company. Management expects all standards and armendments to be adopted in the
Company's accounting policy for the first period beginning after the date of their adoption.

f!:'he changes relate to the following standards:

Amendments to IFRS 17 Insurance Contracts, effective fram 1 January 2023, adopted by the EU
Amendments to IAS 1 Presentation of Financial Statements and 1FRS Practice Statements 2. Disclosure of
: Accounting Policies, effective from 1 January 2023, adopted by the EU
"~ = Amendments to IAS 8 Accounting Policies, Changes In Accounting Estimates and Errors: Definition of Accounting
: Estimates, effective from 1 January 2023, adopted by the EU :
= Amendments to IAS 12 Income Taxes: Deferred Taxes Relating to Assets and Liabilities Arising from Single
Transactlons, effective from 1 January 2023, adopted by the EU
°  Amendments to IFRS 17 Tnsurance Contracts: Initial Application of IFRS 17 and IFRS § - Comparative Information,
effective from 1 January 2023, adopted by the EU '
Amendments to IFRS 14 Regulatory Deferral Accounts, effective from 1 January 2016, not yet adopted by the EU
s Amendments to 1AS 1 Presentation of Financial Statements; Classification of Liabilities as Current and Nen-current,
_ effective from 1 January 2024, not yet adopted by the EU
¢ Amendments to IFRS 16 Leases: Leaseback obligation on sale and leaseback, effective from 1 January 2024,
adopted by the EUJ '
»  Amendments to IAS 7 Statement of Cash Flows and IFRS 7 Financiat Instruments: Disclosures: Supplier Finance
Arrangements, effective from 1 January 2024, nat yet adopted by the EU
+ Amendments to TAS 21 The Effects of Changes in Foreign Exchange Rates; Lack of Exchangeability, effective from
1 January 2025, not yet adopted by the EU
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The Board of Directors presents its consolidated report on the activities of AKILES CORPORATION SE (the Company)
and its subsidiaries (the Group) for the period ended 31.12.2021.

Incorporation and principal activities

Akiles Corporation SE (the” Company”) is a joint stock company registered in Sofia, Bulgaria with UIC: 202356513.
It was incorporated on 7 January 2011. The financial statements as at 31 December 2021 consolidate the individual
financial statements of the Company and its subsidiaries together referred to as the “Group” and individually as
“Group entities”.

Principal activities

The principal activity of the Group in the last years has been the management of projects in the field of biomass
gasification power plants, production of pellets and waste collection systems.

At present the Company is restructuring its principal business activities and is preparing an in-kind contribution of
Tesla Global SE, a company duly registered and existing under the laws of Czech Republic, with identification and
VAT number: CZ17120365. As a result the Company will focus on the production and sale of battery storage battery
units. The in kind contribution is expected to be finalized in 2024 and is subject to the approval of the valuation to
be prepared by nominated experts from the Bulgarian Trade Register and the Due Diligence report by the
shareholders of Tesla Global SE and Akiles Corporation SE shareholders.

As of 31 December 2021, the following subsidiaries of Akiles Corporation SE were consolidated in the consolidated
financial statements of the Group:

Subsidiary Country of % ownership %o ownership
incorporation 31.12.2021 31.12.2020
Heat Biomass EOOD Bulgaria 100,00% 100,00%
Karlovo Biomass EOOD Bulgaria 100,00% 100,00%
Tvarditsa Biomass EOOD Bulgaria 100,00% 100,00%
Nova Zagora Biomass EOOD Bulgaria 100,00% 100,00%
Plovdiv Biomass EOOD Bulgaria 100,00% 100,00%
United Biomass EOOD Bulgaria 100,00% 100,00%
Biomass Distribution EOOD Bulgaria 100,00% 100,00%
Brilla EOOD Bulgaria 100,00% 100,00%
Tvarditsa PV EOOD Bulgaria 100,00% 100,00%
Eqtec Bulgaria EOOD Bulgaria 100,00% 100,00%
Energotec Eco AD Bulgaria 100,00% 100,00%
Winntec IKE, Greece Greece 100,00% 100,00%

Since in the beginning of 2021 Winttec World S.L. and TNL Equipamientos Ambientales S.L. were declared in a
state of bankruptcy by the Court in Barcelona, the investments in these subsidiaries were written-off and both
companies were dissolved. The Group also wrote off its investments in PetrolProm Bulgaria OOD and Silena
Company EOOD. All trade receivables are considered non-recoverable and have been fully impaired and the trade
payables are considered non-payable and have also been written-off. The loans granted to all these subsidiaries,
as well as the goodwill that that had arisen upon acquisition of PetrolProm Bulgaria OOD have also been written-
off.

2. Review of current position, future developments and significant risks

The Group's development to date, financial results and position are presented in the consolidated financial
statements. For the period ended 31.12.2021 the financial result of the Group is net loss in the amount of EUR 21
952 thousand. Net equity is a negative value amounting to EUR 33 210 thousand. As of 31 December 2021 the
earnings per share are a negative value of EUR 0.96.
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3. Analysis of key, financial and non-financial, performance indicators relevant to the business
operations of the Group

The Company management periodically review its gearing and liquidity ratios which are indicators of financial
stability.

Gearing ratio (total liabilities / total equity)
31.12.2021 31.12.2020
-1,01 -2,33

Liquidity ratio (current assets / current liabilities)
31.12.2021 31.12.2020
0,002 0,33

4. Events after the reporting period

Akiles Corporation SE went through an insolvency procedure that as of the reporting date is terminated taking place
between November 2020 until March 2022.

It was initiated by the Company itself acting as an insolvent debtor on 11th of November 2020 at the Sofia City
Court. In December 2020 UBB filed another petition for opening of insolvency proceedings against the Company
which suspended the initial one filed. In February 2021 a third petition for opening of insolvency procedure against
the Company was filed by EF Facet Discretionary Portfolios, another creditor of the Company which was adjoined
to the insolvency petition of UBB and thus a uniform legal process with two pretending creditors was in progress.

Based on out-of-court settlement agreement, reached between the Company and UBB on 16.02.2022, the legal
procedure for opening of bankruptcy against Tesla Energy Storage SE was terminated with explicit ruling of the
Sofia City Court 15.03.2022. Few days earlier also the insolvency procedure, opened by request of the Company
itself as well as of EF Facet Discretionary Portfolios was terminated.

On 17.02.2023, pursuant to a Contract for Assignment of Receivables (cession), ATZ Project EOOD acquired all
receivables of United Bulgarian Bank AD towards Akiles Corporation SE (in its capacity of co-debtor) arising from
the Credit Agreement dated 02.06.2014 and Supplementary Agreement dated 01.09.2016.

The value of the receivables in relation to the Bank loan agreement and the additional annexes thereto amounts to
EUR 5,019,687. The assigned claim has passed from United Bulgarian Bank AD to the new creditor along with its
privileges, securities and other accessories, including accrued interest.

Pursuant to Preliminary Agreement for sale of the Company's shares, as well as sale of receivables dated
07.04.2023, Akiles has transferred to a third party (indicated by the new creditor under the Cession contract dated
17.02.2023), the Company's shares from the capital of Karlovo Biomass EOOD, Heat Biomass EOOD and Biomass
Distribution EOOD.

According to the Preliminary Agreement dated 07.04.2023, the new creditor, as the holder of the receivables under
the Cession contract dated 17.02.2023, has undertaken to discharge the obligations of Akiles Corporation SE under
the Credit Agreement dated 02.06.2014 and Supplementary Agreement dated 01.09.2016, as a counterperformance
related to the transfer of the Company's shares from the capital of Karlovo Biomass EOOD, Heat Biomass EOOD
and Biomass Distribution EOOD and in connection with the reciprocal obligation to transfer all the receivables to
Akiles towards these subsidiaries.

On 13.04.2023, through a Contract for Assignment of Receivables (Cession), ATZ Project EOOD sold to new party
Energowind EOOD all receivables from Karlovo Biomass EOOD (as the principal debtor) and Akiles Corporation SE,
Heat Biomass EOOD and Biomass Distribution EOOD (as co-debtors) arising from the Credit Agreement dated
02.06.2014 and Supplementary Agreement dated 01.09.2016.
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29. Events after the reporting period end (continued)

On 29.06.2023 Energowind EOQOD, in its capacity as the ultimate assignee and current holder of the receivables
mentioned above, has agreed to cancel all the obligations of Akiles Corporation SE amounting to EUR 5,019,687
against these receivables. As a result Akiles Corporation SE does not have any liability regarding UBB debt after
this transaction.

On 15.04.2024 an extraordinary General Meeting of the shareholders was held and the decisions taken were
inscribed in the Bulgarian Trade Register on 24.04.2024. Among the most important decisions taken are the
following:

- the name of the company is changed to Tesla Energy Storage SE

- the new Board of Directors will consist of Oscar Leiva Mendez, Juan Molins Monteys, Dusan Lichardus,
Horia Grigorescu and Johannes Antonie Marius Marijnen

- Adoption of resolution for delegation to the Board of Directors of ,AKILES CORPORATION” SE to
accomplish increase of the Company’s registered capital, on the grounds of art. 196 of the Commerce Act,
by emitting new shares, up to a maximum nominal amount of € 450°000°000

- The capital of the Company will be increased predominantly by way of contribution in kind of all the shares
from the capital of Tesla Global SE, a company duly registered and existing under the laws of Czech
Republic, with identification and VAT number: CZ17120365 subject to the approval of the shareholders of
Tesla Global SE and Akiles Corporation SE.

In 2024, following the resolution of the extraordinary General Meeting to convert Group’s payables in the amount
of EUR 11,4 min. into shares through an in-kind contribution, the Company signed debt conversion agreements
with all creditors. The conversions are subject to the successful completion of the in-kind contribution of the shares
of Tesla Global SE. The most significant payables subject to the conversion are as follows:

- An agreement dated 11 April 2024 whereby EF FACET BALANCED DISCRETIONARY PORTFOLIO FUND
agrees to exchange its payable amounting to EUR 546 thousand against 546,459 newly emitted Ordinary
dematerialized shares (“the Exchanged shares) from the capital increase of "AKILES CORPORATION" SE.

- An agreement dated 11 April 2024 whereby EF FACET CAUTIOUS DISCRETIONARY PORTFOLIO FUND
agrees to exchange its payable amounting to EUR 911 thousand against 910 766 newly emitted Ordinary
dematerialized shares (“the Exchanged shares) from the capital increase of “"AKILES CORPORATION" SE.

- An agreement dated 10 April 2024 whereby BTC DOCE S.a.r.l agrees to exchange its payable amounting
to EUR 1 680 thousand against 1 680 000 newly emitted Ordinary dematerialized shares (“the Exchanged
shares) from the capital increase of “"AKILES CORPORATION" SE.

- An agreement dated 14 April 2024 whereby Arrizabal Elkartea SL agrees to exchange its payable
amounting to EUR 419 thousand against 419 147 newly emitted Ordinary dematerialized shares (“the
Exchanged shares) from the capital increase of "AKILES CORPORATION” SE.

After the reporting date Tesla Global SE acquired shares of the parent Company and as a result as of the date of
the above-mentioned Ordinary Shareholders meeting owns 2 338 461 shares which represents 8,54% from the
total issued shares issued less treasury own shares and 9,6% from the total shares issued. Thus, the shareholding
of Tesla Global SE exceeds the shareholding of the parent company Elektra Holding AD. Tesla Global SE presented
during the last Ordinary Shareholders Meeting and the decisions stated above have been voted by them.

On 05 June 2024 an agreement was signed with Tsvetomir Toshev Yordanov, according to which the liability to the
seller related to the shares acquired in Petrolprom Bulgaria OOD will no longer be settled through the transfer of
540,000 shares, but through monetary payment of 540 000 euro payable within 8 months as of signing of this
agreement.

On 06 June 2024 the Group signed Sales purchase agreement for disposal of 50.43% of the share capital of
PetrolProm Bulgaria OOD. The transfer of ownership was registered under the company's file in the Bulgarian Trade
Registry on 13 June 2024.



AKILES CORPORATION SE

DIRECTOR'S REPORT

29. Events after the reporting period end (continued)

On 06 June 2024 the Group reached an agreement with PROMONTORIA POSEIDON DAC for settlement of the
remaining debt in 12 monthly instalments of EUR 24 thousand, starting from July 2024 to June 2025.

On 16 July 2024 following an ordinary General Meeting of the shareholders held on 25 June 2024 the scope of
activity of the parent company had changed in the Trade Registry to include Production and assembly of battery
energy storage systems ("BESS"), including component manufacturing and end product assembly and other services
related to BESS projects.

There are no other significant events, adjusting or non-adjusting, which have a bearing on the understanding of
the separate financial statements of the Group.

5. Future development of the Group

The future business activity of the Group is subject to the successful completion of in kind contribution of the shares
of the capital of Tesla Global SE. This will enable the Company to focus on and further expand the key activity of
Tesla Global SE which is the production and sale of battery storage units using the highest-quality liquid-cooled
battery modules. The factory designing, engineering, and assembling the battery storage units is located in Slovakia
and historically is known for its huge expertise in the field of energy. The company is initiating the construction of
the first Gigafactory in Europe (Romania) for 4GW/year of Battery Energy Storage Solutions.

6. Activities in the field of research and development

As of 31.12.2021 the Group does not have any activities in the field of research and development.

7. Information concerning acquisitions of own shares required under the procedure provided for in
Art. 187e of the Commerce Act

As at 31 December 2021 and 2020 the Company held 4,411,560 own shares with nominal value EUR 1 at total
amount of EUR 4,412 thousand.

8. Existence of branches of the Group companies
The Company does not have branches as of 31.12.2021 and in 2020.

9. Company s financial risk management objectives and policies

The Group has exposure to the following risks from its use of financial instruments:
e credit risk

e liquidity risk

e market risk

This note presents information about the Group’s exposure to each of the above risks, the Group’s objectives,
policies and processes for measuring and managing risk, and the Group’s management of capital.

Risk management framework

The management of the Group has overall responsibility for the establishment and oversight of the Group’s risk
management framework. The policy sets limits for taking different kinds of risks and defines control rules with
regard to these limits. The policy is to be regularly reviewed in relation with identification of changes in the risk
levels.
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(a) Credit risk

Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument fails to
meet its contractual obligations, and arises principally from the Group’s receivables from third parties.

The carrying amount of Group's financial assets represent the maximum exposure to credit risk.
(b) Liquidity risk

Liquidity risk is the risk that the Group will not be able to meet its financial obligations as they fall due. The Group’s
approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet
its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or risking
damage to the Group’s reputation.

(c) Market risk

Market risk is the risk that changes in market prices (such as foreign exchange rates, interest rates and equity
prices) will affect the Group’s income or the value of its holdings of financial instruments. The objective of market
risk management is to manage and control market risk exposures within acceptable parameters, while optimizing
the return.

Currency risk

Group's exposure to currency risk is relatively small since its all financial assets and liabilities are denominated in
BGN or EUR. According to the local currency legislation of the parent company, the rate of the BGN is fixed to the
EUR at EUR 1 = BGN 1,95583.

The Group’s management does not believe that the peg will change within the next 12 months and therefore no
sensitivity analysis has been performed.

Interest rate risk

Interest rate risk is the risk that interest bearing assets and liabilities may change in value, because of fluctuations
of the market interest rates.

Capital management

The Management’s policy is to maintain a strong capital base so as to maintain investor, creditor and market
confidence and to sustain future development of the business. There were no changes in the Group’s approach to
capital management during the year.

Fair value of financial assets and liabilities

The carrying values of the Group's financial assets and liabilities, not measured at fair value, approximate their fair
values.

CORPORATE GOVERNACE STATEMENT

1. Code of Corporate Governance

The Group has issued a Code of Corporate Governance approved by Jose Oscar Leiva Mendez. The Group strictly
follows this Code of Corporate Governance. This document is published on the official website of Akiles Corporation
SE.

2. System of internal control and management of risks

Internal control is defined as a process integrated into the Group's activities and executed by the Board of Directors,
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the Audit Committee, by management and employees.

The Group has established adequate and effective internal control, which is continuous process integrated in all of
the Group" s activities and is designed to achieve:

- compliance with legislation

- compliance with internal rules and contracts

- reliability and completeness of financial and operational information
- economy, efficiency and effectiveness of the activities

- protection of assets and information

Everyone in the Group has a certain responsibility with regard to internal control. The Group has created adequate
organizational structure to ensure segregation of duties, proper division of responsibilities and adequacy of reporting
levels. The control functions of the participants in the internal control system are regulated in the job descriptions
of the persons concerned. There is commitment to competence at each working place and there are strict
requirements for the knowledge and skills needed for each position. The management has set the values of integrity
and ethical behavior through Code of conduct.

Risks relevant to financial reporting include external and internal events, transactions, and circumstances that may
arise and have a negative impact on the entity's ability to initiate, record, and process financial data. The
management applies a conservative approach to identifying the business risks that are material for the preparation
of the financial statements, assesses their significance and likelihood of their occurrence, and decides how to
address these risks, how to manage them, and how to evaluate the results reliably.

3. Information under Article 10, Paragraph 1, Letters "c", "d", "f", "h" and "i" of Directive
2004/25/EC of the European Parliament and of the Council of 21 April 2004 regarding take-over
offers;

o significant direct and indirect shareholdings (including indirect shareholdings through
pyramid structures and cross-shareholdings) within the meaning of Article 85 of Directive
2001/34/EC;

As of 31 December 2021 the major shareholder in the Company is Elektra Holding AD.

¢ holders of any securities with special control rights and a description of those rights

No securities with special control rights exist.

e any restrictions on voting rights, such as limitations of the voting rights of holders of a
given percentage or number of 30.4.2004 EN Official Journal of the European Union L
142/19 votes, deadlines for exercising voting rights, or systems whereby, with the
company'’s cooperation, the financial rights attaching to securities are separated from the
holding of securities

No restriction of voting rights exist in articles of association.

¢ the rules governing the appointment and replacement of board members and the
amendment of the articles of association;

The appointment and replacement of board members and the amendment of the articles of association can be
done only through decision of General Shareholders meeting.

e the powers of board members, and in particular the power to issue or buy back shares

With the amendment of the Articles of Association as of 15.04.2024, the Board of Directors is entrusted with the
powers until the date 31.12.2024, acting with own discretion and having the right to specify all the parameters of
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the respective emission, to increase the capital of the Company up to reaching the maximum amount of €
450'000°000 /four hundred and fifty million Euro/, through issuing new shares or through conversion of debts.

4. Information regarding composition and functioning of the administrative, managerial and
supervisory bodies and their committees, as well as description of the diversity policy applied as
regards the administrative, managerial and supervisory bodies of the issuer in connection with
aspects such as age, gender or education and professional experience

As of 31.12.2021 the Group’s management bodies are the following:
1. Board of Directors with the following members:

- Jose Oscar Leiva Mendez

- Carlos Cuervo Arango Martinez
- Juan Molins Monteys

- Onorfe Servera Andreu

The Board of Directors conduct regular meetings at least once in three months to review the results of the Group,
to evaluate business risks and to discuss future prospects for development of the Group.

The Group has appointed an Audit Committee to supervise the financial reporting and ensure the independence of
the appointed auditors.

In respect to the members of the management/supervisory bodies the Group applies the policy of diversity
regarding gender, age, education and professional background. This is to ensure that the members have been
appointed based on their expertise and capacity to contribute to the achievement of the Group’s objectives.

Director’s responsibilities

The Directors confirm that suitable accounting policies have been used and applied consistently and reasonable
prudent judgements and estimates have been made in the preparation of the consolidated financial statements as
of 31.12.2021.

The Directors also confirm that applicable accounting standards have been followed and that the consolidated
financial statements have been prepared on the going concern basis.

The Directors are responsible for keeping proper accounting records, for safeguarding the assets of the Group and
for taking reasonable steps for the prevention and detection of fraud and other irregularities.

As of 31 December 2021 Managing Director is Jose Oscar Leiva Mendez.

\ X
Y 1
\

By order of tﬂhe.Bpa_\rd of Directors,

Jose OscarLeiva Mendez
Executive Director

Sofia, 09 September 2024
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INDEPENDENT AUDITOR'S REPORT

To the shareholders of
TESLA ENERGY STORAGE SE (former name Akiles Corporation SE)

Address: 68 Vitosha Blvd, Floor 1
Sofia 1463, Bulgaria

Report on the Audit of the Consolidated Financial Statements
Qualified Audit Opinion

We have audited the consolidated financial statements of TESLA ENERGY STORAGE SE and
its subsidiaries ("the Group") which comprise the consolidated statement of financial position as
at 31 December 2021, the consolidated statement of profit or loss and other comprehensive
income, the consolidated statement of changes in equity and the consolidated cash flow
statement for the year then ended, as well as the notes to the consolidated financial statements,
including a summary of significant accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified
Opinion section, the accompanying consolidated financial statements give a true and fair view
of the financial position of the Group as at 31 December 2021 and of its financial performance
and its cash flows for the year then ended in accordance with International Financial Reporting
Standards (IFRS), as adopted by the EU and Bulgarian legislation.

Basis for Qualified Opinion

As presented in note 3 Use of judgements and estimates A. Going concern in the consolidated
financial statements, the accumulated loss as at 31 December 2021 amounts to EUR 74 354
thousand. The equity as of 31 December 2021 is negative and amounts to EUR 33,210
thousand. As of 31 December 2021 the Group has total liabilities in the amount of EUR 33,557
thousand consisting of:
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1) Bond emissions amounting to EUR 14,500 thousand and interest payments amounting
to EUR 5,269 thousand in relation to its unsecured corporate bonds issued that are overdue
and immediately payable.

2) Principle, accrued interest and other penalty interest and taxes amounting to EUR 4,954
thousand in relation to bank loan received from United Bulgarian Bank.

3) Other liabilities in the amount of EUR 8,834 thousand are immediately payable.

As at the date of issuance of these financial statements the Group was unable to conclude re-
negotiations or obtain replacement financing for substantial part of the liabilities under 1) and 3)
listed above. As stated in note 3A, these events and conditions indicate that a material
uncertainty exists that may cast significant doubt on the Group’s ability to continue as a going
concern. The future development of the Group's business operations, depends on the
successful completion of in kind contribution of the shares of the capital of Tesla Global SE and
re-listing of the parent company’s shares on BME Growth, as well as the realization of the plan
to expand the business activity in the production and sale of battery storage units. The in-kind
contribution and other measures presented in note 3 Use of judgements and estimates A. Going
concern to ensure continuing as a going concern for the foreseeable future are subject to
complex clauses and the fulfillment of large number of conditions precedent. Thus, if the
management assessment for feasibility of refinancing arrangements is changed by new
circumstances arising from future development of macroeconomic environment or investors
and creditors' position in ongoing negotiations, there is material uncertainty that the Group will
continue as going concern.

The Group presents total liabilities amounting to EUR 33,557 thousand consisting of liabilities
for unsecured bond emissions, bank loans, loans payable to related and third parties, as well
as trade and other liabilities. In the course of our audit procedures, we received confirmation
letters from the creditors for liabilities amounting to EUR 14,725 thousand and the liabilities
amounting to EUR 18,478 thousand were tested via alternative procedures. As at 31 December
2021 substantial part of the liabilities are immediately due. According to legal letter received
none of the liabilities of the Group are claimed in court as at the date of this report and
management provides written representations confirming ongoing negotiations to cut principal
debt. Nevertheless, due to the lack of final signed renegotiation agreements, as well as lack of
effective payments and conversions made as at the date of this report, we were not able to
obtain reasonable assurance whether any additional adjustments to those liabilities may arise
in relation to any change in the creditors' position in ongoing negotiations.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the Consolidated Financial Statements section of our report. We are independent
of the Group in accordance with the ethical requirements that are relevant to our audit of the
consolidated financial statements in Bulgaria, and we have fulfilled our other ethical
responsibilities in accordance with those requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our qualified audit opinion.
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Emphasis of matter

We draw attention to Note 3. Use of judgements and estimates letter C. Loss of control over
subsidiaries in the consolidated financial statements, which describes the circumstances
surrounding the loss of control over the subsidiaries Petrolprom Bulgaria OOD and Silena
Company EOOD, and the Management's judgement not to consolidate the financial position
and results of Winntec Greece IKE and the respective impact on the Group’s financial
statements. Our opinion is not modified in respect of this matter.

We draw attention to Note 29 Events after the reporting period to the consolidated financial
statements, which discloses a material non-adjusting event related to insolvency procedure that
took place from November 2020 until March 2022. Our opinion is not modified in respect of this
matter.

Key Audit Matters

Except for the matters described in the Basis for Qualified Opinion section, we have determined
that there are no other key audit matters to communicate in our report.

Other matters

The consolidated financial statements of TESLA ENERGY STORAGE SE for the year ending
on 31 December 2020 have not been audited.

Information Other than the Consolidated Financial Statements and Auditor’'s Report
thereon

Management is responsible for the other information. The other information comprises the
annual management report, prepared by the management in accordance with Chapter VI of the
Bulgarian Accountancy Act, but does not include the consolidated financial statements and our
auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon unless explicitly stated in our
report and to the extent stated in our report.

In connection with our audit of the consolidated financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or whether our knowledge obtained in
the audit may indicate that there is a material misstatement or otherwise the other information
appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact.

We have nothing to report in this regard.
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Responsibilities of Management and Those Charged with Governance for the
Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated
financial statements in accordance with International Financial Reporting Standards (IFRS), as
adopted by the EU and Bulgarian legislation, and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing
the Group’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Group or to cease operations, or has no realistic alternative but to do so.

The Audit Committee (“Those charged with governance”) are responsible for overseeing the
Group’s financial reporting process.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs and
Bulgarian Independent Financial Audit Act will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these consolidated financial statements.

As part of our audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

e identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control;

e obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group’s internal control;

o evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management;
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e conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Group’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Group to cease to
continue as a going concern;

e evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

e obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction, supervision and performance
of the Group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the consolidated financial statements of
the current period and are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Reporting Pursuant to Article 59 of Bulgarian In dependent Financial Audit Act in relation
to Article 10 of Regulation (EC) Ne 537/2014

In accordance with the requirements of Bulgarian Independent Financial Audit Act and in relation
with Article 10 of Regulation (EC) Ne 537/2014, we report additionally the information as follows:
o Crowe Bulgaria Audit EOOD was appointed as statutory auditor of the financial
statements of TESLA ENERGY STORAGE SE for the year ended on 31 December 2021
by the Ordinary General meeting of the shareholders, held on 15.04.2024, for a period

of three years.
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o The audit of the consolidated financial statements of the Group for the year ended on 31
December 2021 has been made for third non-consecutive year.

« We confirm that our audit opinion is consistent with the additional report to the audit
committee, which was provided in accordance with Article 60 of Bulgarian Independent
Financial Audit Act.

e We declare that prohibited non-audit services referred to in Article 64 of Bulgarian
Independent Financial Audit Act were not provided.

o We confirm that we remained independent of the Group in conducting the audit.

e For the period for which we were engaged as statutory auditors, we have not provided
any other services to the Group in addition to the statutory audit, which have not been
disclosed in the management report or consolidated financial statements.

For Crowe Bulgaria Audit EOOD, Audit company, registration Ne 167

“Gyulyay Rahman
Statutory Manager, Registered auditor responsible for the audit

10 September 2024
Sofia, Bulgaria




AKILES CORPORATION SE

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME
For the year ended 31 December

Ravenue

Raw materials and consumables used

Cost of goods sold -

Expenses for hired services

Bepreciation and amortisation

Employee benefit expenses

Goodwill impairment

Impairment of assets classified as held for sale
Impairment of {angible and intangible assets
Impairment loss on trade receivables

Loans and trade receivables written-off
QOther expenses

Loss from aperating activities

Finance income
Finance costs
Net finance income/ {costs)

Investments written-off
Loss on disposal of subsidiaries
Loss before income tax

Income tax benefit
Loss for the period

Other comprehensive income
Foreign currency translation differences

Other comprehensive income for the period, net of tax

Total comprehenslve loss for the period

Loss attributable to:
Cwners of the parent
Non-controlling interests
Loss for the period

Total comprehensive joss attributable to:
Owrners of the parent

Non-controlling interests

Total comprehensive loss for the period

Basic loss per share (EUR)

On 15.04,2024 the Board of Directors of AKILES CORPORATION SE authorised these consolidd

for issue.
f‘\\:\\

Executive !)l:‘ét:tcaf“'L \ e
Jose Oscar Leiva J ’dez

According to Independent Auditor's repor} dated:
For Crowe Bulgaria Audit EQOD, Audit company, registration lj? 18

A DY 2oLk

Gyulyay Rahman, Statutory manager, Registered

auditor responsible for the audit

The notes on pages 6 to 48 are an integral part of these consclidated finandal statements.

Note

N

oh =4 un

12,13
14

12,13

16

11

14

21

Prepared by:
Ivan Milev

0P C%(G [ip; S
gﬁgﬁ 5’?7’{5:{?%

2021 2020
EUR'000 EUR'000
492 658

- (167)

- (467}

(1) (202}

(59) (151)
(332) (616)
{370) {41)
{9,910) -
{6,497} (579)
(38) {440)
(1,834) -
(283) {619}
{18,852) {2,624}
1 1,050

(1,951} {5,78%)
{1,950) {4,739)
(1,040} .
{44) -
{21,886) (7.363)
{66) -
(21,953) (7,363)
(21,852) (7,363;
{21,952) {7,120)
- (243)
{21,952} (7,363}
(21,952) {7,120)
- {243}
{21,982) {7,363)
{0.96) (0.28)

COdKs |
Per, Mo 157

financial statemenis




AKILES CORPORATION SE

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
For the year ended 31 December

2021 2020
Note EUR'000 EUR’0Q0
Restated

Asseais
Property, plant and equipment C 12 290 4,264
Intangible assets 13 3 2,771
Goodwill 14 - 997
Other investments i5 - 3
Loans provided 26 - 19
Trade and other receivables 16 - 62
Deferrad tax assets 24 - 403
Non-current assets 203 8,519
Inventory 18 - 205
Loans provided 26 15 51
Trade and cther receivables 16 45 1,161
Cash and cash equivalents 19 1 136
: 61 . 1,553
Assets classified 2 held for sale 17 - ' 9,910
Current assets 81 11,463
Total assets 354 15,982

Equity
Share capital 20.1 27,368 27,368
Share premium 20.2 18,122 18,122
Treasury shares reserve 20.3 {4,412) (4,412)
Revaiuation surplus 66 145
Accumulzted loss (74,354) {55,646}
Equity attributable to owners of the parent {33,210} {14,423)
Non-confrolling interesis - (601}
Total equity {353,210} (15,024}

Liabilities

Loans and borrowings 22 - 372
Deferred tax liabilities 24 7 394
Non-current liabilities 7 716
Loans and borrowings 22 28,595 27,592
Trade and other payables 23 4,957 6,672
Income tax payable 5 26
Current liabilities 33,557 34,290
Total liabilities 33,564 35,006
Total equity and liabilities 354 19,982

0On 15.04,202 Board of Directors of AKILES CORPORATION SE autharised these cpnsolidated fiftalicial staterments

for issue. }f \\\t\\‘\m\ &/Z 1(_&,_’;”’

Executive Di s Prepared by:
Jose OscgetBiva Mendez Tvan Miley I

:{C QF
According to Independent Audifor's report dated: 49 09 . L4k %@Q?U W;{g}i\\
\ @y)

, Audit company, régistration N2 167 (f-‘ COHAS
- !
Gyulyay Rahman/ftat tory manager, Registered " Par. e 167 L/
auditor responsible for the audit ”QC_;:\\ /

The notes on pages 6 to 48 are an integral part of these consolidated fnancial statements
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AKILES CORPORATION SE

CONSOLIDATED STATEMENT OF CASH FLOWS

2021 (2020
Note EUR'000 EUR0CO
Loss for the period before tax (21,886} {7,363)
Adjustments for:
Depreciation and amortisation 59 151
Interest expense 1,832 1,667
Interest income (1) (1)
(Profit)/Lass on share lending - {331)
(Profit)/Less an disposal of investments - {694
Gaodwill impairment 370 41
Impairment losses and write-offs 19,319 1,018
Equity investments at FVTPL - net change in fair vaiue - 4,106
Loss on disposat of subsidiares 44 -
Other finance costs 1 16
Net exchange rate (gains)/losses 118 (24
Cash flows from operations before working capitzl changes {144) {1,413)
Changes in working capital:
Inventories 205 (1)
Trade and other receivables 1,178 1,014
Trade and other payabies {1,376) (348}
Cash used in operating activities 7 665
Other cash flow from operating actlvities:
Interest paid : - (216)
{ther finance costs pald : )] (16)
Exchange rate differences realized - (16}
Net cash flows from operating activities : {1) {248)
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of investments 3 1,304
Proceeds from sale of property, plant and equipment - 1
toans provided - (9
Loans repald - 90
Net cash flows from investing activities 3 1,386
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of foan from refated party - {31)
Proceeds on {oan from related party - 1
Proceeds from sale of own shares - 55
Repurchase of own shares - (55)
Proceeds from bank and other borrowing - 200
Repayment of bank and other borrowing - {594)
Payment of lease Tiabilities - {16}
Net cash flows from financing activities - {240}
Net dacrease in cash and cash equivalents (135) {50)
Cash and cash equivalents at 1 January 136 186
Cash and cash equivalents at 31 Daecember 19 1 136

On 15.04,202: nard of Directors of AKILES CORPORATION SE authorised these consolicate ncial statements
for issue,  / \:— - ?
*I Y »\\L’ L
Executive Direckor Prepared by:
Jose Oscasteiva Mendez Tvan Milev
ot ’ ‘9‘/';_ ;:;:_—?5“_:? -
According to Independent Auditor's report dated: & £, 09 Aak » %}?\10?6 AP —1’935(‘.:‘;« -
For Crowe Bulgaria Audit EQOD, Audit company, registrgtion N2 167 { > C‘ ~ o
ey ¥ A '
Oolg N9\

Gyulyay Rahman, Statutory manager, Registered-""';_/l/j@;,-
auditor responsible for the audit : “/‘" o
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AKILES CORPORATION SE
31 December 2021
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

1. Incorporation and principal activitias
Incorporation of the parent company

Aklles Corporation SE (the” Company”} is 2 joint stock company registered in Sofia, Bulgaria with UIC: 202356513, It
was incorporated on 7 January 2011. The financial statements as at 31 December 2021 consolidate the individual
financial statements of the Company and its subsidiaries together referred to as the “Group™ and individually as “Group
entities”.

The parent Company’s shares are registered for pubiic frading on BME Growth (Madrin, Spain), however no trading is
obsarved since November 2020 as the instruments are suspended from trading. The Company is considered a public
interest entity.

Principal activities

Akiles Corporation SE went through an insolvency procedure that as of the reporting date is terminated taking plate
between November 2020 untll March 2022,

The principal activity of the Group in the last years has been the management of projects in the field of biomass
gasffication power plants, production of pellets and waste coflection systems.

At present the Company is restructuring its principal business activities and is preparing an in-kind contribution of
Tesla Global SE, a company duly registered and existing under the laws of Czech Republic, with identification and VAT
number: CZ17120365. As a result the Company will focus on the producticn and sale of battery storage battery units,
The inkind contribution is expected to be finalized in 2024 and is subject & the approval of the valuation to be
prepared by nominated experts from the Bulgarian Trade Register and the Due Diligence report by the shareholders
of Tesla Global SE and Akiles Corporation SE shareholders.

As of 31 December 2021, the following subsidiaries of Akiles Corporation SE were consolidated in the consolidated
financial statements of the Group:

Subsidiary Country of % ownership % ownership
incorporation 31.12.2021 31.12.2020
Heat Biomass EOOD Bulgarta 100,00% 100,00%
Karlovo Biomass EOOD Bulgaria 100,00% 100,00%
Tvarditsa Biomass EQOD Bulgaria 100,00% 100,00%
Nova Zagora Biomass EODD Bulgaria 100,00% 160,00%
Plovdiv Blomass EQQD Bulgaria 100,00% 100,00%
United Biomass EOQD Bulgaria 100,00% 100,00%
Biornass Disfribution EQQD Bulgaria 100,00% 100,005
Brilla EOOD Buigaria 100,00% 100,60%
Tvarditsa PV EQOD Bulgaria 100,00% 100,00%
Eqtec Bulgaria EOOD Bulgaria 100,00% 100,00%
Energotec Eco AD Bulgaria 100,00% 100,00%
Winntec IKE, Greeca Greece 100,00% 100,00%
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
1. Incorporation and principal activitles (continued)

Principal activities {(continued)

As of 31 December 2020, the following subsidiaries of Akiles Corporation 5E were consolidated in the consolidated
financial statements of the Group:

Subsidiary Country of % ownership
incorporation 31.12.2020
Hest Biomass EOOD Bulgaria 100,00%
Karlovo Blomass EQOD Bulgaria 100,00%
Tvarditsa Biomass EQQD Bulgaria 100,00%
Nova Zagora Biomass EQOD Bulgaria 100,00%
Plovdiv Biormass EQQD Bulgaria 100,00%
United Biomass EQQD Bulgaria 100,00%
Biomass Distribution EOOD Bulgaria 100,00%
Brilia EOQD Bulgaria 100,00%
Tvarditsa PY EQOD Bulgaria 100,00%
Egtec Bulgarla EQOD . Bulgaria 100,00%
Energotec Eco AD Bulgaria 100,80%
Winttec Greece IKE Greece 100,00%
Wintec World SL (former Addom 5L) Spain 100,00%
THLSL Spain B0,00%
PetrolProm Bulgaria EQOD Bulgaria 50,43%
Silena Company EQOD Bulgaria 50,43%

Since in the beginning of 2021 Winttec World S.L. and TNL Equipamientos Ambientales $.1.. were declared in a state
of bankruptey by the Court in Barcelona, the investments in these subsidiaries were written-off and both companies
were dissolved. The Group aiso wrote off Its investments in PetrolProm Bulgaria OO and Silena Cormpany EOOD due
to Ioss of control as described in Note 3C. Akiles Corporation SE continues to own 50.43% of the registered capital of
PetrolProm Bulgaria OOD and Silena Company EOOD. Al trade receivables are considered non-recoverable and have
been fully impaired and the trade payables are considered non-payable and have alsa been written-off. The loans
granted to ali these subsidiaries, as well as the goodwill that that had arlsen upon acquisition of PetrolProm Bulgarta
©0D have also been written-off.

2. Basis of accounting

These conselidated financial staternents have baen prepared in accordance with the International Financial Reporting
Standards (IFRSs} as adopted by the European Unien (EU). The Board of Directars authotized the issuance of the
consolidated financial statements on 15.04.2024. Alang with this authorization, the Board has granted the Chief
Executive Officer the authority to amend the financial statements based on audit findings prior o their final issuance.
Additionally, the Chief Executive Officer is autharized to prepare the final version of the annual activity report.

Details of the Group's accounting policies are included in Note 31.
3. Use of judgements and estimates

The preparation of the consalidated financial statements in conformity with IFRS requires management to make
judgements, estimates and assumptions that affect the appiication of accounting policies and the reported amounts
of assets, liabiiities, tncomte and expenses, Although these estimates are based on Management's best knowiedge of
current events and actions, actual resulis may differ from those estimates. Estimates and underlying assurmnptions are
reviewed on an angoing basis. Changes in accounting estimates are recegnised In the period in which the astimates
are revised and In any future periods affected.

The significant judgements made by management in applying the Group's accounting policies and the key source of
uncertzinty were the same as those described in the last annual financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3.Use of judgements and estimates {continued)
A. Going concern basis of accounting

The consolidated financial statements of Akiles Corperation SE as at 31 December 2021 have been prepared on the
basis of the going concern cancept. The Group’s financiat rasult for the period is a loss amounting to EUR 22,265
thousand mainly due to recognised impairments losses and write-offs on intangibles, investments and {oans, as welf
as accrued interest expenses. The accumulated loss as at 31 December 2021 amounts to EUR 74,345 thousand. The
equity as of 31 December 2021 is negative and amounts to EUR 33,210 thousand.

Akiles Corporation SE went through an insolvency procedure that as of the reporting date is terminated taking place
between November 2020 until March 2022,

The insolvency procedure was inttiated by the company itself acting as an insolvent debtor on 11th of Noveraber 2020
at the Sofia City Court. In December 2020 UBB filed another petition for apening of insoivency proceedings against the
parent Comipany which suspended the initlal one filed. In February 2021 2 third petition for opening of insclvency
procedure against the Company was flled by EF Facet Discretionary Portfolios, another creditor of the Carmpany which
was adjeined te the insolvency petition of UBB and thus a uniform legal process with two pretending creditors was In
progress.

The Group has total iabilities in the amount of EUR 33,557 thousand consisting of:

- Bond emissions amounting to EUR 12,500 thousand and interest payments amounting te EUR 5,269 thousand
in refation to its unsecured corporate bonds issued. The Group is in delay on covering these ligbilities. The
nen-payment of these liabilities represents an event of default and the total amount of the bend lizbilities of
EUR 19 76% thousand are considered overdize,

- The Group is alkso in deiéy with interest and other penalty interest and taxes amounting to EUR 985 thousand
as well as overdue principal amounting to EUR. 3,696 thousand in relation to bank loan received from Unlted
Bulgarian Bank. The Group had stopped paying the instalments due on 26.02.2020,

- Cther liabilities in the amount of EUR 8,826 thousand that are immediately payable.

The parent company and its subsidiaries do net have active business operations. The business aperations of the entire
Group are in process of restructuring.

These current conditions and events indicate the existence of a material uncertainty which may cast slghificant doubt
about the Group’s ability to continue as a going concarn,

The management believes that the measures taken which are listed below will enable the Group fo continue #s
operations and settle its obligations in the ordinary course of business,

Based on out-of-court settlement agreement, reached between the Group and UBB on 16.02. 2022, the legai procedure
for opering of bankruptcy against the parent Company was terminated with explicit riing of the Sofia City Court
15.03.2022. Few days ealier aiso the insolvency pracedure, opened by request of the Company Itself as well as of EF
Facet Discretionary Portfolios was terminated.

On 15.04.2024 an extraordinary General Meeting of the shareholders of AKILES CORPORATION” SE was held and the
decisions taken were inscribed in the Bulgarian Trade Register on 24.04.2024, Among the most important decisions
taken are the following:

- the name of the company s changed to Tesla Enesgy Storage SE

- the new Board of Directors will consist of Oscar Leiva Mendez, Juan Molins Monteys, Dusan Lichardus, Horia
Grigorescu and Johannes Antonie Marius Matijnen

- Adoption of resolution for delegation to the Board of Directors of , AKILES CORPORATION” SE ko accomplish
increase of the Company’s registered capital, on the grounds of art, 196 of the Commerce Act, by emitting
new shares, up to @ maximum nominal amount of € 450°000°000

- The capital of the Company will be increased predominantly by way of contribution in kind of alt the shares
from the capital of Tesla Global SE, a company duly registered and existing under the laws of Czech Repubdic,
with identification and VAT number: CZ17120365 subject to the approval of the shareholders of Tesla Global
SE arud Akiles Corporation SE.
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3.Use of judgements and estimates (continued)
A. Golng concern basis of accounting {continued)

As at 31 December 2023 liabilities amounting to EUR 6,554 thousand are agreed to be settled through debt conversion
agreements, The creditors have agreed to convert these liabilities into newly emitted shares in 2024, All debt
conversions are subject to accomplishment of capital increase of Akiles's capital and reverse takeover of the whole
capital of Tesla Global SE, a company duly registered and existing under tha laws of Czech Republic, with identification
and VAT number: CZ17120365, where the current sharcholders of Tesla Global SE will subscribe newly emitted shares
from the capital of Akiles. If the above reverse takeover is nat completed, the debt conversion agreemenis shall not
be deemed valid and tiabilities amounting to EUR 6,554 thousand will become immediately due.

The future business activity of the Group is subject to the sucoessful compietion of in-kind contribution of the shares
of the capital of Tesla Giobal SE. This will enable the Company to forus on and further expand the key activity of Tesla
Global SE which is the production and sale of battery storage units using the highest-quality liquid-cooled battery
modules. The factory designing, engineering, and assembling the battery storage umits is located in Slovakia and
historically s known for its huge expertise in the field of energy. The tompany is initiating the construction of the first
Gigafactery in Europe {Romania) for 4GW/year of Battery Energy Storage Solutions,

In view of the above directors have a reasonable expectation that the Group has adequate resources to continue in
operational existence for the foreseeable future and the Group wilt be able to secure financing necessary to repay the
ouistanding immediately payable liahilities and execute successfully the debt conversion agreements. For these
reasons, the Group continues t¢ adopt the going concermn basis of accounting in preparing the consolidated financial
statemenis,

B. Significant sources of estimation uncertainties

The military conflict between the Republic of Ukraine and the Russian Federation has a negative impact on the macro-
and micro-economic plan of the EU, The aconomic sanctions imposed between the EU member states, on one hang,
and the Russian Federatian, on the other, may have sorme adverse economic effects in the countries where the Group
will operate.

Therefore, the overall Impact on the Group's business activity and its financial performance will depend on future
developments, which are highly uncertain and currently cannot be predicted. However, the Management has been
actively working ta minimize the negative impact, to seek additioral financing and to follow the Group's business
strategy. The Management will continue to monttor the development of the situation and the effect on ali aspects of
the Group's activities,

In view of this, the management believes in the Group's ability to continue as a going concery.

C. Loss of control over subsidiaries

The parent company holds directly 50,43% of the equity interest in its subsidiary PetrolProm Bulgaria 00D and 50,43%
indirectly of the equity interest in its subsidiary Silena Company EOOD. The rmanagement considers that effective
control over these entities is not estahlished despite owning a majority of voting rights, This conclusion ls drawn based
on severaf significant factors which impair the ability to exercise control as defined under IFRS 10:

= Non-compliance with Sharehoider Agreements: Akiles, a key sharchotder, has failed to meet its financial
obiigations as stipufated in the Shareholders Agreement dated February 15, 2018. This non-compliance has
notably weakened the parent company's influence over corporate decisions.

» Insolvency Proceedings: As of November 2020, Akiles has been subjected to insolvency proceedings, sevarely
restricting the parent company’s capability to tnject further capital and thereby diminishing its effective
influence over the subsidiaries' operational and financial policies.

*  Comrmunication Barrlers: There has been a significant deterioration In communications pertaining to the
management and strategic operations of the investees, further evidencing the lack of effective controt.
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3.Use of judgements and estimates (mﬁtinued)

C. Loss of control over subsidlaries (continued)

= Absence of Control Power: The parent company does nat possess the necessary power to govern the financial
and operating policies of the investee entities to obtzin henefits from their activities. The manzgement is
appointed by the sungestions of the other shareholder.

+ Bxraordinary Sharehoiders' Meeting: An extraardinary meeting hetd on June 1, 2021, led te a reassessmeit
of the controf status, resulting in the conctusion that the parent company Akiles no longer retains control
over PetrolProm Buigaria OOD and Silena Company EQOD as of this date.

The investments in PetrolProm Bulgaria 00D and Silena Company EOOD have been classified as financial agsets at
fair value through profit or loss in accordance with IFRS 9 in the consalidated financial statements for the year ending
31 December 2022. This reclassification reflects the loss of contral as specified and substantiated by the outlined
events and circumstances.

The Group has elected not to consolidate the financial statements of Winntec Greece IKE, which has been inactive
since 2018. This decision is based on the reasons that the company is not engaged in any operational or financigt
achivities since 2018 and it has no significant transactions or balances that would impact the Group's consalidated
financial satements, The financlal position and resufts of Winntec Greece IKE are immaterial to the Group's
consolidated financial statements. As a result, its exclusion does not affect the fair presentation of the Groug's financiat
positicn, performance, or cash flows.

D. Measurement of fair values

A number of the Group's accounting policies and disclosures raquire the measurement at fair value, for both financial
and non-financial assets and liabilities, The Group has an established control framework with respect to the
measuremnent of Fair values. When measuring the fair value of an assot or liabtlity, the Group uses market observabie
data as far as possible.

Fair values are categorized into different level in a fair value hierarchy based on the inputs in the valuation technigues,
as follows:

* Level 1; quobed prices (unadjusted) in active markets for idertical assets or habilities.

* Level 2: inputs other than quoted prices included in Level 1 that ase observable for the asset or liability, either
directly {i.e. as prices) or indirectly (i.e. derived from prices).

* Level 3: inputs for the asset or liability that are not basad on obsernvable market data {unobservable inputs).
If the inputs used to measure the fair value of an asset or liability might be categarized in different levels of the fair
value higrarchy, then the fair value measurement is categorized in its entirety in the same leve! of the fair value

hierarchy as the lowest levef input that is sianificant tg the entire measurement.

The group recognises transfers between levels of the fair value hierarchy at the end of the reporting perlod during
which the change has occurred,

Further information about the assumptions made in measuring fair values is included in the respective notes.

i0
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. Revenue
A, Revenue streams

The Group revenue primarily relates to sale of production and goods by the newly acquired subsidiaries and the
services and products sold by the subsidiaries that provide waste management solutions,

For the year ended 31 December 2021 2020

EUR'000 EUR'GDO
Revenue from contracts with customers - 857
Other revenue 492 1
Total revenue 492 658

Since in the beginning of 2021 TNL Equipamientos Ambientales S.L. was declared in a state of bankruptey by the Court
in Barcelona and subsequently dissotved, the investment in this subsidiary, as well as the investment in TNL World
EOOD were written-off, Following the above, the trade payables to TNL Equipamientos Ambientales S.L. amounting
to EUR 460 thousand are considered non-payable and have also been written-off. The plot of land owned by Brila
EOOD has been sold in 2021, as the Group recognizes revenue of EUR 5 thousand, In 2021 the Group has been
wrritten-off liabilities with expired limitation perlod, as well as cther non-payable liabilities at the total amount of EUR
27 thousand.

B. Disaggregation of revenue from contracts with customers

In the following table, revenue from contracts with customers is disaggregated by major business lings. The table also
includes a recondiliation of the disaggregated revenue with the Group's reportatle segments.

For the year ended 21 Sale and management Gas and oil trading
December of waste collection Total
systems .
2021 2020 © 2021 2020 2021 2020
EUR'ODO EUR'0DOO EUR’000 EUR'Q00 EUR'ODO EUR'G00
Major business lines

Sales of production - - - 178 - 178

Sales of goods - - - 452 - 452

Rendering of services - 23 - 4 - 27
- 23 - 634 - 657

C. Performance obligations and revente recognition policies
Revenue is measured based on the consideration specified in a contract with @ customer. The Group recognises
revenue when it transfers controf over a good or service to a customer.

The following table provides information abouit the nature and timing of the satisfaction of performance obligations in
contracts with customers, including signlficant payment terms, and the related revenue recognition policies.

Type of service Nature and timing of satisfaction of performance Revenue recognition under IFRS
obligations, Inchiding significant payment terms 15

Sale of goods The Group operates retaif points for sale of oil & gas Revenue is recagnised at the paint in
products, The customers gain control over the goods at time when sale is accomplished,
the point of sale. No discounts, loyalty points or returms

are provided.

Sale of production Customers gain control over oll, gas and related Revenue is recognised at the point in
production when the goods are shipped to the time when sale is accomplished,
customers’ warehouses. :

Engineering and The services are related to waste management Revenue is recognised over time as

construction services  solutions. the services are provided. The stage of

completion is determined by analysing
the completed work.

1
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5. Raw materfals and consumables used

Raw materials and consumables represent mainly materials utilized in the production process of the subsidiaries
dealing with gas and oil production and salas.

6. Expenses for hired services

For the year ended 31 December 2021 2020
EUR'000 EUR'GOD

Construction, management and eperation of biomass power plants angd

pelletization plants related 21 154
Gas and oif related - a5
Cost of sales for waste managemenk subsiciaries - 13
21 202
7. Cost of goods sold '
For the year ended 31 December 2021 2020
EUR'QDO EUR'COD
Gas and oil related - 435
Cost of sales for waste management subsidiartes - 32
- 467
8. Employee benefit expenses
For the year ended 31 Dacember 2021 2020
EUR'000 EUR'QO0
Wages and salaries 313 585
Sortial securlty contributions 1% 31
332 616
9. Loans and trade receivables written-off

Since in the beginning of 2021 Winttec World 5.1, and TNL Equipamientos Ambientates S.L. were declared in a state
of bankruptcy by the Court In Barcelona, the investments in these subsidiaries, as well as the investment in TNL Word
EOOD were written-off, The Group also wrote off its investment in PetrolProm Bulgaria QOD due to the suspension of
its business activity. Respectively the management does not consider the loans granted to these companies repayahble
and has made a dacislon to write the amounts off.

For the year ended 31 December 2091 2020
EUR'00D EUR'000

Winttec World S.L. 203 -
TNL Equipamlentos Ambientales S.L. 1,527 -
TNL World EOOD 20 -
PetrolProm Bulgaria OOD 59 -
1,809 -

In 2021 the management aiso decided to write-off the loans provided to other related parties due to the lack of
movement throughout the last years at the total ameunt of EUR 25 thousand.

10. Other expenses

For the year ended 31 December 2021 2020
EUR'000 EUR'0QO

Construction, management and operation of biomass power plants and

pelletization plants related 283 615
Gas and oil refated - 3
Cast of sales for waste management subsidiaries - 1

: 283 619

12
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11, Finance income and costs
For the year ended 31 December

.

Interest income

Profit on sale of investments . (a)
Profit on revaluation of shares lent, net {b)
Net FX gains

Financa income

Equity investments at FVTPL - net change in fair value {c)
Interest expense

Net FX losses

Bank expenses

Finance costs

Net finance costs recagnlsed in profit or loss

2021 2020
EUR'000 EUR'000
1 i

- 694

- 331

- 24

1 1,050

- (4,106)

{1,832) (1,667)
(118) -
{13 (16)
(1,951) (5,789)
(1,950) (4,739)

{2) The profit/loss on sale of investments relates to sales of shares held in Egtec plc. As at 31 December 2021 Akiles
holds no shares in Eqtec plc (31.12.2020: 85,688 sharés). Eqtec pic’s shares are quoted on AIM of the London Stock

Exchange market and their market price as at 31 December 2020 is 1.670 GBX/share.

(b} Profit/Loss on revaluation: of shares lent from Elekira relates to the share lending agreements signed between the
partles where Elektra has effectively lent 5,488,000 shares (31.12.2020: 5,488,000 shares) shares to Akiles which
were either sold by Akiles or used for the purpose of repayment of its loan tiabiitles. The liability to Elektra is measured
based on the number of shares effectively lent and with reference o the market price of the shares at BME Growth
as at 31 December 2021 - 0.113 EUR per share (31 December 2020 — 0.113 EUR per share}. Nevertheless, according
to the signed share lending agreements 5 488 000 should be transferred back to Elektra Holding AD.,

(c) Equity investments at FVTPL - net change in fair value — in 2020 the Company accounts for other equity Investmeants
at fair value through profit and loss. Those include investments in Eqtec plc, Interavers 00D and HM Hotels 15C.

i3
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AKILES CORPORATION SE
31 December 2021 |
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

12. Property, plant and equipment (continued)}

Asseis under construction reported as at 31 December 2020 represent capitalized expenses for project management and
engineerling services, as well as advance payments for delivery of main equipment In relation to the construction of different
projects.

The assets under construction as at 31 December 2020 attributabie to the following projects:

Assets under
construction

EUR'000

Plovdiv Biomass EQOD 14
Tvardifsa Biomass EOOD 9

23

The assets under construction have been fully impaired in 2021,

Land is valued at fair value at the balance sheet date by certified valuers on an anaual basis, The valuation is based on
comparative market prices, adjusted to take into consideration future use of land.

Measurement of fair value
Fair valua of the land

The management of the Group determines the fair value of the land based on valuation of independent appraisers. The
metheds used for the estimation of the fair value are market comparison technique and residual technique of valuation.

The falt value of the land was determined by external, Independent valuers, having appropriate recognized professional
qualification and recent experience in the location and category of the property being valued. The independent valuers
provide the fair value of the Group's Iand at the end of every calendar (reporting) year. No valuation reports have been
prepared as at 31 December 2020. Howaver, the Management considers that Covid — 19 pandemics has not affected
significantly the fair values of land. The valuation reports of the appraiser show the following amounts for the value of
land &5 at 31 December 2021:

Value according to the

valuation report

EUR'000

Tvarditsz Biomass EQOD 45
Plovdiv Biomass EQDD 77
United Biomass EOOD : _ 60
Tvarditsa FV EQOD 105
288

The plot of land cwned by Brila EOOD has been sold in 2021. The land owned by Biomass Distribution EOOD has been
fully impaired in 2021 together with all assets owned by the subsidiary.

15
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12. Property, plant and equipment (continued)

Measurement of fair value (contlhued)

Fair value hierarchy '

The fair value measurement of the land has been categorized as & Level 3 fair value hased on the inputs to the vaiuation
technigue used.

Valuation technique and significant unobservable inputs
Inter-relationship between

Significant unobservable key unobservable inputs and
Valuation technique : inputs - fair value measurement

Market comparison technique and residual = Coefficient reflecting the value  The estimated fair value would
technique of valuation: The Group of the differ encg ;etween té'le increase (decrease) if:
considers both approaches and reconciles %?tsoor;vpgeni;j: purggieisfl. 3 " The es:timated Foefﬁcient
and weighs the estimated under each 1.9). ﬁgsgr?weﬁ)drﬁerences was
approach based on its assessment of the )
judgment that market participants would
apply. The market comparison technique is
based on the market price of plots of Jand
of similar intended use, location and other
specific factors. The residual method of
veluation calculates the residual land valye,
which is the value of the land after
development has been completed, minus
-the cost of purchase, plus developing,
maintaining, or reselling the Jand.

The land was initially acquired as part of a business combination which took place In November 2012, Carrying amount of
the iand that would have been included in the financial statements had It been carried at cost less impairment losses would
have come to EUR 139 thausand.

13, Intangible assets

Develop- Develop- Patentsand Software Other Total
ment costs ment costs  trademarks

in progress

EUR 000 EUR 000 EUROD0 EURODD EUROCO EUR 00O
Cost
Balance at 1 January 2020 10,298 10 622 33 4 10,967
Balance at 31 December 2020 10,298 10 622 33 4 10,967
Disposal of subsidiaries - - - (28} - {28)
Balance at 31 December 2021 10,298 10 522 5 4 10,939
Amortisation and impairment
Balance at 1 January 2020 7,549 10 33 2 - 7,594
Charge for the year - - 10 12 1 23
lmpairment loss - - 578 - - 579
Balance at 31 December 2020 7,549 10 6522 14 1 8,196
Impairment loss 2,749 - - - - 4,749
Disposal of subsidiaries - - - {9} - (3]
Balance at 31 December 2021 10,298 10 622 5 1 10,936
Net book value
At 1 January 2020 2,749 - 589 31 4 3,373
At 31 Becember 2020 2,749 - - 19 3 2,771
At 31 December 2021 - - - - 3 3

16
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13, Intangible assets (continued}

bevelopment costs in progress as at 31 December 2020 represent licences, contracts, permits, designs, etc. refated to
development phase of the following three projects for construction and operation of pelletization plants:

Development costs
in progress
EUR'000

Tharmal plant and pelletization plant of Tvarditsa Biomass EOCD 1,745
Thermal plant and pelletization plant of Plovdiv Biomass EQOD 1,003
Thermal plant and pelietization plant of Tvarditsa PY ECOD ) 1

2,749

Development casts in progress have been recognized initially as part of business combination and valued at fair value by
certified licensed valuers, based on discounted estimated future net cash flows expected from these assets. Their values
were dependent on the estimated timing of completion of projecks and commencement of production. Their amortisation
was about to start when the projects are finalised and the production commences. However, based on the Management's
decision, the development costs in progress have bean fully impaired in 2021,

Impalriment testing for CGUs containing goodwill

As at 31 December 2021 and 2020 the Group performed a test for impaimment based on the best estimates and judgments
of the Management.

14, Acquisitions and disposals of subsidiaries

A summary of the goodwill, recognized In the consolidated financial statements of the Group following the business
combinations described further is presented below:

Goodwill Goodwill as at  Goodwill as at

In thousands of EUR Acquisition date recognized at 31 December 31 December
acquisition 2021 2020

Heat Biomass EQOD 30 November 2012 1,221 - -
‘Kariovo Biomass EOOD 30 Nov_ember 2012 825 - -
Nova Zagora Biomass EQQD 30 November 2012 185 - -
Unlted Biomass EQQOD 30 November 2012 103 - -
Tvarditsa Biomass EOQOD 30 November 2012 411 - 370
Fqtec Theria SL 30 November 2012 76 - -
Winttec SGPS SA (former TNL 1 August 2014 1,915 - -
SGPS)
Eqtec ple 7 February 2017 3,461 - -
Citytainer Brasil Solugbes 3 May 2017 778 - -
Ambientais Ltd
PetrolProm Bulgaria EOCD 3 June 2019 627 - 627
Total 9,602 - 997

In 2021 the Group wrote off its investment in PetrolProm Bulgaria Q0D due to the considered loss of contral in the entity.
Fellowing the above, the goodwill that had arisen upon the acquisition of PetrolProm Bulgaria OOD amounting to EUR 627
thousand has been also written-off (Note 14.1). Impairment loss of EUR 370 thousand was recognized in 202t In respect
of the goodwill that had arisen upon acquilsition of Fvarditsa Biomass EOOD {2020: EUR 41 thousand) as the Management
decided net to develop this project.
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14. Acquisitions and dispasals of subsidiaries {continued)
14.1 Loss of control in PetrolProm Bulgaria 00D and Silena Company EOOD

In 2021 The Group wrote off its investments In PetroiProm Bulgaria OOD and Silena Company ECOD due to loss of control
as described in Note 3C. Akiles Corporation SE continues o own 50.43% of the registered capitals of PetrolProm Bulgaria
00D and Silena Company EQCD.

The effect of the disposal of PetrolProm Bulgaria OOD is described below:

in thousand EUR Disposal of PetrolProm
Bulgaria 00D
Fair value of consideration paid -
Fair value of investment retained -
Less share of consofidated carrying value at the

date control 5 inst
Met assets {(409)
Goodwill 627
Non-controlling Interest {245)
‘ 27
Group profit on disposat 27
The effert of the disposal of Silena Company EOOD is described below:
in thousand EUR Disposal of Silena Company
EOOD
Fair value of consideraticn paid -
Fair vatue of investment retained -
Less share of consolidated carrying vaiue at the
date controf is lost
Net assets 18
Non-controiling interest 9
{27)
Group loss on disposal {27}

14.2 Disposal of Winttec World 5.L., TNL Equipamientos Ambientales S.L, and TNL World EODD

On 2 March 2021 Winttec Warld S.L. and TNL Equipamientos Ambientales $.L. which used to be in procedure of liquidation,
were declared in a state of bankruptcy by the Court in Barcelona and subsequently dissolved. The Group alse have lost
the control over TNL World EQOD in this regard.

The effect of the disposal of Winttec World S.L. is described below:

in thousand EUR Disposal of Winttec World S.L.
Fair value of consideration paid -
Fair value of investment retained -
Less share of consolfdated carmying valie at the

- date control is lost

Net assets (1,059}
Non-controlling interest -

_ 1,059
Group profit on dispesal 1,059
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14, Acquisitions and disposals of subsidiaries {continued}
14.2 Disposal of Winttec World S.L. and TNL Equlpamientos Ambientales S.L. (continued)

The effect of the disposal of TNL Equipamientos Ambientales S.L. is described below:

In thousand EUR Disposal of TNL Equipamientos
' Amblentales S.L.

Falr value of consideration paid -

Falr value of investment retained -

Less share of consolidated carrying value at the

date conirol is lost

Net assats 1,477
Mon-controlling interest {353}

(1,124)
Group loss on disposal _ {1,124)

The effect of the loss of controf in TNL World EQQE is described befow:

in thousand EUR Disposal of TNL World £EQOD
Fair vaiue of canslderation paid -
Fair value of investment refzined -
Less share of consofidated carrying value at the

date control is last

Net assete (21)
Non-controlling interest -

21
Group profit on disposal 21

15. Other investments

As at 31 December 2021 and 2020 the other investments include the following:

31.12.2021 31.12.2020
EUR'DQO EUR"00G

Equity securities — at FVTPL (Investment in Eqtec pic) : - 3
Equity securities — at FVTPL (Investment in PetrolProm Bulgaria Q0D and Silena -
Company EQQD)

- 3

As at 31 December 2021 Akiles holds no shares in Eqtec ple (31,12,2020: 95,698 shares). Eqtec plc's shares are quoted
onh AIM of the London Stock Exchange matket and their market price as at 31 Decernber 2020 is 1.670 GBX/share.
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16, Trade and other receivables

Note 31.12.2021 31.12.2020
EUR'CO0  EUR'000

Current part of frade and other rereivables

Trade and other receivables from related parties 27 43 75
Trade receivables from clients 2 978
Prepaid amounts to suppliers - i1
Receivables from employees - 18
Refundable VAT - 33
Other receivables - 46
_ 45 1,161

Non-ctrrent part of frade and other recelvables
Trade receivables from clients - &2
- 62

17.  Assets classified as held for sale

31.12.2021 31.12.2020
EUR'0DOD EUR'D0O
Assets classified as held for sale related to:

Karlovo Blomass - 8,636
Heat Biomass - 1,274
- 9,910

The assets classified as held for sale were presented at the lower of their carrying value and their fair value less cost of
the disposal. Impairment loss of EUR 9,910 thousand was recognized in 2021 in respect of the assets held for sale (2020
EUR 0 thousand) as the Management decided not to develop these projects.

The assets held for sale were part of Operating Segment 1 Constructien, management and operation of biomase power
ptants and pelletization plants (see Note 26).
18. Inventory

31.12.2021 31.12.2020
EUR'DOO EUR'000

Gaoods - 123
Raw materials and consumables - 76
Production - 6

- 205

19, Cash at bank and in hand

31.12.2021 31.12.2020
EUR'000 EUR'GOO0

Cash at bank 1 6
Cash in hand . 130
1 136
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20. Capital and capital reserves

20.1. Ordinary shares

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled to one vote
per share. In respect of the Company’s shares that are held by the Company (of any), all rights are suspended until those
shares are reissued.

As at 31 Decamber 2021 and 2020 the Company has issued 27,367,811 ordinary sharas with a nominal value of EUR 1
{BGN 1.96) cach.

20,2, Treasury shares reserve
The reserve for own shares comprises the cost of the parent Company’s shares held,

As at 31 December 2021 and 2020 the Company held 4,411,560 own shares with nominal value EUR 1 at total amount of
EUR 4,412 thousand.

20.3 Shars Premium Reserve

The share premium reserve is the difference between consideration received or receivable for the issue of shares and the
nomiaal value of the shares, net of share issue costs. Share premium reserve may be distributed as dividends under certain
conditions, required to ba fulfilled as per Bulgarian Trade Law.

21.  Loss per share
Basic loss per share

The ca[culatibn of basic loss per share {LPS) at 31 December 2021 (31 December 2020) is based on the loss attributable
to ordinery shersholders of EUR 22,265 thousand (31 December 2020: loss of EUR 7,120 thousand), and a weighted
average number of ordinary shares cutstanding of 22,956 thousand {31 December 2020: 21,191 thousand), calculated as
follows:

(7} Loss attribuiable fo ordinary shareholders (baslc)

In thousands of EUR 2021 2020
Loss for the pariod . {21,952) {7,120}
Loss attributable to ordinary shareholders {21,952) (7,120)

(7} Weighted average number of ordinary shares fbasic)
31.12.2021 31.12.2020

In thousands of shares

Issued ordinary shares at 1 January 27,368 27,368
Effect from repurchased own shares {441} {2,177}
Weighted average number of ordinary shares at '

31 Pecember 22,956 21,181
Loss per shave (EUR) _ {0.96) (0.34)
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21. Loss per share (continued)
Diluted loss per share

The Group does not have ditutive potential ordinary shares in the form of bonds, convertible into shares of the Parent
cempany or share options.

On 18 March 2019 and in regard to the SSF signed batween Ebioss Energy SE and GEM Global Yield Fund in October 2018,
Aliles Corporation SE issued 5,500,000 warrants, giving the right to GEM to subscribe for 5,500,000 newly issued Ordinary
Shares from the capital of Akiles Carporation SE. The warrants were issued for no consideration and may be exerrised at
a price of EUR 1.35 per share within 12 months of their issuance and at EUR. 1 within the period commencing on the first
date after 12 months and ending 36 months after the issue date. Potential exercise of the warrants would have resulted
in & decrease of the loss per share and therefore have an anti-dilutive effact.

22, Loans and borrowings

This nate provides information about the contractual terms of the Group’s Interest-bearing bank loans and issued corporate
bonds, which are measured at amorkised cost,

Inn thousands of FUR Note 31.12.2021 31.12.2020
Restated

Non-current liabilitias
Bank loans {c) - 341
Lease [iabilities - 22
Other non-current loans and borrowings : - 9
- 372

Current liabilities

Unsenured corporate bonds issues (a) 19,769 18,543
Bank loans and overdrafts (c) 5,009 4,801
toans payable to related parties 27 943 912
Lease liabilities - 16
Loang payable to third parties (b) 2,874 3,320

28,595 27,592
Total 28,595 27,964

(a) Corporate bonds issue

In thousands of FUR

Carrying amount of liability at 1 January 2020 17,206
Accrued interest 1,081
Net FX loss an GBP bonds during the period {12}
Other movements 268
Carrying amount of liability at 21 December 2020 18,543
Accrued interest 1,211
Net FX loss on GBP bonds during the pariod i5

Carrying amount of liability at 21 December 2021 19,769

The initial placement of bond emissions 2-5 was done through the Luxembourg Stock Exchange. As at 31 Dacember 2021
and 2020 the bends are not traded,

As at 3t December 2021 interest payments for the total amolnt of EUR 5,269 thousand, which fell due in 2018, 2019,
2020 and 2021 and the repayment of the principles of the first four bond emissions for the amount of EUR 12,560 thousand

which were dug on 18 June 2020, 22 December 2020 and 20 April 2021 respectively have not been pald and are considered
overdue.
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22. Loans and borrowings {continued)
{a) Corporate bonds issue (continued)

The bondholders have negotiated disposal of their receivables with principle in the amount of EUR 10,500 ko a third party.
The transaction is subject to conditions precedent inciuding resumption of trading of the Company's shares on the BME
Growth market with a long stop date 21 July 2024, As of the date of issuance of thesa financial statements the Company's
share have not resumpted trading on the BME Growth market and the Transaction is in process of renegotiating. At present
an investment fund specialized in debt restructuring is currently negotiating with the two principal bondholders and expects
the settiement agreement to be reached in the foreseeable future again subject to resumption of trading of the Campany’s
shares on the BME Growth market and the completion of the transaction for share capltal increase from Tesla Glabat SA.

The overdue payments are subject to renegotiations which is conditional upon the intended transaction for share capital
increase from Tesla Group SA. .

On 18 June 2015, 30 interest-hearing (interest rate fixed at 7%), registered, freely transferable, non-convertibie,
non-collateral corporate bonds were issued by the Company with a par value of ELR 100 thousand each. Matursity
date of the principal payment was 18 June 2020 and maturity dates of the coupon payments were as follows: 18
June 2016, 18 June 2017, 18 June 2018, 18 June 2019 and 18 June 2020,

On 16 December 2015, 40 interest-bearing (interest rate fixed at 7%), registered, freely transferable, non-convertible,
non-coliateral corporate bonds were issued by the Company with a par value of EUR 100 thousand each. Maturity date of
the principal payment was 22 December 2020 and maturity dates of the coupon payments were as follows: 22 Cecember
2016, 22 December 2017, 22 December 2018, 22 December 2019 and 22 December 2020,

On 14 April 2016, 20 interest-bearing (interest rate fixad at 7%y}, registered, freely transferable, non-convertible, non-
collateral corporate bonds were issued by the Company with a par value of EUR 100 thousand each. Maturity date of the
principal payment was 20 April 2021 and maturity dates of the coupon payments were as follows: 20 Aprit 2017, 20 April
2018, 20 Aprll 2018, 20 April 2020 and 20 April 2021,

On 12 July 2016, 35 interest-bearing (interest rate fixed at 7%), registered, freely transferable, non-convertible, non-
coliateral corparate bonds were issued by the Company with a par value of EUR 100 thousand each. Maturity date of the
principal payment was 20 April 2021 and maturity dates of the coupon payments were as follows: 20 April 2017, 20 April
2018, 20 April 2019, 20 Aprii 2020 and 20 Aprif 2021,

On 2 June 2017, 20 interest-bearing (interest rate fixed at 7%, registered, freely transferable, non-converiible, non-
collatera! corporate bonds were issued by the Company with a par value of EUR 100 thousand each. Maturity date of the
principal payment shall be 2 June 2022 and maturity dates of the coupon payments are as follaws: 2 June 2018, 2 June
2019, 2 June 2020, 2 June 2021 and 2 June 2022, '

(b} Loans payable to third parties
As at 31 December 2021 the Group's main credit funding granted by third partles incfuded the following agreements:

- EUR 1,050 thousand received an 28 February 2018. The interest rate on the Joan is 5% and the loan is
repayabie 1 year after its receipt. The accumulated interest and other accrued expenses amount to EUR 632
thousand.

- EUR 1,000 thousand received on 26 March 2018. The interest rate on the loan is 5% and the loan is repayable
1 vear after its receipt. The accumulated interest and other acerued expenses amount to EUR 192 thousand,

The outstanding loan balances related to both contracts have not been repald as at the date of these financial statements.
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22, toans and borrowings (continued}

{c) Bank loans

Banik loans structure as at 31 December 2021 is, as follows:

Bank

UBB AD

BBVA
GPM — overdraft

Sabadel — credit
card

Other overdrafts
TOTAL BANK
LOANS

Borrower

Karlovo Biomass
EOCOD

Akiles Corporation SE
Akiles Corporation SE

Akiles Corporation SE

Akiles Corporation SE

Balance
Interest rate 31.12.2021 Maturity
EUR'000
3M EURIBOR + Pavable on
5,00% 4,594 demand
2,00% 367 30.11.2023
Payable on
n/a 9 demand
Payable on
n/a 13 demand
nfa 26
5,009

As at 31 December 2021 the outstanding principal to the loan granted by UBB AD to Karovo Biomass EOOD is EUR
3,696 thousand (31 Decersber 2020 EUR 3,696 thousand). Akiles Carparation had stopped paying the instalments due
and on 26.02.2020, United Bulgarian Bank AD accelerated the repayment of the bank loan. The Management plans to
pay the overdue principle upen completion of the sales transaction of the plant in the foreseeable future.

Bank Ioans structure as at 31 Degember 2020 is, as follows:

Bank

BB AD

BBVA
GFM — overdraft

Sabadel - credit,
card

Cther overdrafts
Eurobank Bulgaria
kopular Bank
Banco Sabadell

La Caixa Bank
Crediit cards

Credit cards

TOTAL BANK
LOANS

Barrowear

Karlovo Biomass EOOD

Akiles Corporation SE
Akiles Corporation SE

Aliles Corporation SE
Akiles Corporation SE
PetroiProm Bulgaria
EQOD

TNL 5L

THNL 5L

TNLSL

TNE SL

Wintec Word 5L

Interest rate Balance Maturity
31.12.2020
EUR'000

3M EURIBOR + 4,258 Payahle on
6,00% demand

2,00% 360 30.11.2022

n/a 7 Payable on

demand
nfa 13 Payable on-

demangd

nfa 26 Payable on

demand

Prime Eurchank + 269 30.06.2021

3,25%

4,00% il 14.11.2020

4,00% 56 31.07.2028

4,62% 131 Payable an
demand

nfa 7 Payable on

demand

nfa 4 Payable on

demand

5,142
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23. Trade and other payables

- Note 31.12.2021 31.12.2020

EUR"000 EUR'DCO

Restated
Payables to related parties 27 1,048 1,398
Payables to suppliers 3,242 4,919
Payables to employees 445 264
Tax and contributions #abilities 141 91
Other payabies 81 -
4,957 6,672

The payable to suppliers includes the liability towards the selier of the shares of PetrolProm Bulgaria QOD which will be
setfled through transfer of 540,000 shares at nominal value EUR 1 each share from the capital of Akiles Corporation SE.

Payables to suppliers and to employees amounting to FUR 2,066 thousand and FUR 4217 thousand respectively have been
2greed to be setted through debt conversion agresments to convert these liabifities infto newly emitted shares. All deht
conversions are subject to accomplishment of capital increase of Akiles's capital and reverse tskeover of the whaole capital
of Tesla Global SE, a company duly registered and existing under the laws of Czech Republle, with identification and VAT
number: €Z17120365, where the current shareholders of Tesla Global SE will subscribe newly emitted shares from the
capital of Akiles, If the above reverss takeover is not campleted, this agreement shall not be deemed vaiid,

24, Taxation

Under the current provisions of Bulgarian Corporate Income Tax Act, a company may use its accumulated loss with
restriction of five years in the time period to reduce the income tax it wauld ctherwise have to pay on future taxable
income. The Group has not recognized deferred tax assets in relation to accumulated tax losses because of the
uncertainty that & would recognize future taxable income.

Recognlsed deferred tax assets and liabilities
Deferred tax assets and liabilities are attributabie to the following:

Assets Liabllities Net
2021 2020 2021 2020 2021 2020
EUR'000 EUR'000 EUR'0ODG EUR'DOO EUR000 EUR'000
tand and developments costs - - 7 344 320 344
Tax loss carry-forwards - {403) - - - (403)
Tax (assets) / liabillties - {403} 7 344 320 (59)
Movement in deferred tax balances
Balance Recognized Balance Recognized Balance
) 1January inprofitor 31 December in profitor 31 December
In thousands of EUR 2020 loss 2020 loss 2021
Land and developments 344 _ 344 (337) 7
costs
Tax toss carry-forwards {403) - (403) 403 -
(59) - (59) 66 7
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25. Financial Instruments

Accounting classifications and fair values

The following tables shows the carrying amounts of financial assets and financlal llabilities. It does not indude fair value
information for financial assets and financlal liabilities not measured at fair value since their carrying amount is considered

to be a reasonable approximation of the fair value.

31 December 2021
in thousands of EUR

Financial assets not measured at fair value
Loans provided

Trade receivables

Cash and cash equivalents

Financial liabilitles measured at falr value
Own shares lent by Elektra Hoiding AD

Financial liabilities not measured at fair value

Loans and borrowings
Trade payables

31 December 2020
In thousands of EUR

Financial assets measured at fair value
Equity securities - Eqtec plc

Financial assets not measured at fair value
Loans provided

Trade receivables

Cash and cash equivalents

Finangial liabilities measured at fair value
Own shares lent by Elektra Holding AD

Financial liabilities not measured at fair value

Loans and borrowings
Trade payables

Note Other Total Falr
Financiai financial value
assets at liabllities at

amortlsed amortised
FVTPL cost cost
27 - 15 - 15
16, 27 - 45 - 45
19 - 1 - 1
- 61 - 61
27 620 - - 620 Level ]
620 - - 620
22, 27 - - {(28,595) (28,595)
23, 27 - - (4,290}  (4,290)
- - {32,885) (32,885)
Note Other Total Falr
financial value
Financial Uahilities
assels at ak
amortised amortised
FVTPL cost cost
15 3 - - 3 Levell
2 - - 3
27 - 70 - 70
16, 27 - 1,115 - 1,115
19 - 136 - 136
- 1321 - 1,321
27 620 - - 620 Lkevell
620 - - 620
22,27 - - (27,964) (27,964)
23, 27 - - (6,217} (6,317

(34,281) (34,281)
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25, Financial instruments (continued)

Overview

The Group has exposure to the following risks from its use of financiat instruments:
» credit risk

»  liguidity risk

«  market risk

Thig note presents information about the Group's exposure to gach of the above risks, the Group's objectlves, policies
and processas for measuring and managing risk, and the Group's manazgement of capital.

Risk management framework

The management of the Group has overall responsibillty for the establishment and oversight of the Group's risk
management framework. The poficy sets limit for taking different kinds of risks and deflnes control rules with regard to
these limits. The policy is to be regularly reviewed in relation with identification of changes in the risk levels.

(a) Credit risk

Credit risk is the risk of financial loss to the Group if & customer or counterparty to a financial instrument falls to meet
its contractual obligations and arises principally from the Group's receivables from third parties.

The carrying amount of Group's financial assets represent the maximum exposure to credit risk.

Trade receivables and Ioans previded
The Group's exposure to credit risk Is influenced mainly by the individual charecteristics of each customer.,

The maximum exposure to credit risk for rade recefvables and loans provided at the reporting date was as follows:

Note 331122021 31.12.2020
EUR'GO0  EUR'000

Loans provided to related parties 27 15 70
Trade receivables from related parties 27 43 75
Trade receivables from third parties 16 2 1,040

: ' 60 1,185
Impairment

Impairment losses on financial assets recognised in profit ar loss were, as follows:

Recognised In profit or loss 20321 2020
EUR'000 EUR'000

Impalrment loss on trade and other receivables 38 440
Written-off principals and interests on foans provided 1,834 -
1,872 440
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25, Financial instruments {continued)

(a) Credit risk {continued)

Cash and cash equivalents

The Group held cash and cash equivalents of EUR 1 thousand at 31 December 2021 (31 December 2020: EUR 136
thousand}.

The estimated impairment on cash and cash equivalents was caleufated based on the 12-monith expected loss basis
and refiects the short maturities of the exposures. The Group considars that its cash and cash equivalents have low
credit risk based on the external credit ratings of the counterparties,

{b) Liguidity risk

Liquidity risk is the risk that the Group will not be able to mest its financlal obligations as they fall due. The Group's
approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its
liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage
1o the Group's reputation.

The following are the contractual maturities of financial liabilties, inchuding estimated interest payments and exduding the
impact of netting agreements as at 31 December 2021;

It ihousande of EUR Note Carrying Contractual 1 year orl-2 years2-5 years
amount cash flows less

Non-derivative financial liabilities

Corporate bonds issued 22 19,769 19,769 19,769 - -

Bank loans and overdrafts 22 5,009 5,009 5,009 - -

Loans payable to related parties 27 943 943 943 - -

Loans payable to third parties 22 2,874 2,874 2,874 - -

Trade payables to related parties 27 1,048 1,048 1,048 - -

Trade payables to third parties 23 3,242 3,242 3,242 - -
32,885 32,885 32885 - -

The following are the contractual maturities of financial liabilities, including estimated interest payments and excluding
the impact of netting agreemenits as at 31 December 2020:

In thousands of EUR Note Carrying Contractual 1 yeai' orl-2 years2-5 years
Amount cash flows less

Mon-derivative financial liabilities
Corporate bonds issued 22 18,543 18,543 18,543 - -
Bank loans and overdrafts 22 5,142 5,142 4,801 341 -
Loans payable to related parties 27 912 912 912 - -
Loans payable te third parties 22 3,320 3,320 3,320 - -
Trade payables to related parties 27 1,398 1,398 1,398 - -
Trade payables to third parties 23 4,919 4,919 4,919 - -
Finance |ease liabiiities 22 38 38 16 22 -
Other non-current loans and borrowlngs 22 9 9 - 9

34,281 34,281 33,909 372 -
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25. Financial Instruments {(continued)

Risk management framework {continued)

(c) .Market risk

Market risk is the risk that changes in market prices (such as foreign exchange rates, interest rates and equity prices)
will affect the Company’s income or the value of its holdings of financial instruments. The objective of market risk
management is to manage and conirol market risk exposures within acceptable parameters, while optimizing the return.
Currency risk

The Company is exposed to currency risk on sales, purchases and borrowings that are dencminated in a currency other
than BGN. The majority of the Company’s transactions are denominated in EUR and the BGN is pegged to the EUR. Some
transactions, including one of the bonds emissions (see note 22) are gdenominated in GBP.

Interest rats risk

Interest rate risk is the risk that interest bearing assets and liabilities may change in value, because of fluctuations of
the market interest rates.

{d) Capital management

The Management's policy is te maintain a strong capital base so as to maintain investor, creditor and market confldence
and to sustain future development of the business. There were no changes in the Group's approach to capital
management during the year.

(e) Falrvalue of financial assets and liabllities

The carrying values of the Group's financial assets and liabilities, not measurad at fair value, approximate their fair
values.
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AKILES CORPORATION SE
31 December 2021
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

27, Related party transactions and balances
Related parties are as folows:

Related party Relationship

Southeimer LLC, Spain Lltimate parent

Elektra Hoiding AD, Bulgaria Parent of Akiles Corporation SE

Epsion Resorts AD Under cormon contrel, controlled by Elektra Holding AD
Levi Capital EQOD Under commen control, controlied by Elektra Holding AD
Luxur PV ECOD Under common control, contralled by Elektra Holding AD
Bul PV EQOD | Under comman control, controlled by Elektra Holding AD
Bul Biomass EQQD Under common control, controlled by Elekéra Holding AD
Smofyan Biomass EOOb Under common control, contralled by Elektra Holding AD
Titan waer 00D Under common control, controlled by Eiektra Holding AD
Eca El Invest QOD Under cammon control, controlled by Elektra Holding AD
Directors

The Executive Director of Akiles Corporation SE is Jose Oscar Leiva Mendez.

Non-executive Directors of Akiles Corperation SE as if 31 December 2021 and 2020 are Carlos Cuervo Arango Martinez,
Juan Melins Monteys and Onofre Servera Andreu.

The remuneration accrued In favour of the key management persannel for 2021 amounts to EUR 108 thousand {2020:
EUR 218 thousand).

Balances with related partles

It thousands of EUR Balance outstanding as at
31.12.2021 . 31.12.2020

Receivables Payables  Recsivebles Payables
Elektra Holding AD - (620) - (620)
Eqtec PLC - (70) - {70}
Eqtec Iberia : - (11) - an
TNL SGPS - - - (460)
Directors 37 (347) 75 (237)
Clase family members of the management [ - - -
43 (1,048) 75 {1,398}

The amount of EUR 620 thousand payable to Elektra Holding AD (31.12.2020: EUR 620 thousand) is related to share
fending agreements slaned between the parties where Elektra has effectively ient 5,488,000 shares {31.12.2020;
5,488,000 shares) to Aklles which were either sold by Akiles or used for the purpose of repayment of its loan fiabilities.
The liability to Elektra is measured based on the number of shares effectively lent and with reference to the market
price of the shares at BME Growth as at 31 December 2021 - 0.113 EUR per share (31 December 2020 —0.113 FUR
per share}. Nevertheless, according to the signed share lending agreements 5 488 000 should be transferred back b
Elektra Holding AD.
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AKILES CORPORATION SE
31 December 2021
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

27. Reiated party transactions and balances (continued)

Loatis provided to related parties

In thousands of EUR
Balance outstanding as at

Receivables from: 21.12.2021 31.12.2020
Winttec Greece IKE 19
TNL 5A - 13
Empicyees, management and other close
family members 15 38
‘Total loans provided to related parties i5 70
Loans due to related pattles
In thousands of EUR

. Balance outstanding as at
Payables ta: 31.12.2021 31.12.2020
Elektra Holding AD - 733 710
Close family members of the management 210 202
Total loans due to related parties 043 912

Transactions with related parties

For the period For the period

In thousands of EUR Description ended 31.12.2021 ended 31.12.2020
Elektra Holding AD — amounts recgived Loans - 1

~ Elektra Holding AD — amounts repaid Loans - (31}
Eiektra Holding AD — interest accrued Loans 24 24
Cloze famlly members — interest accrued Loans 7 7

28. Commitments and contingent liabilities

Akiles Corporation SE is a co-debtor for the financing of the liquidated in 2021 subsidiary TNL SL with Banco de
Sabadell 5.A., Spain for the amount of approximately EUR 57 thousand.

Akiles Corporation SE, Heat Biomass EGOD and Biomass Bistribution EOOD are joint debtars in relation to a Loan
contract dated 02,06.2014 between Karlovo Biomass EQOD and United Bulgarian Bank AD as welt as under Annex 1
dated : September 2016 to the said contract up to the moment of repayment of the whole amount under the lean
contract, As at 31 December 2021 the outstanding liability fo this loan is EUR 4,594 thousand (31 December 2020:
EUR 4,259 thousand). As at 31 December 2021 the outstanding principal fo this loan is EUR 3,696 thousand (31
December 2020: EUR 3,696 thousand), Akiles Corporation had stopped paying the instaiments due and an 26.02.2020.

The Group has no other commitments or contingent liabilities as at 31 Decernber 2021 and 2020,
29, Events after the reporting period end

Akiles Corporation SE went through an insoivency procedure that as of the reporting date is terminated taking place
between November 2020 until March 2022.

It was initiated by the Company itself acting as an insolvent debtor on 11th of November 2020 at the Sofia City Court.
In Decernber 2020 UBB flled another petition for opening of insolvency proceedings against the Company which
suspended the Infial one filed. In February 2021 a third petition for epening of insolvency procedure against the
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AKILES CORPORATION SE
31 December 2021 '
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

29, Events after the reporting pericd end {continued)

Company was filed by EF Facet Discretionary Parifolios, another creditor of the Company which was adicined to the
insolvency petltion of BB and thus a unifarm legal process with two pretending creditors was in progress.

Based on out-of-court settlement agreement, reached between the Company and UBB on 16.02.2022, the legal
procedure for opening of bankrupkcy against Tesla Energy Storage SE was terminated with explicit ruling of the Sofia
City Court 15.03.2022. Few days earlier also the insolvency procedure, opened by request of the Company itself as
well as of EF Facet Discretionary Portfolios was terminated.

On 17.(i2.2023, pursuant to a Contract for Assignment of Receivables (cession), ATZ Project EQOD acquired all
receivables of United Bulgarian Bank AD towards Akiles Corporation SE {in its capacity of co-debtor) arising from the
Credit Agreement dated 02.06.2014 and Supplementary Agreement dated 01.09.2016. The value of the receivables in
relaticn to the Bank loan agreement and the additlonal annexes thereto amounts to EUR 5,019,687, The assigned
claim has passed from United Bulgarian Bank AD o the new creditor along with Its privileges, securities and other
accessories, induding accrued interest.

Pursuant to Preliminary Agreement for sale of the Company's shares, as well as sale of receivables dated 07.04.2023,
Akiles has transferred to a third party (indicated by the new creditor under the Cession contract dated 17.02.2023),
the Company's shares from the capital of Kariove Biomass EQQD, Heat Biomass EQOOD and Biomass Distribution EQCD.,

According to the Preliminary Agreement dated 07.04.2023, the new creditor, as the holder of the receivables under
the Cession confract dated 17.02.2023, has underiaken o discharge the cobligations of Akiles Corporation SE under
the Credii Agreement dated G2.06.2014 and Supplementary Agreement dated 01.09.2016, as a counter performance
related to the transfer of the Company's shares from the capitai of Karlovo Biomass EOOD, Heat Biomass EGOD and
Biomass Distribuiion EQQOD and in connection with the recipracal obligation to transfer all the receivables to Akiles
towards these subsidiaries,

On 13.04.2023, through a Contract for Assignment of Recaivables (Cession), ATZ Project ECOD soid to new party
Energowind FQQD all receivables from Karlovo Biomass EOQOD (as the principal debtor) and Akiles Corporation SE,
Heat Biomass EOOD and Biomass Distribution EQOD (as co-debtors} arising from the Credit Agreement dated
02.06.2014 and Supplementary Agreement dated 01.05.2016.

0On 29.06.2023 Er:ergm;\.'ind EQQD, in its capacity as the ultimate assignee and current holder of the receivables
mentioned above, has agreed to cancel all the obligations of Akiles Corporation SE amounting to EUR 5,019,687
against these receivables, As a result Akiles Corporation SE does not have any lisbility regarding UBB debt after this
transaction.

On 15.04.2024 an extraordinary General Meeting of the shareholders was held and the decisions taken were inscribed
in the Bulgarian Trace Register on 24.04.2024, Among the most important decisions taken arz the following:

- the name of the company is changed to Tesia Energy Storage SE

- the new Board of Directors will consist of Oscar Leiva Mendez, Juan Molins Monteys, Dusan Lichardus, Horia
Grigorascu and Johannes Antonie Marlus Marijnen

~  Adoption of resolution for delegation to the Board of Directors of ,AKILES CORPORATION” SE to acoomplish
increase of the Company’s registered capital, on the grounds of art. 196 of the Commerce Act, by emitting
new shares, up to a maximum nominal amount of € 450'000°000

- The capitat of the Company will b2 increased predominantly by way of contribution in kind of all the shares
from the capital of Tesla Global SE, a company duly registered and existing under the laws of Czech Repubiic,
with identification and VAT number: CZ17120365 subject to the approval of the shareholders of Tesla Glabal
SE and Akiles Corporation SE.
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29. Events after the repotting period end {(contineed)

The future business activity of the Group is subject to the successful completion of in-kind contribution of the shares
of the cepital of Tesla Global SE. This will enable the Company to focus on and further expand the key activity of Tesla
Global SE which is the production and sale of battery storage units using the highest-quatity liguid-cooted battery
modules, The factory designing, engineering, and assembling the batfery storage units is focated in Slovakia and
historically is known for its huge expertise in the field of energy, The company is initiating the construction of the first
Gigafactory in Europe (Romania) for 4GW/year of Battery Energy Storage Solutions.

In 2024, following the resolution of the extraordinary General Meeting to convert Group's payables in the amount of
EUR 11,4 min. into shares through an in-kind contribution, the Company signed debt conversion agreements with ali
credltors. The conversions are subject to the successful completion of the in-kind contribution of the shares of Teslz
Global SE. The most significant payables subject to the conversion are as follows:

- Anagreement dated 11 Aprii 2024 whereby EF FACET BALANCED DISCRETIONARY PORTFOLIO FUND agrees
to exchange its payable amounting to EUR 546 thousand against 546,459 newly emitted Osdinary
dematerialized shares ("the Exchanged shares) from the capital increase of “AKILES CORPORATION™ SE.

- Anagreement dated 11 Aprit 2024 whereby EF FACET CAUTIOUS DISCRETIONARY PORTFOLIO FUND agrees
to exchange its payable amounting to EUR 911 thousand against 910 766 newly emitted Qrdinary
dematetizlized shares ("the Exchanoed shares) from the capital increase of “AKILES CORPORATION" SE.

- An agreement dated 10 April 2024 whereby BTC DOCE S.4.r.! agrees to exchange its payable amounting to
EUR 1 680 thousand against 1 680 000 newly emitied Ordinary dematerialized shares {“the Exchanged
shares) from the capital increase of *AKILES CORPORATION" SE.

- An agreement dated 14 April 2024 whereby Arrizabal Elkartea SL agrees to exchange its payable amounting
to EUR 415 thousand against 412 147 newly emitted Ordinary dematerialized shares (“the Exchanged shares)
from the capital Increase of “AKILES CORPORATION" SE.

After the reporting date Tesla Global SE acquired shares of the parent Company and as a result as of the date of the
above-mentioned Ordinary Shareholders meeting owns 2 338 461 shares which represents 8,59% from the total issued
shares issued less treasury own shares and 9,6% from the total shares Issued. Thus, the shareholding of Tesla Global
SE exceeds the shareholding of the parent company Elektra Holding AD, Tesla Glabal SE presented during the last
Ordinary Sharehalders Meeting and the decisions stated above have been voted by them.

On 05 June 2024 an agreement was signed with “Tsvetomir Toshev Yordanov, according to which the #ability to the
selier related to the shares acquired in Petrolprom Bufgaria 00D will no longer be settled through the transfer of
340,000 shares, but through monetary payment of 540 000 euro payable within 8 manths as of signing of this
agreement — until §5 February 2025,

On 06 June 2024 the Group signed Sales purchase agreement for disposal of 50.43% of the share capital of PetrolProm
Bulgaria COB. The transfer of ownership was registered under the company’s file in the Bujgarian Trade Ragistry on
13 June 2024,

On 06 June 2024 the Group reached an agreement with PROMONTORIA POSEIDON DAC for setdement of the
remaining debt in 12 monthly instalments of EUR 24 thousand, starting from July 2024 to June 2025.

On 16 July 2024 following an ordinary General Meeting of the shareholders held on 25 June 2024 the scope of activity
of the parent campany had changed in the Trade Registry to include Production and assembly of battery energy
storage systems (“BESS”), including component manufacturing and end product assembly and other services related
to BESS projects.

There are no other é[gn'rficant events, adjusting or nen-adjusting, which have a bearing on the understanding of the
separate financial statements of the Group.
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30. .Basis of measurement

These consolidated financial statements have been prepared on the historical cost basls, modified for certain fixed
assets, such as land, measured at fair values,

The consolidated financial statements have been prepared in accordance with IFRS as adopted by the EU.
31. Stgnificant abcounting policies

The principal accounting policies adopted in the preparation of these consolidated financial statements are set out
below. These policies have been consistently applied to all periods presented in these consolidated finandial statements
unless otherwise stated.

Basis for consolidation
D Business combinations

Business combinations are accounted for using the acquisition method as at the acquisition date, which is the date on
which control is transferred to the Group. The considaration transferred for the acquisition of subsidiary Is the fair
values of assets transferred, the liabllities Incuered ko the former owners of the acquire and the equity interest issued
by the Group. The consideration transferred includes the fair value of any asset or labillty resulting from contingent
consideration arrangement. Identifiable assets acqulred and contingent consideration assumed In business
combination are measured at fair values at the acquisition date. Acquisition costs are expensed as incurred.

{#) . Non-controlling interests
For each business combination, the Group elects to measure any non-controlling interests in the acquire either:
» - atfair value: or

. At their proportionate share of the acquirer's identifiable net assets, which are generally at fair value.

Changes In the Group's interest ih a subsidiary that do nok result in a ioss of control are accounted for as transactions
with owners in their capacity as owners. Adjustments to non-controlling interests are based on a proportionate amount
of the net assets of the subsidiary. No adjustments are made to goedwilt and no gain or loss is recognised in profit or
loss.

(i}  Subsidiaries

Subsidiaries are entities (including structured entities) controlled by the Group, The Group conitrols an entity when the
Group is exposed to or has tights to variable returns from iks involvement with the entity and has the ability to affect
those returns through its pawer over entity. The financial statements of subsidiaries are included in the consolidated

financial statements from the date that controf commences and they are deconsclidated from the date that controt
ceases.
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31, significant accounting policies (continued)

Basls for consolidation (continued)
tfv)  Loss of controf

On the loss of control, the Group derecognizes the assets and liabflities of the subsidiary, any non-controlling interests
and the other components of equity related to the subsidiary. Any surplus or deficit arising en the loss of control is
recognised in profit or loss. 1f the Group retains any interest in the previous subsidiary, then such interest is measured
at fair value at the date that control is lost. Subsequently, depending on the fevel of influence retained, it is accounted
for as an equity-accounted investee or as a financial asset in accordance with IFRS 9 Anancial instruments.

(v} Transactions eliminated on consolidation

Intra-group batances arising from intra-group transactions should be eliminated.

(vi)  Acquisitions from entities under common control

A buslness combination under common control is a iransaction in which all of the combining entities or businesses are
ultimately controlled by the same party or parties both before and after the transaction. These combinations occur
where the direct ownership of subsidiaries changes but the ultimate parent remains the same,

When the consideration transferred is less than the fair value of the identiflable net assets acquired, the difference is
recognised in equily as capital contribution From the shareholders of the acquirer. When the consideration trensferred
exceeds the fair value of the identifiable net assets acquired the differance is recognised as goodwill in the consolidated
statement of financial posltion. '

(Vi)  Provisional acquisition accounting

The Group applies provisional acquisiticn accounting assuming that the acguisition accounting for some amounts is
incomplete. Adjustments made to the acquisition accounting during the measurement period may affect the
recognition and measurement of assets acquired and lizhilities assumed, any non-controlling interests, consideration
transferred, any pre-existing interest in the acquire, and goodwill or any gain on a bargain purchase. During the
measurement period, the acquirer shall retraspectively adjust the provisional amounts recognized at the acquisition
date to reflect new information abtained about facts and circumstances that exdsted or the acquisition date and, if
known, would have affected the measurement amounts recognized at this date. The measurement period ends when
the acquirer obtains all information that is necessary to complete the acquisition accounting, or learns that mare
information |s not available, and cannot excead one year from the acquisition date. Adjustments made during the
measurement. pesiod are recogrised retrospectively and comparative information is revised, i.e, as if the accounting
for the business combination had been completed at the acquisition date.

Investmenrdts in associates
Assuciates are ail entities over which the Group has significant influence but nat control, generally accompanying a
shareholding of between 20% and 50% of the voting rights. Investments in associates are accountad far using the

equity method of accounting. Under the equity method, the investment is initlally recognized at cost, and the carrying
amount is increased or decreasad to recognize the investor's share of the profit or loss of the investee after the date
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31. Significant accounting policies (continued)
Investments in associates (continued}

of acquisition. The Group's tnvestment in associates includes goodwill identified on acquisition. The Group's share of
post-acquisition profit or loss is recognized in the statement of profit or foss and other comprehensive income, and is
share in post-acquisition movements in other comprehensive income is recognized in other comprehensive income
with a corresponding adjustment to the carrying amount of investment. When the Group's share of losses in associate
equals or exceeds its interest in the associate, including any other unsecured receivables, the Group does not recognize
further losses, unless it has incurred legal or constructive obligations or made payments an behalf of the associate.

Revenue from contracts with customers
Information about the Group's accounting policies relating to contracts with customers is provided in Note 4.
Segment reporting

Cperating segments are reported in a manner consistent with the internal reporting provided to the chiel operating
decision-maker. The key operating dedsion maker has determined two operating segments for reporting purposes -
construction, management and operation of biomass power plants and pelletization ptants and sale and management
of waste collectian systems.

Finance income and finance costs

Finance income comprises interest income on funds invested and gains from transactions in foreign cumrencies. Interest
income is recognised as it accrues in profit or loss, using the effective interest method. Finance expenses comprise
interest expense on borrowings and lasses from transactions in foreign currencies.

General and borrowing costs that are directly attributabile to the acquisition, construction or production of a qualifying
assets, which are assets that necessarily take a substantial period of ime to get ready for their intended use or sale
are added to the cost of those assets, until such ime as the assets are substantially ready for the intended use or
sale. All nther borrowing costs are recognized in profit or loss in the period in which they are incurred.

Fareign currency gains and losses are reported on a net basis as either finance income or finance cost depending on
whether foreign currency movements are in a net gain or net loss position.

Foreign currency i’ranslation
{7} Fonclional and preseniation currency

Items included in the financial staterents of the Group's entities are measured using the currency of the primary
aconomic emvironment in which the Group operates ('the functional currency’). The functional currency for the
subsidiaries TNL SL Spain and Winttec World SL (farmer Addom SL) is EUR. The functional currency of the parent and
rest of the subsidiaries in the Group is BGN. The consolidated financial statements are presented in thousands of EUR,
which is the Group's presentation currency.

(i) Transactions and halances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the
dates of the transactions. Foreign exchange galns and losses resulting from the settlement of such transactions and
from the translation at pericd end exchange rates of monetary assets and liabilities denominated in foreign currencies
are recognised in profit or loss.
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31. Significant accounting policies (continued)
Fareign currency translation (continued)

(i}  Group companies

The resuits and financial position of all the group entities {none of which has the currency of a hyper-inflationary
economy} that have a functional currency differant from the presentation cuttency are translated Into the presentation
currency at the exchange rate of EUR to BGN of 1/1.95583, as the Bulgarian tev (BGN) Is pagged to the eurs (EUR).

Tax

Income-tax expense comprises current and deferred tax. Current tax and deferred tax are recognised in profif or loss
except to the extent that it relates to a business combination, or items recagnised directly in equity or in other
comprehensive income. Current tax is the expected tax payable or recelvable an the taxable income or loss for the
year, using tax rates enacted or substantively enacted af the reporting date, and any adiustment to tax payeble in
respect of previous years, Current tax payable also includes any fax Fability arising from the declaration of dividends,
Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities
for financial reporting purposes and the amounts used for taxation purposes.

Deferred tax is not recbgnised for:

+ temporary differences on the initial recognition of assets or liabilitizs in a transaction that is not a
business combination and that affects neither accounting nor taxable profit or loss;

. temporary differences refated to investments in subsidiaries and jointly controlled entities to the
extent that it is probable that they will not reverse in the foreseaable future; and

. taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax is measured at the tax rates that are expected to be applied to temparary differences when they reverse,
based on the laws that have been enacted or substantively enacted by the reporting date. Deferred tax assets and
liabllittes are offset if there is a legally enforceable right to offset current tax labilities and aseets, and they relate to
income taxes levied by the same tax authority. A deferred tax asset is recognised for unused tax losses, tax cradits
and deductible temporary differences, to the extent that it is probable that future taxable profits will be available
against which they can be utilised. Defeired tax assets are reviewed at each reporting date and are reduced to the
extent that it is no longer probable that the related tax benefit will be realised.

In detetmining the amount of current and deferred tax the Group tskes into account the impact of uncertain tax
positions and whether additional taxes and interest may be due. The Group believes that its accruals for tax liabilities
are adequate for all open tax years based on its assessment of many Factors, including interpretations of tax law and
prior experience. This assessment relies an estimates and assumptions and may involve a series of judgments about
future events. New information may become available that causes the Group to change its judgment regarding the
adequacy of existing tax liabilities; such changes to tax Habilities will impact tax expense in the period that such a
determination is made.

Discentinued operations

A discontinued operation is a component of the Group's business, the operations and cash flows of which can be
clearly distinguished from the rest of the Group and which:

. represents & separate mafor line of business or geographical area of operations;

. is part of a single coordinated plan to dispase of a separate major line of business or geographical
area of operations; or
. Is & subsidiary acquired exclusively with a view to re-sale.

Classification as a discontinued operation occurs at the earlier of dispasal or when the operation meets the criteria to
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31. Significant accounting policies (continuad)

Discontinued operations (continued)
be dlassified as held-for-sale.

When an operation Is ¢lassified as a discontinued cperation, the comparative statement of profit or loss and OCI is
represented as If the operation had been discontinued from the start of the comparative year.

Assats classifled as held for sale

Non-current assets, or disposal groups comprising assets and liabilities, are classified as held for sale if it is highly
probabie that they will be recovered primarily through sale rather than through continuing use. Such assets, or disposal
groups, are generally measured at the lower of their carrying amount and fair value less costs to sell. Any impairment
Joss on a disposal group is allocated to assets and llabflities on pro rata basis, except that no loss Is allocated to
inventories, financial assets, deferred tax assets, investment property, which continue to be measured in accordance
with the Group's other accounting poficies. Impairment losses on initial classification as held fos sale and subsequent
gains and iosses on remeasurement are recogrised in profit or loss. Once classified as held for sale, intangible assets
and property, plant and equipment are no ionger amortisec or depreciated.

Property, plant and equipment

Property, plant and equipment are initially measured at cost. After inftial recognition, property, plant and equipment
except land is carried at cost less accumulatad depreciation and any accurmnulated impairment fosses.

Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of self-constructed assets
includes the following:

. the cost of materials and direct labour:

. any other costs directly attributable to bringing the assets to 2 working condition for their intended
use;

. when the Group has an obligation to remove the asset or restore the site, an estimate of the costs
of dismantling and remaving the items and restoring the site on which they are located; and

. capitalised borrowing costs.

Land is acquired as part of business combination and is initially measured at fair vatue, determined by licensed valuers.
The Group applies the revaluation madel stated in 145 16 for the purposes of subsequent measurement of Jand. The
revalued amount is the fair vaiue of the land as at the date of revaluation less any subsequent accumulated impairment
losses.

Depreciation

Depreciation commences when the assets are ready for their intended use. Depreciation is calculated using the most
appropriate depreciation method - on a straight-line basis or based on the hours in use {for the pelietization installation}
50 as to write off the cost of each asset to its residual value over Its estimated useful life. Land is not depreciated. The
estimated useful lives of other property, plant and equipment are as Follows:

Buildings 5-50 years
Equipment 4-14 years
Furniture 10 yemrs
Computers 2-5 years
Motor vehicles 46 years
Heat boilers 15-20 years
Fower plants 12-20 years
Pelletization Instaliation 175,200 machine hours
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31. significant accounting policies (continued)
Property, plant and equipment (continued)

The residual values and usefu! lives of the assets are reviewed, and adjusted if appropriate, at each raporting date,
Where the carrying amount of an asset is greater than its estimated recoverable amount, the asset is written down
Immedlately to its recoverable amount.

Subsoqiiont costs

Expenditure for repairs and maintenance of property, plant and equipment is charged ta profit or loss of the period in
which it is incurred. The cost of major renovations and other subseguent expenditure are included in the carrying
amount of the asset when it is probable that future economic benefits in excess of the originally assessed standard of
performance of the existing asset will flow to the Group. Major renavations are depreciated over the remaining usefuj
life of the related asset.

An item of property, plant and equipment s derecognised upon disposal or when no future economic benefits are
expected ko arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an item
of property, plant and equipment Is determined as the difference between the sales procesds and the carrying amount
of the asset and is recognised in profit or loss.

Intangible assets and goodwill
Goodwill

Goodwill that arises upon the acquisition of subsidiaries and represents the excess of the consideration transferred,
the amount of any non-controlling interest in the acquire and the acquisition date fair value of any previous equity
interest In the acquire over the fair value of identifiable assets acguired is included in intangible assets. Goodwill is
measyred at cost less accumulated impairment fosses,

If the total of consideration transferred, non-controlling interest recoanized and previously held interest measured at
fair value is less that the fair value of net assets in subsidiary acquired, in the case of bargaln purchase, the difference
is directly recognized in profit or loss. '

Intangible assets acqulred separately are measured on initial recognition at cost. Foliowing initial recognition,
intangible assets are carvied at cost less any accumulated amortisation and accumulated impairment losses, if any.

Development costs

Project development costs are principally incurred in identifying and developing projects and typically include varicus
licenses, permits, contracts, designs and other. Such costs are expensed as incurred, except when directly attributable
costs are capitalised as development costs, whera It can be demonstrated the technical feasibility of completing the
Intangible asset, so that it will be available for use; the intention to complets the intangible asset and use or seil it;
the ability to use or sell the asset; how the intanglble asset will generate probable future economic benefits; the
availability of adequate technical, financial and othet resources to complete the development and to use or sell the
intangible asset and the ability to measure raliably the expenditure attributeble to the Intangible asset during its
development.

Intangible assets acquired as part of business combination are measured initially at fair value, which reflects
expeciations about the probability that the expected future economic benefits embodied in the asset will flow to the
entity. The acquirer recognises in a business combination as an asset separately fram goodwill an in-process research
and development prajects of the acquire, when the project meets the definiion of an asset,
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31. Significant accounting policies {continued)
Intangible assets and goodwill (continued)

Intangible assets measured at cost less accumulated amortisation and any accumulated impalrment losses. Other
intangible assets that are acquired by the Group and have finite useful lives are measured af cost less accumulated
amottisation and accumulated impairment losses.

Amortisation

The usefui lives of intangible assets are assessed as finite, Intangible assets with finite [ives are amortized gver the
useful economic life and assessed for impairment whenever there is an indication that the intangibie asset may be
impaired. The amortisation begins when the asset s available for use. When it is in the location and condition necessary
the asset to be capable of operating in the manner intended by management. The amortisation period and the
amortisation method for an intangible asset with a finite useful fife is revlewed at least at the end of each reporting
period. Changes in the expected useful life ar the expected pattern of consumption of future economic benefits
embodied in the asset is accounted for by changing the amortisation period or methad, as appropriate, and are treated
as chianges in accounting estimates. The amortisation expense on intangible assets with finite lives is recognized in
the income statement in the expense category consistent with the function of the intangible assets, The estimated
useful lives of the intangible assets are as follows:

Patents.and trademarks 5-20 years
Development costs 5 years
Computer scftware 3 years

Amortization of the development costs in progress will start when the projects are finalised and the production
COMMENCES,

‘Invantories

Inventories are valued at the lower of cost and net realisable value. Costs incurred in bringing each product o its
present location and condition, are included at cost of acquisition. Net realisable value is the estimated selling price in
the ordinary course of business, less estimated costs of completion and the estimated costs necessary to make the
sale,

Financial instruments
'l Recogniticn and initial measurement

Trade receivables are initially recognised when they are ariginated. All other financial assets and financial liabilities are
initially recognised when the Group becomes a party to the contractual provisions of the instrument,

A financial asset (unless it is a trade receivable without a sigrificant ﬁnancing_ component) or financlal liability is initially
measured at fair value plus, for an item not at FYTPL, transaction costs that are directly atiributable to its acquisition
or issue. A trade receivable without a significant financing component is initially measured at the transaction price.

{ii) Classification and subsequent measurement financial assets

On initial recognition, a financial asset is classifled as measured at: amortised cost; FYOCI - debt investment; FYOCI
- gquity investment; or FYTPL.

Financial assets are not reclassified subsequent to their inltial recognition unless the Group changes its business mode
for managing financial assets, in which case all affectad fnancial assets are reclassified on the first day of the flrst
reporting pericd following the change In the business model.
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31, significant accounting policles (continued)
Financial instruments {continued)
{#) ClassHication and subsequent measuremant financial assets fcontinued)

A financial asset is measured at amortized cost if it meets both of the following conditions and is not designated as at
FVTPL:

- it is held within a business model whose objective is to hold assets to collect contractual cash flows; and
- jts contractual terms give rise on specified dates to cash flows that are solely payments of principat and
interest on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Group may irrevocably elect to present
subsequent changes in the investment's fair value in OCL This election is made on an investment-by-investment basis.

All financial assets not classified as measured at amortised cost or FVOCT a5 described above are measured at FYTPL
On initial recognition, the Group may irrevocably designate a financial asset that otherwise meets the requirements to
be measured at amortised cost or at FYOCI as at FVTPL if doing so eliminates or significantly reduces an accounting
mismatch that would ctherwise arise.

Financial assels - Busingss model assassment

The Group makes an assessment of the objective of the business model in which a financial asset is held at a portfolic
level bacause this best reflects the way the business is managed and information is provided to management. The
information considerad Includes:

- the stated policies and cobjectives for the porifolio and the eperation of those pelicies in practice. These
include whether management's strategy focuses on earning contractual interest income, maintaining a
particular interest rate profile, matching the duration of the financial assets to the duration of any related
liabilities or expacted cash outflows or reafising cash flows through the sale of the assets;

- how the performance of the portfelio is evaluated and reported to the Company's management;

- the risks that affect the performance of the business model (and the Fnancial assets held within that business
model} and how those risks are managed; '

- how managers of the business are compensated - e.g. whether compensation is based on the fair value of
the assets managed or the contractual cash fiows collected; and

- the frequency, volume and timing of sales of financial assets in prior periods, the reasons for such sales and
expectations about future sales activity.

Transfers of financial assets to third parties in transactions that do not qualify for derecognltfon are not considerad
sales for this purpose, consistent with the Groups' continuing recagnition of the assets.

Financial assels - Assessment whether contractual cash flows are solely payments of princlpal and
Interest

For the purpeses of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial recognition.
fIinterest’ is defined as consideration for the time value of money and for the credit risk associated with the principal
amount oultstanding during a particular period of time and for other basic lending risks and costs {e.g. liquidity risk
and administrative costs), as well as a profit margin.
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31. Slgnificant accounting policies {continued)
Financial instruments (continued)
(it} Classificatlon and subseguent measurement financlal assels (continued)

Financial assete - Assessmant whether contrackual cash flows are solely payments of principal and
interest (continued)

In assessing whether the contractua! cash flows are solely payments of principal and interest, the Group considers the
confractuat terms of the Instrument. This includes assessing whether the financial asset contains a contractual kermm
that could change the timing or amount of contractual cash flows such that it would not meet this condition. In making
this assessment, the Group considers:

- contingent events that would change the amount or timing of cash flows;

- terms that may adjust the contractual coupen rate, including variable-rate features;

- prepayment and extension features; and

terms that limit the Group's clatm to cash flows from specified assets (e.g. nonh-recourse features).

1

A prepayment feature is consistent with the solely payments of principal and interest criterion if the prepayment
amount substantially represents unpaid amounts of principal and interest on the principal amount outstanding, which
may include reasonable additional compensation for early termination of the contract, Additionally, for a financial asset
acquirad at a discount or premium to its contractual per amount, a feature that permits ar reguires prepayment at an
amount that substantlally represents the contractual par amount plus accrued {but unpaid) contractual interest {which
may also include reasonable additional compensation for early fermination) is treated as consistent with this criterion
if the falr value of the prepayment feature is insignificant at Initial recagnition.

Financial assels - Subseguent measurement and gains and losses

ese assets are subsequently measured at amortised cost using the effective interest method. The
Financial assets at pmortised cost is reduced by impairment losses. Interest income, forelgn exchange gains and losses
lfamorh'sed cost nd impairment are recognised in profit or loss. Any gain or loss on derecognition is recognised in
rofit or loss.
These assets are subsequently measured at fair value. Net gains and josses, including any interest or
dividend income, are recognised in profit or loss, except for derivatives designated as hedging
instruments for which hedge accounting is applied.

Financlal assets at
FVTPL

Financlal liabltities - Classification, subsequent measurement and gains and lossos

Financial liabilities are classified as measured at amortised cost or FYTPL. A financial liability is classified as at FYTPL
if It is classified as held-for-trading, It Is a derivative or it is designated as such on initial recognition. Financial Yiabilities
at FVTPL are measured at falr value and net gains and losses, including any interest expense, are recognisad in profit
of loss. Qther financial lizbilities are subsequenily measured at amortised cost using the effective interest method.
Interest expense and foreign exchange gains end losses are recognised in profit or loss. Any gain or lass on
derecognition is also recognised in profit or loss.

Financial assets and financial liabilities are recognised in the Group's consofidated statement of financial position when
the Group becomes & party to the contractual provisions of the instrument.
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31. Significant accounting policles {(continued)
Financial instruments {continued)

(i)  Derecognition

Financiaf assets

The Group derecognises & financial asset when the contractual rights to the cash flows from the financial asset expire,
ar it transfers the rights to receive the contractual cash flows in a transaction in which substantially all of the risks and
rewards of ownership of the financial asset are transferred or in which the Group neither transfers nor retains
substantially all of the risks and rewards of ownershlp and it does not retain control of the financial asset.

The Group enters into trangactlons whereby it transfers assets recognised in its statement of financial position but
retains ither all or substantially all of the risks and rewards of the transferred assets. In these cases, the transferred
assets are not derecognised.

Financial llabilities

The Group derecognises a financial lkability when its contractual obligations are discharged or cancelled or expire. The
Group also derecognises a financial liahility when its terms are modified and the cash flows of the modified liability are
substantially different, in which case a new financial liability based on the modified terms is recognised at fair value.

On darecognition of a financial liability, the difference between the carrying amount extinguished and the consideration
pald (including any non-cash assets transferred or liabilities assumed) is recognised in profit or loss.

{iv)  Offselting

Financial assets ang financial lizbifities are offset and the net amount presented in the statement of financial position
when, and oniy when, the Group currently has a legally enforceable right to set off the amounts and it intends either
10 Settle them on a net basis or to realise the asset and settle the liability simultaneously.

Impairment
(i Norn-financial assets

Goodwill and assets that have an indefinite useful life are not subject to amortisation and are tested annually for
impairment. Assets that are subject to depreclation or amortisation are reviewed for impairment whenever events or
changes in circumstances indicate that the carrying amount may not be recoverable. An impairment oss is recognised
far the amount by which the asset's carrying amount exceeds its recoverabie amount. The recoverable amount is the
higher of an asset's fair value less costs to sell and value In use. For the purposes of assessing Impairment, assets are
grouped at the lowest levels for which there are separately identifizble cash flows {cash-generating units).

(i) Financial assets

The Group recognises loss allowances for ECEs on its financial assets measured at amortised cost, debt investments
measired at FVYOCT; and contract assets.

Loss allowances for trade receivables and contract assets are always measured at an amount equal to lifetime ECLs.
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31. Significant accounting policies (continued)

Financial instruments (continued)

Impairment (continued)

{7) Financial assets (continued)

When c_Ieterminin.g whether the credit risk of a financial asset has increased significantly since initial recognition and
when estimating ECLs, the Group considers reasonable and supportable infarmation that is relevant and available

without undue cost or effort. This includes both guantitative and qualitative information and analysis, based on the
Group's historical experience and informed credit assessment and including forward-locking information,

The Group assumes that the credit risk on a financial asset has increased significantly if it is more than 180 days past
due. '

The Group considers a financial asset to be in default when;
- the bomower is unlikely to pay Its credit obligations te the Group in full, without recourse by the Group o

- achions such as realising security {if any is held); or

- the financial asset is more than 365 days past due.

Lifetime ECLS are the ECLs that result from all possible default events over the expected life of a financial instrument.

12-menth ECLs are the portion of ECLs that result from default events that are possible within the 12 months after
the reporting date (or a shorter pericd i the expected life of the instrument is less than 12 months).

The maximum period consldered when estimating ECLs is the maximum contractual period aver which the Group is
exposed to credit risk,

Measurement of ECLs

ECLs are a probabiiitmveighted estimate of credit losses, Credit losses are measured as the present value of all cash
shortfalis {i.e. the difference between the cash flows due to the entity in accordance with the contract and the cash
flows that the Group expects to recejve).

ECLs are distounted at the effactive interest rate of the financial asset,

Credit-impaired financlal assets

At each reporting date, the Group assesses whether financlal assets carried at amortised cost are cradit impaired, A
financial asset is 'credit-impaired’ when one or more events that have a detrimantal impact on the estimated future

Prasentation of allowance for ECL in the statement of financial position

Less allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the
assets,

For debt securities at FVOCI, the loss allowance is charged to profit or loss and is recognised in OCLL
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31. Sigﬁiﬁcaut accounting policies (continued)
Financial instruments (continued)
Impairment {continued)

(i) Financia! assets {continued)

Write-off

The gross carying amount of a financial asset is written off when the Group has no reasonable expectations of
recovering a financlal asset in its entirety or a portion thereof. For corporate customers, the Group individually makes
an assessment with respect to the timing and amount of weite-off based on whether theie isa reasonable expectation
of recovery, The Group expects no significant recovery from the amount written off. However, financial assets that
are written off could still be subject to enforcement activities in order to comply with the Group's procedures for
recavery of amounts due,

Provisions

Provisions are recoanised when the Group has a present legal or constructive obligation as a result of past events, it
is probable that an outflow of resources will be required to settle the obligaticn, and a reliable estimatg of the amount
can be made. Provisions are not recognized for future operating losses, Provislons are measured at fair value of the
expenditures expected to be required to seftle the obligation using a pre-tax rate that reflects current market
aseessmants of the time value of money and the risks specific to the obligation. The incraase of the provision due to
passage of time is recognized as interast expense.

Empiloyee benefits
{/ Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions into a
separate entity and will have na tegal or constructive obligation to pay further amounts. The Government of Bulgaria
is responsible for providing pensions in Bulgaria under a defined contribution pension plan. Chiligations for contributions
t0 defined contribution pension plans are recognised as an employee benefit expense in profit or loss in the periods
during which services are rendered by employees. Advance payments are recognised as prepaid expenses to the
extent that they will be offset against future payments or refunded. Cantributions to a defined contribution plan that
are due more than 12 months after the end of the period in which the emplovees render the service are discounted
to their present value,

{7) Defined benefit pian

According to Bulgarian Labour Code at the time when employees acquire pension rights, the company owes 2 monthly
satasies for employees with Jess than 10 vears, or 6 monthly salarles to ther, in ¢ase the employees have worked for
the same company for more than 10 years before pensioning. The Group's ebligation in respect of this defined benefit
plan Is caiculated by estimating the amount of fuiure benefit that employees have earned in the current and priar
neriods and that amount is discounted. The calculation is performed annuzlly based on the projected unit. credit
methed. Except for Bulgaria under the Foreign jurisdictions where the Group operates there are na obligations to pay
future additional remuneration for the employees, when they reach retirement age,

The Group determines the net interest expense on the net defined benefit liabifity for the period by applying a market

discount rate used to measure the defined benefit obligation at the beginning of the annual peried to the net defined
benefit liability.
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31. Significant accounting policies {continued}
Employea benefits (continued)
(i) Defined benefit pian (continued)

Remeasurements arising from change in actuarial gains and losses are recognised in OCL Net interest expense and
other expenses related to defined benefit plans are recognised in profit or loss.

(i)  Short-term employee benefits

Short-term employee benefit obligations are expensed as the related service is provided. A liabllity is recognised for
the amount expected to be paid if the Group has a present legal or constructive obdigation to pay this amount 25 a
result of past service provided by the employee and the obligation can be estimated reliably.

The Group recognises as a liability the undiscounted amount of the estimated costs related to unused annuat leave
expected to be paid in exchange for the empioyee’s service for the period completed.

Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of ordinary shares are
recognised as a deduction from equity, et of any tax effects.

Where any Group company purchases the Group's equity share capital (treasury shares} the consideration paid
including directly attributable incremental costs (net of income taxes) is deducted from equity attributable o the
Group's equity holders until the shares are cancelied or re-issued. Where such ordinary shares are subsequently
reissued, any consideration received, net of any directly attributable incremental transaction costs and the reiated
incame tax effeds, is included in equity attributable to the Group's shareholders.

Treasury shares reserve

The parant Company has selected to present treasury shares within equity as a separate ling-item Treasury shares
resernve.

32, New standards and interpretations not yet adopted
Naw standards, effectiva from 1 January 2021

The Group has adopted the following new standards, amendments and interpretations to IFRS, issued by the
Intermational Accounting Standards Board (IASB) which are mandatory for application from the annual perlod
beginning on 1 January 2021, but have no material effect on the Group” ¢ financial result and financial position:

= ' IFRS 4 Insurance Contracts - Postponement of IFRS 9 effactive from 1 January 2021, acloptad by the ELL
« IFRS 9, IAS 38, IFRS 7, IFRS 4 and IFRS 16 Refonm of the Reference Interest Rate - Phase 2, effective from
1 January 2021, adopted by the EU.

« IFRS 16 Leasing: Reduction of Covid-19 Leases from 30 June 2021, effective from 1 April 2021, adopted by
© the EU.
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32. New standards and Interpretations not yet adopted (continued)

Standards, amendmants snd intarpratations that are not yet effective and have not been adopted aarly
by the Group

As of the date of approval for the issuance of these financial statements, new standards, amendments and
interpretations have been issued but are not yet effective or not adopted by the EU for annugt periods beginning on
1 January 2021 and have not been adopted sarly by the Group. Management expects all standards and amendments
to be adopted in the Group's accounting pelicy for the first period beginning after the dats of their adoption,

The changes relate to the following standards:

Amendments to IFRS 3 Business Combinations, JAS 16 Property, Plant and Equipment, 1AS 37 Provisions,
Contingent Liabilities and Contingent Assets, effective from 2 January 2022,
Annual impravements 2018-2020 in force from 1 January 2022, adopted by the FU,

. Amendments to IFRS 17 Insurance Contracts, effective from 1 January 2023, adopted by the EU

Amendments ko IAS 1 Presentation of Financial Statements and IFRS Practice Statements 2; Disclosure of
Accounting Policies, effective from 1 January 2023, adopted by the EU

‘Amendments to IAS 8 Accounting Policles, Changes in Accourting Estimates and Errors: Definition of

Accounting Estimates, effective from 1 January 2023, adopted by the EU

Amendments to TAS 12 Income Taxes: Deferred Taxes Relating to Assets and Liabilities Ansmg from Single
Transactions, effective from 1 January 2023, adopted by the EU

Amendments to IFRS 17 Insurance Contracts; Initial Application of IFRS 17 and IFRS 9 - Comparative
Information, effective from 1 January 2023, adopted by the EU

Amendments to IFRS 14 Regulatory Deferral Accounts, effective from 1 January 2016, not yet adopted by
the ELJ

Amendments to [AS 1 Presentation of Financial Statements: Classification of Liabilitles as Current and Non-
current, effective from 1 January 2024, not yet adopted by the EU

Amendments to IFRS 16 Leases: Leaseback obfigation on sale and leaseback, effective from 1 January 2024,
adopted by the EU

Amendments to IAS 7 Statement of Cash Flows and IFRS 7 Financlal Instruments: Disclosures: Supplier
Finance Arrangements, effective from 1 Ianuary 2024, not vet adopted by the EU

Amendments to IAS 21 The Effects of Changes In Foreign Exchangs Rates: Lack of Exchangeability, effective
from 1 January 2025, not yet adopted by the B
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DIRECTOR'S REPORT

The Board of Directors presents its separate report on the activities of AKILES CORPORATION SE (the Company)
for the period ended 31.12.2021.

Incorporation and principal activities

Akiles Corporation SE (the” Company”) is a joint stock company registered in Sofia, Bulgaria with UIC: 202356513.
It was incorporated on 7 January 2011.

On 6 November 2019 the share capital of the Company was increased from EUR 20,918 thousand to EUR 27,368
thousand through in-kind contribution of receivables, which were conferred in the capital of the Company by the
following shareholders:

a) in-kind contribution of receivables of EF FACET DISCRETIONARY PORTFOLIOS, investment
company with variable capital, registered in UK with company number IC000836, which receivables from
the Company originate from a Bond Conversion Agreement dated 10.07.2019 and are at the amount of EUR
1,850 thousand and which receivables the Company is obligated to pay by issuance and allotment in favour
of EF FACET DISCRETIONARY PORTFOLIOS of new shares from the capital of the Company, whereat the
amount of the receivables is confirmed by Evaluation report of three nominated experts, prepared in
conformity with the requirements of art. 72, para. 2 of the Commerce Act, which was submitted and
respectively accepted by the Trade Register with Act for registration No 20190802181621-3/15.08.2019.

b) in-kind contribution of receivables of Omarov Abdullagadzhi Omarovich which receivables are
towards the Company and under Agreement for transfer of shares as of 29.03.2019, which receivables are
at the amount of EUR 4,500 thousand and which receivables the Company is obligated to pay by issuance
and allotment in favour of Omarov Abdullagadzhi Omarovich of new shares from the capital of the Company,
whereat the amount of the receivables is confirmed by Evaluation report of three nominated experts,
prepared in conformity with the requirements of art. 72, para. 2 of the Commerce Act, which was submitted
and respectively accepted by the Trade Register with Act for registration No 20190705180005-3/15.08.2019.

c) in-kind contribution of receivables of Stanislav Raynov Novakov, which receivables are towards
the Company and under Agreement for transfer of shares as of 03.04.2019, which receivables are at the
amount of EUR 100 thousand and which receivables the Company is obligated to pay by issuance and
allotment in favour of Stanislav Raynov Novakov of new shares from the capital of the Company, whereat
the amount of the receivables is confirmed by Evaluation report of three nominated experts, which is
prepared in conformity with the requirements of art. 72, para. 2 of the Commerce Act, which was submitted
and respectively accepted by the Trade Register with Act for registration No 20190705183600-4/15.08.2019.

On 3 April 2020 the Executive Director of Akiles Corporation terminated unilaterally and on the grounds of art. 306,
para. 5 of the Bulgarian Commerce Act, due to continuous period of force-majeure and objective negative economic
factors, the Shareholders Agreement which Akiles had signed with Stanislav Novakov for acquisition of 50% of the
registered capital of HM Hotels JSC. As a result of this unilateral termination of the contractual relations with
Stanislav Novakov, Akiles returned to him the ownership over 50% of the shares capital of HM Hotels JSC.

The Company’s shares are registered for public trading on BME Growth (Madrin, Spain), however no trading is
observed since November 2020 as the instruments are suspended from trading. The Company is considered a
public interest entity.
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Principal activities

The principal activity of the Company in the last years has been the management of projects in the field of biomass
gasification power plants, production of pellets and waste collection systems.

At present the Company is restructuring its principal business activities and is preparing an in-kind contribution of
Tesla Global SE, a company duly registered and existing under the laws of Czech Republic, with identification and
VAT number: CZ17120365. As a result the Company will focus on the production and sale of battery storage battery
units. The in kind contribution is expected to be finalized in 2024 and is subject to the approval of the valuation to
be prepared by nominated experts from the Bulgarian Trade Register and the Due Diligence report by the
shareholders of Tesla Global SE and Akiles Corporation SE shareholders.

2. Review of current position, future developments and significant risks

The Company's development to date, financial results and position are presented in the separate financial
statements. For the period ended 31.12.2021 the financial result of the Company is net loss in the amount of EUR
21 840 thousand. Net equity is a negative value amounting to EUR 28 230 thousand. As of 31 December 2021 the
earnings per share are a negative value of EUR 0.87.

3. Analysis of key, financial and non-financial, performance indicators relevant to the business
operations of the Group

The Company management periodically review its gearing and liquidity ratios which are indicators of financial
stability.

Gearing ratio (total liabilities / total equity)
31.12.2021 31.12.2020
-1 -4,24

Liquidity ratio (current assets / current liabilities)
31.12.2021 31.12.2020
0 0,61

4, Events after the reporting period

Akiles Corporation SE went through an insolvency procedure that as of the reporting date is terminated taking place
between November 2020 until March 2022.

It was initiated by the Company itself acting as an insolvent debtor on 11th of November 2020 at the Sofia City
Court. In December 2020 UBB filed another petition for opening of insolvency proceedings against the Company
which suspended the initial one filed. In February 2021 a third petition for opening of insolvency procedure against
the Company was filed by EF Facet Discretionary Portfolios, another creditor of the Company which was adjoined
to the insolvency petition of UBB and thus a uniform legal process with two pretending creditors was in progress.

Based on out-of-court settlement agreement, reached between the Company and UBB on 16.02.2022, the legal
procedure for opening of bankruptcy against Tesla Energy Storage SE was terminated with explicit ruling of the
Sofia City Court 15.03.2022. Few days earlier also the insolvency procedure, opened by request of the Company
itself as well as of EF Facet Discretionary Portfolios was terminated.

On 17.02.2023, pursuant to a Contract for Assignment of Receivables (cession), ATZ Project EOOD acquired all
receivables of United Bulgarian Bank AD towards Akiles Corporation SE (in its capacity of co-debtor) arising from
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29. Events after the reporting period end (continued)

the Credit Agreement dated 02.06.2014 and Supplementary Agreement dated 01.09.2016.

The value of the receivables in relation to the Bank loan agreement and the additional annexes thereto amounts to
EUR 5,019,687. The assigned claim has passed from United Bulgarian Bank AD to the new creditor along with its
privileges, securities and other accessories, including accrued interest.

Pursuant to Preliminary Agreement for sale of the Company's shares, as well as sale of receivables dated
07.04.2023, Akiles has transferred to a third party (indicated by the new creditor under the Cession contract dated
17.02.2023), the Company's shares from the capital of Karlovo Biomass EOOD, Heat Biomass EOOD and Biomass
Distribution EOOD.

According to the Preliminary Agreement dated 07.04.2023, the new creditor, as the holder of the receivables under
the Cession contract dated 17.02.2023, has undertaken to discharge the obligations of Akiles Corporation SE under
the Credit Agreement dated 02.06.2014 and Supplementary Agreement dated 01.09.2016, as a counter
performance related to the transfer of the Company's shares from the capital of Karlovo Biomass EOOD, Heat
Biomass EOOD and Biomass Distribution EOOD and in connection with the reciprocal obligation to transfer all the
receivables to Akiles towards these subsidiaries.

On 13.04.2023, through a Contract for Assignment of Receivables (Cession), ATZ Project EOOD sold to new party
Energowind EOOD all receivables from Karlovo Biomass EOOD (as the principal debtor) and Akiles Corporation SE,
Heat Biomass EOOD and Biomass Distribution EOOD (as co-debtors) arising from the Credit Agreement dated
02.06.2014 and Supplementary Agreement dated 01.09.2016.

On 29.06.2023 Energowind EOQD, in its capacity as the ultimate assignee and current holder of the receivables
mentioned above, has agreed to cancel all the obligations of Akiles Corporation SE amounting to EUR 5,019,687
against these receivables. As a result Akiles Corporation SE does not have any liability regarding UBB debt after
this transaction.

On 15.04.2024 an extraordinary General Meeting of the shareholders was held and the decisions taken were
inscribed in the Bulgarian Trade Register on 24.04.2024. Among the most important decisions taken are the
following:

- the name of the company is changed to Tesla Energy Storage SE

- the new Board of Directors will consist of Oscar Leiva Mendez, Juan Molins Monteys, Dusan Lichardus,
Horia Grigorescu and Johannes Antonie Marius Marijnen

- Adoption of resolution for delegation to the Board of Directors of ,AKILES CORPORATION” SE to
accomplish increase of the Company’s registered capital, on the grounds of art. 196 of the Commerce Act,
by emitting new shares, up to a maximum nominal amount of € 450°000°000

- The capital of the Company will be increased predominantly by way of contribution in kind of all the shares
from the capital of Tesla Global SE, a company duly registered and existing under the laws of Czech
Republic, with identification and VAT number: CZ17120365 subject to the approval of the shareholders of
Tesla Global SE and Akiles Corporation SE.

In 2024, following the resolution of the extraordinary General Meeting to convert Group’s payables in the amount
of EUR 11,4 min. into shares through an in-kind contribution, the Company signed debt conversion agreements
with all creditors. The conversions are subject to the successful completion of the in-kind contribution of the shares
of Tesla Global SE. The most significant payables subject to the conversion are as follows:

- An agreement dated 11 April 2024 whereby EF FACET BALANCED DISCRETIONARY PORTFOLIO FUND
agrees to exchange its payable amounting to EUR 546 thousand against 546,459 newly emitted Ordinary
dematerialized shares (“the Exchanged shares) from the capital increase of “"AKILES CORPORATION" SE.

- An agreement dated 11 April 2024 whereby EF FACET CAUTIOUS DISCRETIONARY PORTFOLIO FUND
agrees to exchange its payable amounting to EUR 911 thousand against 910 766 newly emitted Ordinary
dematerialized shares (“the Exchanged shares) from the capital increase of “"AKILES CORPORATION" SE.
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- An agreement dated 10 April 2024 whereby BTC DOCE S.a.r.l agrees to exchange its payable amounting
to EUR 1 680 thousand against 1 680 000 newly emitted Ordinary dematerialized shares (“the Exchanged
shares) from the capital increase of “"AKILES CORPORATION" SE.

- An agreement dated 14 April 2024 whereby Arrizabal Elkartea SL agrees to exchange its payable
amounting to EUR 419 thousand against 419 147 newly emitted Ordinary dematerialized shares (“the
Exchanged shares) from the capital increase of "AKILES CORPORATION" SE.

After the reporting date Tesla Global SE acquired shares of the parent Company and as a result as of the date of
the above-mentioned Ordinary Shareholders meeting owns 2 338 461 shares which represents 8,54% from the
total issued shares issued less treasury own shares and 9,6% from the total shares issued. Thus, the shareholding
of Tesla Global SE exceeds the shareholding of the parent company Elektra Holding AD. Tesla Global SE presented
during the last Ordinary Shareholders Meeting and the decisions stated above have been voted by them.

On 05 June 2024 an agreement was signed with Tsvetomir Toshev Yordanov, according to which the liability to the
seller related to the shares acquired in Petrolprom Bulgaria OOD will no longer be settled through the transfer of
540,000 shares, but through monetary payment of 540 000 euro payable within 8 months as of signing of this
agreement.

On 06 June 2024 the Group signed Sales purchase agreement for disposal of 50.43% of the share capital of
PetrolProm Bulgaria OOD. The transfer of ownership was registered under the company's file in the Bulgarian Trade
Registry on 13 June 2024.

On 06 June 2024 the Group reached an agreement with PROMONTORIA POSEIDON DAC for settlement of the
remaining debt in 12 monthly instalments of EUR 24 thousand, starting from July 2024 to June 2025.

On 16 July 2024 following an ordinary General Meeting of the shareholders held on 25 June 2024 the scope of
activity of the parent company had changed in the Trade Registry to include Production and assembly of battery
energy storage systems ("BESS"), including component manufacturing and end product assembly and other services
related to BESS projects.

There are no other significant events, adjusting or non-adjusting, which have a bearing on the understanding of
the separate financial statements of the Group.

5. Future development of the Company

The future business activity of the Company is subject to the successful completion of in kind contribution of the
shares of the capital of Tesla Global SE. This will enable the Company to focus on and further expand the key
activity of Tesla Global SE which is the production and sale of battery storage units using the highest-quality liquid-
cooled battery modules. The factory designing, engineering, and assembling the battery storage units is located in
Slovakia and historically is known for its huge expertise in the field of energy. The company is initiating the
construction of the first Gigafactory in Europe (Romania) for 4GW/year of Battery Energy Storage Solutions.

6. Activities in the field of research and development

As of 31.12.2021 the Company does not have any activities in the field of research and development.

7. Information concerning acquisitions of own shares required under the procedure provided for in
Art. 187e of the Commerce Act

As at 31 December 2021 and 2020 the Company held 4,411,560 own shares with nominal value EUR 1 at total
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amount of EUR 4,412 thousand.
8. Existence of branches of the Company
The Company does not have branches as of 31.12.2021 and in 2020.

9. Company s financial risk management objectives and policies

The Company has exposure to the following risks from its use of financial instruments:
e credit risk

e liquidity risk

o market risk

This note presents information about the Company’s exposure to each of the above risks, the Company’s objectives,
policies and processes for measuring and managing risk, and the Company’s management of capital.

Risk management framework

The management of the Company has overall responsibility for the establishment and oversight of the Company’s
risk management framework. The policy sets limits for taking different kinds of risks and defines control rules with
regard to these limits. The policy is to be regularly reviewed in relation with identification of changes in the risk
levels.

(a) Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails
to meet its contractual obligations, and arises principally from the Company’s receivables from third parties.

The carrying amount of Company’s financial assets represent the maximum exposure to credit risk.
(b) Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. The
Company’s approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity
to meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses
or risking damage to the Company’s reputation.

(c) Market risk

Market risk is the risk that changes in market prices (such as foreign exchange rates, interest rates and equity
prices) will affect the Company’s income or the value of its holdings of financial instruments. The objective of
market risk management is to manage and control market risk exposures within acceptable parameters, while
optimizing the return.

Currency risk

Company’s exposure to currency risk is relatively small since its all financial assets and liabilities are denominated
in BGN or EUR. According to the local currency legislation of the parent company, the rate of the BGN is fixed to
the EUR at EUR 1 = BGN 1,95583.

The Company’s management does not believe that the peg will change within the next 12 months and therefore
no sensitivity analysis has been performed.

Interest rate risk

Interest rate risk is the risk that interest bearing assets and liabilities may change in value, because of fluctuations
of the market interest rates.
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Capital management

The Management’s policy is to maintain a strong capital base so as to maintain investor, creditor and market
confidence and to sustain future development of the business. There were no changes in the Company’s approach
to capital management during the year.

Fair value of financial assets and liabilities

The carrying values of the Group’s financial assets and liabilities, not measured at fair value, approximate their fair
values.

CORPORATE GOVERNACE STATEMENT

1. Code of Corporate Governance

The Company has issued a Code of Corporate Governance approved by Jose Oscar Leiva Mendez. The Company
strictly follows this Code of Corporate Governance. This document is published on the official website of Akiles
Corporation SE.

2. System of internal control and management of risks

Internal control is defined as a process integrated into the Company's activities and executed by the Board of
Directors, the Audit Committee, by management and employees.

The Company has established adequate and effective internal control, which is continuous process integrated in all
of the Company s activities and is designed to achieve:

- compliance with legislation

- compliance with internal rules and contracts

- reliability and completeness of financial and operational information
- economy, efficiency and effectiveness of the activities

- protection of assets and information

Everyone in the Company has a certain responsibility with regard to internal control. The Company has created
adequate organizational structure to ensure segregation of duties, proper division of responsibilities and adequacy
of reporting levels. The control functions of the participants in the internal control system are regulated in the job
descriptions of the persons concerned. There is commitment to competence at each working place and there are
strict requirements for the knowledge and skills needed for each position. The management has set the values of
integrity and ethical behavior through Code of conduct.

Risks relevant to financial reporting include external and internal events, transactions, and circumstances that may
arise and have a negative impact on the entity's ability to initiate, record, and process financial data. The
management applies a conservative approach to identifying the business risks that are material for the preparation
of the financial statements, assesses their significance and likelihood of their occurrence, and decides how to
address these risks, how to manage them, and how to evaluate the results reliably.
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3. Information under Article 10, Paragraph 1, Letters "c", "d", "f", "h" and "i" of Directive
2004/ 25/EC of the European Parliament and of the Council of 21 April 2004 regarding take-over
offers;

o significant direct and indirect shareholdings (including indirect shareholdings through
pyramid structures and cross-shareholdings) within the meaning of Article 85 of Directive
2001/34/EC;

As of 31 December 2021 the major shareholder in the Company is Elektra Holding AD.
« holders of any securities with special control rights and a description of those rights
No securities with special control rights exist.

e any restrictions on voting rights, such as limitations of the voting rights of holders of a
given percentage or number of 30.4.2004 EN Official Journal of the European Union L
142/19 votes, deadlines for exercising voting rights, or systems whereby, with the
company'’s cooperation, the financial rights attaching to securities are separated from the
holding of securities

No restriction of voting rights exist in articles of association.

e the rules governing the appointment and replacement of board members and the
amendment of the articles of association;

The appointment and replacement of board members and the amendment of the articles of association can be
done only through decision of General Shareholders meeting.

e the powers of board members, and in particular the power to issue or buy back shares

With the amendment of the Articles of Association as of 15.04.2024, the Board of Directors is entrusted with the
powers until the date 31.12.2024, acting with own discretion and having the right to specify all the parameters of
the respective emission, to increase the capital of the Company up to reaching the maximum amount of €
450000°000 /four hundred and fifty million Euro/, through issuing new shares or through conversion of debts.

4. Information regarding composition and functioning of the administrative, managerial and
supervisory bodies and their committees, as well as description of the diversity policy applied as
regards the administrative, managerial and supervisory bodies of the issuer in connection with
aspects such as age, gender or education and professional experience

As of 31.12.2021 the Company’s management bodies are the following:
1. Board of Directors with the following members:

- Jose Oscar Leiva Mendez

- Carlos Cuervo Arango Martinez
- Juan Molins Monteys

- Onorfe Servera Andreu

The Board of Directors conduct regular meetings at least once in three months to review the results of the Company,
to evaluate business risks and to discuss future prospects for development of the Company.

The Company has appointed an Audit Committee to supervise the financial reporting and ensure the independence
of the appointed auditors.

In respect to the members of the management/supervisory bodies the Company applies the policy of diversity
regarding gender, age, education and professional background. This is to ensure that the members have been
appointed based on their expertise and capacity to contribute to the achievement of the Company’s objectives.
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INDEPENDENT AUDITOR’S REPORT

To the shareholders of
TESLA ENERGY STORAGE SE (former name Akiles Corporation SE)

Address: 68 Vitosha Blvd, Floor 1
Sofia 1463, Bulgaria

Report on the Audit of the Separate Financial Statements
Qualified Audit Opinion

We have audited the separate financial statements of TESLA ENERGY STORAGE SE ("the
Company") which comprise the separate statement of financial position as at 31 December
2021, the separate statement of profit or loss and other comprehensive income, the separate
statement of changes in equity and the separate cash flow statement for the year then ended,
as well as the notes to the separate financial statements, including a summary of significant
accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified
Opinion section, the accompanying separate financial statements give a true and fair view of
the financial position of the Company as at 31 December 2021 and of its financial performance
and its cash flows for the year then ended in accordance with International Financial Reporting
Standards (IFRS), as adopted by the EU and Bulgarian legislation.

Basis for Qualified Opinion

As presented in note 4 Use of judgements and estimates A. Going concern in the separate
financial statements, the accumulated loss as at 31 December 2021 amounts to EUR 69,761
thousand. The equity as of 31 December 2021 is negative and amounts to EUR 28,683
thousand. As of 31 December 2021 the Company has total liabilities in the amount of EUR
28,765 thousand consisting of:
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1) Bond emissions amounting to EUR 14,500 thousand and interest payments amounting
to EUR 5,269 thousand in relation to its unsecured corporate bonds issued that are overdue
and immediately payable.

2) Other liabilities in the amount of EUR 8,996 thousand are immediately payable.

As at the date of issuance of these financial statements the Company was unable to conclude
re-negotiations or obtain replacement financing for substantial part of the liabilities under 1) and
2) listed above. As stated in note 4A, these events and conditions indicate that a material
uncertainty exists that may cast significant doubt on the Company'’s ability to continue as a going
concern. The future development of the Company’s business operations, depends on the
successful completion of in kind contribution of the shares of the capital of Tesla Global SE and
re-listing of the parent company’s shares on BME Growth, as well as the realization of the plan
to expand the business activity in the production and sale of battery storage units. The in-kind
contribution and other measures presented in note 4 Use of judgements and estimates A. Going
concern to ensure continuing as a going concern for the foreseeable future are subject to
complex clauses and the fulfillment of large number of conditions precedent. Thus, if the
management assessment for feasibility of refinancing arrangements is changed by new
circumstances arising from future development of macroeconomic environment or investors’
and creditors’ position in ongoing negotiations, there is material uncertainty that the Company
will continue as going concern.

The Company presents total liabilities amounting to EUR 28,765 thousand consisting of
liabilities for unsecured bond emissions, loans payable to related and third parties, as well as
trade and other liabilities. In the course of our audit procedures, we received confirmation letters
from the creditors for liabilities amounting to EUR 14,725 thousand and the liabilities amounting
to EUR 13,524 thousand were tested via alternative procedures. As at 31 December 2021
substantial part of the liabilities are immediately due. According to legal letter received none of
the liabilities of the Company are claimed in court as at the date of this report and management
provides written representations confirming ongoing negotiations to cut principal debt.
Nevertheless, due to the lack of final signed renegotiation agreements, as well as lack of
effective payments and conversions made as at the date of this report, we were not able to
obtain reasonable assurance whether any additional adjustments to those liabilities may arise
in relation to any change in the creditors’ position in ongoing negotiations.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the Separate Financial Statements section of our report. We are independent of the
Company in accordance with the ethical requirements that are relevant to our audit of the
separate financial statements in Bulgaria, and we have fulfilled our other ethical responsibilities
in accordance with those requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our qualified audit opinion.
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Emphasis of matter

We draw attention to Note 4. Use of judgements and estimates C. Loss of control over
subsidiaries in the separate financial statements, which describes the circumstances
surrounding the loss of control over the subsidiaries Petrolprom Bulgaria OOD and Silena
Company EOOD and its impact on the Company’s financial statements. Our opinion is not
modified in respect of this matter.

We draw attention to Note 24 Events after the reporting date to the separate financial
statements, which discloses a material non-adjusting event related to insolvency procedure that
took place from November 2020 until March 2022. Our opinion is not modified in respect of this
matter.

Key Audit Matters

Except for the matters described in the Basis for Qualified Opinion section, we have determined
that there are no other key audit matters to communicate in our report.

Other matters

The separate financial statements of TESLA ENERGY STORAGE SE for the year ending on 31
December 2020 have not been audited.

Information Other than the Separate Financial Statements and Auditor’s Report thereon

Management is responsible for the other information. The other information comprises the
annual management report, prepared by the management in accordance with Chapter VIl of the
Bulgarian Accountancy Act, but does not include the separate financial statements and our
auditor’s report thereon.

Our opinion on the separate financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon unless explicitly stated in our report
and to the extent stated in our report.

In connection with our audit of the separate financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the separate financial statements or whether our knowledge obtained in the
audit may indicate that there is a material misstatement or otherwise the other information
appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact.

We have nothing to report in this regard.
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Responsibilities of Management and Those Charged with Governance for the Separate
Financial Statements

Management is responsible for the preparation and fair presentation of the separate financial
statements in accordance with International Financial Reporting Standards (IFRS), as adopted
by the EU and Bulgarian legislation, and for such internal control as management determines is
necessary to enable the preparation of separate financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the separate financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do
SO.

The Audit Committee (“Those charged with governance”) are responsible for overseeing the
Company'’s financial reporting process.

Auditor's Responsibilities for the Audit of the Separate Financial Statements

Our objectives are to obtain reasonable assurance about whether the separate financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs and
Bulgarian Independent Financial Audit Act will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these separate financial statements.

As part of our audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

o identify and assess the risks of material misstatement of the separate financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control;

e obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company'’s internal control;

e evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management;
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e conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company'’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
separate financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease
to continue as a going concern;

e evaluate the overall presentation, structure and content of the separate financial
statements, including the disclosures, and whether the separate financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

o obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Company to express an opinion on the separate
financial statements.

e We are responsible for the direction, supervision and performance of the Company audit.
o \We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the separate financial statements of the
current period and are therefore the key audit matters. We describe these matters in our
auditor's report unless law or regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Reporting Pursuant to Article 59 of Bulgarian Independent Financial Audit Act in relation
to Article 10 of Regulation (EC) Ne 537/2014

In accordance with the requirements of Bulgarian Independent Financial Audit Act and in relation
with Article 10 of Regulation (EC) Ne 537/2014, we report additionally the information as follows:
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o Crowe Bulgaria Audit EOOD was appointed as statutory auditor of the financial
statements of TESLA ENERGY STORAGE SE for the year ended on 31 December 2021
by the Ordinary General meeting of the shareholders, held on 15.04.2024, for a period
of three years.

e The audit of the separate financial statements of the Company for the year ended on 31
December 2021 has been made for third non-consecutive year.

e We confirm that our audit opinion is consistent with the additional report to the audit
committee, which was provided in ac4cordance with Article 60 of Bulgarian Independent
Financial Audit Act.

o We declare that prohibited non-audit services referred to in Article 64 of Bulgarian
Independent Financial Audit Act were not provided.

e We confirm that we remained independent of the Company in conducting the audit.

o For the period for which we were engaged as statutory auditors, we have not provided
any other services to the Company in addition to the statutory audit, which have not been
disclosed in the management report or separate financial statements.

For Crowe Bulgaria Audit EOOD, Audit company, registration Ne 167

"l /“L
Gyulyay Rahman
Statutory Manager, Registered auditor responsible for the audit

CODUSI
Per. Ne 167

10 September 2024
Sofia, Bulgaria iy



AKILES CORPORATION SE

DIRECTOR'S REPORT

Director’s responsibilities

The Directors confirm that suitable accounting policies have been used and applied consistently and reasonable
prudent judgements and estimates have been made in the preparation of the separate financial statements as of
31.12.2021.

The Directors also confirm that applicable accounting standards have been followed and that the separate financial
statements have been prepared on the going concern basis.

The Directors are responsible for keeping proper accounting records, for safeguarding the assets of the Company
and for taking reasonable steps for the prevention and detection of fraud and other irregularities.

As of 31 December 2021 Managing Director is Jose Oscar Leiva Mendez.

By order of the Bd\ar}s! of Directors,
Jose Oscar LeivaMendez
ExecutiveBirector

Sofia, 09 September 2024
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SEPARATE STATEMENT OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME
For the year ended 31 December

2021 2020

Note EUR'000 EUR'600
Other income ' 488
Expenses for hired services {1%) (138)
Depraciation and amortization : 10,11 (3} {45)
Employee benefit expenses 5 (332) {523)
Impairment loss on loans and trade receivables and write-offs 6 (16,366) {603)
Investments impairment 7 (3,762} {302) -
Other expenses : _ (195} (579)..
Less from operating activities {20,185) {2,190)
Finance income 32 1,885
Finance cost {1,628} {5,516}
Net finance costs 8 (31,5877 (3,631}
Loss before income tax {21,782) (5,821) .
income tax expense 18 {226} -
Loss for the period {22,008} {5821)
Total comprehensive income for the period (22,008) (5,821)

Basic loss per share (in EUR) 15 ' (0.96) (0.23)°

On 15.04.2024 the Board of Directors of AKILES CORPORATION SE authorised these separate financlat statements for

issue,
@
AN e —
Executive er _ Prepared by: '
Jose Oscar Leiva Mendez Tvan Milev
According to Independent Auditor’s report dated: 41). 09 . .2 G4 e
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For Crawe Builgaria f%uiﬁit EOOR, Audit company, registration N2 167 !
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Gyulyaf Rahman, Statutory manager e ,?:““‘mm“-—« e /
Registered auditor responsible for the audit NG I {E e

. 2
The notes set aut on pages 6 — 35 are an integral part of these separate financial statements.
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SEPARATE STATEMENT OF FINANCIAL POSITION

31 December 2021 31 December 2020

Note EUR'G00 EUR'GDD
ASSETS Restated Restated
Non-current assets ’
Investments in subsidiaries g 22 3,784
Other investments 9 - 3
Froperty, plant and equipment 10 1 4
Intangible assets 11 3 3
Deferred tax asset 18 - _ 236
Total non-current assets 26 4,020
Currentassets | o -
Loans provided ' 211 15 16,350
Trade and other receivabies 12 40 149
Cash and cash equivalents 13 1 4
Total current assets 56 16,503
Total assets _ _ 82 _20,523
EQUITY AND LIABILITIES '
Equity :
Share capital . 14.1 27,368 27,368
Share premium 18,122 18,122
Trdasury shares reserve : 14.2 {4412) {4,412}
Accumulated loss {69,761) {47 694)
Total equity - (28,683} {6,618)
Non-current liabilities o,
Loans and borrowings 16 - 286
Total non-current liabilities - 236
Current liabilities
Loans and borrowings . 16 24,006 22,197
Trade and cther payables 17 4,759 4,656
Total current liabilitles 28,765 26,853
Totat liabilities 28,765 27,139
Totzl equity and liabilitles _ _ 82 20,523
On 15.04. 202 Board of Directors of AKILES CORPORATION SE authorised these separate fi statements for
issue. \\:
’ { \\m\f.
\ kS \'a/\_/" —

~ Executive D Prepared by:

Jaose Oscar Leiva Mendez Ivan Miley

According to Independent Auditor's report dated: 4 O B 200 f/ﬂ(}}* Gt\O f T
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For Crowe Bulgaria Audit EOOD, Audit company, registration N2 167 B hg
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The notes set out on pages & — 35 are an integrat part of these separate financial statements.



AKILES CORPORATION SE

SEPARATE STATEMENT OF CHANGES IN EQUITY

Treasury
Share Share shares Accumufated
capital premium reserve loss Total

EUR'Q00 EUR'000  EUR'000 EUR'008 EUR'000

Balance at 3 January 2021 as previousty

reported 27,368 18,122 (4,412) (47,694} (6,616)
Empact of correction of errors - - - (58) {59}
Restated batance at 1 Januvary 2021 _27,368 18,122 (4,412) {47,753) (6,675}
Comprehensive income

Loss for the period - - - {22,008) (22,008}
Total comprehensive income - (22,008) ({22,008)

Balance at 31 December 2021 27,368 18,122 {4,412} (69,761) {28,683}

Batance at 1 January 2020 as previously

reported 27,368 15.614 - (41,700) 1,282
Impact of correction of errors - - ~ {173 (173)
Restated balance at 1 January 2020 27,368 15614 - {41,873} 1,108
Comprehensive income

Loss for the pericd _ - - - (5,821 {5,821)
‘Total comprehensive income e ) - - {5,821) (5.821)

Transactions with owners of the Company

Own shares acquired - {(513) {4,980) - {5,493)
Treagury shares sold - 4,433 568 - 5,001
Share issue costs (See note 14.1) - (1412 - - {1,412}
Total transactlons with owners of the

Company - 2,508 {4,412) - {1,904}

Balance at 31 becember 2020 27,368 18,122 (4,412) {(47,694) . (6,616)

On 15.,04.2024 the Board of Directors of AKILES CORPORATION SE authorised these separate financial statements for issue,

AN
P g

_E_xecutive/Director: Prepared by:
Jose Oscar Leiva Mendez Ivan Milev

According te Independent Auditor's repart dated: 4 7 09 2024
. .({r

.For Crowe Buf‘éa_rij‘:}{dit EQOD, Audit company, registration N® 157

Gyulyay Rahman, Statutory manager

Registered ‘auditor responsible for the audit

4
The notes set out on pages & ~ 35 are an integral part of these separate financlal statements.



AKILES CORPORATION SE

SEPARATE STATEMENT OF CASH FLOWS
For the year ended 31 December

CASH FLOWS FROM QPERATING ACTIVITIES
Loss for the period before tax
Adjustrnent for:
Depreciation and amortisation
. impairments and write-offs
" Interest expense
_ Interest income
. {Profit)fLoss on share lending
" (Profit)/Loss on disposat of investments
Other financial cosis
Equity investments at FVTPL - net change In fair value
- Net exchange rate (gains)/losses
Cash flows from operations before working capital changes
Changes in worklng capital:
Trade and other receivables
Trade and other payables
Cash used in operating activities
Other cash flow from operating activities:
Interest paid
Other financial costs paid
Net cash flows from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Loans provided to related parties

‘Loans provided to third parties

Proceeds from sale of investments

Net cash from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from loans from related parties
Repayment of (oans from related parties
Repayment of bank toans

Proceeds fram sale of own shares

Repurchase of own shares

payment of lease liabilitles

Net cash (used in)/from financing activities

Net change in cash and cash eguivatents
Cash and cash equivalents at 1 January
cash and cash equivalents at 31 December

Jose Osca’r/ba‘f/' Mendgz

According to Independent Auditor’s report dated: 40 . 0 G. PRk
o

’ 3
For Crowe Bulgariiéjdrt EOQD, Audit company, registration N¢ 167

V
R
Gyiifyay Rahman, Statutory manager

Registered auditor responsible for the audit

2021 2020
Nota EUR'000 EUR'0QD
(21,782) {5,821)
3 45

20,128 905
1,516 1,394
(32) (836)

- (331)

- (694

1 16

- 4,106

118 (243

(54} (1,240)

109 128

{60) 636
{5) {476}

- (13)

(1) (16)

{6) {505}

- {566)

- (9}

3 1,304

3 720

- i

- (32}

- (224)

- 55

- (55)

- (16)

- {271)

(3) 47}

4 51

13 ' i 4

e Board of Directors of AKILES CORPORATION SE authorised these separate financiat statements for

Prepared by:
Tvan Milev
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The notes set out an pages & ~ 35 are an integral part of these separate fingncial statements.
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AKILES CORPORATION SE
31 December 2021 '

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
1, Incorporation and princlpal activities

Incorporation

Akiles Corporation SE (the Company) is a joint stock company registered in Sofia, Bulgaria with UIC: 202356513, It was
incorparated on 7 January 2011. On 6 November 2015 the legal entity was renamed to Akiles Corporation SE and the share
capital of the Company was increased from EUR 20,918 thousand to EUR 27,368 thousand through in-kind contribution of
receivables, which were conferred In the capital of the Company by the following shareholders: '

a) in-kind contribution of receivables of EF FACET DISCRETIONARY PORTFOLIOS, investment company with
variable capital, registeredt In UK with company number 1C000836, which receivables from the Company originate
from a Bond Converslon Agreement dated 10.07.2019 and are at the amount of EUR 1,850 thousand and which
recelvabies the Company is obligated to pay by issuance and alloiment in favour of EF FACET DISCRETIONARY
PORTFOLIOS of new shares from the capital of the Company, whereat the amount of the receivables is canfirmed

. by Evaluation report of three nominated experts, prepared in conformity with the requirements of art. 72, para. 2 of
the Commerce Act, which was submitted and respectively accepted by the Trade Register with Act for registration
No 20190802181621-3/15.08.2019.

5 in-kind contribution of receivables of Omarov Abdullagadzhi Cmarovich which receivables are towards the
Company and under Agreement for transfer of shares as of 29,03.2019, which receivables are at the amount of EUR
4,500 thousand and which receivables the Company is obligated to pay by issuance and allotment in favour of
Cmarav Abdullagadzhi Omarovich of new shares from the capital of the Company, whereat the amount of the
receivables is confirmed by Evaluation report of three nominated experts, prepared in conformity with the
requirements of art. 72, para. 2 of the Commerce Act, which was submitted and respectively accepted by the Trade
Reqister with Act for Tegistration No 20190705180005-3/15.08. 2019,

c) in-kind contribution of receivables of Stanislav Raynov Novakov, which receivables are towards the
Company and under Agreement for transfer of shares as of 03.04.2019, which receivables are at the amount of EUR
100 thousand and which receivables the Company is ohfigated to pay by issuance and allotment in favour of Stanislav
Raynov Novakov of new shares from the capital of the Company, whereat the amount of the receivables is confirmed
by Evatuation report of three nominated experts, which is prepared in conformity with the requirements of art. 72,
para. 2 of the Commerce Act, which was submitted and respectively accepted by the Trade Register with Act for
registration No 20150705183600-4/15.08.2015.

On 3 April 2020 the Executive Director of Akiles Corporation terminated unilaterally and on the grounds of art. 306, para. 5
of the Bulgarian Commerce Act, due to continuous period of farce-majeurs and cbijective negétive economic factors, the
Shareholders Agreement which Akiles had signed with Stanislav Novakav for acquisition of 50% of the registered capital of
HM Hotels JSC. As a resuit of this unilateral termination of the contractual relations with Stanislav Movakov, Akiles returned
to him the cwnership over 50% of the shares capital of HM Hotels JSC.

The Company's shares are registered for public trading on BME Growth {Madrin, Spain), however no trading is observed
since November 2020 as the Instruments are suspended from trading. The Company Is considered a public interest entity.

Principél activitles

The Company went through an insolvency procedure that as of the reporting date is terminated taking place between
November 2020 untl March 2022.

The principal activity of the Company In the last years has been the management of projects in the field of blomass
gasification power plants, production of peliets and waste collection systems.

At present the Company is restructuring its principal business activities and is preparing an in-kind contribution of Tesla
Global SE, a company duly registered and existing under the laws of Czech Republic, with identification and VAT number:
CZ17120365. As a result the Company will focus on the production and sale of battery storage battery units, The in kind
contribution is expected to be finalized in 2024 and is subject to the appraval of the valuation to be prepared by nominated
experts from the Bulgarian Trade Register and the Due Diligence report by the shareholders of Tesla Global SE and Akiles
Corporation SE shareholders, :



AKILES CORPORATION SE
31 December 2021

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
i. Basls of accounting .

These separate financial statements have been prepared in accordance with the International Financial Reporting Standards
(IFRSs) as adopied by the Europgan Union {ELN. The Board of Directors authorized the issuance of the separate financial
staternents on 15.04.2024. Along with this authorization, the Board has granted the Chief Executive Officer the authority to
amend the financial statements based on audit findings prior to their final issuance. Additionally, the Chief Executive Officer
is authorized fo prepare the final version of the annual activity repost.

2. Functional and presentation currency

Items included in the Company's separate financial statements are measured using the currency of the primary economic
environment in which the entity operates (‘the functional currency’), The functional currency of the Company is BGN. These .
financial statements are presented in thousands of EUR, which is the Company’s presentation cusrency.

3. Use of judgements and estimates

The preparation of the separate financlal statements in conformity with IFRS requires management fo make judgements,
estimates and assumptions that affect the application of accaunting policies and the reported amounts of assets, liabilities,
income and expenses. Although these estimates are based on Management's best knowledge of current events and actions,
actual resuits may differ from those estimates, Estimates and underlying assumptions are reviewed on an ongolng hasis.
Changes in accounting estimates are recognised in the period in which the estimates are revised and in any future periods
affected, Uncertainty about these assumptions and estimates couid resyft in outcomes that require a3 matertal adjustrnent
to the carrying amount of assets or liabilities affected In future perinds. The significant judgements made by management
in applying the Company's accounting policies and the key sources of uncertainty were the same as those described in the
tast annual financial statements, except for those disclosed in section B “Significant scurces of estimation uncertainties”,

A. Going concern hasis of accounting

The separate financial statements of Akiles Corporation SE as gt 31 December 2021 have been prepared on the basis of the
going concern concept, The Company’s financial result for the period s a loss amounting to EUR 22,008 thousand mainly
due to recognised impairments losses on investments and loans, as well as accrued interest expenses. The accumulated
loss ag at 31 December 2021 amounts te EUR 69,761 thousand. The equity as of 31 December 2021 is negative and amounts
to EUR 28,683 thousand. Based on art. 252, para. 1, item 5 of the Bulgarian Commercial Act, when the net worth of a joint-
stock company fails betow the amount of the registered capital, such company Is obligated within one year to convoke a
general mesting and to take a decision for reduction of the capital, for transformation or termination. However, the
Management of the Company is actively working to realize new capital increase in order to comply with the pravislons of
the law.

The Company went through an insolvency procedure that as of the reporting date is terminated taking place betwaen
November 2020 unti! March 2022

The insolvency procedure was initiated by the Company itseif acting as an insalvent debtor on 11th of November 2020 at
the Sofia City Court. In December 2020 UBB filed another petition for opening of insafvency proceedings agalnst the
Company which suspended the initial one flled. In February 2021 a third petition for opening of insolvency pracedure against
the Company was filed by EF Facet Discretionary Portfolios, another creditor of the Company which was adjoined to the

insolvency petition of UBB and thus a uniform legal process with two pretending creditors was in progress. ’

The Company has total llabilities in the amount, of EUR 28,765 thousand consisting of;

- Bond emissions amounting to EUR 12,500 thousand and interest payments amounting to FUR 5,269 thousand in
relatlon fo its upsecured corporate bonds issued. The Company is in delay on covering those liabliities. The non-
payment of these liabilities represents an event of default and the total amount of the bond liabilities of EUR 19 769
thousand are considered overdue, '

. - Other liabilities in the amount of EUR 8,996 thousand that are immediately payable.

These current conditions and events indicate the existence of a material uncertainty which may cast significant doubt about
the Company's ability to continue as a golng econcem.




AKILES CORPORATION SE
31 December 2021

NCTES TO THE SEPARATE FINANCIAL STATEMENTS

4. Usa of judgements and estimates {continued)

A. Going concern basis of accounting {(continued)

The management believes that the current and future planned activities of the Company as well as the funds to be secured
will enable the Company to continue its operations and setile its obligations In the ordinary course of business and has
taken the below listed actions to improve the financial position and performance of the Company.

Based on out-of-court setifement agreement, reached between the Company and UBB on 16.02.2022, the legal procedure
for- opening of bankruptcy against Tesla Energy Storage SE was terminated with explicit nuing of the Sofia City Court
15.03.2022. Few days earlier aiso the insolvency procedura, apened by request of the Company itself as well as of EF Facet
Discretionary Portfglios was terminated.

On 15.04.2024 an extracrdinary General Meeting of the shareholders was held and the decisions taken were inscribed in
the Bulgarian Trade Register on 24.04.2024. Among the most important decisions taken are the following:

- the name of the company is changed to Tesla Energy Storage SE

- the new Board of Directors will cansist of Oscar Leiva Mendez, Juan Molins Monteys, Dusan Lichardus, Horia
Grigorescu and Johannes Antonie Marius Marjnen

- Adoption of resolution for delegation to the Board of Directors of ,AKILES CORPORATION” SE to accompiish
increase of the Company’s registered capital, on the grounds of art, 196 of the Commerce Act, by emitting new
shares, up to a maximum nominal amount of € 450°005°000

- The capital of the Company will be increased predominantly by way of contribution in kind of alil the shares from
the capital of Tesla Glabal SE, a company duly registered and existing under the laws of Czech Repubiic, with
identification and VAT number: CZ17120365 subject to the approval of the shareholders of Tesla Global SE and
Akiles Corporation SE.

As at 31 December 2023 labilities ameunting to EUR 6,554 thousand are agreed to be settled through debt: conversion
agreements. The creditors have agreed to convert these liabilities into newly emitted shares in 2024. All debt conversians
are subject to accomplishment of capital increase of Akiles's capital and reverse takeover of the whole capital of Tesla Global
SE, a company duly registered and existing under the laws of Czech Republic, with identification and VAT number;
CZ17120365, where the current shareholders of Tesla Global SE will subscribe newly emitted shares from the capital of
Akiles. I the above reverse takeover is not completed, the debt conversion agreements shall not be deemead valid and
Yiabilities amounting to EUR 6,554 thousand wil! become immediately due.

The future business activity of the Company is subject to the successful completion of in kind contribution of the shares of
the capital of Tesla Global SE. This will enable the Company to focus on and further expand the key activity of Tesla Global
SE which is the production and sale of battery storage units using the highest-quality liquid-cooled battery modules. The
factory designing, engineering, and assembling the battery storage urits is located in Slovakia ahd histarically is known for
ls huge expertise in the field of energy, The company is initiating the construction of the first Gigafactory in Europe
{Romania) for 4GW/year of Battery Energy Storage Solutions. : '

In vlew of the above directors have & reasonable expectation that the Company has adequate resources to continue in
operational existence for the foreseeable future and the Company will be abie to secure financing necessary to repay the
outstanding immediately payable fiabilities and execute successfully the debt conversion agreements. For these reasons,
the Company continues to adopt the going concern basis of gccounting in preparing the consofidated financial statements.

B. Significant sources of estimation uncertainties

The military conflict between the Republic of Ukraine and the Russian Federation and in the Gaza Strip have a negative
impact on the macro- and micro-ecenomic plan of the EU and the middle East. The economic sanctions imposed between
the EU member states, on ane hand, and the Russian Federation, on the other, may have soms adverse economic effects
in the countries where the Company wilf operate.

Therefore, the overall Impact on the Company’s business activity and its financial performance will depend on future
developments, which are highly uncertain and currently cannct be predicted. However, the Management has been actively
working to minimize the negative impact, to seek additional financing and te follow the Company's business strategy. The
management of Akiles will continue to monltor the development of the situation and the effect on all aspects of the
Company's activities.

in view of this, the management believes in the Company's ability to continue as a going concern.
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AKILES CORPORATION SE
31 December 2021

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
4. Use of judgements and estimates (continued)

€. Loss of control over subsidiaries

The Company holds directly 50,43% of the equity interest, in its subsidiary PetrolProm Bulgaria OOD and 50,43% indirectly
of the equity interest in its subsidiary Silena Company EQOD. The management considers that effective conirol over thase
entities is not established despite owning a majority of the vating righte. This conclusion is drawn based on several significant
factors which impalr the ahility to exercise control as defired under IFRS 10:

& Non-compliance with Shareholder Agreements: Akiles, & key shareholder, has failed to meet iis financia! obligations
as stipulated in the Shareholders Agreement dated February 15, 2019. This non-campllance has notably weakened
the parent company's influence over corgorate decisions.

e Insolvency Proceedings: As of November 2020, Akiles has been subjected to insolvency proceedings, severely
restricting the parent company's capability to inject further capital and thereby diminishing its effective influence
over the subsidiaries' cperational and financial policies.

® Communication Bartlers: There has been a significant deterioration in communications pertaining to the
management and strategic operations of the investees, further evidencing the lack of effective control.

» Ahzence of Control Power: The parent company does not possess the necessary power to govemn the financial anc
operating policies of the investee entities to obtain benefits from thelr activities. The management is appointed by
the suggestions of the other shareholder.

« Extracrdinary Shareholders’ Meeting: An extraordinary meeting held onJune 1, 2021, ledto a reassessment of the
control status, resulting in the conclusion that the parent company Akifes no longer retalns controt over PetroiProm
Butgaria OOD and Silena Company EGOD as of this date.

The investments in PetrolPFrom Bulgaria 00D and Silena Company EQOD have been classified as financiai assets at fair
value through profit or [ess in accerdance with IFRS 9 in the separate financial statements for the year ending 31% December
2021. This reclassification reflects the loss of control as specified and substantiated by the outlined events and
circumstances.

D. Fair value measurement

A nurmber of the Company's actounting policies and disclosures require the measurement at fair value, for both financial
and non-financial assets and liabilities.

The Company has an established gontrof framework with respect to the measuremant of.‘r‘air values. When measuring the
fair vaile of an ascet or fiability, the Company uses market observable data as far as possible. Fair values are categotized
into different fevel in a falr value hierarchy based en the inpuis in the valuation techniques, as follows:

s Leve! 1t quoted prices (unadjusted) in active markets for identical assets or liabilities.

s Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly
(i.e. as prices) or indirectly (i.e. derived from prices).

8 Level 3: inputs for the asset or lability that are net based on observable market data {uncbservable inputs).

If the inputs used to measure the falr value of an asset or liability might be categorized in different leveis of the fair value
hierarchy, then the fair value measurement is categorizad in its entirety in the same lave! of the fair value hierarchy as the
lowest level input that Is significant to the entire measurement.

4, Employee heneflt expenses

For the year ended 31 December 2(21 2020
_ EUR'000Q EUR'000

‘Wages and salarles (313) (492)
Socjal security contributions {19} (31}
(332} {523)




AKILES CORPORATION SE
31 December 2021

NOTES TO THE SEPARATE FINANCIAL STATEMENTS

5, Impairment loss on loans and trade receivables and write-offs

For the year ended 31 December 2021 2020
EUR'000 EUR'000

Impairment on loans provided to Karlovo Biomass EQOD {6,351) (538)
Impairment on loans provided to Biomass Distribution EOOD {5,685} (10)
Empairment on loans provided to Heat Biomass ECOD {2,033) - {55)
Writien-off foans provided to TNL Equipamentos Ambigntais SL (1,527) -
-Written-off loans provided to Nova Zagora Biomass EQQOD {298) -
Written-off loans provided to Winttec World SL (203) -
Written-off lcans pravided to Eqtec Bulgaria EQOD (98) -
Written-off feans provided to PetrolProm Buigaria EQOD (60) -
Whritten-off foans provided to Plovdiv Blomass EQOD {(37) -
Written-off ioans provided to Tvarditsa Biomass EQOD {30) -
Written-off loans provided to TNL World EOOD (19) -
Writien-off loans provided to other parties {25) -

{16,366} {603)

6. Investments impairment

For the year ended 31 December 2021 2020
. EUR'0O0D EUR'000

Whitken-off investment in PetrolProm Bulgaria EQOD {540} -

Written-off investment in TNL Equipamentos Amblentais SL (250) -
Written-off investment in Winttec World SL {197) -
written-off investment in Winttec Greece IKE (52) -
Written-off investment in TNL World EQOD 1 -
Impairment of investment in Tvarditsa Biomass EQOD {1,841 (204)
TImpairment of investment in Plovdiv Biomass EQOD (880) (28}
Impairment of investment in Biomass Distribution EQOD {1 -
' {3,762} 302
7. Finance income and costs
For the year ended 31 Cecember 2021 2020
EUR'00Q EUR'000
Interest income (=) 32 836
- Profit on sale of investments (b) - 694
Profit on revaluation of shares ient, net {c) - ki)l
Net FX gains - 24 .
Finance income ) 32 1,885
Equity investments at FYTPL - net change in fair value (d) - (4,100)
Interest expense (1,510} (1,394)
Net FX losses {118} -
Bank expenses (1) (16)
Finance costs {1,629} (5,516)
Net finance expense recognized in profit or loss {1,597} (3,631)

(2) Interest incomne relates to loans granted to the subsidiaries of the Company or its employees.

(b} The profit/loss on sale of Investments relates to sales of shares held in Egiec pic. As at 31 December 2021 Akiles holds
no shares in Egtec plc (3_1.12.2020: 95,698 shares), Egtec ple’s shares are quoted on AIM of the London Stock Exchange
market and their market price as at 31 December 2020 is 1.670 GBX/share.

(c) Profit/Loss on revaiuation of shares lent from Elektra relates to the share lendIng agreements signed between the parties
where Elektra has effectively lent 5,488,000 shares (31.12,2020: 5,488,000 shares) to Aklles which were either sold by
Akiles or used for the purpose of repayment of its loan liabiities. The liability to Elektrs is measured based on the number
of shares effectively lent and with reference to the market price of the shares at MAB as at 31 December 2021 — 0.113 EUR
per share (31 December 2020 - 0.113 EUR per share). :
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AKILES CORPORATION SE
_31 December 2021

NOTES TO THE SEPARATE FINANCIAL STATEMENTS

8. Finance income and costs {(continued)

() Equity investments at FVTPL - net change in fair value — in 2020 the Company accounts for other equity investments at
fair value through profit and loss. Those Include Investments in Eqtec plc, Interavers OOD and HM Hotels 15C.

9. Investmenis

31.12.2021 31.12.2020
EUR'DCO EUR'DOO

Balance at 1 January 3,787 9,297
New investments - -
Investments disposals €)] (1,100}
Impalrments and/or revaluations of investments to fair value {2,722} (4,410)
Written-off of investments {1,040} -
Balance at the end of the perlod 22 3,737
Investments in subsidiaries 22 3,784
_Other investmants - 3
Total investments 22 3,787

On & November 2019 Akiles Corporation SE acquired 50% of Interavers 00D and 30% HM Hotels 15C, companies runming
hotals located on the Black Sea coast where the acquisition was performed through in-kind contributions and allacation of
newly emitted shares of Akiles Corporation to the previous owners of Interavers 00D and HM Hetels SC for the amounts
of EUR 4,500 thousand and EUR 100 thousand. These Investments were shown as other Investments as controt was not
obtained as at 31 December 2019.

On 3 April 2020 the Executive Director of Akiles Corporation terminated unilaterally and on the grounds of art. 306, para. 5
of the Bulgarian Commerce Act, due to continuous period of force-majeure and objective negative economic Factors, the
Shareholders Agreement dated 3 April 2019 which Aklles signed with Stanislav Movakov for the acquisition of 50% of the
registered capital of HM Hotals ISC. As a result of this termination the 50% of the share capital of HM Hotels 15C were
teturned to their previous owner, Stanisiav Novakov, while Akiles obtained ownership over 95,700 of its own shares,

On 6 July 2020 a settlement agreement was signed between Akiles Corparation and Omar Omaravich with regards ta the
50% participatton in the capital Interavers QOD, obtained by Akiles in 2019, Due to the continuous period of force-majeure
and objéctive negative economic factors, the Shareholders Agreement dated 29 March 2019 which Akiles signed with Omar
Ormarovich for the acqulsition of 50% of the registered capital of Interavers OOD was to be considered terminated. As a
result of this termination on & July 2020, 50% of the share capital of Interavers O0D, were returned to their pravious owner,
Omar Omaravich, while Akilzs obtained ownership over 4,500,000 own shares.

Dusing 2019 the sharshalding of Akiles Corporation in Egtec PLC has decreased from 37.48% to 11.44% and Aklles
Corporation SE lost its significant influence over Egtec PLC and the iatter was no longer considered an associated campany.
As at 31 December 2021 Akiles holds no shares in Egtec pic (31.12.2020: 95,698 shares). The remaining participation as at
31 December 2020 was valued with refarence to the market price at AIM on the Lendon Stock Exchange (see Note 8 (b))

Since in the heginning of 2021 Winttec World S.L. and TNL Equipamientos Ambientales 5.L. were declared in a state of
bankruptey by the Court in Barcetona and subsequently dissoived, the investments in these subsidiaries were written-off.
The Company also wrote off its investment in TNL World EGOD due to the suspension of their business activities, The
investment in PatrolProm Bulgaria GOD has been written-off in 2021 as the Company considers the controi is lost (see Note
4C), Akiles Corporation SE continues to own 50.43% of the registered capital of PetrolPros Bulgaria OOD acquifed for the
price of EUR 540 thousand.
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AKILES CORPORATION SE

31 December 2021

NOTES TO THE SEPARATE FINANCIAL STATEMENTS

9, Investments {continued)

An Extraordinary General Meeting of Petrolprom Bulgarla QOD was held on 18.06.2021 and from this date the Company
does not exercise control over its management as per IFRS 10. The investment in PetrolProm Bulgatia OOD is reclassified
a5 other investment with nil carrying value.

The investments in subsidiaries as at 31 December 2021 and 31 December 2020 are presented below!

Country of %, Investme-nt % Investnn;e_nt
Subsidiaries incorpo- ownership amou‘nt N | swnership amount in
ration | 31122021 | EUR'000 | 54 5 5090 | SUROOD
31.12.2021 31.12.2020
Heat Biomass ECOD Bulgaria 100% - | 100% -
Karlovo Blomass EQOD Buigatia 100% - 100% -
Tvarditsa Blomass EQCD Bulgarla 100% - 100% 1,843
" Nova Zagora Biomass FOOD Bulgaria 100% - 100% .
Plovdiv Biomass EQOD Bylgaria 100% - 100% B8O
United Biomass ECOP _Bulgaria _ 100% - 100% -
Energotec-Eco AD Bulgaria 100% 22 100% 22
. Biomass Distribution EODD Bulgaria 100% - 100% 1
Syndas Italy SRL Italy 0% - 100% -
Eqtec Bulgaria EOCD Bulgaria 100% - 100% -
TNL Equipamentos Ambientais SL 5paln 0% - 80% 250
Wwinttec World 5L Spain 0% - 100% 197
TNL World EOOD Bulgatia 0% - 100% 1
Winttec Greace IKE Greece 100% - 100% 52
PetrolProm Bulgaria ECOD Bulgaria - - 50.43% 540
Total investments In subsidiaries 22 3,784
Other investments
PeolProm Bulgaria EC0D Bulgaria 50.43% - - -
Total other investments - -
Other investments at fair value | Country of Yo Investment %% Investment
I through profit and loss incorpo- ownership | amountin | ownership | amountin
ration 31.12.2021 EUR ‘000 31.12.2020 | EUR‘000
31.12.2021 31.12.2020
Less than
Egtec PLC Ireland 0% - 1% 3
Total - 3

Ali-shares from the investment in Karlova Biomass 00D are pledged in favor of United Buigarian Bank AD in refation to loan
contract dated 2 June 2014 bebween Karlovo Biomass EQOD as a borrower, United Bulgarian Bank AD as a lender and Akiles
Corporation SE as a joint debtor for the amount of EUR 5,600 thousand. As at 31 December 2021 the principal to be repaid
by Karlove Biomass QOD to United Bulgarian Bank AD amounts to EUR 3,696 thousand (31 December 2020: EUR 3,696
thousand). Akiles Corporation had stopped paying the instalments due and on 26.02.2020. The Management plans to
dispose of its investment in Karlovo Biomass OO and settle the bank liability.

Ag at 31 December 2021 the Company performed a test for impairment of its investment in subsidiaries and impairment
amounting to EUR 2,722 thousand has been recognized in relation to the investments in Tvarditsa Biomass EQQD, Plovdiv
Blomass EOOD and Biomass Distribution EOOD (31.12.2020: EUR 302 thousand in relation to the investments in Tvarditsa
Biomass EOOD and Plovdiv Biomass EQOD).
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AKILES CORPORATION SE
31 December 2021

NOTES TO THE SEPARATE FINANCIAL STATEMENTS

10. Proparty, plant and equipment

ROU office Computers Vehicles Total
and
equipment
. EUR'000 EUR'000 EUR'G00 EUR'000
Cost
Balance at 1 January 2020 124 27 2 153
Additions - 1 - 1
Disposals (124) - - (124)
Balance at 31 December 2020 - 28 2 30
Balance at 31 December 2021 - 28 2 30
Depreciation
Balance at 1 January 2020 41 20 2 63
Charge for the pericd 41 4 - 45
Disposals (B2} - - (82)
Balance at 31 December 2020 - 24 2 26
Charge for the period - 3 - 3
Balance at 31 December 2021 - 27 2 29
Carrying amounts
At 1 Januasy 2020 83 7 - 90
At 31 December 2020 = 4 - 4
At 31 December 2021 - 3 - 1
11. Intangible assets
Software Other Total
EURO00 EUR’QOD EUR'DOD
Cost
Balance at 1 January 2020 1 B 9
Balance at 31 December 2020 1 8 9
Balance at 31 December 2021 1 8 9
Amortisation : .
Balance at 1 January 2020 1 5 G
Charye for the period - - -
Balance at 31 December 2020 1 5 [
Charge for the period - - -
Balance at 31 December 2021 1 5 (]
Carrying amounts
At 1 January 2020 - 3 3
At 31 December 2020 N 3 3
At 31 Dzcember 2021 - 3 3
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AKILES CORPORATION SE
31 December 2021

NOTES TO THE SEPARATE FINANCIAL STATEMENTS

12. Trade and other receivables
Note 31,12.2021 31.12.2020

EUR'000 EUR'000
Trade and other receivables from refated parties 22.4 40 42
Prepaid armounts to suppliers - 10
Receivables from employees . - 18
Refundable VAT : - 33
Other receivables . - 46
' 40 149

13. Cash and cash equlvalents
' ' 31122021  31.12.2020

EUR'000 EUR'000
Cash at hank 1 4
Cash in hand - -
Cash and cash equivalents 1 4

31.12.2021 31.12.2020

’ EUR'000Q EUR'000
Cash and cash equivalents are denominated in following currencies:
GBP - 2
uso ) - 1
EUR 1 1
: 1 4

14. Capital and capltal reserves
24.2. Ordinary sharas

The holders of ordinary shares are entitled to receive dividends as declared from time to time, and are entitfed to one vate
per share at meetings of the Company. In respect of the Company’s shares that are held by the Company, all rights are
suspended unti those shares are reissued.

As at 31 December 2021 and 2020 the Company has issued 27,367,811 ardinary shares with a nominal value of EUR 1
(BGN 1.96) each,

A capital increase for EUR 6,450 thousand was made on 6 November 2019 when the newly subscribed capital was allocated _
as follows:

- EUR 4,500 thousand being an in-kind contribution of & 50% hoiding in Interavers 00D;
- EUR 100 thausand being an in-kind contribution of a 50% holding in HM Hotels 15C;

- FUR 1,850 thousand through conversion of the debt to EF FACET DISCRETIONARY PORTFOLIOS under bond
emission.

Akiles and FACET have agreed the conversion price of the debt into new shares will be EUR 1 per share. In case where the
average of the VWAP of the 10 Jast trading days prior to the admission for trading of the new shares on BME Growth iz
lower than EUR 1 nominal value, Akiles Undertakes to settle the difference. The newly emitted shares were admitted for
trading on 12 June 2020 résulting in an additional share issue cost and a Hlability of Akiles towards FACET, On 7 OCctober -
2020 an additional agreement was signed with FACET whereby the parties agree that the outstanding liability of EUR § 457
thousand (GBP 1 266 thousand) towards FACET will be settled agalnst newly emitted shares of the capital of the Company.
The Company has not fulfilled [ts obiigations and in 2024 a new debt-conversion agreement is signed with the bondholder
FACET,
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AKILES CORPORATION SE
31 December 2021

NOTES TO THE SEPARATE FINANCIAL STATEMENTS

14, Capital and capital reserves {continuad)
14.2. Treasury shares reserve
The Company’s share premium reserve includes the cost of treasury shares held by the Company.

As at 31 December 2021 and 2020 the Company held 4,411,580 own shares with nominal value EUR 1 at total amount of
EUR 4,412 thousand.

15, Loss per shara
Basic loss per share

The calculation of basic loss per share at 31 December 2021 is based on the loss attributable to ordinary shareholders of
EUR 22,008 thousand (31 December 2020: loss of EUR 5,821 thousand), and g weighted average number of ordinary shares
outstanding of 22,956 thousand (31 December 2020: 21,191 thousand), caiculated as follows:

(7} Loss attributable to ordinary shareholders (basic)

In fhomm of FLIR 31.12,2021 31122020
Lass for the period {22,008} (5,821)
Loss attributable to ordinary sharehoiders {22,008} (5,821)

(i} Weighted average number of ordinary shares (basic)

- In thousands of shares ' 31322021 31122020
Issued ordinary shares at 1 January 27,368 27,358
Effect from repurchased own shares (4,412) (2177)
Weighted average number of ordinary shares at 31 December 22,956 25,191
Lass per share (FUR) {0.86) {0.23)

Diluted loss per shara

The Company does not have diftive potential ordinary shares in the form of bonds, convertible into shares of Akiles
Corporation SE or share options.

©n 18 March 2019 and in regards to the SSF signed between Akiles Corporstion SE and GEM Global Yield Fund in October
2018, Akiles Corporation SE issued 5,500,000 warrants, giving the right to GEM to subseribe for 5,500,000 newly issued
Orclinary Shares from the capital of Akiles Corporation SE. The warrants were issued for no consideration and may be
exercised at a price of EUR 1.35 per share within 12 months of their issuance and at EUR § within the period commencing
on the first date after 12 months and ending 36 months after the issue date. Potential exercise of the warrants would have
resulted in a decrease of the loss per share and therefore have an anti-dilutive effect.
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AKILES CORPORATION SE
31 December 2021

NOTES TO THE SEPARATE FINANCIAL STATEMENTS

16. Loans and borrowings

This note pravides information about the contractual terms of the Company’s interest-bearing toans and borrowings, which
are measured at amortised cost.

In thousands of EUR Note 31.12.2021 31.12.2020
Restated

Non-current liabilities

Bank loans {c} - 286
- 286
Current labilities
Unsecured corporate bonds issues {a) 19,769 18,543
Loans payable to related parties 223 948 917
Overdraft ' 47 46
Bank loans {c) 368 75
FInance lease liabilities - 2
Loans payable to third partles (b) 2,874 2,614
24,006 22,197 .
24,006 32,483

{(a) <Corporate bonds issue

In thousands of ELIR

Carrying amount of liability at 1 January 2020 17,206
Accrued interest 1,081
Net FX loss on GBP bonds during the period (12}
Other movements ' 268
Carrying amount of liabifity at 31 Decemtber 2020 18,543
Accrued interest 1,211
Net FX loss on GBP bonds during the period 15
Carrying amount of liability at 31 December 2021 19,769

As at 31 December 2021 interest payments for the total amount of EUR 5,269 thousand, which fell due in 2018, 2019, 2020
and 2021 and the repayment of the principles of the first four bond emissions for the amount of EUR 12,500 thousand
which were due on 18 June 2020, 22 December 2020 and 20 April 2021 respectively have not been paid and are considered
averdue.

The bondholders have negotiated dispasal of their receivables with principle in the amount of EUR 10,500 to a third party.
The transaction is subject to conditions precedent including resumption of trading of the Company’s shares on the BME
Growth market with a long stop date 21 July 2024. The overdue payments are subject to renegotiations which is conditional
upon the intended transaction for share capltal increase from Tesla Group SA. At prasent an investment fund specialized in
debt restructuring is currently negotiating with the twe principal bondholders and expects the settlement agreement to be
reached in the foreseeable future again subject to resumption of trading of the Company’s shares on the BME Grawth
market and the completion of the transaction for share capital increase from Tesla Global GA.

The pverdue payments are subject to renegotiations which is conditional upon the intended transaction for share capital
increase from Tesla Group SA.

On 18 June 2015, 30 interest-bearing {interest rate fixed at 7%), registered, freely fransferable, non-convertibie, non-
collateral corporate bonds were issued by the Campany with & par value of EUR 100 thousand each, Maturity date of the
principat payment was 18 June 2020 and maturity dates of the coupon payments were as follows: 18 June 2016, 18 June
2017, 18 June 2018, 18 June 2019 and 18 June 2020.

On 16 December 2015, 40 interest-bearing {interest rate fixed at 7%), registered, freely transferable, non-cenvertible, non-
cotlateral corporate bonds were issued by the Company with & par value of EUR 100 thousand each, Maturity date of the
principal payment was 22 December 2020 and maturlty dates of the coupon payments were as follows: '
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AKILES CORPORATION SE
31 DPecember 2021

NOTES TO THE SEPARATE FINANCIAL STATEMENTS

16. Loans and borrowings (continued)
(&} Corporate bonds issue (continued)
22 December 2016, 22 December 2017, 22 Dacember 2018, 22 Decamber 2019 and 22 December 2020.

On 14 April 2016, 20 interest-bearing (Interest rate fixed at 79%), registered, freely trensferable, non-convertible, non-
coilateral corporate honds were issued by the Company with a par value of EUR 100 thousand each. Maturity date of the
principal payment was 20 April 2021 and maturity dates of the coupon payments were as follows: 20 April 2017, 20 April -
2018, 20 Apsil 2019, 20 Aprid 2020 and 20 April 2021.

On 12 July 2016, 35 interest-bearing {interest rate fixed at 7%), registered, freely transferable, non-convertible, non-
collateral corporate bonds were issued by the Company with a par value of EUR 100 thousand each. Maturity date of the
principal payment was 20 April 2021 and maturity dates of the coupon payments were as follows: 20 April 2017, 20 April
2018, 20 Aprit 2019, 20 April 2020 and 2G April 2021.

On 2 June 2017, 20 interest-bearing (interest rate fixed at 7%), registered, freely transferable, nen-convertible, non-
coliateral corporate bonds were issued by the Company with a par value of EUR 100 thousand each. Maturity date of the
principal payment shalt be 2 June 2022 and maturity dates of the coupon payments are as follows: 2 June 2018, 2 June
2019, 2 June 2020, 2 June 2021 and 2 June 2022.

The initial placement of bond emissions 2-5 was done through the Luxembourg Stock Exchange. As at 31 December 2021
and 2020 the bonds are traded on Eurc MTF market of the Luxembourg Stack Excharge which is an exchange regulated
market and is an MTF in accordance with the MiFID Directive.

(b) Loans payable to third parties
As at 31 December 2021 the Company was granted credit funding by third parties under the following agreeménts:

- EUR 1,050 thousand received on 28 February 2018. The interest rate on the loan is 5% and the loan is repayable
1 year after s receipt. The accumulated interest and other accrued expenses amount to EUR 632 thousand.

- EUR 1,000 thousand received on 26 March 2018, The interast rate on the toan is 5% and the loan is
repayable 1 year after its receipt. The accumulated interest and other accrued expenses amount to EUR
1592 thousand.

The outstanding loan balances related to both contracts have not been repaid as at the date of these financial statements
and ara considered overdue,

Curing 2020 the Comipany abtained funding for the amount of EUR 200,000 which was to be repald with 80,000,000 shares
of Eqtec ple and 350,900 own shares of Aklles, The amount was fully covered in the first half of 2020,

Non-cash transactions

During the presented reporting periods, the Company entered into the 'foilowing non-cash financing activities which are
naot reflected in the consolidsted statement of cash flows:

On 3 April 2020 the Executive Director of Akiles Corporation terminated unilzterzlly and on the grounds of art. 306, para. 5
of the Bulgarian Commerce Act, due to continuous peried of force-majeure and objective negative economic factors, the
Shareholders Agreement dated 3 April 2019 which Akiles signed with Stanisiav Novakov for the acquisition of 50% of the
registered capital of HM Hotels ISC. As a result of this termination the 50% of the shares of HM Hotels 15C were returned
to their previous owner, Stanislav Novakov, while Akiles obtained ownership over 89,700 of its own shares in 2020,

On 6 July 2020 a settlement agreement was signed betwesn Akiles Corporation and Omar Omarovich with regards to the
20% participation in the capital Interavers OOD, obtained by Akies in 2019. Due to the continuous period of force-majaure
and objective negative econamic factors, the Shareholders Agreement datad 29 March 2019 which Akiles signed with Omar
Omarovich for the acquisition of 30% of the reglstered capital of Interavers OOD was to be considered terminated. As a
resuit of this termination on 6 July 2020, 50% of the shares of Interavers 00D, were returned to their previous GWNET,
Omar Omarovich, while Akiles obtained ownership over 4,500,000 own shares in 2020,
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AKILES CORPORATION SE
31 December 2021

NOTES TO THE SEPARATE FINANCIAL STATEMENTS

16. Loans and borrowings (continued)
() Bank loans

During the first half of 2019 the Company obtained additional financing of GBP 500 thousand. The indicative interest rate
on the loan was 2.14% (subject to change) and the loan was repayable 3 years after its receipt. The loan was repaid
throughout the year of 2012 by virtue of part of the shares used as collateral. In July 2019 the Company was granted a
further funding of 200,000 GBP where the interest rate was 2.0675%. The amount was repaid in the first half of 2020.

On 10 December 2019 a new loan of EUR 357 thousand was granted by BBVA. The funds were used for repayment the
overdue liahllities (principal and interest} under prior two loan agreements. The facllity & payable on demand and the
negotiated Interest rate comes o 2.00%. Under the provision of the joan the bank may consider the joan fuity due and
demand immeadiate repayment if the borrower enters into 2 legal insolvency procedura. As of 31 December 2021 the
Company has reclassified the liability as curvent. In 2023 BBVA disposed of its recelvables to a new craditor - PROMONTORIA
POSEIDON DAC, engaged with financial services. A settlement agreament with the new creditor s expacted 1o be concluded
in 2024,

17. Trade and other payables
' Note 31,12.2021 31.12.2020
EUR'000  EUR'000

;i:i_a'yahles te related parties 222 1,043 1,397

Payables to suppliers 3,059 2,914
_Payables to employees 442 261
‘Tax and coniributions liabilities 134 84
_Other payables 81 -
' 4,759 4,656

The payables to suppliers includes the liability towards the seller of the shares of Petroiprom Bulgaria 00D which will be
settled through a transfer of 540,000 shares at nominal vaiue EUR 1 each share from the capital of Akiles Corporation SE.

Payabies to suppliers and to employees amounting to EUR 2,060 thousand and EUR 417 thousand respectively have been
agreed to be settled through debt conversion agresments to convert these liabilities inte newly emitted shares in 2024. Al
debt conversions are subject to accomplishment of capital increase of Axiles's capital and reverse takeover of the whaole
capital of Tesla Global SE, 2 company duiy registered and existing under the laws of Czech Republic, with identification
and VAT number; CZ17120365, whete the current sharcholders of Tesla Giobal SE will subscribe newly emitted shares
fram the capital of Akiies. If the above reverse takeover is not completed, this agreement shall not be deemed valid.

18. Taxation

Under the current provisions of Bulgarian Corporate Income Tax Act, the Company may use Its accumulated loss with
restriction of five years in the time period to raduce the income tax it wouild otherwise have to pay on futurg taxable income. .
The Company has not recognized deferred tax assets in relation to accumulated tax Insses because of the uncertainty that
it would recognize future taxable income.

The respective tax periods of the Company may be subject to inspection by the tax authorities unt? the expiration of 5 years
from the end of the year in which a corporate income fax returm was submitted, or should have been submitted, and
additionat taxes or penalties may be imposed in accordance with the interpretation of the tax legislation. The Company's
management is not aware of any circumstances which may give rise to a contingent additional liability in this respect.
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NOTES TO THE SEPARATE FINANCIAL STATEMENTS

19, Taxation {continuad)

Recognised deferred tax assets and liabilities
‘Deferred tax assets and liabilities are attributable to the following:

Assets Liabliitles Net
‘In thousands of EUR 2021 2020 2021 2020 2021 2020
'Z_Tax toss carry-forwards . - (226) - - - (226)
Tax (assets) / liabllities - (226) - - - (226)
18.Taxation {continued)
Movemant in deferred tax balances
Balance Recognized Balance Recognizad Balance
: 1 January in profit or 321 December in profit or 31 December
In thousands of EUR 2020 foss 2020 foss 2021
Tax loss carry-forwards 226 - 226 {226) -
: 226 - 226 {226} -

-19.Financial instruments
Financlal risk management

The Company has exposure o the following risks from its use of financial Instruments:

= credit risk

»  liquidity risk

i market rigk _

This note presents information about the Company's exposure to each of the above risks, the Company's objectives, policies
and processes for measuring and managing risk, and the Company's management of capital.

Risk management framework

The management of the Company has overalf responsibility for the establishment and oversight of the Company's risk
management framework. The policy sets fimits for taking different kinds of risks and defines control rules with regard o
these limits. The policy s to be regularly reviewed in relation with identification of changes in the risk levels,

{@) Creditrisk

Credit risk is the risk of financial loss to the Company if 3 customer or counterparty to a financial instrument fails to meet
its contractual obligations, and arises principally from the Company's receivables from related parties.

The carrying amount of Company’s financial assets represents the maximum exposure to credit risk.

Trade recelvables and loans provided

The Company's expasure to credit risk is influenced mainly by the individual characteristics of each customer. As of the date
of these separate financial statements all teceivables are from related parfies, subsidiaries of Akiles Corporation SE. The

timing of collection of the receivables is therefore dependent on the successful realization of each investment project. The
trade recelvables over 365 days old and have been fully impaired.

Since in the beginning of 2021 Winttec World 5.1, and TNL Equipamientos Ambientales S.L. were declared in a state of
bankruptey by the Court in Barcelona and subsequently dissolved. The business activities of PetrolPram Bulgaria 00D, TNL
World EQOD and Winttec Greece IKE have been analyzed and as a result, all trade receivables are considered non-
recoverable and have been fully impaired. The loans granted to all these companies have also been written-off,
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19. Financial instruments (continued)
)] Credit risk {continued)

The management is in the process of negotiating the sale of the power plants of Heat Biomass FOOD and Karlovo Biomass
EOQD. An impairment ioss on the loans' receivable from Karlovo Blomass EOOD, Biomass Distribution EOOD and Heat
Biomass has been recognised during the comparison perlods.

The maximum exposure to credit risk for frade receivables and loans provided at the reporting date was as follows:

Note 37.12,2021 3i.12.2020
EUR'0C00  EUR'000

Loans provided to related parties _ _ 221 15 16,350
Trade receivables from related parties 22.4 2 4

. 17 16,354
Expected credit loss assessmant

The Company has a small number of customers and debtors which are related parties.

The Company has analysed its historical trend of payments of all its related parties. Katlovo Biomass ECCD, Heat Biomass
ECOD and Blemass Ristribution EQQD account for a significant share of the recelvables (trade and loan) of Akiles Corporation
SE. The quoted entities have heen subsidiaries of Akiles Corporation SE since 2014, Significant impairment losses have been
recognised in respect of the trade and Joan receivables from those entities.

. The folfowing table presents an analysis of the credit quality of debtors under loans provided at amostised cost. It indicates
whether assets measured at amortlsed cost were subject to a 12-month ECL or Iifetime ECL allowance and, in the latter
case, whether they were credit impaired.

EUR'000 2021 2020
Amartized cost Amertized cost
Lifetime Lifetime
Category 12M ECL - Hot Lifelfirlje E{?L - 12M ECL - ‘Not Life’gin_"te ECL -
ECL credit crechit impaired ECL credit credit impaired
. impairad impatred
. Entities without activity - - 14 - - ' 581
Eniffes subfect to disposal - - 23,441 - - 23,441
 Entities with dissolved activity - - - - - 1,727
' Gross carrying amount - - 23,455 - - 25,749
Impairment loss - - {23,440} - - {9,399)
‘Amortized cost - - 15 - - 16,350
Carrying amount - - i5 - - - 16,350

An impairment allowance of EUR 23,440 thousand (2022: EUR 9,399 thousand) in
amortised cost with a low credit rating was recognised because of significant. financial d
debtors. The Group has no collaterat in respect of these receivables.

respect of loans provided held at
ifficulties being experienced by the

The balance of the impairment as at 31 December 2021 and 2020 relates to impaired loans due by Karlovo Biomass EQOD,
Heat Biomass EOOD, Nova Zagora Biomass EOOD and Biomass Distribution EQOD, as follows:

31.12.2021  31.12.2020

EUR'00Q EUR'00Q0D

Impaired loans provided to Karlovo Biomass EQQD 13,825 7,475
Impaired loans provided to Heat Biomass EOOD 3,378 1,344
Impatred foans provided to Nova Zagora Biomass EOOD - 28
Impaired loans providad to Blomass Distribution FOOD 6,237 552
- 23,440 9,399
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i9. Financial instruments {continued}

(a) Credit risk {continued)
Impairment

Impairment lnsses on financial assets recognised in prafit or loss were, as follows:

Recognised in profil or fass 2021 2020
: : EUR'D00 EUR'000
-Impairment loss on loans provided to related parties 14,069 603
Reversat of impairment loss on loans provided to related parties (28) -
Written-off principals and interests on loans provided 2,325 -
' 16366 603

Cash and cash equivalents

The Company held cash and cash edutvalents of EUR 1 thousand at 31 December 2021 (31 December 2020: EUR 4
thousand). The cash and cash eguivalents are held with a bank, which is rated BBB based on Fitch Ratings Inc.

The estimated impairment on cash and cash equivalents was caiculated based on the 12-manth expected loss basis and
reflects the shoit maturities of the exposures. The Company considers that its cash and cash equivalents have low credit
risk based on the external credit ratings of the counterparties.

The Company estimated that the application of IFRS 9's lmpairment requirements at 31 December 2021 and 2020 does Hot
have a material effect on the financial statements of the Company.

{B) Liquidity risk

Liguidity risk is the risk that the Company will not be able to meet its financial obllgations as they fall due. The Company's
approach to managing liquidity is to ensure, as far as passible, that it will aiways have sufficiert liquidity to meet its liabilities
when due, under both normal and stressed conditions, without Incurring unacceptable losses or risking damage to the
Company's repitation.

The following are the contractual maturities of financial liabilities, including estimated interest payments and excluding the
impact of netting agreements as at 31 December 2021;

I thousands of EUR Note Carrying Contractual 1 year orl-2 years2-5 years

- amount  cash flows less

Non-derivative financlal Mabilities

Corporate bonds issued 16 19,769 19,768 19,769 - -

Bank loans and overdrafts 16 415 415 415 - -

Loans payable to related parties 22.3 448 948 94§ - -

Loans payable to third parties 16 2,874 2,874 2,874 - -

‘Trade payables to related partles 22.2 700 700 700 - -

Trade payahles to third parties 17 3,059 3,059 3,058 - -
27,765 27,765 27,765 - -
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19, Financial Instruments (continued)
(b} Liquidity risk

The following are the contractual maturities of financial liabilities, including estimated Interest payments and excluding the
impact of netting agreements as at 31 December 2020:;

In thousands of FUR Note Carrying Contractual L year orl-2 years2-5 years
. - Amount  cash flows less
Non-derivative financlal Habilities
Corporate bonrs issued i6 18,543 18,543 18,543 - -
‘Bark loans and overdrafts 16 407 407 121 286 -
Loans payable to related parties 222 917 917 817 - -
Loans payable to third parties 16 2,614 2,614 2,614 - -
Trade payables to related partles 22.2 1,161 1,161 1,161 - -
Trade payabtes to third parties 17 2,914 2,914 2,914 - -
Finance iease Habilities 16 2 2 2z - -
26,558 26,558 26,272 286 -
Market risk

Market risk is the risk that changes in market prices (such as foreign exchange rates, interest rates and equity prices) will
affect the Company's incame or the value of its holdings of financial instruments. The objective of market risk management
is to manage and control market risk exposures within acceptable parameters, while optimizing the return.

Currency risk

The Com.pany is exposed to currency risk on sales, purchases and barrowings that are denominated in a currency other
than BGN. The majority of the Company’s transactions are denominated in EUR and the BGN is pegged to the EUR. Some
transactions, including one of the bonds emissions (see note 16) are denominated in GBP.

Interest rake risk

Interest rate risk is the risk that interest bearing assets and liabilities may chanage in value, because of fluctuations af the
market interest rates.

20. Capital management

The Management's policy is to maintain a strong capital base so as to maintain investor, creditor and market confidence
and to sustain future development of the business.

There were no changes in the Company's approach to capital management during the year.

21. Fair value of financial assets and llabilities

The Company has no significant financial assets and financial liabilities at fair value. No information is disclosed about the
fair values of financial assets and financial liabilities that are not measured at fair value as their carrying value is a reasonable
approximation of fair value.

22. Related party transactions and balances
The Company's ultimate controlling party is Southeimer LLC, Spain,

Related parties are as follows:

Related party Relationship

Elekirs Holding AD Parent of Akiles Corporation SE

Heat Biomass EOOD subsidiary, 100% owned by Aklles Corporation SE
Karlovo Biomass EQOD subsidiary, 100% owned by Akiles Corporation SE
Piovdiv Biomass EQOD subsldiary, 100% owned by Akiles Corporation SE
Tvarditsa Biomass EQQD subsidiary, 100% owned by Akiles Corporation SE
Tvarditsa PV EOOD subsidiary, 100% owned by Tvarditsa Bicmass EOOD
United Biomass EQOD subsidiary, 100% owned by Akiles Corporation SE
Nova Zagora Blomass EQQD subsidiary, 100% owned by Akiles Corporation SE
Biomass Distribution EQOD subsidiary, 100% owned by Akiles Corporation SE
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22. Related party bransactions and balapces (continued}

Related party

Eqtec Buigaria FOCD
Energotec Eco AD

Brila EQOD

PetrolProm Bulgaria Q0D

Winttec World SL, Spain (forimer Addom SE)

TNL 5L, Spain

Winttec Greece IKE, Greece

Epsion Resorts AD

Levi Capital EQ0D
Luxur PV EQOD

Bul PV EQOD

Bul Biomass EQOD
Smoiyan Biomass EDQD
Hitan Power COD

Eca El Invest Q0D

. Directors

Relationship
subsidiary, 100% owned by Akiles Corporation SE

subsidiary, 100% owned and controlled by Akiles Corporation SE

subsidiary, 100% owned by Plovdiv Biomass EOOD

subsidiary, 50.43% owned by Alkiles Corporation SE, contralled till June

2021

subsidiary, 100% owned and controlied by Akiles Corporation tifl March

2021

subsidiary, 80% owned and controlled by Aklles Corporation SE till

March 2021

subsidiary, 100% owned by Akiles Corporation SE

Under common cortrel, controlled by Elekira Holding AD
Under cammon control, controlled by Elektra Holding AD
Under cammon contral, controlled by Elektra Holding AD
Under comimon control, controlied by Elektra Holding AD
Under common control, controlled by Elektra Holding AD
Under common cantral, controlled by Elektra Holding AD
Under common control, contsolled by Elektra Holding AD
Under common control, controlled by Elektra Holding AD

The Executive Director of Akiles Corporation SE is Jose Oscar Leiva Mendez.

Non-executive Directors of Akiles Corporatian SE as if 31 December 2021 and 2020 are Carlos Cuervo Arango Mamnez,

Juan Molins Manteys and Onofre Servera Andrau.

The remuneration accrued in favor of the key management personnel for 2021 amouints to EUR 108 thousand (2020: EUR

218 thousand).

22.1 Loans provided to related parties

Karlove Biomass EQOD
.- principal
-~ interest

' Biomass Distribution EQQD

~ principal

- interest

Heat Biomass EOCD
- principal

- Interest

TNL 5L

- principat

- interest

Wintec World SL

- principat

- interest

Eqtec Bulgaria EQOD
- principal

- interest

Naova Zagora EQOD
- principal
- interest

Flovdiv Biomass ECOD
~ principa

- interest
Tvarditsa Biomass EOQD
= principal

-~ interest

31.12,2021
EUR'000

23

31.12.2020
EUR'000

3,688
2,663

4,637
1,049

1,404
629

1,301
216

189
- 12

86
9

279
7
8
8
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31.12.2021 31.12.2020

_ EUR'00G EUR'000
THL World EQOD
~ principai - 16
-interest - 3
Eatec Iberia
- interast - 4
‘PetrolProm Bulgaria 00D
- principal - L1}
- interest T - 4
: - 16,316

22. Related party transactions and balances (continuad)
22.1 Loans pravided to related parties (continued)

As at 31 December 2021 the Company reports lcans provided to employees and ather third parties amounting to EUR 15
thousand {31 December 2020; EUR 34 thousand). ;

In 2021 impairment loss amounting to EUR 14,069 thousand has been recognised in regards to the loans recelvable from
related parties (2020: EUR 603 thousand). In 2021 the Company has alse write-off loans receivables from related parties
at the total amount of ELR 2,297,

22.2 Trade and other payables to refated parties
31.12,2021 31.12.2020

EUR'000 EUR'00D
Jase Oscar Leiva Mendez 163 147
Carlos Cuervo Arango Martinez 60 30
Juan Molins Montays 60 30
Onofre Servera Andreu 60 30
Eqtec fberia 19 10
Eqtec PLC 70 70
TNE SGPS - 460
Elektra Holding AD 620 520
' 1,043 1,397

The amount of FUR 343 thousand represent payables to key management persennel {31.12.2020: EUR 237 thousand),

The amount of EUR 620 thousand payable to Elektra Hoiding AD (31.12.2020: EUR 620 thousand) is related to share lending
agreements signed between the parties where Elektra has effectively lent 5,488,000 sharas (31,12.2020: 5,488,000 shares)
to Akiles which were efther soid by Akiles or used for the purpose of repayment of its loan liabilities. The liability to Elektra
is meastred based on the number of shares effectively lent and with reference to the market price of the shares at BME
Growth as at 31 Dacember 2021 - 0,113 EUR per share (31 December 2020 - 0,113 EUR per share). Nevertheless, according
to the signed share Jending agreements 5 488 000 should be transferred back to Elektra Holding AD.

Since in the beginning of 2621 TNL Equipamientos Ambientales S.L. was declared in a state of bankruptcy by the Court In
Barcelona, the investment in this subsidiary was written-off, Trade payables to TNL SGPS amounting to EUR 460 thousand
are considered non-payable and have alsc been written-off due to expiration of limitation period.

24



AKILES CORPORATION SE
31 December 2021

NOTES TO THE SEPARATE FINANCIAL STATEMENTS

23. Related party transactions and balances (continued)

22.3 Loans received from related parties
31.12.2021 31.12.2020

EUR'0Q0 EUR'00D0

Elektra Holding AD 720 697
Close family members of the management 210 202
Biomass Distribution EQQD - 1
Engrgotec Eco AD 18 i7
948 917

22.4 Trade and other recalvables from related parties
31.12.2021 31.12.2020

EUR"0QD EUR'00G

Jose Oscar Leive Mendez 38 38
United Biomass Q0D - 3
Brila EQQD : 2 1
40 42

22. Commitmenis and contingent liabilities

Axiles Corporation SE, Heat Biomass EQQD and Biomass Distribution EQOD are joint debtors in relation to a Loan contract
dated 02.06.2014 between Karlovo Biomass EOCD and United Bulgarian Bark AD as well as under Annex 1 dated 1
September 2016 to the said contract up to the moment of repayment of the whaole amount under the loan contract, As at
31 December 2021 the outstanding liability to this foan is EUR 4,594 thousand (31 December 2020; EUR 4,259 thousand?.
As at 31 December 2021 the outstanding principal to this loan is EUR 3,696 thousand (31 December 2020: ELUR 3,696
thousand). Akiles Corparation had stopped paying the instalments due and an 26.02.2020.

The Company has no cther commitmenfs or contingent liabilities as of 31 December 2021 and 2020.
23. Events after the reporting period

The Conﬁpany went through an insolvency procedure that as of the reporting date is terminated taking place between
November 2020 until March 2022,

It was initiated by the Company itself acting as an insolvent debtor on 11th of November 2020 at the Sofia City Court. In
December 2020 UBB flled another petition for opening of insolvency proceedings against the Company which suspended
the initiai one filed. In February 2021 a third petition for opening of insolvency procedure against the Company was filed by
EF Facet Discretionary Portfolios, another creditor of the Company which wes adisined to the Insclvency petition of UBB
and thus a uniform legal process with two pretending creditors was in progress.

Based an out-of-court settlement agreement, reached between the Company and UBE on 16.02.2022, the legal procedure
for apening of bankruptcy against Akiles Corporation 5E was terminated with explicit ruling of the Sofia City Court
15.03.2022. Few days earlier also the insolvency procedure, opened by request of the Company itself as well as of EF Facet
Discretionary Portfolios was terminated.

On 17.02.2023, pursuant to a Contract for Assignment of Receivables {cession), ATZ Project EOOD acquired all receivables
of United Bulgarian Bank AD from the Company’s subsidiary Karlovo Biomass EQOD (Akiies Corporation SE as co-debtor
Heat Biomass EOQD and Blomass Distribution EQDOD as adfoining co-debtors) arising from the Credit Agreernent dated
02.06.2014 and Supplementary Agreement dated 01.09.2016. The value of the receivables in relation to the Bank loan
agreement and the additional annexes thereto amounts to EUR 5,019,687, The assigned claim has passed from United
Bulgarian Bank AD to the new creditor aiong with its privileges, securities and other accessories, including accrued interest,

Pursuant fo Preliminary Agreement for sale of the Company's shares, as weli as sale of receivables dated 07.04.2023, Akiles
has_ transferred to a third party (indicated by the new creditor under the Cession contract dated 17.02.2023), the Company's
shares from the capital of Karfovo Biomass ECOD, Heat Biomass E0QD and Biomass Distribution EQOD.
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24 Events after the reporting period {continued)

According to the Preliminary Agreement dated 07.04.2023, the new creditor, as the holder of the receivables under the
Cession contract dated 17.02.2023, fully releases Akiles Corporation SE from its obligations to pay monetary amounts as a
co-debtor under the Credit Agreement dated 02.06.2014 and Supplementary Agreement dated 01.09.2016, as a counter
perfarmance related to the transfer of the Company's shares from the capital of Karlove Biomass EOOD, Heat Biomass
EOOD and Biomass Distribution EGOD and in connection with the reciprocal obligation to transfer all the receivables to
Akites towards these subsidiaries.

On 13.04.2023, through a Contract for Assignment of Receivables {Cession), ATZ Project EOOD sold to new party
Energowind ECOD zll recelvables from Karlovo Biomass EQ0D {as the principal debtor) and Akiles Comoration SE, Meat
Blomass ECOD and Blomass Distribution EQOD {as co-debtors) arising from the Credit Agreement dated 02.06.2014 and
Supplementary Agreement dated 01.09.2016.

0On 25.06.2023 Energowind EQQD, in its capacity as the ukimate assignes and current holder of the receivables mentioned
above, has agreed to cancel all the obligations of Akiles Corporation SE as & co-debtor amounting to EUR 5,019,687 against
these receivables. As a result Akiles Corporation SE does not have any liability regarding UBB debt after this transaction.

Cn 15.04.2024 an extraordinary General Meeting of the shareholders was held and the decisions taken were inscribed in
the Bulgarian Trade Register on 24.04.2024. Among the most important decisions taken are the following:

- the name of the company is changed to Tesla Energy Storage SE

- the new Board of Directors will consist of Oscar Leiva Mendez, Juan Malins Monteys, Dusan Lichardus, Horia
Grigorescu and Johannes Antonie Marius Mariinen

- Adoption of resolution for delegation to the Board of Directors of LAKILES CORPORATION” SE to accompllsh
' increase of the Company’s registered capitzl, on the grounds of art. 196 of the Commerce Act, by emitting new
shares, up to a maximum nominal amount of € 450°000°000

- The capital of the Company will be increased predominantly by way of contribution in kind of all the shares from
the capital of Tesia Global SE, a company duly registered and existing under the laws of Czech Republic, with
identification and VAT number: CZ17120365 subject to the approval of the shareholders of Tesla Global SE and
Akiles Corporation SE. '

The future business activity of the Company is subject to the successful completion of in kind contribution of the shares of
the capital of Tesla Global SE. This will enable the Company to focus on and further expand the key activity of Tesla Global
SE which is the production and sale of battery storage units tsing the highest-quality liquid-cooled battery modules. The
factory designing, engineering, and assembling the battery storage units is located in Slovakia and historically is known for
its huge expertise in the field of energy, The company is initiating the construction of the first Gigafactary in Europe
{Romania) for 4GW/year of Battery Energy Storage Solutions,

In 2024, following the resolution of the extracrdinary General Meeting to convert Group's payables in the amount of EUR
11,4 min. into shares threugh an in-kind contribution, the Company signed debt conversion agreements with all creditors.
The converstons are subject to the successful completion of tha in-kind contribution of the shares of Tesla Global SE. The
most significant payables subject to the conversion are as follows:

- An agreement dated 11 Aprit 2024 whereby EF FACET BALANCED DISCRETIQNARY PORTFOLIO FUND agrees to
exchange Its payable amounting to EUR 546 thousand against 545,459 newly emitted Ordinary dematerialized
.shares ("the Exrhanged shares) from the capital increase of "AKILES CORPORATION” SE.

- An agreement dated 11 April 2024 whereby EF FACET CALITIQUS DISCRETIONARY PORTFOLIO FUND agrees ta
exchange its payable amounting to EUR 911 thousand against 910 766 newly emittad Ordinary dematerialized
shares (“the Exchanged shares) from the capital increase of "AKILES CORPORATION” SE.

- An agreement dated 10 April 2024 whereby BTC DOCE 5.3.r.] agrees to exchange its payable amounting to EUR
1 680 thousand against 1 680 000 newly emitted Ordinary dematerialized shares (“the Exchanged shares) from
the capital increase of “AKILES CORPORATION" SE.

= An agreement dated 14 April 2024 whereby Arrizabal Elkartea SL agrees to exchange its payable amounting to
EUR 419 thousand against 419 147 newly emitted Ordinary dematerialized shares ("the Exchanged shares) from
the capital increase of "AKILES CORPORATION" SE.
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24.Events after the reporting period {continued)

After the reporting date Tesla Global SE acquired shares of the parent Company and as a result as of the date of the above-
mentioned Ordinary Shareholders meating owns 2 338 461 shares which represents 8,54% from the total issued shares
issued less treasury own shares and 9,6% from the totzl shares issued. Thus, the shareholding of Tesla Global SE exceeds
the sharehelding of the parent company Elektra Holding AD. Tesla Globa! SE presented during the last Ordinary Shareholders
Meeting and the decisions stated above have been votad by them.

On 05 3une 2024 an agreement was signed with Tsvetomir Toshev Yordanov, according to which the liability to the sefler
related to the shares acquired in Petrolprom Bulgaria GOB will no longer ba settled through the transfer of 540,000 shares,
but through monetary payment of 540 000 euro payable within 8 months as of signing of this agreement - until 05 February
2025, )

Cn 06 Jung 2024 the Group signed Sales purchase agreement for dispdsal of 50.43% of the share capitai of PetralProm
Buigaria OQD. The transfer of ownership was registered under the compeany's file in the Bulgarian Trade Registry on 13
June 2024,

On 06 Jure 2024 the Group reached an agreement with PROMONTORIA POSEIDON DAC for settlement of the remaining
debt in 12 monthly instalments of EUR 24 thousand, starting from July 2024 to June 2025,

On 16 July 2024 following an ordinary General Meeting of the shareholders held on 25 Junie 2024 the scope of activity of
the Company had changed in the Trade Reglstry to include Production and assembly of battery energy storage systems
{*BESS"}, including component manufacturlng and end product assembly and other services related ko BESS projects,

There are no other significant events, adjusting or non-adjusting, which have a bearing on the understanding of the separate
financial statements of the Company. .

24. Basis of measurement

_T_h_e financial statements have been prepared an the historical cost basis. These finandial statements are separate financial
siatements of the Company.

The Company also prepared consatidated financial statements in accordance with IFRS as adopted by EU. The consolidated
financial statements can be obtzined from Akiles Corporation SE at their registered office in Sofia, bivd, vitosha 68, fl, 1,

Users of these separate financial statements of the parent company should read them together with the consolidated
financial statements of the Company and its subsidiarles as at and for the period ended 31 December 2021 in order 1o
obtain a proper understanding of the financial position, the financiai performance and the cash flows of the Company and
its subsidiaries.

25. Slgnificant accounting policies
Accounting policles

The princlpai accounting policies adopted in the preparation of these separate financial statements are set out below. These
policles have been consistently applied to all pericds presentad in these separate financial statements unless otherwise
stated.

Foreign currency translation

(1) Functional and presentation currency

Ttems included in the Company's separate financial statements are measured using the currency of the primary economic
environment in which the entity operates ("the functional curreney’). The functional currency of the Company is BEN. These
financial statements are presented in thousands of EUR, which is the Company's presentation currency.

(i} Transactions and balances

Forelgn currency transactions are translated into the functional currency using the exchange rates prevailing at the dates
of the transactions, Foreign exchange gains and losses resulting from the settlement of such tramsactigns and from the
translation at period end exchange rates of monetary assets and liahilities denominated in fareign currencies are recognisad
in profit or loss, The exchange rate of the EUR to BGN is fixed at 1 EUR = 1,95583 BGN.

All amounts represented have been rounded To the nearest thousands, except when otherwise indicated.
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26. Significant accounting policies (continued)
Finance income and flnance costs

Finance income comprises interest income on funds Invested and gains from transactions in foreign currencies. Interest
Income is recognised as it accrues in profit or loss, using the effective interest method.

Flnance expenses comprise interest expense on borrowings and losses from transactions in foreign currencies.

Sormwing costs that are not directly attributable to the acquisition, construction or production of a qualifying asset are
recognised in profit or loss using the effective interest method.

Foreign currency gains and losses are reported on a net basis as elther finance income or finance cast depending on whether
foreign currency raovements are in a net gain or net loss position.

Tax

Income tax expense comprises current and deferred tax. Current tax and deferred tax are recognised in profit or loss except
_tb the extent that it relates to a business combination, or iterns recognised directly in equity or In other comprehensive
income. Current tax is the expected tax payable or receivabie on the taxable income or loss for the year, using tax rates
enacted or substantively enacted at the reparting date, and any adjustment to tax payable in respect of previous years.
Current tax payable also includes any tax liability arising from the dedlaration of dividends.

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and ltabitities for
financial reparting purposes and the amounts used for taxation purposes. Deferred tax Is not recognised for:

. temporary differences on the initial recognition of assets or liabiliies in a fransaction that is not a business
combinaticn and that affects nelther accounting nor taxable profit or loss;

. temporary differences related o investments in subsidiaries and jointly controlled entities to the extent that it is
probable that they will not reverse in the foreseeabie future; and

" tarable temporary differences arising on the initial recognition of goedwill.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when they reverse,
baged on the laws that have been enacted or substantively enacted by the reparting date. Deferred tax assets and liabilities
are offset if there is a legally enforceable right to offset current tax Jlabliities and assets, and they relate to income taxes
levied by the same tax authority, A deferred tax asset is recagnised for unused tax losses, tax credits and deductible
temporary differences, to the extent that it is probable that future taxable profits will be available against which they can .
be utilised. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer
probable that the related tax benefit wilt be realised.
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26, Signlficant accounting policies (continued)
Tax (continued)

in determining the amount of current and deferred tax the Company takes into account the impact of ungertain tax positions
and whether additional taxes and interest may be due. Tha Company believes that its accruals for tax liabilities are adequate
for all open tax years based an its assessment of many factors, including interpretations of tax law and prior Experience,

This assessment relies on estimates and assumptions and may Involve a series of Jjudgments about future everts, New

information may b_eccrne available that causes the Company to change its judgment régarding the adequacy of existing tax
liabilities; such changes to kax liabiliies will impact tax expense in the period that such a determination is made.

Property, plant and equipment

Property, plant and equipment are initially measured at cost. After initial recagnition, property, plant and equiprrient is
carried at cost less accumulated depreclation and any accumulated impairment Josses,

Cost includes expenditure that is directly attribLtable to the acquisition of the asset. The cost of self-constructed assets
includes the following:

o the cost of materials and direct labour:
* any other costs directly ativibutable to bringing the assets to a working condition far their intended use;
. when the Company has an obligation to remove the asset or restore the sitz, an estimate of the costs of dismantling

and removing the items and restoring the site on which they are located; and
s capitalised borrowing costs.
Property, ptant and equipment measured at cost less accumulated depreciation and any accumulated impairment losses.

Ttems measured at cost tess accumulated depreciation and any accumulated impairment losses are alt other property, plant
and equipment items except for land,

Depreciation
Depreciation of these assets commences when the assets are ready for their intended use. Depreciation is calculated on

the straight-tine method so as to write off the cost of each asset ta its residual velue over its estimated useful life, The
estimated useful lives of property, plant and equipment are as follows:

Computers 2 years
Vehicles 6 years

Land is not depreciated.
The assets residual values and useful fives are reviewed, and adjustad if appropriate, at each reporting date. .

Where the carrying amount of an asset is greater than its estimated recoverable amcunt, the asset is written down
immediately to its recoverable amount,

Subseguent costs

Expenditure for repairs and maintenance of property, prant and equipment is charged to profit or loss of the periad in which
it is incurred. The cost of major renovations and other subsequent expenditure are included in the canying amount of the
asset when it is probable that future economic benefits in excess of the originally assessed standard of performance of the
existing asset will flow to the Company. Major renovations are depreciated over the remaining useful life of the refated
asset.

29



AKILES CORPORATION SE
3_1 December 2021

NOTES TO THE SEPARATE FINANCIAL STATEMENTS

26. Slgnificant accounting policles (continued)
-ﬁmperty, plant and equipment {continued)

An item of property, plant and equipment is derecognised upon disposal or when ne future economic benefits are expected
to arise from the continyed use of the asset. Any gain or 10ss arising on the disposal or retirement of an item of property,

" ant and equipment is determined as the difference between the sales proceeds and the carrying amount of the asset and
is recoanised in profit o loss.

Ihtangible assets are initially measured at cost. After iniial recognition, intangible assets are measured at cost less
accumulated amortization and accumutated impairment losses.

§ubsequent expenditure is capitalized onby when it increases the future economic benefits embodied in Lhe specific asset to

which it relates. All other expenditure,' including expenditure on internally gencrated brands, is recognized in profit or loss
as incurred.

.A_mdrti_zation is recognized in profit or 1955 on a straight-line basis over the estimated useful lives of intangible assets, other
“than goodwill, from the date that they are available for use, The estimated useful fives of intangible assets are as follows:
;6ther intangible assets 7 years

Investments in subsidiaries and associates

Investments in subsidiaries and assoclates are stated at cost less impairment, which is recognized as an expense in the
period in which the impairment is identlfied. Subsldiaries are entlties controlled by the Company. The Company 'controls’
an entity when it is exposed to, or has rights to, variable returns from Its Involvement with the entity and has the ability to
affect those retums through. its power over the entity. Assoclates are those entities in which the Group has significant
influence, but not control or joint control, over the financial and operating policies.

1)  Recognition and Inftial measurement

'Trade receivables and debt securities issued are inftizlly recagnised when theay are originatad. All other financial assets and
financial Nabllities are initlalty recognised when the Company becomes a party to the contractual provisions of the instrurent.

A flnancial asset {unless it is a trade receivable without a significant financing component) or financial liability is initially
measured at fair value plus, for an item not at FYTPL, transaction costs that are directly atiributable to its acquisition or
issue. A trade receivahle without a significant financing component is initially measured at the transaction price.

(5} Classitication and subsequent measurement financial assets

on initial recognition, a financial asset is classified as measured at: amortised cost; FYOLT - debt investment; FYQCI - equity
investment; or FYTPL.

F_Iir__lancjal assets are not reclassified subsequent to thelr initial recognition unless the Company changes its business model
for managing financial assets, in which case ail affected financial assets are reclassified on the first day of the first reporting
period following the change in the business madel.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at
FVYTPL:

- it is held within a business model whose objective is to hold assets to collect contractuat cash flows; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of prindpal and interest on
the principal amount outstanding.
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26. Significant accounting policies {continued)

Financial instruments {continued)

(ib Classification and subseguert measurement financial assels (continued)
Financiel assets - Business model assessment

The Company makes an assessment of the objective of the business mode! in which a financial asset is held at a portfolio
lével because this best reflects the way the business is managed and information is provided to management. The
Information considered includes:

- the stated policies and objectives for the portfolio and the operation of those policies in practice. These include
whether management's strategy focuses on earning contractual inferest income, maintzining a particular interest rate
proflle, matching the duration of the financial assets to the duration of any related Habilities or expected cash outflows or
realising cash flows through the sale of the assets;

- how the performance of the portfolio 1s evaluated and reported to the Company's management;

- the risks that affect the performance of the business model {and the financial assets held within that business
model) and how those risks are managed;

i how managers of the bisiness are compensated - e.g. whether compensation is based on the fair value of the
;-is‘sets managed or the contractual cash flows collected; and

- the fraquency, volume and Himing of sales of financial assets in prior perods, the reasons for such sales and
expactations about future sales activity, '

_'I_'Eansfers of financial assats to third parties in transactions that do not quatify for derecognition are not considered sales for
this purpose, consistent with the Company's continuing recognition of the assets.

Financial assets - Assessment whether conivactual cash flows are solely payments of principal and intarest

For the purposes of this assessment, 'principal’ is defined as the fair value of the financial asset on initial recognition.
'Interest’ is defined as consideration for the time value of money and for the credit risk associated with the principal amount
outstanding during a particular period of time and for other basic lending risks and casts (e.g. tquidity risk and administrative
costs), as well as a profit margin.

In assessing whether the contractual cash flows are solely payments of principal and Interest, the Company considers the
contractual terms of the instrument. This includes assessing whether the financial asset contains a contractual term that
could change the timing or amount of contractual cash flows such that it would not meet this condition. In making this
assessment, the Company considers:

- contingent everts that would change the amount or timing of cash flows;

- terms that may adjust the contractual coupon rate, induding variable-rate features;

- prepayment and extension features; and

- terms that limit the Company's claim to cash flows from specified assets (e.g. non-recourse features),

A prepayment feature is consistent with the solely payments of principal and interest criterion if the prepayment amount
substantially represents unpaid amounts of principal and interest on the principal amount ocutstanding, which may Includes
reasonable additional compensation for early termination of the contract, Additionally, for a financial asset acguired at a
discount or premium to its contrackual per amount, a feature that permits or requires prepayment at an amount that
substantially represents the contractual par amount plus accrued (but unpaid) contractual interest (which may also indude
réasonable additional compensation for early termination} is treated as consistent with this criterion if the fair value of the
prepayment feature is insignificant at initial recognition.
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26. Significant accounting policies (continued)

Financial instruments (continued)

(i) Classification and subseguent measurement financial assets (continued)
financia! assels - Subsequent measurement and gains and losses

These assels are subseguently measured at amortised cost using the effective interest method. The
Financial assets at imortised Gost is reduced by Impairment losses, Interest income, fareign exchange gains and losses and

arnortised cost impairment are recognised in profit or loss. Any gain or loss on derecognition Is recoqised in profit o
' loss.

. ) ese assets are subsequently measured at fair value. Net gains and losses, including any interest or
Financial assets at . . . - . .

. dividend income, are recognised in profit or loss, except for derivatives designated as hedging instruments

PL
F‘_" ' for which hedge accounting is applied.

-Financial Habliities - Classification, subsequent measurement and galns and losses

Financial fiabilities are classified as measured at amortised cost or FVTPL. A financiat liabllity is classified as at FVTPL if it is
classified as held-for-trading, it is a derivative or it is designated as such on infilal recegnition. Financial fizbilities at FVTPL
are measured at fair value and net gains and lasses, including any interest expense, are recognised in orofit or loss. Other
financial liabilitles are subsequently measured at amortised cost using the effective interest method. Interest expense and
fereign exchange gains and losses are recognised in profit or loss, Any gain or loss on derecegnition is also recognised in
profit or loss.

Financial assets and financial liabilities are recognised in the Company's separate statement of financial position when the
Company becomes a party to the contractual provisions of the instrument.

(i)  Derecognition financial assets and financial fiabilities

Financial assets

The Company derecognises a financlal asset when the contractual rights to the cash flows from the financial asset expire,
or it transfers the rights to receive the gontractual cash flows in a transackon in which substantially all of the rsks and

rewards of ownership of the financial asset are transferred or in which the Company neither transfers nor retains
substantially all of the risks and rewards of ownership and it does not retain control of the Financlal assat.

The Company enters into fransactions whereby it transfers assets recognised in its statement of financial pasition, but
retains either all or substantially alt of the risks and rewards of the transferred assets. In these casas, the transferred assets
are not derecoghnised.

Financial liabilitles
The Campany derecbgnises a financial liability when its contractual obligations are discharged or cancelled, or expire. The

Company 2lso derecognises a financial Iiébility when its terms are modified and the cash flows of the modified liability are
substantially different, in which case a new financial liability based on the modified terms is racognised at fair value.

On derecognition of a financial liability, the difference between the carrying amount extinguished and the consideration paid
(including any non-cash assets transferred or liabilities assumed) is recognised in profit or loss,

{iv) Offsetfing
Financial assets and financlal liabilities are offset and the net amount presented in the statement of financial position when,

and only when, the Company currently has a legally enforceable right to set off the amounts and it intends either to settle
them en a net basis or to realise the asset and settle the liability simultaneously.

(7} Non-financial assets

Assets that have an indefinite useful life are net subject to amortisation arid are tested annually For impairment. Assets that
are subject to depreciation or amortisation are reviewed for impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable.
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26. Significant accounting policies (continued)
Flnancial instruments {continuad)
Impalrment (continued)

{0} Non-financial assets {continuad)

An impairment loss is recognised for the amount by which the asset's carrying amount exceeds Its recoverable amount, The
recoverable amount is the higher of an asset’s fair value less costs to sell and value in use. For the purposes of assessing
impairment, assels are grouped at the fowest levels for which there are separately identifiable cash flows (cash-generating
units).

(1) Financlal assets
The Company recagnises loss allowances for ECLs on its financial assets measured at amortised cost.
Loss allowances for trade recevabies and contract assets are always measured at an amount equal to lifetime ECLs,

When determining whether the credit risk of a financial asset has increased significantly since initlal recognition and when .
estlmaﬂng' ECLs, the Company considars reasonable and supportable information that is relevant and available without
undue cost or effort. This includes both quantitative and qualitative information and analysis, based on the Company's
historical experience and informed credit assessment and including forward-looking information.

“The Company assumes that the credit risk on a financial asset has increased skanificantly if it is more than 180 days past
due. The Company considers a financial asset to be in default when:

~ the borrower is uniikely to pay its credit obiigations to the Company in full, without recourse by the Company to
actions such as realising security (if any Is held); or
- the financial asset is raore than 365 days past due.

Lifetime ECLs are the ECLs that resuit from all possible default events over the expected life of a financial instrument. 12-
month ECLs are the portion of ECLs that result from default events that are possible within the 12 manths after the reparting
date (or'a shorter period if the expected life of the instrument is less than 12 menths).

The maximum period consldered when estimating ECLs is the maximum contractual period aver which the Company is
exposed to credit risk.

Mensurement of ECLs

ECLs a@re a probability-welghted estimate of credit iosses. Credit losses are measured as the present value of ail cash
shortfalis (i.e. the difference between the cash fiows due to the entity in accordance with the contract and the cash flows
that the Company expects to receive). ECLs are discounted at the effactive interest rate of the financial asset.

Credil-impaired financial assats

At each reporting date, the Company ascesses whether financial assets carried at amortised cast are credit-impaired. A
financtal asset is 'credit-impairad’ when one or more events that have a detrimental impact on the estimated future cash
Aows of the financial asset have occurred.

Evidence that a financial asset is credif-impaired includes the following observable data;

- significant financial difficulty of the borrower or issuer;

- a breach of contract such as @ default or being more than 365 days past due;

Presentation of allowance for ECL in the statament of financial position
Loss allowances for financlal assets measured at amortised cost are deducted from the gross carrying amount of the assets.
Write-off

The gross carrying amount of a financial asset is writter off when the Company has no reasonable expectations of recovering
a financiat asset In its entirety or a portion therecf, For carparate customers, the Company individually makes an assessment
with respect to the timing and amount of write-off based on whether there is a reasonable expectation of recovery. The
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26. Significant accounting policles (continued)

Financial instruments (continued)

Cormpany expects no significant recovery from the amount written off. However, financial assets that are written off could
stilt be subject to enforcement activities in order to comply with the Cormpany's procedures for recovery of amounts due.

Employee benefits
(i) Defined contribution plans

A'defined contribution pan is a post-employment benefit plan under which an entity pays fixed contributions into a separate
entity and will have no legal or constructive obligation to pay further amounts, The Govemment of Buigaria is responsible
for providing pensions In Buigaria under a defined contribution penslon plan. Obligations for contributions to defined
contribution pension plans are recognised as an employee benefit expense in profit or loss in the periads during which
services are rendered by empioyess.

Advance payments are recognized as prepald expenses to the extent that they will be offsat against future payments or
refunded. Contributions to a defined contribution plan that are due more than 12 months after the end of the period in
which the empleyees render the service are discounted to their present value.

(7} Defined benefit pian

According to the Buigarian Labour Code at the time when employees acquire pension rights, the Company owes 6 monthly
salaries to them, in case the employees have worked far the same company for more than 10 years before pensioning. The
Campany's obligation in respect of this defined berefit plan is calculated by estimating the amount of future benefit that
employees have earned in the current and prior periods and that amount Is discourted.

The calculation is performed based on the projected unit credit method.

The Company determines the net interest expense on the net defined benefit liability for the period by applying a market
discount rate used to measure the defined benefit obligation at the beginning of the annual period to the net defined benefit
tability.

Remeasuraments arising from change in actuarial gains and losses are recognised in OCI. Net Interest expense and other
expenses related to defined benefit plans are recagnised in profit or foss.

(%)  Short-term employse benafits

Short-term employee benefit abligations are expensed as the related service Is provided. A liability is recagnised for the
amount expected to be paid If the Company has a prasent legal or constructive obligation to pay this amount as a result of
past service provided by the employee and the obligation can be estimated reliably.

The Company recognizes as a fiability the undiscounted amount of the estimated costs related to unused annual leave
expected to be paid in exchange for the employee’s service far the perfed cormpleted.

Provisions

A provision is recognised when the Company has a legal or constructive obligation as resuft of a past event, that can be
estimated reliably and it is probable that an outflow of economic benefits will be required to settle the obligation. Frovisions
are determined by discounting the expected future cash flows at a pre-tax rate that refiecks current market assessments of
the time value of money and, where appropriate, the risks specific to the liabillty.

Share capital

Ordirary shares are classified as equity. Incremental costs directly attributable to the issue of ordinary shares are recognised
as a deduction from equity, net of any tax effects.

Treasury shares resarve
The Company has selected to present treasury shares within equity as a separate Hne item Treaswry shares reserve.
Mon-current liabilities
Non-current liabilities represent amounts that are due more than twelve months from the reporting date,
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' 26. New standards and interpretations not yet adopted

N_ew standards, effective from 1 January 2021

The Company has adopted the following rew standards, amendments and interpretations to IFRS, issued by the
Intemational Accounting Standards Beard (IASB) which are mandatory for application from the annual period beginning on
1.January 2021, but have no material effect on the Company ' s financial result and financial position:

IFRS 4 Insurance Contracts - Postponement of IFRS 9 effective from & January 2021, adopted by the EU.

IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16 Reform of the Reference Interest Rate - Phase 2, effective from 1
January 2021, adopted by the EU. '

IFRS 16 Leasing: Reduction of Covid-19 Leases from 30 June 2021, effective from 1 April 2021, adopted by the
EL.

Standards, amendments and interprefations that are not yet effective and have not been adopted early by
the Company

As of the date of approval for the issuance of these financial statements, new standards, amendments and interpretations
have been issued but are not yet effective or not adopted by the EU for annual periods beginning on i January 2021 and
have not been adopted early by the Company. Management expects all standards and amendments to be adopted in the
Company's accounting policy for the first period beginning after the date of thair adoption.

The changes relate to the foliowing standards:

Amendments to IFRS 3 Business Combinations, TAS 16 Property, Plant and Equipment, IAS 37 Provisions,
Contingent Liabilities and Contingent Assets, effective from 1 January 2022,

Annual improvements 2018-2020 in force frotn 1 January 2022, adopted by the EU.

Amendments to IFRS 17 Insurance Contracts, effective from 1 January 2023, adopted by the EU

Amendments to [AS 1 Presentation of Financial Statements and IFRS Practice Statements 2: Disclosure of
Accounting Policies, effective from 1 January 2023, adopted by the EU '
Amendments to IAS 8 Acceunting Policies, Changes In Accounting Estimates and Errors: Definition of Accounting
Estimates, effective from 1 January 2023, adopted by the EU

Amendments te TAS 12 Income Taxes: Deferred Taxes Relating to Assets and Liabilities Ariging from Singla
Transactions, effective from 1 January 2023, adopted by the EU

Amendmernts to IFRS 17 Insurance Contracts: Initial Application of IFRS 17 and IFRS 9 - Comparative Information,

. effactive from 1 January 2023, adopted by the EU

Amendments to IFRS 14 Regulatory Deferral Accounts, effective from 1 Jamsary 2016, not yet adopted by the EU
Amendments to IAS 1 Presentation of Financial Statements: Classification of Liabifities as Current and Non—current,
effective from 1 January 2024, not yet adopted by the EU

Amendments to IFRS 16 Leases: Leaseback obligation on sale and leaseback, effective from 1 January 2024,
adopted by the EU

Amendments to IAS 7 Statement of Cash Flows and IFRS 7 Financial Instruments: Disclosures: Suppiler Finance
Arrangements, effective from 1 January 2024, not yet adoptad by the EU

Amendments to IAS 21 The Effects of Changes in Foreign Exchange Rates: Lack of Exchangeahility, effective from
1 January 2025, not yet adopted by the EU



